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NEWS SUMMARY 


GENERAL 


BUSINESS 

Civilians Sterling’s 


shot in 
‘error’ 
by Army j 


index at 
six-year 


high 


The Army Admitted last night 
that two civilians seriously 
injured by a patrol near the 
border in Northern Ireland had 
been fired upon “ by mistake.** 
One of the men was carrying 1 
a piece of piping, and in' the 
darkness this was thought to be 
a rifle. One of the soldiers 
believed he was about to be shot 
by the men. who were crossing a 
field, the Army said. 

In South Armagh, explosives 
experts defused a big shrapnel 
bomb left near a school. 
Another suspect device, also 
Ie«t outside a school, was a 
hoax. 

Ferries disrupted 

Cross-Channel ferries and North 
Sea supply boat operations were 
- severely disrupted by the 
National Union of Seamen's 
one-day national strike. Back 
Page; Parliament. Page 10 

Whitehall ‘waste’ 

Savings of between £30 in and 
££0m could be made by the 
Civil Service in the Property 
Services Agency alone, a former 
»'ivil servant claimed. He said 
the service was deliberately 
avoiding cost-cutting exercises. 
Page R 


STERLING’S trade-weighted 
index closed at 79.7, a rise of 
0.5 since Friday, and (No 
highest since January 1974. 
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Underpinned by high interest 
rates it ' rose to DM 4.6825 
(DM 4.6350) and $2.4435, a rise 
of 70 points. Page 23 

• DOLLAR closed at DM 1.9150 
(DM 1.9025). Its trade-weighted 
index was 85.7 (85.4j. Page 23 

• GOLD rose $13 an ounce after 
steady LT.S. demand to close at 
$642.50. Page 23 

• GILTS led a downturn In 
Investment ahead of today’s 
October banking statistics. The 
Government Securities Index 
closed 0.49 down at 70.45. 
EQUITIES followed the tread, 
with electricals particnlarly 
vulnerable. - The FT 30-share 
index closed 4.4 down at 482.1. 
Page 28 

• WALL STREET was up 9.90 
near the close at 93439. Page 26 

• BANK OF ENGLAND 
extended until November 24 a 
faculty .due to expire on 
November 7 . providing banks 
with up to £500m in extra 
liquidity through sale and 
repurchase -of Government 
securities. 

- • COAL BOARD has long .term 
plans for a £lbn oil-from coal 
plant. A pilot plant could be 
on stream by 1983. Back Page. 
Opposition energy spokesman 
David Owen said the Govern- 
ment mast continue aid to the 
coal industry while the reces- 
sion lasts. Page 9 

• ALCAN said e 30-month con- 
tract was agreed with union 
representatives avoiding a 
strike at its giant Kitimat 
smelter in British Columbia. 
Page 27 

• ESSO tanker drivers and 
depot staff rejected a basic pay 
offer of 34.1 per cent finked to 
a productivity deal. Page 10 

Emigration up Stone-PIatt 

Emigration from Zimbabwe sells division 

STONE - PLATT Industries 


Soviet N*test 

Tire Soviet Union has carried 
out an underground nuclear lest 
in Siberia, its eighth ihis year, 
the U.S., Energy Department 
said. ... 

Nuclear call. 

Chinese scientists have called 
Cor. ;*ho._ construe lion, of 
nuclear power plants by 
early 1990s. , 

New Schmidt aide 

Manfred Lahnstein is expected 
lo succeed Manfred Schueler as 
Secretary of State to Chancellor 
Helmut Schmidt, one- of the 
most influential “ backroom " 
jobs in West German politics. 

Bomb escape 

One of El Salvador's military 
rulers. Col. Adolfo Majano. 
escaped a bomb attack which 
injured several people in the 
capital, San Salvador. The 
explosives had been planted in 
a parked <ar. 

Tax probe opens 

An Italian Senate committee 
opened an investigation into a 
petrol tax evasion racket which 
is estimated to have defrauded 
the state of nearly .flbn during 
the past 10 years. 


reached a two-year high in 
September, with 2,004 people 
officially leaving the newly- 
imlependenl country. 

Pot holer safe 

Rescuers . found a potholer 
shocked but safe after being 
missing; for eight hours under 
the Brecon Beacons. 

Wimbledon shub 

Glenfyne Distillery, which has 
had its offer of £ lm to sponsor 
the 'Wimbledon . • tennis 
championships rejected,, is to 
back the West of Scotland 
championships. Page S' 

Record bashers 

- Five trainee caterers at Newark- 
on-Trenf smashed the world. 
pot.Tio peeling record of 1701b 
in 45 minutes by bashing 4271b 
in that time. 

Briefly - • - 

Thousands of families were 
evacuated when three bush fires 
converged on homes .hear 
Sydney. 

Two children, aged three and 
one; died in a North London 
house blaze. . 


sold its profitable pump division 
to Indian Head of the U.S. for 
£11. 5m as part of its de-gearing 
strategy. Page 19; Lex. Back 

• NEWMAN INDUSTRIES 
a ranged a capital injection i.of 
about £8m from Cycle and 
Carriage of Singapore, in 
exchange for control. Page 18; 
Lex, Back Page 

• GILL AND DUFFUS. com- 
modity broker and trader, and 
Brooke Bond Liebig have 
acquired the insurance business 
trading under H. Clarkson 

. (Insurance Holdings) for about 
£8m. Page 19 

• SHELL CHEMICALS UK ex- 
pects losses of about £30ro this 
year— double last year's esti- 
mated Joss. Page 8; U.S. re- 
covery . from earnings dive, 
Page 20 ■ 

• GRAIG SHIPPING 
announced interim taxable 
profits of £651,224 {£271.669). 
Page 18 

• BRENT WALKER leisure 
group reported interim profits 
before ' tax of £128,604 
I £360.617). Page 18 


Shop stewards at BL 
Cars to call strike 
as group seeks £lbn 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


BL CARS shop stewards voted 
yesterday to call a strike ol all 
.70,000 manual workers from 
next Tuesday in spite of warn- 
ings from the company of the 
consequences. 

A management team, headed 
by Mr. Ray Horrocks, chairman 
of BL Cars, told union nego- 
tiators that about £800m of addi- 
tional Government finance — 
preferably in the form of an 
equity injection — would be 
needed over the next two years. 

Additional Funds for Leyland 
Vehicles and other BL activities 
mean that the Government 
would be required to provide 
total approaching £Ibn over 
two years — the figure reouired 
in' 1376 under the original Ryder 
rescue plan over a five-year 
period. 

The intervention yesterday by 
Mr. Horrocks and his senior 
management colleagues under- 
lines the gravity of the present 
confrontation with the trade 
unions. 

The executive of the Amalga- 
mated Union of Engineering 
Workers, which is known to be 
reluctant to risk a damaging 
strike, meets today. The key 
question is whether it will 
decide to recommend workers 
to accept the company’s 6.8 per 
cent pay offer, given the opposi- 


tion expressed by members at 
yesterday’s meeting. 

Stewards ignored the plea 
that they should be conscious of 
the need to attract new Govern- 
ment finance and also the fact 
that many plant* currently on 
short time would be reluctant 
to strike. 

The extent of the shop floor 
revolt at the pay offer poses a 
threat to Government efforts to 
contain wage increases. Shop 

Rolls-Royce links pay to 
productivity. Page 10 
Tanker drivers reject 
offer. Page 10 

stewards insisted that workers 
were now immune to threats 
about the future of the company. 
The real issue was the erosion 
of living standards at a time of 
mounting inflation. 

Mr. Grenville Hawley, 
national automotive secretary 
for the Transport and General 
Workers Union, said figures pre- 
sented to the shop stewards 
yesterday suggested that 41,642 
workers had rejected the offer 
with only 23.052 opposed to the 
strike call. He said the voting 
indicated a “ conclusive ” 
decision to strike. 


The unions have indicated 
their willingness to . continue 
negotiations with the company- 
before the strike deadline 
expires next Tuesday. But BL 
seemed adamant last night that 
no compromise was possible. 
Sir Michael Edwardes. its chair- 
man, has made it dear that 
“not a penny more" is avail- 
able. 

Sir Michael seems prepared 
for a confrontation, as he was 
earlier this year when he faced 
up to a strike by more than 
20,000 workers which brought 
nearly all car production to a 
halt. 

BL last night appeared to pin 
Us hopes on the shop floor 
refusing to respond to the 
strike call. The company said 
it would ensure all employees 
were given the "stark facts" 
about its projected financial 
performance so they could 
judge for themselves just how 
damaging a strike would be. 

The plant leading the call for 
strike action is Longbridge, 
Birmingham, where the 16,000 
workers have co-operated to 
raise productivity levels for the 
successful launch of the Mini 
Metro. 

Feelings also run high at 
Continued on Back Page 


Final opinion polls give 
slight edge to 



BY JURE* MARTIN, US. EDITOR IN WASHINGTON 


Jardine and Land deal 
may block takeover threat 


Mr. Ronald Reagan. the 
Republican challenger, enters 
today's U.S. election as the 
slight favourite to wrest the 
White House from Mr. Jimmy 
Carter and thereby consign a 
President to defeat for the first 
time in 48 years. 

But the tentative end e nee of 
the final round of public opinion 
polls could yet be rendered* 
invalid by the incalculable 
impact on the electorate of the 
renewed hopes for the freedom 
of the U.S. diplomatic hostages 
in Iran. 

Neither Mr. Carter, who 
returned to the campaign trail 
yesterday for one last foray into 
the Midwest while- remaining 
ready to fly back to the White 
House at a moment's notice, nor 
Mr. Reagan, scouring the same 
territory before flying home to 
Claifomia. made any direct 
mention of the hostages yester- 
day. 

Mr. .Carter’s call was for the 
majority Democratic Party to 
rally behind him. "We can beat 
ourselves." he warned a crowd 
in Canton. Ohio. " by a low 
turnout nf the working families, 
of the farmers and of those 
deprived in life — that’s the only 
thing that can hurt us." He 
said Democratic apathy had 
given the country both Richard 
Nixon and Herbert Hoover, the 
most hated names in his party's 
lexicon. 

Mr. Reagan, whose staff is 
convinced he will win comfort- 
ably unless the hostage issue 
induces a surge of support for 
Mr. Carter as the incumbent 
President, stuck to his basic 
argument that it is Mr. Carter's 


THE RACE TO THE WHITE HOUSE 
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economic policies which have 
reduced the fortunes or ihe 
nation. He has .said he will 
make no comment on the host- 
ages because the question is 
“ too sensitive." 

The polling evidence yester- 
day tended to suggest that he 
had come across as a credible 
candidate in last week's tele- 
vised debate wilh Mr. Carter 
and had thus acquired political 
momentum in the campaigns 
closing stages. 

The final Gallup poll gave Mr. 
Reagan 47 per cen l lo Mr. 
Carter's 44 per cent and S per 


cent for Mr. John Anderson. Jhc 
independent candidate. This 
represents a six-point improve- 
ment in the past few days for 
the Republican. The final Harris 
poll made it 45-40-10 for Mr. 
Reagan, a two-point pick-up. 

The concluding New York 
Times-CBS survey gave Mr. 
Reagan 44 per cent, Mr. Cartel 
43 per ceni and Mr, Anderson 8 
per cent among probable voters. 
Most significant ly. it found that 
Continued on Back Page 
Other fieri ion reports. Page 4 
Where the race will be won 
and lost. Page 17 


BY OUR HONG KONG CORRESPONDENT 


Jardine Matheson and 
Hongkong Land, lAe Heag 
Koug-bascd . property and 
trading companies, yesterday 
strengthened their ties by 
major purchases of one 
another’s shares. 

The move was widely seen 
as an attempt to block a bid 
for either company by local 
Chinese interests which over 
the past year have been gain- 
ing control of several trading 
and property companies 
dominated by British 
expatriate interests. 

Ja rdine Matheson paid 
HKS2JJbn <£178m) for a 
stake of around 9J per cent 
in Hongkong Land, bringing 
US a re rail holding to slightly 
under 40 per cent. Land, in 
turn, bought about 15 per 
cent of Jardine at an undis- 
closed price to take its stake 
up to about 30 per cent. 

The transaction followed 
widespread speculation in 
Hongkong that Chinese in- 
terests led by Mr. Li Ka-Shing. 
a local property magnate, 
were preparing to mount a 
bid for control of Jardine. the 
most eminent of the “ Hong " 
trading houses with European 
origins. Yesterday's purchases 
will make it ranch more dif- 
ficult for an unwelcome bid to 
succeed. 


Mr. David Newhigging; 
chairman* of both Jardine. and 
Land, who is in London with 
a delegation of Kong Kong 
businessmen and officials, 
denied yesterday that the 
moves were designed lo 
deflect a bid. He said: ** Each 
is a good investment on a 
purely commercial basis.” 

Mr. Newbigging added that 
the decision to make yester- 
day's purchases was taken 
before the recent bout of 
speculation on the Hong 
Kong stock market which has 
boosted the share price of 
both companies and driven 
the Hang Seng index to its 
highest point since 1973. 

After the dawn raids, 
which took the Hong Kong 
market by surprise, the Hong 
Kong Committee on Take- 
overs and Mergers said that, 
if Jardine bought any further 
Land shares, a general offer 
would have to be made to 
all Land shareholder*. 

Mr. Newbigging said yester- 
day, however, that neither 
company was planning lo 
alter its shareholding for the • 
time being. 

Mr. Li Ka-Sliing. in Lon- 
don with the same delegation, 
denied that he had planned 
a bid for cither company. He 
would not comment, though, 


on reports that he had pro- 
vided L^nd with the 15 per 
cent of Jardine thal it bought 
yesterday. 

The dawn raids were the 
latest in a long series of share 
transactions involving .the 
established trading houses 
and a small group of wealthy 
Chinese entrepreneurs. Mr. 
Li Ka-Shing last year obtained 
effective control of Hutchison 
Whampoa, another expatriate 
*rroup, when bis quoted com- 
pany. Cheung Kong, bought a 
23 per cent stake. 

Earlier this vear Sir Y. K. 
pao, a local shipowner, 
trumped a rival bid from 
Land for control of the Hong- 
kong Kowloon Wharf Com- 
pany. 

Even before the latest 
move. Jardine and Land bad 
been strengthening their con- 
nections. In early September. 
Land issned 64 ini shares to 
Jardine In exchange for a 
package of assets. 

A month later Jardine un- 
veiled a HKSlbn rights issue, 
the largest ever seen on the 
Hnn*» Kon* market, tirin- 
eipillv m •■educe borrowings 
il had made to finance pur- 
chases of Land shares. 

Details. Page 21 
Lex, Back Page 


Students to hand over hostages 


BY PATRICK COCKBURN 

THE ISLAMIC students holding 
the 52 U.S. hostages in Iran 
agreed to hand them over to 
the Government, after a meet- 
ing yesterday with .Ayatollah 
Khomeini, Iran's revolutionary 
leader. • ••• 

The Algerian Government has 
agreed to play an intermediary 
role and to take care of the 
hostages once Iran decides to 
release some or all of them. The 
Government in Tehran says it 
will not hand them over until 
the U.S. has refilled the terras 
for their release laid down by 
the Iranian Parliament in a 
vote on Sunday. 

The Administration in Wash- 
ington yesterday .welcomed the 
news that the student militants 
w>ilj give up control of the dip- 
lomats. but emphasised that 
their release could still take 
time. 

Their final departure from 
Iran ** will require time, 
patience and diplomacy." Mr. 
Edmund Muskie. the Secretary 
of State, said yesterday. He 


repeated President Carter's 
pledge that U.S. decisions on 
whether to meet the Iranian 
terms must be consistent with 
-our national honour and vilal 
interests." 

It u -still no clear hov.' far 
the leadership in Tehrau is 
committed to ending the host- 
age issue. If the four conditions 
for their release agreed by the 
Iranian Parliament on Sunday 
are strictly interpreted, it could 
be many months before the last 
hostage is freed. 

Iran has demanded a promise 
of U.S. non-interference in its 
affairs. the unfreezing of 
Iranian assets, cancellation of 
all local claims against Iran and 
the return of the Shah's wealth. 
Only the first condition can 
easily be fulfilled by President 
Carter. 

Mr. Henrv Kissinger, former 
Secretary’ nf Slate and 3 vigor- 
ous supporter of Mr. Ronald 
Reagan's candidacy in recent 
weeks, said yesterday Iran’s 
terms for freeing the hostages 
were “ either unfulfillable or 


humiliating or both." 31 r. 
Reagan refused to make any 
comment. 

The militant students, who 
yesterday agreed to hand over 
the hustages to the Government, 
have always said they would 
abide bv any decision reached 
by the Majlis (Parliament) in 
Tehran. "We accept ihe decision 
of the nation." they, said 
yesterday. 

-Algeria's agreement to act as 
an intermediary in transferring 
the hostages from Iran came as 
the result of a meeting between 
Mr. Mohammed AJi Rajai, ihe 
Iranian Premier. and the 
Algerian ambassador in Tehran. 
But it will not assume this role 
until the Iranian conditions have 
been met. 

A letter from President Carter 
was handed over to Mr. Rajai 
by the Swiss ambassador in 
Tehran yesterday, but Washing- 
ton is still apparently wailing 
for the precise wording of the 
Iranian demands before respond- 
ing officially. 

Other news of hostages. Page 4 


Decca lost £19.6m last year 


lake the champa 
route to Nice. 



BY CHRISTINE MOIR 

DECCA was losing money at the 
rate of nearly £20m a year when 
Racai Electronics paid £10Om 
for it in March after a hard- 
fought battle with General 
Electric Company (GEC). 

At the interim stage the totaJ 
losses for the six months to 
September, 1979 had been 
£3. Urn, £1.87m pre-tax. and 
Racai had prepared shareholders 
for possible full-year losses of 

nom. ■ 

But pre-tax losses were 
£12.l7m compared with £384.000 
in 1978. Tax and £5.78m of 
exceptional losses led to an 
attributable loss of £19.62m, 
nearly four times the previous 
level. 

Mr. Ernest Harrison, Ratal's 
chairman, says the rate of 
losses in the second half was 
much higher than expected. 


The principal factor, he told 
shareholders in a special letter, 
was " a sharp deterioration io 
sales of small boat radar result- 
ing from the strength of ster- 
ling. increased Japanese and 
.American competition and pro- 
duction delays io new models." 

The division is still giving 
“ cause for concern " but Mr. 
John Coates, finance director, 
said yesterday there were *’ no 
plans to depose of it.” 

Racai has made no secret of 
its plans to pull out of Decca'.' 
consumer businesses and has 
almost completed the mam 
withdrawals. It still plans to 
sell the television and audio 
business "in the coining 
months." However, Mr. Conics 
would not confirm whether firm 
sales negotiations were going on 
at present. “The world is not 


full of people wanting to buy 
TV manufacturers." he said. 

Translated into net terms 
Docca's losses amounted to 
104.«p for each Decca share in 
issue at the end of March. The 
figures have not been consoli 
dated into Racal's own accounts 
so far and Mr. C03tes would 
give no breakdown of their 
impact on Racai. whose interim 
results will now be delayed 
until "early in the New- Year. 
Details. Page IS 
Lex, Back Page 
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CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 
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Air France gives you Club’ Class to Nice. This is the new. Iu.» urious way of 
flying to the South of France and back 

Dug, roomy Airbuses flying doily, give you all the style and service you 
expect from Air France. 

With only 40 seats per flight ’Club' Goss is all rarher exclusive. Sc, too, ore 
the special check-in facilities and the seat allocation 

Flying in the front cabin on the wide-bodied Airbus, you’ll have plenty 
of room to stretch out ond relax. 

A superb 3-course cold meal is provided en roure, together with free 
drinks (chompagne. if you wish) all the wav. 

Sounds extravagant? Perhaps it doe:-, yet Club flights cost only b 1 35.30 
single Heathrow- Nice. 

Isn't it time you rook rhe champagne roure? 

AskyourTravel Agent for full details- or conract Air France direct 
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WEST GERMANY UNLIKELY TO MEET ^ATO^S DEFENCE SPENDING TARGET 

Bonn attempts to soothe U.S. fears 


BY ROGER BOYES IN BONN 

HERR HANS APEL. the West 
German Defence Minister, today 
holds a delicate meeting with 
the U.S. Arabasador to Bonn 
with the aim of smoothing over 
Washington's fears about West 
Germany's «antribution to the 
NATO alliance and of explain- 
ing The severe financial 
restraints on Bonn's military 
spending. 

All the signs are that West 
Germany may well fall short of 
the alliance target of raising its 
defence spending by a real 3 

per cent. This prospect is 
already Facing most of the 
major European allies (includ- 
ing Bril.) in) and could inject 
an element of strain in relations 
with Washington. 

' Budget-paring negotiations 
between the ruling Social 
Democrat and Free Democrat 
parties ended yesterday and it 
was clear, though it will not be 
final until the various parlia- 
mentary parties have been 
consulted, that defence alloca- 
tions will suffer. 


■i 


Herr Apel: scarce resources 
for competing priorities. 


three years. 

The U.S. request for more 
“host nation support” — that is 
the amount that Bonn pays to- 
wards tb? maintenance of U.S. 
military installations in Oer* 
many— has a symbolic element. 
A fundamental tenet of Bonn's 
NATO philosophy has been 
"division of labour” within the 
alliance, that members should 
take up the tasks best suited to 
them. ■ One practical example 
has meant that while Bonn has 
Dot been prepared to act in a 
multi-national Gulf force, it has 
been prepared to act as a stop 
gap in Europe should U.S. 
troops be withdrawn from Ger- 
many and redeployed in the 
Gulf. 

Now Bonn, troubled by com- 
peting defence priorities and 
only scarce resources, is evi- 
dently having to qualify this 
position — at least in terms of 
full financial backing for U.S. 
installations in Central Europe. 

The financial threat 10 Ger- 
man defence programmes has 


German tank — could be put on 


is likely to be somewhat reluc- 
tant to" respond to all of the 

Defence specialists believe the U.S. requests for greater con- - . 

defence budget may only rise tributions to the maintenance but it has become particularly 
hv about 3 per cent in nominal of American forces in Germany acute over the past 1- months, 
terms in 1981 from its present —a key subject in today’s dis- Now it seems that the army 
DM .I4hn With anticipated in- cussions between Herr Apel may have to delay the lntroauc- 
flatinn of about 4 per cent that and Ambassador Waiter tion of its 1800 Leopard Two 
wonid mean that the budget Stoessel. Secondly, the services tanks. Moreover, projects for 
would do little more than mark will hare to re-examine their the 1990s — such as the new 
t { me weapon procurement develop- Joint Tactical Combat Acrcrafj 

This has two main conse- ment programmes not only for (a joint plan with Britain and 
quenccs. In the first place Bonn 1981 but also fer the coming France) and the new Franco- 


ice. 

A further consequence of this 
financial tightness has been an 
increase in inter-service rivalry. 
Senior army officers are particu- 
larly concerned that an increas- 
ing proportion of defence funds 
will be alio ted to the air force, 
which is having to digest the 
vast procurement costs of such 
systems as the multi-role Tor- 
nado combat aircraft 
West Germany has consist- 
ently argued that simple “mech- 
anical” rises in the defence 
budget are not enough — instead 
emphasis should be put on in- 
creasing efljeiency and technolo- 
gical hardware. 

Although it has the largest 
conventional army in Western 
Europe, it maintains that its 
personnel costs arc relatively 
low compared, say. to Britain 
which has a professional rather 
than a conscripl army. 

However there is no disguis- 
ing the fact that Herr Apel is 
concerned both at the planned 
been lurking for some years, spending cuts and the “hard- 
ware" mentality of the services 
that has led to the procurement 
of ever more expensive weapons. 
The minister intends to call a 
special meeting soon of senior 
officers and defence experts to 
discuss new concepts that could 
be . applied within the nmrh 
tighter financial constraints now 
facing West Germany. 


Post strike threatens as pay talks collapse 


BY OUR BONN STAFF 

WEST GERMANY could face a 
-pre-Christmas postal strike 
after the breakdown of talks 
between the Post Office and the 
unions, and the effective rejec- 
tion of a union ultimatum on 
shift work. 

Herr Kurt Gscheidlc. the 
Post and Transport Minister. 
yesterday offered — 30 minutes 
before the expiry of the midday 
ultimatum — to hold limited dis- 
cussions with the unions but 
did not present any form of 
fianneial offer. As a result, the 


leadership of the West German wage demands for over three 
postal union, which has already years. Ten per cent wage claims 


held some protest strikes in 
selected areas, will hold a meet- 
ing this weekend to discuss 
what forms of inudstrial action 
should be taken. These will be 
put to the vote next week. 

The union action is important 
for two main reasons. First, it 


were common in the union 
movement last year but these 
were Invariably whittled down 
to 6-7 per cent settlements. 

Now. with the prospect of an 
economic slowdown over at least 
the next nine months, unions are 
anxious to ensure that stan- 


ds the first major dash in wh at dards of Jiving are not eroded, 
promises to be a particularly Secondly, the post dispute 
tough winter wage-round. Roth which has escalated with 
blue- and white-collar unions remarkable rapidity is about 
have been growing increasingly better conditions for night 
restive, having reined in their and afternoon shift workers. 


If Herr Gscheidle makes any 
substantial concessions he will 
open the way for other workers 
in the public sector — hospital 
and railway employees for 
example — to press for extra 
shift payments. 

Many Ministries — especially 
Post and Transport — arc being 
required to make swingeing 
budget reductions for 1981 as 
part of a general cut in public 
spending. An across-the-board 
conflict on shift work could thus 
unleash considerable trouble for 
the Government. 


Schmidt will hold private talks with Giscard 

BY JONATHAN CARR IN BONN . .. 

THE OUTCOME of the U.S. The dinner talks in Paris will friction with West Germany on changes as an attack on prln- 
nresidential election the Euro- a»°w Herr Schmidt and M. issues including nuclear plant ciples. Moreover, while wishing 
d can comm u n i tv in d East-West Giscard to compare notes less exports and human rights. West to cut surpluses run up under 
pean Community and bast west thjm # fortnight b C f orc t h e Germany strongly supports the the CAP and to limit the growth 

probems. are expected to be Chance | lor travels to the U.S. SALT-2 accord, and believes a of spending, West Germany 
key topics at a private meeting f 0r talks with the newly-elected ' Reagan administration would realises that any consequent 

in Pans next Monday between p res jdent almost certainly not secure its price increases, however small. 

Herr Schmidt has studiously ratification by the U.S. Congress, could well cost M. Giscard votes 

avoided making any public The meeting— the first since next Spring, 
comment which might be inter- Herr Schmidt's coalition won The two leaders will also 
preted as favouring either the West German general elec- have to discuss relations with 
President Jim mv Carter or his tion on October 5 — will also Britain, the country most 

.... Republican opponent. Mr. give M. Giscard a chance to strongly favouring CAP reform. 

held at Cabinet level under the Ronald Reagan, in the election comment on his own prospects Although M. Giscard gave 

Franco ■ German Friendship campaign. *n tbe French presidential elec- Herr Schmidt a highly positive 

Treaty. But it is one at which Nonetheless, despite jnciden- tion next Spring. account • by telephone of his 

the two leaders can discuss tal criticism in Bonn of aspects Herr Schmidt has to perform talks with Mrs. Margaret 

matters openly, with no mini- of UJS. policy, there is now an a balancing act with regard to Thatcher, the British Prime 

sters present and under no unmistakable trend in favour of the EEC and its Common Agri- Minister, in Paris in September. 

continuity in Washington. Bonn culture Policy. He is under Herr Schmidt, who is due to 

still remembers the Carter Ad- heavy pressure from his own hold talks with Mrs. Thatcher 

ministration's first difficult Social Democrat Party CAP. hut in Bonn later thi smonth. is 

months, which brought serious the French might interpret such known to have- been sceptical. 


the West German Chancellor, 
Herr Helmut Schmidt, and 
French President Valery 
Giscard d Estaing. 

The meeting does not fail 
within the regular consultations 


pressure to produce a com- 
munique. Similar meetings 
have heen held in Hamburg and 
Strasbourg. 


France makes up 60% of lost oil supplies 


BY ROBERT MAUTHNER IN PARIS 


FRANCE HAS succeeded in 
replacing ahout 60 per cent of 
the oil imports it has lost as 
the result of the Iraqi-rran con- 
flict with increased supplies 
notably from Saudi Arabia, the 
United Arah Emirates. Mexico 
and Venezuela. The Govern- 
ment had to act rapidly as 
soon as it became clear that the 
Gulf war would last much 
longer than expected. 

Iraq formerly supplied 
France with about 24 per cent Sinee the middle of last 
or its total oil requirements, or month, new agreements between 
more than 500.000 barrels a day. France and its traditional oil 


Though the cut-offs was not suppliers have been reached 
immediate, since it takes almost every week, although 
tankers 40-45 days to make the they. have not a 1 wav's been offi- 
voyage from the Gulf to France, cially confirmed. One of the 
shipments of Iraqi crude are most important was the 
now coming to an end. reported undertaking by 

Thn T-4F f n „ r >h Petromin. the Saudi state com- 

. . Tfl „ c » 1 A pany. to supply Sofacrop. a joint 

S subsidiary of the two French 

first to offer_ an increase in its companies Elf Aquitaine and 
exports of aO.OOO barrels per compagnic Francaise des 

riSSt Petrol?* (Total Groupe) with 

President Giscard dEstaing C nmi iqniinn.i<unM 

made last month in Abu Dhabi, 
on his way to China. 


some 120,000-150,000 extra 
barrels a day. 

As in the case of the UAE. 
a premium of S2 per barrel will 
be charged for the additional 
quantities, bringing the basic crude and coke. 


price for Saudi Arabian crude 
to S32 a barrel. 

Negotiations with Kuwait 
are - also under way, reportedly 
for 150,000 barrels per day. 
Also, a preliminary agreement 
was signed last week in Caracas 
between Elf Aquitaine and the 
Venezuelan national oil com- 
pany, Pet raven. for the 
purchase by France of 40.000 
barrels per day of extra heavy 
crude, known as Boscan. Elf 
Aquitaine has undertaken to 
build special refinery installa- 
tions in France for the trans- 
formation of Boscan into light 


Long hard 
look at 
Berlinguer 
strategy 

By James Buxton in Rome 

ITALY'S COMMUNIST parly 
yesterday hegan a formal 
reassessment, of its political 
strategy at a time when Its role 
is more uncertain than for 
some time. 

Since Sig. Enrico Berlinguer 
became party secretary in 
1972, its strategy has been to. 
search for an occasion to im- 
plement the “ historic 
comprooiise." Under this, the 
party — Italy's second biggest, 
accounting for 30 per cent of 
the vote at the 1979 general 
election— would enter govern- 
ment in a grand coalition with 
the long-ruling Christian 
Democrat party. 

Although Sig. Berlinguer’s 
position is strong. this 
strategy has been nnder grow- 
ing internal pressure, 
especially since the 1979 elec- 
tion when the party's share of 
the vote fell by 4 per cent. 
The Communists helped bring 
down the centre-left coalition 
of Sig. Frencesco Cossiga in 
September. hot it has 
promised a milder opposition 
to the present four-party 
coalition under Sig. Arnaldo 
Forlanl who may command 
greater authority within the 
ruling Christian Democrats. 

The party has also emerged 
somewhat bruised from the 
Fiat strike, whieh collapsed 
last month when moderate 
workers pressed to go back to 
work In defiance of the mili- 
tant line supported by the 
Communists, and proclaimed 
at the factory gates by Sig. 
Berlinguer. He called for the 
occupation of the factory if 
the management did not yield 
to workers' demands. 

The key questions for the 
Communists are whether the 
historic compromise strategy 
can be expected to achieve the 
entry of the Party into 
government and whether 
another strategy would be 
more effective. 

It boils down to the question 
of relations with the Socialist 
pany, led by Sig. Bettino 
Craxi, which is a partner in 
the current coalition and was a 
member of its predecessor. 
The Socialists made important 
gains in the regional elections 
last May when the Com- 
ma nists* position declined 
marginally. The tatter have 
to decide whether, in the 
long term, tbey can hope to 
gain power in some sort of 
broad alliance of the left with 
the Socialists. 

Members of the Communist 
Party. Including Sig. Berlin- 
guer see the Socialists as a 
potential threat to their posi- 
tion on the left and are more 
hopeful about the prospects 
for an eventual alliance with 
the Christian Democrats. 
There are. after all. powerful 
factions in the ruling party, 
notably its left wing led by 
Sig. Glullo Andreotti. This 
believes that an alliance with 
the Communists is preferable 
politically to one with the 
Socialists, and could make 
Italy an easier country to 
govern. 

But the Communist leader- 
ship 'Is also conscious of the 
dangers of the party becom- 
ing too distant from its own 
rank and file, which is less 
inclined to abandon too many 
of tbe pretentions of a left- 
wing party. 

Sig. Berlinguer, therefore, 
can expect opposition witYln 
the central committee of Sig. 
Pietro Ingrao. who leads the 
left wing and has been a critic 
of the historic compromise. 
He said at the weekend that 
there was a " fundamental 
crisis” in the party about the 
whole question of its attitude 
to tbe facts of modem econo- 
mic life. 

There is also the question 
of filling the post of the party 
president left vacant by the 
death last month of Sig. 
Lnigi Longo, who was not a 
wholehearted supporter of 
Sig. Berlingucr's stance. 


Co mmi ssion orders 
14.2% cut in final 
quarter steel output 


BY GILES MERRITT IN BRUS SE LS 


THE EUROPEAN Cobmission 
last night announced that under 
its new compulsory steel pro- 
duction curbs, it has decided 
that output For the last quarter 
of 1980 will be cut back by 14.2 
per cent from the level of the 
same period last year. 

Tbe aim of the mandatory 
controls on steel output, agreed 
at the end of last week by the 
member governments of the 
Nine is to restore order to the 
community’s market in steel. A 
fall-off in industrial demand in 
mid-year, followed by a price 
war between major EEC steel- 
makers, has seen prices in some 
steel products slump by over SO 
per cent. 

The cutback figures give the 
global output reduction being 


this year. While producers are 
due to retain under the new 
quotas much the same EEC 
market share as enjoyed during 
the reference period, the 
Brussels authorities are to keep 
tbe details of quota ^locations a 
closely guarded secret 

The ' overall cutback figures 
now released by tbe Commission 
are in some categories slightly 
less of a reduction than bad 
been expected. Coils and rolled 
products are ot be subjected to 
a 16 per cent drop in output, 
against a projected 20 per cent. 

For sheet steel and other flat 
products the drop in output is 
to be 12 per cent, against the 
13-17 per cent target outlined 
a month ago, and in long 
products the cut is 14 per cent 
for heavy sections while for 


required in four main categories such products as reinfore- 


oils and rolled products, 
stheet steel and other flat pro- 
ducts, heavy sections and 
lighter long products. But tbe 
figures do not betray the 
quotas the Commission is com- 
municating in confidence to each 
of tbe 350 steel making concerns 
whose activities w£U be 
governed by tbe new regime 
until it expires in mid-1981. 

The company quotas have 
been worked out on the basis 
of a reference period made up 
of a producer's 12 months of 
highest output during the 36- 
month period ended June 30 


ing and merchant bars the figure 
is 12 per cent. When, first 
revealing the -reductions that 
the Commission was aiming at, 
Viscount Etienne Davignon, the 
Industry Commissioner, warned 
that the cutbacks on long pro- 
ducts could be 14-18 per cent. 

The overall drop in output 
for these four categories when 
calculated against the reference 
period covering high production 
months, rather than against the 
fourth quarter of 1979. means 
that steelmakers are being asked 
to make average cuts in output 
of 19.6 per. cent 


Brussels urges removal 
of Ortoli facility ceiling 

BY JOHN WYLES IN BRUSSELS 

THE EUROPEAN Commission Some member states, however, 
is urging EEC member govern- notably West Germany, are far 
ments to remove the £550 limit from convinced that the facility 
on loans which can be raised should be retained. 


It is argued that it merely dup- 
liactes elements of European 
Investment Bank (EIB) lending 
activities. 

The arguments were repeated 
at a meeting ef EEC Finance 
Mi nisters last month’ wh ich . 
however, did agree that 20 per 
cent of the facility's second 
tranche of 500m units of 
acccount could be devoted to 


uoder the so-called Ortoli 
facility for schemes to combat 
unemployment and to promote 
energy developments. 

The beneficiaries of the “ new 
Community instrument" so far 
have been the three poorest 
members — Ireland, Italy and 
Britain. 

After reviewing its 17 months 
of operation, the Commission 

has concluded that its ceiling on . . 

loans of lbn units of account is. 

unduly restrictive and has sent building in priority regions, 
a formal proposal to the Council The Commission argues that 
of Ministers requesting its there is a clear demand for such 
removal. In addition, the Com- a separate loan scheme and 

sra to 

approval of loan schemes instead ,5 T* T cent of ,ts Possible loans 
of being restricted to one at a have either been granted or are 
time. nearly ready for approval. 

Fianna Fail fears MP’s 
outburst may cost votes 

BY STEWART DALBY IN DUBLIN 
A WEEKEND outburst against Donegal was one of the 
Mrs. Margaret Thatcher, tbe original nine counties of Ulster 
British Prime Minister, by a and feelings run high there 
young Fianna Fail MP. Miss about reunification. Mr. Haugbey 
Sile De Valera, has thrown has always been considered more 
Ireland’s ruling party into con- Republican than his predecessor, 
fusion as it approaches a crucial Mr. Jack Lynch. However, since 

becoming- Prime Minister last 
December he has adopted a very 
low key approach to Northern 
Ireland. 

He has maintained a tough 
line on co-operation with Nor- 
thern Ireland security forces 
and he has tried to augment 
relations with Britain so that 
Mrs. Thatcher will one day con- 
sider removing the guarantee 
to the people of Ulster that they 
remain British. 

It is feared that, by emphasis- 
ing Mr. Haughey's soft approach 
on Northern Ireland. Miss De 
Valera could throw votes to Mr. 
Paddy Kelly who is challenging 
Mr. Neil Blaney for the seat. 
Mr. Blaney is a former political 
associate, of Mr. Haughey who 
now runs what is called the 
Independent Fianna Fail. He is 
very tough on the question of 
reunification and very popular 
locally. 


by-clection in Donegal on 
Thursday. 

Miss De Valera, who is a 
grand-daughter of the party’s 
founder. Mr. Eamon De Valera, 
is thought of as a very hard 
line Republican. 

In an unexpected speech, she 
called Mrs. Thatcher callous, 
insensitive and hypocritical 
because of her tough line 
towards the hunger strikers in 
the Maze prison in Ulster. 

By so doing she seems to 
have angered Mr. Charles 
Haughey. the Irish Prime 
Minister. Mr. Haughey has 
made no public statement hut 
Mr. Ray McSharry, the 
Minister for Agriculture and 
Fianna Fail's campaign 
manager, quickly announced 
that Miss De Valera speaks 
only for herself and not the 
party. 


Greek union federation ready to strike for inflation-indexed pay 


BY VICTOR WALKER IN ATHENS 


THIS YEAR'S Greek wage 
negotiations will be very differ- 
ent from any since the dictator- 
ship collapsed in 1978. 

The Greek • General - Con- 
federation of Labour, which 
represents most private-sector 
unions, is demanding automatic 
wage adjustments to match 
rising living costs, rather than 
the usual percentage increase. 
Two successive years have seen 
inflation rales of 25 per cent, 
and the Government's optimistic 
estimate for 1681, that the rate 
“ought to he no worse." could 
he illusory, if not just whistling 
in the dark. 

The other components of the 
confederation’s opening bid are 
more routine. They include 
a 40-hour. five-day week 
" eventual ly.” more generous 
housing loans, improved medical 


to he called as a warning in the 
first half of this month if the 
principle of inflation-indexing 
has not been accepted by then. 
Mr. Christos Karakitsos. the 
confederation’s secretary- 
general, describes the union 
position as “ all or nothing." 

Mr. John Piperoglou, 
secretary-general of the 

Federation of Greek Industries. 
I he employers’ federation, says 
automatic adjustment would be 
extremely dangerous, contain- 
ing an " invitation to constant 
inflation and eventual 
bankruptcy." 

The Government clearly does 
not favour inflation-indexing: 
if the private sector adopts it. 
the civil service would want it 
too. 
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j A compromise is beginning • 

care, a minimum pension equal to emerge. The union confedera- 
to 83 per cent of pay at retire- tion insists that a worker 


DulsoVvdeduCtion of^unioii dues income on rent. Lid wants the resources to the oil-producing in September: “The policy of adjustment of the cost-of-living 

SmTaESe? amendment* To basket of 300 goods and ser- countries. Removing oil from supporting workers’ incomes index, but also on whether an 

fSation on Ac n(v‘otia ions vices, on which the consumer the index would bring inflation- with tax relief measures is acceptable way is found of cal- 

iatification of an imeroatioS price index is calculated, indexed wage rises closer to the preferable to increasing culattng the contribution of oil 

labour convemion o™S?“r Adjusted accordingly. . 15 per cem achtovcd by nor^J satines." Next year, he »id. price rises to it. . 

representation, and the right to But consumer prices 


unions and employers, but the of a 22 per cent unemployment 
question remains: how firmly with the proviso only that the 
can the confederation make an real rate would be around 4 
agreement stick. per cent if young people looking 

The union movement may for their first jobs were 
have made a fundamental tac- included, 
tical error in the late 1970s, But while the Government 
after the experience of the believes Greece can avoid 
dictatorship, when private- serious unemployment after 
sector employees swung away accession to the. European Com- 
from national unions to factory- munity next January, the con- 
level organisations. Their basic federation sees a very real 
misconception was that demo- danger of much higher unem- 
cratic governments would ployment This would arise 
attempt to take over large mainly because ■ of general 
unions, as Che colonels had world trends, hut in part 
done. As a result, they lost because of the effects on 
that part oF union strength marginal industries of multi- 
relief WOUld “ more than which derives- from sheer size, national competition after 
1 ‘ Employees in the public and Greece joins the Community. 

semi-public sector set off In the ^ it has urged the 
opposite direction, ■ Government and Opposition 

“jf SL 0r |trtp™ri°nn ,eaders to agree on a national 

The result, as the Federation investment policy, binding on 
of Bank Clerks , demonstrated aH parties J nd therefore 8 ul 
eariy this year, is that unions affected by next year’s elections 
outside the private sector can _ , . 5 

be far more successful in Only, more investment, private 

“ stopping the country” and , pu ° lc - c . an , ^ ea d un- 

_ employment, it believes. This 

The Confederation is to some attitude is rather closer to the 
extent berng squeezed between Government and employers 


“ Supporting workers’ 
incomes with tax relief 
measures is preferable 
to increasing salaries,” 
said Mr! George fiallis, 
left, the Greek Prime 
Minister, in Salonica in 
September. Wage 
increases, with tax 


cover ” cost-of-living 
increases, he said 


rtfAcontniinn ann me nent to dui nnisuui*i «»«.«» - - - - — — — tt It will also depend on the the growing left-wing influence than to, the main Opposition 

H&wEPV 1 ® bam? of wffrs ' " obviously strongly influenced by l * sL would " more than cover cost- confederation s strength at the on the shop-floor and the need groups. And it implies that 

2 UnliL wch oroerammes as oil prices which, the employers A third component of the of-Iivmg increases. negotiating table. The annual J or a ^ confederation is unwilling 

J?nrk^ ,C< hniisinfi P and co-opera^ believe should be discounted, compromise would be tax The outcome could hinge not national labour contracts pro- toward5 pnvaTe enterprise. t0 wnrscn the unemployment 

worh rs nuuo ns a’reue that no one should relief. Mr. George RaJIis, the only on whether the union con- vide a strong indicator for Thus, the confederation risk by helping to force weaker 

tive sto *ts^ g ene ral strike Is take advantage of a transfer of Prime Minister, said in Salonica federation accepts a downward settlements between individual accepts the official assessment industries to the wail. 


Scandal 

taints 

W. German 
wine 

By Kevin Dene In Frankfurt'.': 

THE West German wine indus- 
try has been hit by a major 
scandal involving hundreds of 
vine-growers and wine 
merchants, who have, been 
accused by .-the public 
prosertitor in Mainz of adding 
sugar illegally to their wine 
in order to improve its 
quality. 

For several months a team of 
13 public prosecutors and 
detectives from the Rhine- 
land-P&iatinate in the west of 
the country have been 
investigating the . sale of 
' liquid sugar to the wine 
industry. 

The first results of their 
inquiries suggest that the 
West German wine industry, 
-which has an annual turnover 
of around DM 2bn, could face 
its biggest ever scandal. . 
Under the wine laws it became 
illegal at the beginning of the 
1970s to add liquid sugar 
either to the grape-must — the 
new wine — in order to enrich 
it before fermentation, or to 
add liquid sugar later in the 
process in order to sweeten 
the wine, if it was to be sold 
in the higher categories of 
quality wine, such as 
“Kabinett” or ” Spatiese." 

Illegal sugar 

According to the authorities in 
Mainz at least 5.7m kg of 
liquid sugar were sold to the 
wine industry following the 
grape harvests of 1977-79, 
which alone would be sufft. 
cient to “improve” the quality 
of around 200m litres of wine. 

The investigation is still in its. 
early stages and the authori- 
ties ere having considerable 
difficulties in following the 
track of the sugar sales. Many 
of the transactions were done 
for cash and, once introduced 
into the new wine, the sugar 
is virtually untraceable. 
According to Herr Werner 
Hempler. the senior public 
prosecutor in Mainz. . the 
illegal use of liquid sugar has 
already been substantiated In 
the case of 1.800 vine-growers 
and 200 wine merchants. 

The biggest sales of liquid 
sugar has been traced to the 
famous wine-growing region 
of the Moselle valley, Mosel- 
Ruwer-Baar. but other well- 
• known regions are also in- 
volved, . including Rheinhes- 
sen. Rbeingau, Rheinpfalz, 
Mittelrhein and Nahe. 

Since the wine laws were intro- 
duced in 1971 The production 
of West German wine has 
been very' carefully regulated 
■ and only the cheaper table 
wines may be improved 
through the addition of sugar 
in certain forms. 

With the introduction of sugar 
it is possible to turn a humble 
table wine tTafelweim Into 
various categories of sought- 
after quality wines, such is 
“Auslese" or “Spatlese." But 
it is a highly illegal process 
in West Germany, punishable 
with either fines or prison 
sentences of up tb three yeais. 
Dr. Franz Michel, a member of 
the West German Wine Mar- 
keting Board, said yesterday 
that the industry was con- 
cerned that the accusations 
could damage trust in the in- 
dustry and lead to a general 
discrediting of West German 
wine. 

Bad weather 

The figures produced by tbe 
public prosecutor suggested 
that no more than 7 per cent 
■of the wine from the three 
years 1977-79 had been illeg- 
ally tampered with, he said. 

"1 hope this thunderstorm can 
clear the air. it can only be 
good for the 90 per cent of 
tiie industry which is operat- 
ing legally. They have had 
to suffer unfair competition.” 
Tbe industry has already been 
hit badly by the weather this 
year, which has meant that this 
year’s grape harvest will be the 
worst for at least 20 years 
with * yield of no more than 
4.5ra nectolitres, about half of 
the harvest of 1979. 

Tbe much lower quantity means 
that wine prices next year 
could rise by at least 10-15 
per cent according to early 
estimates by -the Fine Fede- 
ration. 

The much lower level of produc- 
tion would have hit exports 
next year, any way. despite 
the effects of the latest 
scandal, and wine exports are 
likely to be well below 1979's 
level of around 1.5m hecto- 
litres. The UK Is currentij- 
West Germany's best 
customer taking 456.000 litres 
in 1979, pushing the U.S. into 
second piace. 


Norway ships deal 

The Norwegian America Line 
l NAD has sold its two cruise 
liners, Vistafjord and Saga- 
fjord, to Leif Hoegh and Co, 
the Oslo shipowner, according 
to Mr. Einar Joys, managing 
director of NAL. The traps’ 
action came only six months 
after NAL and Hoegh joined 
in establishing a new cruise 
company, Norwegian American 
Line Cruises A/S, which oper- 
ates the two cruise liners, 
writes our financial staff. 
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Strike in 




iVEMT DELHI — A 12-hour 
general strike crippled parts of 
India's north-eastern state of 
Assam yesterday where a year- 
old protest against immigrants 
hns flared 23 am. 

Shops, banks and companies 
: clnseri in Gauhati, the state 
capital, following a strike call 
by A -ramose militants demand- 
ing the expulsion of all illegal 
immigrants, the Press Trust of 
India reported. 

• It said that state employees 
defied official warnings and 
joined the strike. The govern- 
ment said yesterday it would 
cut wages' if employees stopped 
work. 

Tie strike also hit drilling in 
oilfields ]□ Upper Assam, but 
.operations which started yester- 
day to flush out about 80.000 
tonnes of crude blocked in pipe- 
lines were continuing. 

Troops guarded oil installa- 
tions in the state, which pro- 
duces 5.5m tonnes of crude a 
year. 

Officials said the oil would 
have frozen this winter, endan- 
gering the 750-kilometre (460- 
mile) pipeline. 

Leaders of the anti-immigrant 


movement said they would in- 
tensify picketing of oil pumping 
stations. 

The strike was called to pro- 
test against the death of a gov- 
ernment employee killed when 
police opened fire on Saturday 
on an anti-immigrant demon- 
stration in Dispur, near the 
state capital. 

The authorities imposed an 
indefinite curfew yesterday in 
Dispur, where troops freed 
about 40 legislators- who had 
been besieged at their hostel 
for six days by demonstrators. 
Reuter 

K. K. Sharma adds: The 
students want all “ foreigners ” 
.(mainly illegal immigrants 
from Bangladeshi to be 
deporred from Assam. 

The Government has agreed, 
but thinks it would be 
impractical to deport those who 
entered Assam before 1971, 
while the students insist on 
deportation of " foreigners ” 
who came in after 1951. 

Fears of further violence 
have increased following indica- 
tions that the Government will 
act firmly. 


Algeria and Morocco 
resume Sahara talks 


BY ROBERT GRAHAM IN MADRID 


. NEGOTIATIONS lie tween 
Algeria and Morocco have re- 
sumed in an effort to reach a 
compromise agreement on the 
conflict in the Sahara. Both 
Algeria, which is backing lie 
Polisario guerrillas. and 
Morocco appear willing to 
moderate their respective 
position. 

Secret talks have been denied 
b\ both sides. However reports 
reaching here suggest that 
Algeria and Morocco are 
anxious to come to terms. The 
public evidence of this came 
in a speech by President 
ChacUi Benjedid on October 30 
.marking the 26th .anniversary 
of the Algerian rising against 
.French colonial rale. . 

According to reports reach- 
ing here from Morocco, the 
, Algerian armed forces have also 
bCpUO to try to prevent the 
guerrilla? from entering 
undisputed Moroccan territory. 
After a recent ' attack, two 
Algerian MiGs flying over the 
- Polisario were heard to order 
the column back inside 
Algerian territory. 

The Moroccans will have to 
make some territorial conces- 
sions, according to the reports, 
out there is understood to be a 
growing identity of view 


between the Algerian leader, 
ship and King Hassan of 
Morocco on the need to 
isolate growing Libyan 
influence in North Africa. 

Libya has recently made 
efforts to gain influence in 
Polisario, according to well- 
informed sources in Algiers. 
Now a number of Polisario 
fighters are stationed inside 
Libyan territory having passed 
through Mauritania. 

The Moroccan view is that 
Algeria wants to strengthen its 
position in Mauritania through 
shifting the focus of Polisario 
activity to that country. 

Whether Morocco is prepared 
to accept an independent state 
run by the Polisario— even 
granting some territorial con- 
cessions to King.. Hussan — 
remains uncertain. 

A Polisario-run independent 
state is a key Algerian condi- 
tion. But the cost of the con- 
tinuing war in both political 
and economic terms is report- 
edly making the King seriously 
consider this option 

One reason advanced here for 
the curious protocol changes in 
the Queen’s visit last week was 
King Hassan’s pre-occupation 
with top level negotiations over 
the Sahara . 4 


Grim outlook for Thai economy 


BY DAVID BUTLER IN BANGKOK 


TWO AUTHORITATIVE reports 
drawn up for policymakers 
working on Thailand’s fifth five- 
year plan (1982-1986) contain 
' gloomy forecasts of the 
country's economic future. 

A ..220-page World Bank 
report “ Thailand: coping with 
structural change in a dynamic 
economy " predicts a rise in the 
current account deficit from 
5aht 42bn <£8.4m> in 1979 to 
:Baht-7Sbn by 2985, and a huge 
.increase in foreign borrowing, 
from last year’s Baht 7Bbn to 


at least Baht 400bn by 1985. 

Planners at the Government’s 
National Economic and Social 
Development Board 1 NESDB) 
have forwarded to the Cabinet 
their own recommendations for 
the five-year plan. Although 
basing some of their predictions 
on the -World Bank report, the 
NESDB assessment is even more 
pessimistic. 

It warns that unless there are 
major reforms, the trade deficit 
could rise lo an annual level of 
Baht 128bn in tbe period covered 


by the plan (the projected 
deficit for 1980 is Baht60bn). 
The NESDB report predicts an 
annual current account deficit 
of Baht 146bz> and foreign bor- 
jowing of Baht 520bn by 1986. 

Neither report has been offi- 
cially released, but details of 
both have been leaked to the 
Press. 

The NESDB report forecasts 
that the servicing of foreign 
debt could reach 25 per cent of 
the country’s export income by 
19S5. 



threatens export ban 
unprocessed raw materials 


BY PHILIP 80 WRING IN KUALA LUMPUR 


MAHATHIR MOHAMAD, 
jysh's Deputy Prime 
ister. yesterday threatened 
Malaysia might ban the 
iri of unprocessed ’ . raw 
trials in order to/force local 
essin.? ' of the - nation’s 

ral resources. 

alavsia is the world's largest 
rter of rubber, tin, :pahn 
tropical hardwood . and 
:er. Dr. Mahathir was 
king at the opening of the: 
strtent in Malaysia confer-. 

organised jointly by- -the 
nciai Times and Bumlputra 
hant bankers. 

e often outspoken, Deputy 
e Minister said that local 
[fireign investors ronst “see 
ivriting on the wall.” The 
raznerit would not “ permit 
rsia to continue as a mere 
rter of raw materials." 
icessing in the developed 
tries went ** against the 
•al law” and Malaysia 
it have the full benefit of 
jmpgrative advantage'’ that 
tfahathir said that export 
.dr at least very much 
* export taxes oh unpro- 
i products, might be forced 
e Severn meat by' 4 * private 
essineii who have Iiad the 
t to ‘sec lhat future exists 
’Malaysia ’* for local 
sting. 

> government would ensure 
ies and reasonaWe prices. 
Manufacturers who pro- 
i 'locally, ", 

iJdrating-.oa Dr. Mahathir’s 
Datnk Paid Leons, 
ry Industries Minister, 
development of primary 


commodities would be through 
both ..vertical and horizontal 
integration, with processing not 
only of this main products, but 
also better utilisation of by- 
products and wastes. 

"Rubber plantations should not 
only yield latex, but rubber 
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wood should be processed into 
timber .- and rubher seeds 
extracted' for oil 

The timber industry was par- 
ticularly suited for greater 
downstream processing. Because 
of the-.government's conserva- 
tion policies, . log production 
was .. expected to be reduced 
from. Ihe current 7m tonnes to 
about 3m. tonnes eventually. 

Tun Tan Slew Sin, chairman 
of Sime Darby Berhad, and 
former Malaysian Finance 
Minister, also drew the atten- 
tion, of. the conference to the 
opportunities for investing in 
local processing of timber, 
rubber, palm oil and other pro- 
ducts. However, he rioted that 
two nearby developing coun- 
tries, South Korea and Taiwan, 


though not growers of rubber, 
had been very successful in the 
production and export of rubber 
products. South Korea exported 
some U.S,$800m a year of 
rubber goods, eight or ten times 
the Malaysian total. 

Hr. Tasuku Takagaki, director 
of the Bank of Tokyo, cited two 
bottlenecks impeding greater 
industrialisation. 

He said there was a need to 
improve infrastructure such as 
ports, roads, electricity and 
water supplies, particularly in 
the less developed areas, and 
quality of skills, especially mid- 
Jevcl experise, had lo be up- 
graded and expanded. 

In his first major speech since 
becoming governor of the Bank 
Negara ICentraJ Bank) in July, 
Datuk Abdul Aziz Taha warned 
of tbe dangers of inflation affect- 
ing Malaysia. 

So far, Malaysia had kept 
inflation well below that of the 
average for the OECD countries, 
but this stability was being 
“increasingly threatened." 
Prices were now increasing at 
7 per cent 

Tunkn Armed Ritiiauddin, 
Malaysia’s Foreign Minister, 
used the conference to contrast 
the peaceful conditions and 
rapid economic development in 
the five member states of the 
association of South East Asian 
Nations (ASEAN) with condi- 
tions in Indochina. However he 
warned of the dangers of a 
“spilloveri' of the Vietnamese 
invasion in Kampuchea into 
Thailand. 


Nuclear plan 
urged by 
China’s 
scientists 

By Tony Walker In Peking 

CHINESE scientists have 
urged the construction of six 
nuclear power plants by the 
early 1990s. 

According to Xinhua, the 
official Chinese news agency, 
the scientists have told tbe 
government that ** a long- 
term, stable policy of on dear 
energy development is import- 
ant for solving China’s energy 
problem." 

They also formed “ a 
nuclear energy leading 
group” to draw up a long- 
term unclear energy develos- 
ment plan. 

During the recent visit to 

China by the French Presi- 
dent. AT. Valery Giscard 
d'Estalng. China and France 
agreed in principle to “re- 
activate” an agreement for 
the sale of two nuclear power 
stations to China. 

The Freneh-bnUt nuclear 
reactors, costing about $ 2 bn. 
win either he located near 
Shanghai or in Guangdong 
province, South China. 

The scientists met In 
Peking over the weekend 
under the auspices of the 
State Scientific and Techno- 
logical Commission, the State 
Planning Commission and the 
State Energy Commission. 

The high-level patronage 
suggests China, faced with 
serious power shortages, is 
thinking very seriously 
indeed about developing a 
nationwide nuclear power 
industry. 

Wen Rni. Deputy Director 
of the Power Bureau of 
Guangdong province, told the 
meeting Guangdong lost 
about $4bn worth of indus- 
trial output last year because 
only 61 per cent of its elec- 
trical power requirements 
could be met 
Guangdong and Hong Kong 
arc holding discussions on a 
possible nuclear power plant 
in Guangdong to be built to 
serve both the province and 
the British colony. 

Professor Lu Tingzhong, a 
nuclear scientist from 
Qlnghna University, told the 
meeting that though conserv- 
ing fuel was the best short- 
term policy, nuclear power 
was the best long-term altern- 
ative. 

China is believed to have 
reasonable quantities of 
uranium. 

The specialists recoin, 
mended a standard generat- 
ing capacity of 900,000 kilo- 
watts for the six proposed 
plants. 

AP-DJ adds from Peking: 

Tbe Chinese Government has 
ordered oil-horning industries 
and electric power stations to 
convert to coal by the end of 
1985, China’s official Xinhua 
news agency reported. 


Pik Botha to visit London for talks 


BY OUR JOHANNESBURG CORRESPONDENT 


MR. K F. PIK BOTHA, the 
South African Foreign Minister, 
Is expected to vipit London neat 
weekend, where he will hold 
talks with Lord Carrington, bis 
British counterpart A major 
topic is likely to be the negotia- 
tion s on the future of Namibia 
(South West Africa). 

Although the visit has to be 
confirmed officially. Mr. Botha 
is expected to leave South 
Africa at the end of the week, 
aod meet Lord Carrington on 
Monday. Be is also likely to 
meet other people. 


Tbe trip comes at a crucial 
time in the UN-led exercise lo 
negotiate a peaceful transition 
to independence in Namibia, 
with a report due at any time 
from Dr. Kurt Waldheim., the 
UN Secretary-General, on 'pro- 
gress achieved during the latest 
round of talks in Pretoria. 

If no tangible progress 
towards a ceasefire and UN- 
superrised elections can be 
shewn, there are likely to be 
renewed demands for sanctions 
against South Africa 3n the UN 
Security Council. 

The UN team is believed to 


have returned from Pretoria 
with South African Government 
agreement to set a time-table 
for elections once certain con- 
ditions had been fulfilled. They 
would include both measures 
to prove UN impartiality, and 
some form of all-party talks to 
finalise details for implementa- 
tion of the UN election plan. 

All-party talks are likely to 
run into problems over which 
parties should attend, and in 
what capacity. South Africa is 
keen that the "internal” 
Namibian parties should be full 
participants, but tbe South West 


Africa People’s Organisation 
(SWAPO) has always main- 
tained they could only attend 
as part of the South African 
delegation. 

British diplomats insist that 
their Government cannot play 
a lone -role, as it is committed 
to the strategy of the five 
Western members of the UN 
Security Council. But the South 
Africans undoubtedly see the 
British Government as the 
most sympathetic to their case, 
and the Security Council mem- 
ber most likely to veto sanc- 
tions proposals. 



Flk Botha 


Quentin Peel reports from Johannesburg on S. Africa’s efforts to break out of isolation 

Pretoria finds new Mends in far-away places 


FOR A visting American 
comedian making a guest 
appearance on South African 
television, Shelley Berman was 
recently guilty of a very tact- 
less remark. But it was brutal 
enough to raise a nervous laugh 
from his audience. He was des- 
cribing his flight to South Africa 
on a South African Airways jet, 
which takes a route all the way 
round the bulge of West Africa 
to avoid flying over hostile 
countries. “ There are an. awful 
lot of people who don’t seem 
to liki you," he said. 

It is a home truth which the 
government-controlled broad- 
casting media spend a lot of 
time and energy seeking to dis- 
prove. by parading a seemingly 
endless -list of previously un- 
heard-of international pundits 
before the cameras to d etiy 
South Africa’s increasing isola- 
tion. But despite those efforts, 
that isolation has been empha- 
sised once more, not just by Mr. 
Berman, but ironically by two 
goodwill visits — by Mr. P. W. 
Both^ the Prime Minister, to • 
Taiwan, and by the Springbok 
national rugby football team to 
Latin America. 


The guest list at the state 
banquet in Taipei earlier tills 
month was revealing enough : 
It consisted of Costa Rica, the 
Dominican Republic, £1 Salva- 
dor, Guatemala, Panama. Para- 
guay, South Korea and Uruguay. 
But the fact that Taiwan has 
even fewer friends than South 
Africa does not seem to have 


The highlight of Mr. P. 
W. Botha's visit to Taiwan 
was a visit to the College 
of Political Warfare. 
“These are my kind of 
people, ’’ be said. 


discouraged Mr. Botha. By all 
accounts, he returned deeply 
impressed from what was his 
first foreign visit since he 
became Prime Minister two 
years ago. 

Yesterday, South African 
Airways started a regular 
weekly flight from Johannes- 
burg to Taipei, via Mauritius, 
the first tangible demonstration 
of the growing ties between the 


two countries since Mr. Botha's 
visit But those links are already 
considerable; two-way trade is 
running at around R200m 
(£Lllm) a year, which does not 
Include the R330m (£183m) 
contract for the sale of 4,000 
tonnes of uranium signed in 
Cape Town last March, when 
Mr. Sun Y un-sunn, Taiwan's 
Prime Minister, visited South 
Africa. South Africa provides 
most of the trade, including 
maize, coal, asbestos, iron ore. 
Copper and steel. In return, 
South Africa buys textiles, foot- 
wear, electronic and photo- 
graphic equipment, and machine 
tools. 

It is the political identity of 
interest which has been the 
main factor behind the rapid 
growth in trade (up by 45 per 
cent last year) across 9,000 
miles. For Mr. Botha, the high- 
light of his recent visit was a 
trip to the College of Political 
Warfare, the island's main 
centre of antl-Communist in- 
doctrination. “ These are my 
kind of people,” he told his 
companions. “We have a great 
deal to learn from them.” He 


even risked the wrath of Puritan 
church leaders back in South 
Africa by wearing a feather 
headdress, and joining 
vigorously in the dancing at an 
aborigine village, according to 
the local Press. 

On his departure, Mr. Botha 
hinted at increased co-operation 
both in military hardware and 
nuclear development — tbe latter, 
he stressed, for peaceful pur- 
poses. It would put Taiwan in 
tbe same category of South 
African friends as Israel, with 
which there are considerable, if 
unpubitcised. military and 
scientific exchanges. 

In terms of overall trade. 
South Africa's new-found friends 
remain relatively insignificant, 
but their relations are expanding 
at a disproportionate rate. The 
six countries to which South 
African exports grew fastest 
last year were Ecuador (402 per 
cent). Chile (348 per cent). 
Switzerland (346 per cent— as a 
result of diamonds being re- 
routed from London). South 
Korea (191 per cent). Israel (84 
per cent), and Taiwan (45 per 
cent). 


Trade has not been the only 
token of friendship from Latin 
America: tourism from Argen- 
tina has increased in leaps and 
bounds in the past two years — 
although foreign exchange 
restrictions may now slow it t 
down. Now the Springbok rugby 
side has just completed its first 
international tour of the past 
decade, visiting Uruguay, Para- 
guay and Chile. 

The only country to refuse to 
play host to the Springboks was » 
Argentina, which is the only 
one which can boast real in- 
terest in the sport. In the two 
international matches, all the 
players came from Argentina. 

But perhaps the crowning in- _ 
suit of the tour came from their 
own side; the Springboks were 
invited to a reception by the 
South African Ambassador in 
Montevideo, and were told that 
if they misbehaved, they would 
have to leave. Even the carpets 
were taken up. If only to prove ■ 
that rugby remains the all-abid- 
ing passion of South Africa, 
even if the opponents are not 
up to scratch, the hapless am- 
bassador has since been recalled 
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AMERICAN NEWS 


Jnrek Marita, U.S. Editor, in Washington, analyses whether the candidates or the media have set the tone for the Presidential election race 


Laying the blame for ‘this mean 


“ I WONDER,” Mr. John Sears 
wrote two days after the Carter- 
Reagan debate, “whether the 
people aren't a little exasper- 
ated with the Press, especially 
television. You see, the Press 
Is unwilling to say what it 
thinks, but more than willing 
to overstate, misrepresent and 
make false claims in rhe guise 
of discussing bow it thinks the 
people will react." 

Mr. Scars speaks from ex- 
perience because he managed 
Mr. Ronald Reagan's presiden- 
tial campaigns until he was 
ousted last February. His 
natural prejudice aside, he has 
touched a raw nerve of tiiis 
year's election: is it the fault of 
rhe candidates or the media that 
this has appeared such a mean, 
dispiriting campaign ? 

That the media has "made" 
news this year cannot be dis- 
puted: Senator Edward 

Kennedy's stumbling interview 
with CB5 on Chappaquiddick 
last November did more than 
anything else to blight his 
candidacy; Mr. Walter Cronkite 
acted as a public intermediary 
between Mr. Reagan and former 
President Gerald Ford at Ihe 
Republicans' Detroit conven- 
tion: President Jimmy Carter 
“confessed" to Barbara Waltere 
that maybe he bad been a hit 
hard on Mr. Reagan: Mr. Carter 
also believes the media 
“created " Mr. John Anderson's 
independent candidacy, because 


it wanted a " difference.” But 
these highlights must be con- 
trasted with, and considered 
separately from, the daily diet. 

It is important to understand 
(he most important part of the 
U.S. media, and how it operates. 
Unlike some of its European 
counterparts, it strives coni 
sciously to divide news from 
opinion. It is probably no 
more than coincidence, but this 
year has also marked the pas- 
sing of the era of the influential, 
opinion - forming newspaper 
columnist, for which the U.S. 
press was once justly famous. 
The accent on news is all the' 
more evident .in television, 
because the commercial net- 
works run so few analytical 
programmes, compressing the 
great majority of its coverage 
into half-hour programmes with 
no Item running for more than 
three minutes unless it is of 
exceptional merit. 

But the media in the U.S., 
like everywhere else,- is 
incestuous. The commercial tele- 
vision networks operate out of 
New York and Washington and. 
in practice, derive much of 
their source material, and their 
judgments, from the establish- 
ment newspapers in those cities, 
the New York Times, the 
Washington Post,- and, less 
frequently, the Wall Street 
Journal. When, for example, 
Mr. Lou Cannon, the Post's 


/ 



November 4th 


veteran Reagan watcher, writes 
that the candidate is up. or 
down, it becomes instant and 
widely disseminated wisdom. 

Excellent and perceptive 
political reporting is not con- 
fined to these cities, but it pro- 
vides less grist for the nrilL 
Only Mr. Jack Germond of the 
Washington Star, to my mind 
the best instinctive dally politi- 
cal journalist, has cracked this 
privileged market, and even he 
is at least nominally 
Washington-based. The Los 
Angeles Times, the Boston 
Globe and the Baltimore Sun, 
three newspapers with good 
political coverage, serve their 
own regional audiences, only 
rarely filtering through to the 
national scene. 

Given the incestuous reality 


and the fact that most Ameri- 
cans rely increasingly on tele- 
vision to keep themselves 
informed, the focus must thus 
be on what originates in Wash- 
ington and New York, isolated 
though, they may bo from the 
rest of the country. It is 
against the mightiest organs in 
the land that Mr. Sear's blast 
is levelled — and that of the 
politicians, who increasingly 
complain that the media, and 
especially television, trivia lisc 
but do not enlighten, focus only- 
on wi-nners and losers and not 
on whys and wherefores. 

It is undoubtedly true that 
the familiarity of the Press 
with the candidates and their 
positions does breed a form t>£ 
contempt and boredom over the 
long months. Earlier in the 
year, when everyone was 
fresher.- serious analysis oE 
foreign and domestic policy 
issues was much more pre- 
valent Yet precisely when the 
nation begins focusing on the 
presidential nominees. the 
Press, which has been on the 
trail as long as the candidates, 
finds it hard to rekindle its 
enthusiasms for regurgitating 
positions it has beard all too 
often. 

One survey, conducted by 
George Washington University 
here, detected the trend. It 
took a look at CBS evening 
news reports between January 




and June and again in tbe six 
weeks beginning on Septem- 
ber I. In the initial period it 
concluded that more than a 
third of the news stories on 
both Mr. Carler and Mr. Reagan 
could be classified as “ posi- 
tive," whereas in the second the 
percentages dropped to 5 and 
S respectively. Yet it is hard 
to prove that tbe performances 
of tbe candidates had 
deteriorated to that extent. 

It is probably fair to say that, 
collectively, the Press does not 
like President Carter, perhaps 
for good reason, aud has tended 
to treat Mr. Reagan a little more 
kindly. The Washington Post’s 
editorial pages, for example, 
cannot abide the President, but 
last week grudgingly endorsed 
him, as the New York Times, 


with equal reservations, did a 
week before. The formidable 
Mr. Cronkite seems to have a 
soft spot for Mr. Reagan. ABC 
news, with its tendency to con- 
fuse entertainment and ' news, 
also appears subcutaneously to 
favour the old actor. 

On the other hand, the 
establishment media had a pro- 
nounced tendency earlier in the 
year to dismiss Mr. 'Reagan as 
too awful for words. This 
manifested itself in a rush to 
elevate Mr. George Bush, whose 
negligible electoral record was 
conveniently forgotten, and 
later in the spring Mr. Anderson 
who. after all, never won a 
primary- Mr. Reagan's age used 
tn be considered a factor, then. 
It may still be, but is hardly 
mentioned now. 



Walter Cronkite, doyen of 
television newsmen. 

The other charact eristic which 
has marked coverage this year 
has been the explosion in the 
use' of polls. It is a matter of 
debate whether polls - become 
a substitute' for thought, 
although In a confusing election 
year they may be the best 
crutch around. ABC ' -news, 
however, made a quantum leap 
forward after the 1 Carte r- 
Reagaa- debate with- its fatuous 


and’ deeply ■flawed phone-in ' 
survey — as eminedtisly -am- \ 
ceived as the infamous literary 
digest poll of 1936 which sent 
out postal votes to registered 
ear -"owners and reported, in all 
. seriousness,' that. Alf.-landon' 
was going to - swamp Franklyn 
Delano Roosevelt Yet die ABC 
poll* fostering the impression - 
that Mr. -Reagan “won" .ihe 
debate, may itself become a ' 
factor today. ... 

Assessing how the " major ; 
newspapers have covered the 
election — and whether, they ; 
have, albsit unwittingly, created 
the political imagery which J 
they then deplore — is obviously ; 
invidious. But screwing oae's ] 
courage to the sticking point, 
one would say that the Wall 
Street Journal is to be coin- / 
mended, although with the _ 
caveat '.that its. coverage his. 1 
been more selective; mat i 
the Washington Post . has . : 
been goad and bad in "parts; 1 
and that the New York Times \ 
has been strangely muled. . 
clearly missing the experienced 
hand of B- W. Apple, now a . 
foreign, correspondent, but who • 
had been along the campaign 
trail many a time. 

The end result -is to be. con- j 
fronted with the problem of the 1 
chicken and the egg. It never , 
was soluble. 


Battle 
for the 
prize 
state 
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By David Buchan in 

Los Angeles 

STATE OFFICIALS in Los 
Angeles yesterday predicted a 
lightcMhan-average turnout in 
today’s polling in California, 
the biggest prize of all. where 
both President Jimmy Carter 
and Mr. Ronald Reagan have 
chosen to make their final 1980 
campaign stops in a bid for 
45 electoral college votes. 

This is bad news for Mr. 
Carter, whose chances of pull- 
ing a really major upset on 
Mr. Reagan, in defiance of the 
the opinion polls, depend on 
the relatively long-shot possi- 
bility of carrying the Republi- 
can candidate's home state. 

Four years ago. Mr. Carter 
lost California quite narrowly 
by 140,000 votes, or 1.7 per cent 
of tbe total. But to reverse 
this, he needs a heavy turnout 
of traditional Democratic 
constituencies. 



iP* ’ 




Using evidence of abesntee 
ballots, officials reckon today's 
turnout will be around 79 per 
cent of registered voters, against 
an historic average of over 81 
per cent 

There is no very tight Senate 
race to bring Democrats out in 
great numbers to the voting 
booths. Senator Alan Cranston, 
the second highest ranking 
Democrat in the Senate, is 
expected to win re-election 
fairly easily from California. 
Nor are there many contro- 
versial referendum proposals on 
the California ballot 



THE OTHER CANDIDATES 


Mr. Ronald Reagan, his wife Nancy and Mr. Gerald Ford in Michigan yesterday. 


But by travelling West, Mr. 
Carter exploited the time zone 
advantage to get in a long !ast- 
day swing, which, for both 
major candidates, included 
Oregon. It would be no surprise 
if the President carried Oregon, 
with : its six electoral votes, 
although both of its moderate 
Republican Senators — Bob 
Packwood Cup for re-election 1 
and Mark Hatfield— have come 
to Mr. Reagan's help. 

It has been of major benefit 
to Mr. Reagan to have bad a 
lock on most of the West, com- 
pared with Mr. Carter's shaky 


base in the South Republicans 
hope they can make a clean 
sweep of the region, and Mr. 
Dick Richards, the Reagan 
campaign's Western co- 
ordinator, believes it possible 
that Hawaii could desert its 
traditional Democratic 

allegiance this year. 

He argues that recent Far 
Eastern immigrants from 
Taiwan, Japan and Vietnam 
into Hawaii have brought with 
them a greater concert about 
national defence, and this could 
rebound to Mr. Reagan’s 
benefit. 



Mr. Jimmy Carter campaigns in San Antonio. Texas 


THE OTHER ELECTION ISSUES 


Nuclear power, property tax, and the hunting of mourning doves 


BY OUR U.S. EDITOR IN WASHINGTON 


OF ALL the Issues, as 
opposed to politicians, on 
which the public will pass 
judgment today, none has 
generated as mnch heat as 
that facing the citizens of 
South Dakota. 

Tbey arc being asked 
whether It should he legal to 
hunt mourning, doves. South 
Dakota is a big hunting state. 
Its pheasant season opened 
to a state-wide crackle of 
grapeshot last month. The 
television stations there are 
being bombarded with pic- 
tures of old Joe Foss, 
venerable- one-time governor, 
mumbling that It is somehow 


unconstitutional to protect 
the mourning dove, of which 
there are, in any case, 
millions. 

Millions of a different sort 
tax dollars, are again the pre- 
eminent feature in more than 
a dozen states across the 
country, as tbe legacy of 
Proposition 13 in California 
filters through. 

The most significant are 
those in Massachusetts and in 
Michigan. Proposition 2 | in 
tbe former wonld cut annual 
property taxes to 26 per cent 
holow the current average 
levy. .11 would also reduce 
the state’s car tax take by 
more than 50 per cent. 


Its proponents claim it 
would save the taxpayer 
$4D0m (£164m) in 1982. the 
first year It wonld take 
effect. 

In Mitch igan, the Draconian 
Tisch amendment, the most 
severe in a long line of such 
proposals recently put in front 
of the stale, would roll back 
property tax valuations to 
1978 levels, halve the tax and 
valuation revenue but still 
oblige the state somehow to 
make up the lost money 
which could amount to $2bn.- 

ln both states, the pro- 
positions are given fair 
chances of passage. In Michi- 
gan the issue has produced a 


classic split between the 
• cities, like Detroit who see 
their strained financial re- 
sources drying up even 
further, and the more 
affluent smaller towns and 
rural areas. 

Opponents of the Michigan, 
amendment have noted that 
Standard and Poors, the 
rating agency, has pointed 
ont that the state's credit- 
worthiness could be damaged. 

Five slates, Oregon, 
Mlssonri. Montana. South 
Dakota and Washington, have 
amendments on the haliot 
that arc aimed at limiting 
the growth of nuclear power 


facilities, focusing on the 
critical question of the dis- 
posal of nuclear waste. 

These issues are inherently 
different from that which con-, 
fronted Maine two months 
ago. There the question was 
whether or not the state's 
sole nuclear power facility 
should continue io operation. 
The nuclear waste issue is of 
broader concern. 

Several states and the Dis- 
trict of Columbia have polls 
on another hardy perennial 
— the legalisation of assorted 
forms of gambling, designed 
to generate the revenue 
which may he lost hy redac- 
tions in other forms of taxes. 


Of more parochial interest 
Is an item on the ballot in 
Dade County, Florida, em- 
bracing Miami, which would 
abolish the county's bilingual 
laws. Minnesota, with its 
strong Democratic, traditions, 
is contemplating whether to 
go farther and permit more 
wide-ranging referenda • pro- 
cedures. 

California Is wandering 
whether to follow Minnesota 
down the road of curtailing 
smoking in public places. And 
in six southern counties of 
New Jersey, voters will be 
asked whether they want to' 
secede from tbe garden state. 


Choice stretches 
from Anderson 
to Angela Davis 


BY OUR U-5_ EDITOR 

MR. JOHN ANDERSON will not 
be the only independent, or to 
be more precise, third party 
candidate on the U.S. ballot to- 
day. At least 10 other political 
organisations will be offering 
their wares to the public. 

In every state,, the voters will 
see the names of Mr. E4 Clark 
and Mr. David Koch under the 
banner of the Libertarian Party. 
The Citizens* Party, led by Mr. 
Barry Commoner and Mrs. 
Ladonna Harris' is standing in 
30 states, and the . Socialist 
Workers' Party in 29. In 25 
states the Communist Party 
ticket features Mr. Gus Hail 
and Mrs. Angela 'Davis. . 

Since MJr. Anderson is a man 
without a party, the Libertarians 
can lay fair claim to being the 
institutional alternative to the 
Democrats and the Republicans. 

The Libertarian Party’s name 
embodies its philosophy. It 
wants, in effect, not just less 
government interference in all 
walks of life, domestic and 
foreign, but minimal -Govern- 
ment. Rugged individualism, it 
argues, is the answer to 
America's problems. 

Thus the Libertarians would 
end most of the U.S.'s foreign 
alliances, bring home most 
troops from overseas, reduce 
the defence establishment to the 
hare, minimum needed for 
national security, dismantle 
almost all federal agencies (in- 
cluding the Central Intelligence 
Agency) and, for good measure, 
legalise prostitution and permit 
the use of most narcotics. 

The Party’s strength is to he 
found mostly in California and 
Alaska the last outpost of the 
pioneering spirit. Mr. Clark Tan 
for the Governorship of Cali- 
fornia in 1978 and won 5.5 per 
cent of the vote. Four years 
ago his predecessor. Mr. Roger 
MacBride, secured a similar per- 
centage of the Presidential vote 
in Alaska. 


The Libertarians are quite 
well financed, partly because 
Mr. Clark’s running mare 
chipped in with $500,000 from 
his personal fortune. Their 
television advertisements have 
been frequent and professional. 
But Mr. Clark is a realist and 
knows he will not get far against 
Mr. Jimmy Carter. Mr. Ronald 
Reagan and Mr. Anderson. The 
party could nevertheless elect 
some local officials. 

The Citizens Party, founded 
in 1979. is a loose coalition of 
disaffected liberals and environ- 
mentalists. Its standard bearers 
are nationally known. Mr. 
Commoner is a foremost 
environmental scientists and 
'author and Mrs. Harris, wife of 
the former Senator and Presi- 
dential candidate Fred Harris 
of Oklahoma, is a full blooded 
Comanche Indian and a noted 
and articulate feminist 

The Citizen Party platform, 
under the label of economic 
democracy, seeks to break what 
it sees as the pervasive grip of 
corporate power on the country'. 
It is strongly anti-nuclear and 
pro-solar. Not surprisingly, 
given its views, it has had some 
difficulty raising money. 

Of the four fringe parties af 
the Left, both the Socialist 
Workers and the Communists 
have run Presidential candi- 
dates for years with scant 
success. Mr. Gus Hall is an 
enduring feature on the 
political landscape, while his 
running mate. Miss Angela 
Davis, is well remembered far 
her past role as a black power 
activist. 

On the Right Mr. Geofga 
Wallace’s old American 
Independence Party still sur- 
vives in rump form under' Mr. 
John Rarick. one-time Congress- 
man from Louisiana. But it, 
like the other aspirants, will do 
well if it records a blip on th* 
electoral radar screen. 




Algeria makes an ideal mediator RSiBfcfe .. 

BY ROBERT GRAHAM IN MADRID ^ ' 

THE ALGERIAN Government sed in some detail just over two the Iraqi number two, con- . 

had built up a position of trust weeks ago By Mr. Rajai and Mr. sidered the deal fair. •- ' v. VJlf- 

with Ayatollah Khomeini even Mohammed Behyahia, Algeria's when Ayatollah Khomeini ^ 3tL- 

before he returned to Iran when Foreign Minister, at the UN in was forced to abandon his exile 

the Shah went into exile. New York. in i raq in October 1978, he 

But Algeria s carefully diplo- Algeria has been, reluctant to went -to France thinking he 
mane role in the Iran-Iraq war provoke an Inter-Arab split by would move on to Algeria. He 
has made Algeria an ideal inter- siding with Iran, and' has not and his advisers believed the 
niedi ary over the hostages. The gone along with the openly pro- experience of the Algerian revo- 
0 - !?*■ agency ha ? Iran position of Syria and Libya, lution had made the latter 

said that Mr. Mohammed Ali But Algerian officials now do especially sympathetic to his 
Rajai. Iran's Prime Minister, not conceal their distaste for revolutionary struggle against The late 

had agreed with the Algerian Baghdad's action. They see the the Shah. That he never went President'Bnumedienne 
Ambassador in Tehran that Iraqis as .the clear aggressor?, to Algiers was purely circum- 
Algeria would eventually take One official present during the stantial. 

charge of the hostage issue. negotiations in Algiers which The late President Houari on his request for asylum. The 


The late 

President 'Boumedicnne 


OPEC postpones its 
Baghdad summit 

BAGHDAD — Iraq announced member-states.” Mr. Abdul 
yesterday the indefinite post- Karim said in a statement re- 
pone me nt of a summit confer- ported by Iraq's official news 
ence of the Organisation of agency. 

Petroleum Exporting Countries OPEC has also postponed a 
which was scheduled to be held seminar - on its long-term 
in the Iraqi capital today on strategy, due to take place in 


Fed introduces new 
reserve rules 
for banks in the U.S. 


OPEC’s 20th anniversary. 


Vienna later this month. The 


BY DAVID LASCELLES IN NEW YORK 


Mr. Tayeh Abdul Karim, seminar, to have been chaired NEW RESERVE requirements which join voluntarily for 
Iraq's Oil Minister, said several by Sheik Zaki Ysmani.,the Saudi in U.S. banks — and, for the first financial or prestige reasons. 


members of tbe world oil cartel Arshiv Oil- Minister, was the time, foreign banks — -take effect The banks most affect«l by 
had- proposed the postponement fourth meeting cancelled since this week. Their aim Is to make the change will he smaller 
because- of the current war the Gulf war broke out. it easier for the Federal banks, and foreign banks which 

between Iraq and Iran, both An OPEC spokesman declined Reserve' to implement credit were previously exempt. Both 
OPEC members. to give any reason for the post- policy. But the immediate categories will Jose- a useful 


VT. . negotiations in Algiers wnicn The late President Houan on his request for asylum. The “Iraq reserves the right to ponement or to say if the semi- effect will be to complicate the competitive edge “because the 

... PP S5, iP , i . 01 , f ena *°d the March 1975 Iran- Bourn edienne was ill in Moscow, Ayatollah's aides also .realised invite the OPEC summit to be nar — normally an annual- event money supply at a time when reserves will add a few basic 
assisting mine hostages release Iraq border treaty, said that and ‘the Algerian leadership that France offered a better held in Baghdad on a future would be rescheduled. -the Fed is. already having a paints to the cost of funds. 

is believed to have been discus- President Saddam Hussein, then could not make up their minds international platform. date to be agreed upon by Agencies . , tough job keeping it . under The change will add muscle 
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could not make up their minds international platform. date to be agreed upon by Agencies • 

Iran demands minister’s release 

BY OUR FOREIGN STAFF 

IRAN HAS demanded tbe im- under "all international codes has come under heavy artillery 
mediate release of its Oil Min- aQ d regulations.” bombardment, 

ister, who was captured by Iraqi The Iraqi newspaper Al- ^ ra< l sa y s its forces repelled 
forces near Abadan last Friday. ■ Thawra (Revolt) said Mr. Tun- « strong Iranian counter-attack 
The Minister. Mr. Mohammed B«y»n was ,uc *y t0 have Abadan on- Sunday, 

Jawad Tunsuvan was inspect- ca P tured * rather t h ™ “burned killed Iranians and destroyed 
Jawad funguyan was inspect- in fires 0 f war.” a late surely seven tanks. One of. their own 

mg the damage to Iranian oil i n store f 0r ot h er Iranian aircraft was lost in raids on 
installations with five senior leaders. Under the headline Ahwaz, Hamad an and Mahabad. 
aides when he was ambushed *'j ra n— no oil. no Oil Minister," but Baghdad claimed one 
□y toe Iraqis. it taunted Tran's rulers Iranian Phantom irt shot rinum fiphtina c 


control. 


to the Fed, by enabling it to 



The changes are .one of m reserves from every bank 
several sweeping reforms in Ihe m the u&. but tbe “onetei-y 
Depository Institutions Deregu- authorities are concerned about 
lation and Monetary Control i£s short-term effects. 

Act passed last March. *. Because there is a two-week 

. , .. . , . „ reporting lag in the monetary 

As from November 1, all system, banks will not have to 
banks operating in the U.S„ pu t up the reserve until 
domestic and foreign, will have November 13. But from that 
to comply with Federal date ^ Fed ^^8 the 
Reserve requirements:. They changes, along with the- huge 
will thus have to' place with the accounting problems' involved. 
Fed mterest-free a proportion to distort the money supply 
of the deposits they, take m, figures for some time, 
varying from 3 to 14 per cent Further- complications will 
depending on type. arise on January 1. when -banks 

But; to soften the blow, the nationwide will be allowed to 


oy uie Iraqis. it taunted Iran’s rulers, suggest- Iranian Phantom jet shot down, fighting, said 20 Iraqi tanks refuiements^Ibl Skin Zgl££ 

His capture is an important Lng they should also leave It said Iranian aircraft had were destroyed and at least 100 over about six years * SSer fteVame Art 

propaganda victory for Iraq as Tehran and the holy tily of Qoro attacked three towns, SulamanJ- Iraqi soldiers killed in fighting Previously. only banks The unrert^inries thrown -UP 
the warwith lr^ movesinto itt and try their iuck near the front yah and Tamaan in the north around Ahwaz. beloStoT to the VS SEE m S* the 

seventh week without noticeable line. and Massan m the south. Some 240 miles north of Reserve, system, had to comply reawms whT the Fed was 

progress on the ground. Ihe On the battiefront, fighting Tehran radio, which tends to Tehran radio claims, a battle of with-requjrements. These were reluctant earlier IW* year to 

Iranian Government says Mr. continues around the Iranian be more imaginative than the * utmost intensity ” is raging the large national banks, whidi set moaev supply arowtii targets 

Tunguyarr should be released refinery city of Abadan, which Baghdad in its accounts of the near the border citw of Mehram. are obliged to join, plus others for 1981.* 

i j ( l *. 
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West’s aim to 


cut oil imports 
-can be reached’ 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


WESTERN COUNTRIES can 
readily achieve the cuts in oil 
imports and consumption they 
aim to make during the coming 
decade — even though the goals 
they have set for increased non- 
oil energy use appear ** very far 
out of reach " 

These ate the main conclu- 
sions of a study by Chase 
Econometrics, a subsidiary of 
the Chase Manhattan Bank, of 
the energy goals set by Western 
leaders at their seven-nation 
su mmi t in Venice last June. 

It argues that sharply 
reduced oil imports can be 
reconciled with slower than 
planned non-oil energy expan- 
sion because of the world 
economic climate. International 
growth in the coming decade 
will be slower than widely 
forecast, cutting the increase in 
energy demand. 

The Venice meeting pledged 
support for the International 
Energy Agency’s plan to cut 
members’ oil imports to about 
22.5m barrels a day by 1985. 
compared to 24m b/d target for 
this year. Chase estimates that 
imports could be cut to as little 
as 19.2m b/d. ■ 

It adds that the seven nations 
can achieve a second Venice 
goal — to reduce oil's share in 


their total energy consumption 
from more thjan 50 per cent now 
to 40 rer.cent by 1990. 

But the seven will fail in 
their attempts to double coal 
use during the coming decade. 
Coal consumption by even the 
11 major Western economies 
will only rise 32 per cent by 
1990, the report says. Total non- 
oil energy use by the 11 will 
rise by the equvalent of 11m 
to 13m b/d of oil. compared to 
the 15-20m b/tl target set by- 
the seven alone. 

Chase queries the wisdom of 
trying to double coal use “ at 
great cost In terms of invest- 
ment and environmental dam- 
age” if oil targets can be 
achieved with a lesser expan- 
sion 

The report is based on the 
assum ption that the economies 
of the 11 will grow by Qnly 2.7 
per cent a year during the com- 
ing decade, with energy 
requirements rising 1.5 per cent 
annually. 

Chase argues that supply/ 
demand tightness in the oil 
market around the middle of 
the decade will force real crude 
prices up and induce a slump 
in the industrialised world- By 
1990 oil prices will have reached 
$91 a barrel in current terms. 


French in 
£75m deal 
for Nigeria 


By Terry Dodsworth In Paris 
\ CONSORTIUM of three 
french construction and 
engineering companies is to 
cake a leading rote in the 
yeation of a new town at Wan. 
to the south of Lagos, in 
Nigeria. . 

The town is being built 
around the new steel-making 
plant at d'Aladj*. due to begin 
production at the end of this 

year- 

In total, the consortium s 
contract amounts to FFr 785m 
t£75.2m) for a tawHrtflge 
development. 

Under the first part of this 
agreement, 2, 000 dweMinss are 
to be built for employees at 
the plants. 

These buildings will be de- 
signed by Sefri International 
and built by Sainrapt et Brice, 
one of France’s large construc- 
tion companies _ 

Under the second part of the 
contract, Durnez. a large civil 
engineering group, is to put in 
the infrastructure of the town 
at a cost of FFr 450m. 

• Societe Francaise-. de 
Realisations immoblliares 
(SEFRI) has been awarded two 
new contracts by Nigeria 
totalling FFr 280m, AP-DJ re- 
ports from Paris. One involves 
the construction of a 340-room 
luxury hotel at Lagos to be 
managed by the Sheraton chain, 
for completion by the end of 
1982. The second contract is 
for the addition of office space 
for the headquarters of Elf- 
Nigeria, a unit of the French 
Elf- Aquitaine oil group. 


UK seeks 
action 
on Brazil 

By Hugh O’Shaughnessy 
BRITAIN is pressing for 
action within the EEC 
against what - is seen as in- 
creasing trade protectionism 
by the Brazilian Government. 

Britain’s move, fore- 
shadowed by Mr. John Nott, 
the Secretary of State for 
Trade, when he returned from 
a visit to Brazil in May. comes 
In the context of the re- 
examination by the Com- 
munity of the trade privileges 
granted to the Newly Indus- 
trialised Countries (NICs). 

Britain and some of its 
EEC partners have been con- 
cerned that Brazil is making 
the task of some Brazilian 
importers all but impossible 
by erecting all sorts of finan- 
cial non-tariff barriers to 
the inward flow of goods. 

Following Ms visit to Brazil, 
Mr. Nott commented in Lon- 
don: “We are not satisfied 
with out inability to surmount 
high tariffs." His remarks 
stirred some controversy and 
officials In the Department of. 
Trade and the Foreign and 
Commonwealth Office cate- 
gorically contradicted reports 
of his remarks carried in 
British newspapers. 

In Brussels officials point to 
a growing number of what are 
interpreted as unfair trade 
practices by the BrazUlaa 
Government. 

Britain’s exports to Brazil 
in the first eight months of 
thjq year totalled £14 7.2m 
a gains t British imports of 
£2 12.9m. 


Costain wins £6.7m order 
for Sri Lanka dam work 


BY OUR WORLD TRADE STAFF 

STAIN International has won 
E6.7m construction contract 
work on the Victoria Dam 
ver station, part of the 
hawell irrigation scheme in 
Lanka. 

[his is -the group’s first con- 
cf in Sri Lanka. Work starts 
■ly next year and involves the 
THng and blasting of 259,000 
jic metres of rock and the 
icing' of 40,000, cubic metres 
reinforced concrete. 


Balfours is to design, super- 
vise and commission water ana 
air pollution controls for a new 
fertiliser complex in Bombay. 

• Dowty Rotol will provide 
from its Gloucestershire factory 
gearboxes worth £L5m for 
Aeritalia in Italy. 

• Thos. W. Ward of Sheffield 
has been loading 15,000 tonnes 
of scrap metal at Barry Docks 
in South Wales to meet an 
cmivivwt . Indian contract worth ai m . 

* he consulting engineer is Sir This ^ the biggest single 
Jexander Gibb and Partners, consignment of scrap metal ever 
i Hydraulic Engineering Equip- to be exported from a UK port, 
lent of Horiey is selling the g Lp C Cooper Licensing 
idonesian Government -17 services, part of the Lee Cooper 
rilling rigs worth £2.5m. The Group, .has reached agreement 
igs are being gathered at ^th Wellington-Melvin inter- 
outhampton for shipment national of Manila to nave its 
The company is a member of jeans manufactured in JJJ 
leHimpS and Glasgow Philippines. 515 T 
roup, whose Bombay consult- agreement 
S is to help Balfours with a guaranteed, but • unspem 

nnaiitin? Engineers of fied minimum njywW W1 “ 
?Jydcra?n a contract awarded further payments based 
v the Indian Government. - turnover. 

Britain and China settle 
double-tax pact text 


cheeseright' 

lND CHINA have 
(ext of their first 
tion agreement It 
xansport revenues 
be tie precursor 
• agreements . for 
Austria! sectors as 
links between the 
es become closer. 

ttcoril 

3ihia Air Services 
signed when 
Bus Goofeng was 
earlier this year, 
ietafled talks have 
t between Brrtlsh 
and the CivU 
Administration of 

it of the tax 
been reache d in 
he BA inaugural 
Peking later this 
The agreement 
cessary to acewn- 
ms" presence of 


British -iKwns in China on a 
long-term basis. 

When British companies 
Sim joint venture agreements 
■with Chinese enterprises, this 
will establish the need for 
farther double taxation agree- 
ments, although the Inland 
Revenue Department has 
nothing further in mind at me 
moment. . 

Minerals and mining ® 
thought to be the sector most 
Mtely to need an agreement 
in the medium-term, a lthou gh 
mutih wfll depend on further 
definition of the intentions 
embodied ip the Chinese law 
on joint ventures adopted m 
July, 1979. _ 

But the Chinese authorities 
have been bolding Other talta 
with the Inland Revenue- A 
delegation was recently in 
Iiflitdon seeking information 
on the techniques used to tax 
oil companies. 


aircraft 

By Wester! ey Christner In 

Stockholm 

THE AEROSPACE division of 
SAAB-Scanra. the Swedish auto- 
motive group, has received its 
first order for the SAAB- 
Fairchild 340 commuter aircraft, 
being jointly developed with 
American Fairchild Industries, 
the Swedish company announced 
yesterday. 

The contract was won from 
Crossair, the Zurich-based Swiss 
airline company, and is valued 
at SKr 85m <£8.5m). The Swiss 
company took out on option for 
an additional five aircraft Deli- 
very for the first five is set for 
1984, according to SAAB. 

The Swedish company has a 
75 per cent development stake 
in the joint venture and Fair- 
child the remaining share. 
SAAB has received a SKr 350m 
Government loan to he+p finance 
its investment in the twin turbo- 
prop 34-seat aircraft Production 
costs for thd venture has been 
split 50-50 by the two companies. 

General Electric is to supply 
the CT-7 engines. The fuselage 
will be buiit at Linkopdog, 
Sweden, the wings and tail unit 
in Texas. Assembly and testing 
wiH take place in Sweden. The 
companies have opened a joint 
marketing unit for the venture, 
S AAB-Fai rchiid HB, based w 
Paris. 


!. GERMAN-COMECON TRADE 

Ways to help the Czechs help themselves 


SAAB sells ' w- GERMAN-COMECON TRADE 

its first 
commuter 


BY LESLIE COUTT IN BERLIN 
WESTERN exporters who are 
not prepared to demonstrate in 
detail how their products can 
help Czechoslovakia to earn 
hard currency might as well for- 
get the Czechoslovak -market 

This is the experience of 
West German exporters, who 
are presenting detailed analyses 
to Czechoslovak foreign trade 
organisations showing that tbeir 
items of equipment can lead to 
the production of new or 
improved products, which if 
exported to the West would help 
pay off the machinery in a few 

years. 

This is the other side of the 
coin in Czechoslovakia’s current 
export drive, which by mid-year 
led to the first surplus in- trade 
with West Germany. Czechoslo- 
vakia's leading Western trade 
partner. West German exporters 
are being told by their local 
chambers of industry and trade 


(IHK}, that the growth areas in 
exports to Czechoslovakia are 
energy-saving devices, coal 
mining equipment, nuclear 
Industry peripherals, electronics 
and process control and 
automation equipment, all of 
which are given priority in the 
new five-year plan that begins 
in January. 

Unlike the situation in East 
Germany, foreign trade organ- 
isations in Czechoslovakia do 
not attempt to obtain 100 per 
cent compensation deals with 
Western companies. In pur- 
chases of plant and equipment, 
typical demands for compensa- 
tion range from 15 per cent to 
25 per cent of the purchase 
price, which the Czechoslovaks 
wish to pay far with goods. 

The West German IHK notes 
that “ mutual trust means every- 
thing ” in succeeding on the 


Czechoslovak market Only the 
Western exporter who under- 
stands how to bnild up a 
personal relationship with his 
Czechoslovak partner and 
cultivates it can count on long- 
term profitable sales in the 
country. 

West German exporters note 
that the new package of Czecho- 
slovak economic measures to go 
into effect in January, provides 
for a degree of economic de- 
centralisation and includes the 
creation of smaller profit 
centres. 

The measures, however, sound 
more sweeping in the Czecho- 
slovak Press than they are in 
reality. The important thing, 
they say, is that the foreign 
trade enterprises wilt continue 
to have all their previous 
powers but will have to justify 
nearly every purchase from the 


West by the short term benefits 
it will provide to the country in 
hard currency. 

Czechoslovakia continues to 
have the lowest level of indebt- 
tedness of the West of any 
Comecon country which, is a 
result of the selective nature of 
its imports. 

Large amounts of Western 
technology are not imported in 
order to achieve a broad 
modernisation, for example, of 
the mechanical engineering 
industry. Instead new tech- 
nology and equipment is only 
bought from the West for 
specific sectors of the industry 
which are to increase their 
exports to the West The bulk 
of Czechoslovak manufacturing 
turns out enormous runs of 
products over a long time span 
for export to the Soviet Union 
and other Comecon countries. 


The Czechoslovaks buy West 
German numerical control units 
which arc then coupled with 
Czechoslovak machinery of 
good mechanical quality and 
which is then exported to the 
West 

The West Germans note that 
the Czechoslovak consumer is 
better off now than earlier this 
year as supplies to shops have 
improved. This is believed to 
be in reaction to the labour 
upheavals in Poland. Queues 
are shorter in meat shops than 
sis months ago. and pork, beef 
and poultry are widely available 
compared with their non- 
existence in neighbouring 

Poland. The Czechoslovak 

harvest this year was good, 
compared with a poor harvest 
in Poland, and Czechoslovakia 
is expected to need less grain 
this year from the U.S. 


India may boost Bombay High oil output 


BY R. C. MURTHY IN BOMBAY 
THE INDIAN Government 
would consider proposals from 
foreign oil companies for 
raising petroleum crude pro- 
duction in offshore Bombay 
High fields, which are at 
present reserved for the 
Government-owned Oil . and 
Natural Gas Commission. 

According to plans drawn up 
by the commission. Mr. Prakash 
Chandra Sethi. Minister for 
Petroleum and Chemicals, said, 
Bombay High is to yield 12m 


tonnes a year by 1982. If foreign 
oil companies have schemes to 
raise the output beyond the 
12m tonne level by that date, the 
Government would look at their 
proposals favourably. 

This is a new dimension to 
foreign participation in oil 
exploration in India. The policy 
so far has been to invite bids 
for unexplored but potential 
areas. The Government has 
received 65 bids and they have 


been short-listed to 33. Mr. 
Sethi said. 

He would soon announce the 
guidelines which will form the 
basis for the committee, beaded 
by Mr. E. B. Vora, secretary to 
the Petroleum Ministry, to 
screen the proposals, he added. 

By the end of December. 
Bombay High North and South 
will produce at the rate of 
140.000 barrels a day (7ra tonnes 
a year). The commission plans 
to increase production from this 


offshore field to 12m tonnes a 
year by the end of 1982. 

India has tied up new sources 
of crude to replace partially the 
disruption in supplies from the 
Middle East following the Iran- 
Iraq war. 

The two countries together 
were supplying 11m tonnes of 
oii a year. An Indian delegation 
led by Mr. Vora is leaving for 
Mexico at the end of this week 
to sign an agreement for the 
supply of Mexican oil to India. 


EEC chemical 
‘dumping’ probe 

BRUSSELS — The EEC is to 
investigate alleged dumping of 
U.S. orthoxyleDe and paraxylene 
which are raw materials for t"5e 
textile and plastics industries. 

The Council of European 
Chemical Manufacturers' 

Confederations has alleacd the 
chemicals are sold below their 
U.S. market price, with U.S. 
orthoxylene IS per cent under- 
priced and paraxylene 13 per 
cent underpriced. 

Reuter 


BARCLAYS BANK HELPS OHS 
GET THINGS MOVING 

ON HONG KONG’S NEW METRO. 


The Otis Elevator Company of United Technologies Corporation has installed its world 
famous elevators and escalators for Hong Kong’s first ‘Metro; the mew mass transit rail 
network which carries 500,000 people each day on this densely populated island. 

For this project, Barclays Bank International in New 'York and Hong Kong smoothed 
theway through theproblems of multi-currency financing. We came up with an. international 
credit package, created specifically for Otis, which included 'protection against currency 

fluctuations. „ , , , , 

We could offer this comprehensive service fast because we have our own people and 

our own branches wherever they are needed for international trade. The Barclays Inter- 
national group is in over 75 countries spanning five continents. Wfe are, for example, in 
Hamburg, Sydney, Tokyo and Bahrain. As well as in New 'York ana Hong Kong. 

We help most of the world’s successful international companies. Somewhere there is 
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Over 8000 NEFAX 3500’s have been supplied to FI I aominisirauons m tuiupe, nu um.i 
facsimile supplier can claim such a supply record. Here are a few of the reaons why NEC s 
NEFAX has achieved such an outstanding customer record: 

★ Superb copy quality using NEC's unique ★ Fuliy compatible with other wCi iT Group 

electronic scanning system. 2 machines. 

★ Quiet operation. ★ Automatic send and receive. 

★ Fully electronic. * Line skip function. 

By integrating computer and communications technologies into a powerful whole. NEC has 
emerged a world leader not only in facsimile systems but also in other technology-intensive 

areas that impact and enrich our way of life. This unique blend of \ . -’ :; C 

has earned NEC the trust of customers in over 130 ^ 


capabilities 
countries. 

NEC Telecommunications Europe Co. Limited. 

NEC House, 164/166 Drummond Street, London NW1 3HP 
Telephone: 01-3886100. Telex: 261914 NEC LDN. 


Nippon Electric Go. Ltd 
Tokyo, Japan. 
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Print dispute disrupts 
New Standard output 

BY JOHN LLOYD, LABOUR CORRESPONDENT 


THE NEW STANDARD, tbe 
London . evening paper which 
supercedes the Evening News 
and Evening Standard, was 
launched yesterday with a print 
run no higher than the old. 

Disputes with three print 
union chapels over extra pay- 
ment for printing up to 700,000 
copies of the revamped paper 
kept the print run to around 
450.000, the Evening Standard’s 

previous limit 

The chapels involved are the 
inside and outside distribution 
chapels of the Society of 
Graphical and Allied Trades and 
the machine minders chapel of 
the National Graphical Associa- 
tion. 

Mr. Bert Hardy, the Stan- 
dard’s crief (executive, said last 
night that the company believed 
existing agreements covered the 
printing of extra copies with- 


out extra payment- He said it 
had not shifted its position in 
talks over the weekend, but 
would continue discussions 
today. 

Mr. George Willoughby, secre- 
tary of SOGAT's London central 
branch, said be believed an im- 
proved pay scale for distribu- 
tion workers could be agreed 
this week. 

He . was looking for an im- 
provement in rates from the pre- 
sent range of £94-£124 to one of 
£120-£I60 and expected a meet- 
ing between the Standard's 
management and print chapels 
today. 

The first issue of the New 
Standard followed the format of 
the old Evening Standard and 
retained most of its regular 
features. 

The Prime Minister sent her 


best wishes to the paper, say- 
ing that ’’the challenge for 
management and employees to- 
gether is to produce a vigorous 
newspaper worthy of a great 
capital city. ” 

In a separate announcement, 
Mrs. Thatcher ruled out a 
Stare takeover of The Times and 
Sunday Times, which are 
threatened with closure next 
March if a buyer is not found. 

In a written Commons reply, 
she said: “I naturally regret 
the possibility that papers with 
the reputation of The Times or 
the Sunday Times may cease 
publication. Nevertheless, to 
finance publication of a news- 
paper from public funds would 
be unprecedented and tbe 
Government has no intention of 
putting forward proposals to do 
so. " 


House prices expected 
to show slow increase 


BY MICHAEL CASSELL 

THERE is little prospect of any 
rapid rise in house prices until 
the next general economic up- 
turn, according to the Building 
Societies Association. 

. In its latest quarterly bulletin, 
the association confirms that 
house prices have remained vir- 
tually static since May, when 
normally, they would be ex- 
pected to rise more rapidly dur- 
ing the summer months. 

The association calculates 
that the year-on-year rate of in- 
crease in prices fell to just over 
11 per cent by August the 
lowest rise recorded since the 
start of 197S. 

According to the association: 
■* There seems no doubt that the 
economic conditions prevailing 
during 1980 have exerted a 
powerful effect on tbe course of 
house -prices. Real personal dis- 
posable income fell during the 
first half of the year and this 
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fact combined with the record As a result the association 
mortgage rate, has meant that points out house prices have 
the number of potential first- fallen sharply in real terms. In 
time buyers willing and able to particular, the ratio of house 
enter the housing market has prices to average earnings has 
declined. Similarly the readiness declined significantly — from 
6f owner occupiers to trade up 3.99 to 3.73 — since the third 
has also fallen. ” quarter of 1979. 


MLR cot would not stimulate 


Low wine 
sales at 
Christmas 
predicted 

By Our. Common Market 
Correspondent 

A GLOOMY period for wine 
sales at Christmas was pre- 
dicted yesterday by the wine 
trade. 

Wine imports this year are 
already down by about 10 per 
cent on last year and reduced 
consumer spending could 
bring a heavier fall by tbe 
end of the year. The Christ- 
mas and New Year period 
usually accounts for about a 
quarter of the year’s wine 
sales. 

The Wine Development 
Board said yesterday the 
trade faced a bleak Christ- 
mas. “Forecasts for this 
Christmas are that unless pre- 
sent patterns change, most 
British families will be cut- 
ting back on their purchases 
of the heavier wines, such as 
sherry and port, with the con- 
sumption of sparkling and 
table wines about the same as 
last year.” 

The Wine and Spirit Asso- 
ciation said wine sales were 
likely to be “ subdued ” but 
warned of shortages In the 
shops nearer Christmas be- 
cause retailers could not 
afford to bold high stocks. 

The wine trade is not alone 
in Its fears for Christmas. 
Spirit sales are down by abont 
two-thirds on last year and 
traditional Christmas spend- 
ing on whisky, gin and ram is 
likely to be redoced. 

Beer sales also have been 
lower than expected this year, 
with annual production likely 
to be about 3 per cent down. 


Local bus freedom at dead end 


THE Transport Department, 
after the initial success of those 
parts of its 1930 Transport Act 
whic allowed licence-free opera- 
tion of express coach services, 
has run Into difficulties over 
other parts of the Act which no 
one is willing to implement 

The Department says the 
difficulties are not of its own 
making. Nevertheless, officials 
are sufficiently concerned about 
what Is currently only a poten- 
tial problem that they are con- 
sidering making money avail- 
able — on a contingency basis- 
in case the local transport ex- 
periments. allowed for by the 
Act fail and leave the councils 
worse . off than before the Act 
was planned. 

The successful part of the Art, 
as far as it is possible to iudge 
only a month after it came into 
force, is that whic overturned 
the regulations of the last 50 
years which restricted the num- 
ber of operators allowed, to run 
coach services. 

Mr. Norman Fowler, tbe 
Transport Minister, hailed the 
success of British Coach ways, 
the independent consortium of 
private coach operators, which 
now runs £2 single fare coach 
journeys between London and 
Birmingham. The Minister was 
taken slightly by surprise by 
the speed with which the priavte 
sector responded to his 
measures: 

British Coach ways started its 
attack on the state-owned 
National Bus Company on 
October 6, the day the licensing 
provisions of the Act came into 
force. New services by a group 
of six private coach companies 
appeared to be a vindication of 
Mr. Fowler's policies of allow- 
ing “Freddie Lakers of the 
road” to Sourish. 

Under the Act operators no 
longer need the permission of 
the Traffic Commissioners to run 


Lynton McLain finds no council 
enthusiasm for Transport Act’s 
trial licence waivers 


express coach sendees. They 
have only to meet the Govern- 
ment’s safety standards for 
drivers and vehicles. 

British Coachways initially 
expected to break even by 
■ operating single coaches to well- 
chosen destinations on the most 
lucrative trunk routes. London 
to Birmingham and London to 
Bristol were among the most 
publicised. 

Over 70 per cent of the seats 
bad to be booked If tbe consor- 
tium was to avoid losing money. 
But in less than a month, British 
Coachways has carried 10,000 
passengers at some of the lowest 
fares yet seen on Britain's coach 
routes. This was well ahead of 
expectations, Mr. Michael Kay, 
its marketing director, said yes- 
terday. 

Load factors have been run- 
ning at between 70 per cent and 
90 per cent. Two, three or four 
coaches have been operating on 
routes where only one was 
thought prudent before services 
started. 

The success caught National 
Express — the state-owned coach 
subsidiary of National Bus — off 
its guard. National Express 
tried to sell its low stand-by 
fares direct to would-be pas- 
sengers ar the coach stations, 
avoiding the traditional travel 
agent channels. British Coach- 
ways kept faith with the 2,000 
agents its member companies 
had used before the Act came 
into force, leading National 
Express to change its approach 
and again make all tickets 
available through travel offices. 

This competitiveness was just 
was Mr. Fowler was seeking in 


abolishing the restrictions. 

But Ministers have been less 
than jubilant about the dear 
failure of other provisions in 
the Act. In particular, the 
measures allowing local author- 
ities to set up “ trial areas “ for 
experimental bus services have 
attrated no support. 

Tbe local authorities are 
dearly worried about the 
implications for their public 
transport finances if such trials 
should fail. 

The “ trial area ” provisions 
allow the authorities to start 
any number of bus services 
without licensing restrictions, 
which would be abolished for 
the area covered by the trials. 
Only safety standards would 
remain. 

The Government envisaged 
the trial areas as zones of initia- 
tive in the local authority' bus 
sector, which is traditionally 
slow to respond. However, no 
local authority has taken up the 
call to seek the permission of 
the Transport Minister to start 
trial areas. 

Fear of the financial conse- 
quences has forced the few local 
authorities which have voiced 
Tentative interest in the trial 
areas such as Devon and Nor- 
folk, to dictate terms to the 
Transport Department for start- 
ing experimental local bus 
schemes. 

Transport Department officials 
disavowed any intention of 
“ bribing” local authorities into 
starting trial areas. Neverthe- 
less. “we would be prepared to 
consider making a contingency 
allowance in ease a trial area 
experiment fails and causes a 


loss to the local authority," 
officials said yesterday. 

However, this would almost 
certainly not involve extra 
Government aid. The contin- 
gency fund would be incor- 
porated — in a way as yet un- 
decided —in the annual trans- 
port supplementary grant. This 
grant to local authorities 
amounted to £350m for 3980-SI 
and included aid to fund road 
repairs and to subsidise local 
public transport. 

Ironically, the one area where 
trial areas would be welcomed 
by local politicians. Greater 
London, is not permitted to 
apply for experimental status. 

Public transport in Greater 
London is dominated by London 
Transport's bus and tube train 
services. But these have been 
the subject of vigorous public 
attacks from County Hall, the 
home of the Greater London 
Council. 

Some GLC councillors, led by 
Mr. Harold Mote, chairman of 
the transport committee, want 
to see London Transport's near- 
monopoly ended. The 1980 Act 
gives operators the right to 
appeal to the Minister if London . 
Transport refuses permission 
for new, alternative private ser- 
vices. 

The Transport Department 
appears to be doing its utmost 
to encourage local authorities 
to take up the offer to experi- 
ment with local bus services. 
This may suggest that Mr. 
Fowler would also support any t 
future applications from privvu* 
companies wishing to try their 
hands at running public trans- 
port in the capital. 

Mr. Fowler clearly wants hi< .• 
Act to be used, but judging ny 
the lack of interest from local 
authorities on trial areas, it ■ 
may turn out to be an Act with , 
too many hidden financial ‘ 
strings attached to be realistic. 


HOWTO BUILD 
A BOEING. 


corporate 

BY DAYID MARSH 

THE GOVERNMENT could cut 
Minimum Lending Rate now 
without stimulating company 
borrowing, whieh is slowing 
down anyway under the weight 
of recession, according to 
Lloyds Bank in its latest 
economic bulletin. 

The bulletin, written by Mr. 
Christopher Johnson, tbe bank’s 
economic adviser, casts doubt 
on some basic features of the 
Government's monetary policy. 

It says that high, interest 
rates tend to increase rather 
than reduce corporate borrow- 
ing for a period of as long as 
12 to 18 months. This is 
because companies need to 
borrow more to finance higher 
interest charges. 

Interest rates have more 
effect in reducing personal 
borrowing, working through to 
a decline after about nine 
months rather than the 18 
mouths for the - corporate 
sector. 


bon*owing— Lloyds 


But the bank concludes that 
the “ double-edged " effect of 
interest rates on loan demand 
makes them an unsatisfactory 
instrument for controlling 
sterling M3, the matin measure 
of UK money supply. 

- In fact, the effect of higher 
interest rates on the exchange 
rate over tfie past 12 months or 
so could have produced an 
extra increase in company 
borrowing because of the 
adverse impact on exporters’ 
profitability. Lloyds says. 

Of the other main influences 
on company borrowing, Lloyds 
says that inflation and the level 
of real output tend to increase 
loan demand after a certain 
time-lag. Unemployment tends 
to diminish it with no time-lag, 
in spite of companies’ need to 
meet redundancy payments. 

Company borrowing is now 
decelerating, because of lower 


inflation and output, and because 
of the rise in the unemploy- 
ment rate. It is likely to rise 
by only £800 m in the final 
quarter of 1980 after increases 
of £1.8bn in each of the pre- 
vious three quarters. 

In the first quarter of 1981, 
when the recession may reach 
its low point trough, company 
borrowing could fall by £1.5 bn, 
with more repayments than new 
advances. This will produce a 
corresponding drop in sterling 

m. 

The bulletin says, paradoxi- 
cally, that company borrowing, 
and thus the money supply, is 
being reduced by falls in 
inflation and output together 
with a rise in unemployment. 
According to tbe Government's 
policy, the direction of causality 
should be the other way around, 
with the money supply conning 
under control and then working 
through to a lower inflation rate. 


High interest rates ‘working 
against monetary targets’ 



BY ANTHONY HARRIS 

A CUT in interest- rates and 
in corporate taxation is now 
necessary in order to achieve 
the Government’s monetary 
targets, according to stock- 
brokers James CapeL 

In a cirmlar published to- 
day, the firms suggests that 
the present regime of high 
Interest rates, which is inten- 
ded to reduce the rate . of 
monetary growth, is actually 
driving it up. 

This is because items, 
especially at a time of 
acutely depresed. profits, are 
forced to borrow the interest, 
as well as the principal. •; 

A cut in interest rates or 
in taxes would enable them ' 
to repay part of their Joans, 
and redace the pressure to 
borrow. 

The nalyisis presented. 


which treats the rate of 
-interest as a cost affecting 
. operating expenses _ rather 
than as a price affecting the 
demand for credit, is novel. 

But It has some counter- 
part in official work on the 
money supply, which stresses 

■ the “perverse" quarterly rise 
in . the money supply when 
interest on bank deposits is 
credited to depositors. 

Recent high interest rates, 
coupled with the rapid growth 
of interest-bearing deposits, 
has led to what has become 
- Known in flic City as the 
“spike 1 ’ 1 — a sharp rise in the 
seasonally adjusted figures in 
every third month. 

■the Interest charges to 
borrowers are essentially the 

■ same figures as it appears on 


the opposite side of the 
ledger. 

Capels claim their analysis 
shows that nearly four fifths 
of all Interest charges to bor- 
rowers are' themselves bor- 
rowed, and that interest 
charges have in the last year 
accounted for more than 70 
per cent of the total growth 
of corporate borrowing.’ 

Companies have tried to 
meet this dilemma bu run- 
ning down stocks of goods and 
liquid assets, but the collapse 
of profits has enabled them 
to make only a m i nim al 
reduction In new borrowings. 

Capels concludes that the 
regimeo f high Interest rates 
is now the “largest impedi- 
ment” to a major reduction 
in borrowing and in monetary 
growth- 


British atlas of 1776 brings £7,500 


edition of one of the 
mous British atlases, 
eed’s The Theatre of 
tire of Great -Maine 
her with a Prospect of 
; famous parts of the 

old for £7,500, plus the 

cent buyer's premium 
, at a Sotheby’s atlases 
i sale yesterday which 
: XW4S, The buyer, was 
lvania dealer. . 
hrd dealer paid £u,0w 
it edition of the same 
jout the Prospect maps, 
h foggo dealer acquired 
s'JmuvemT by 1698 by 
d Nahson for the same 
sale of icons, a Zurich 
otiehi a brass-bound 


portable inconastasis, a Greek 
group of the I8th century, for 
£ 2 , 800 . \ . 


SALEROOM 

BY ANTONY THORN CROFT 


Of .more* Interest was the 
weekend poster sale at Sotheby's 
in New York which set an auc- 
tion record for a poster erf 
S70.000 (£28,571). It was paid 
for “Le siHonl’ by Fernand Tous- 
saint, the estimate had been just 
over 820,000. There was also a 


record for a Toulouse-Lautrec 
poster of £23,469, for his famous 
Moulin Rouge poster “La 
Goulue." 

A print by Rembrandt, per- 
haps modelled on his father, sold 
for £1,900 at Phillips yesterday. 
Top price in the sale was the 
£3200 for a complete set of 
Thomas Shotter Boys' "London 
as it fr.” of 1842. At Phillips 
and Jollys in Bath, a George HI 
Cbippendale-style secretaire 
bookcase sold for £5,700, while 
at Christie's South Kensington 
the highest prices were £750 for 
a George Ed silver oblong entree 
dish by Digby Scott and Benja- j 
min Smith and £580 for a paid 
of large Chinese Imari plates. 


B oeing is now building an air- 
craft that 11 save millions of gal- 
lons of fuel: the new generation 757. 
How much will it save? 

A 757 flying 13 million miles a 
year will save 18 million gallons of 
fuel annually over the aircraft it 
will replace. 

Fuel economy has always been a 
concern to an aircraft designer. 
Now it’s more critical than ever. 

Heading up one engineering 
group is Doug Miller. His speciality 
is preliminary design and devel- 
opment 

Doug and the design team were 
involved in the development of an 
aircraft wing that has exception- 
ally efficient aerodynamics. It 



would never have been possible if 
Boeing had not been testing and 
perfecting components of light- 
weight carbon-fibre and high- 
strength pure aluminium alloys. 


Result: The 757 wing will get 
the aircraft off the ground and 
flying with less fuel consumption 
than any aircraft its size. 

New aerodynamics, new mat- 
erials, and engineering inventive- 
ness along with a long-term com- 
mitment to constantly reach out 
and explore the unknown have 
made the 757 a reality. 

Boeing believes almost any- 
thing is possible. Doug and the 
team are but one part of the im- 
mensely complex process that has 
helped create a future world of 
efficient commercial aviation-a 
step that can keep air travel one of 
the best values in the world of 
rising inflation. 




Ceiling people logeiher. ■ 
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product 
liability 
proposals 


Shell Chemicals fears losses 

Br SUC CAMERON, CHEMICALS CORRESPONDENT 

SHELL Chemicals UK is likely ringtail in Greater Manchester, of its present production areas growth in demand for its 
to suffer losses of around £3Qm around 1,000 at Staitlow in altogether. products. ri rmT . .. 

this vear— double the estimated Cheshire and the rest in London Shell Chemicals, like Imperial Growth rates its 

£ism hss ,f 1979. Now 4. ood the South East. The Car- Chemical Industries. BP &r 

group has launched a study rington complex is the most Chemicals and the rest > of cent during the laws tor 

designed to find out how it can likely to be hit by any cuts. the European petrochemical example. Now ^e petro- 

streamline its business. The company produces basic industry, has been hit by over- chemical is to 

tm,» v,»c- i„sr Kaon cot rhomipnk and elastics at canacitv and Use world adjust to much lower growth 


‘Girls must 
get better 
grounding 
in science’ 


to 


BY WILLIAM HALL. SHIPPING CORRESPONDENT 


By navirf Churchill streamline its business. The company produces basic industry, oas neen mi oy over- 

cLSimpr aK corresDondent The study has just been set chemicals and plastics at capacity and the world 
Consumer Affairs Correspo . up ^ is not expected to be Carrington and it has two plants recession. 

DRAFT EEC proposals to make completed until the start of next making each, of its- major pro- The strong pound has also 
_ p r .. ... e ... ~ Wron >l nri an artiri*rsfi P fieri OTl ItS 


AAA uvivuvv THE PORT of London Authority, made this year. 

In an effort to stem its large Mr. Peter Chambers- hasbeen 
By Miemw owon. losses, has announced a number promoted to become head of 

Education corraponoent q[ senior management changes, marketing at the authority after 

A MAJOR effort to .prevent giris ambitions traffic targets for tbestffpri^departnre^of Mr. 


1RAFT EEC proposals to make completed until the start of next making each, of its- major pro- The strong pound has also The Sh 5iLi?S P “romnSies from shying away from scientific next year, and has reputed its Peter Bennett e^Uertins^ai-, 

raauiiicttre "more liubte for yaa r But it seems curtain that ducts in most cases-nro etty- hod an adverse e«ec i on its SuSta? on the grounds that they plea for a mijor capital learn- Heleft to mte ; 

defective products which its recommendations will include lene plants (ethylene is the so- business although the company Htunates that growth rates wui “boys’ subjects" is called structaon. director of ; 

injure SmSsm duo to a call for job cuts and plant called building block of the buys naphtha _ : its most bond. 1 Mnt to bT^e A new marketing chief has Container Temtaal >U* , 

be debated in the Commons closures. petrochemicals industry) two important raw matenal-m a g“' d SiSb UK believes State™ Lmtkmid^mciraite. been appointed and the napon- stnwfc the HA’S main com- 

todav The proposals were Over 500 jobs are likely to polyethylene plastics plants, and dollars so it has suffered less Shell Chemicals i UK believes sihikties of the current finance peUtor. . ~~ I 

criticised yesterday by the UK go but the company appears two polystyrene plants. from the strength of sterling that during the director, who is retiring next. Mr. Chamber’s job will-' he to 

business equipment industry confident that the majority can It is therefore thought than some other producers. may have become too top teach^ In saencra jj ardl| ^ being divided be- ensure that the authority meet® 

but welcomed by the National be lost through natural wastage, possible th at the group may Last year Shell! Chemicals £ad heavy cnmDaredvelflean tire practical tween * financSd controller and its ambitioustrade tai^te fbr ) 

ronsumpr Council in its retirement and voluntary decide to shut one of each. This total sales of f430m and over during the comparatively lean be helpw warn tire .practical treasurer- None of the appoint- 1981. The target for cenvea- • 

briefing for MPs. severance. Shell yesterday dis- would still enable Shell to stay £l00nvworih KSiJSi i5 T Whi or m s -sra >?s lmss; ■ iwmkwa! ; 


£2.2bn. said the proposed EEC 
directive on product liability 
could lead to “substantial 
increases in some insurance 
premiums.” 

The association is parti cularly 
concemed that the proposed 
directive does not take into 
account that some products 
may be radically altered by 
rapid scientific and techno- 
logical developments. 

Mr. Richard Harington. the 
association's director general, 
said the British insurance 
industry had “pointed out that 
the cost of insurance in 
respect of those categories of 
product which present a heavy 
development risk potential, 
may increase considerably.” 

.A final EEC directive on pro - 1 
duct liability is unlikely to be 
adopted before 19S3 and will 1 
not become effective in 
member-countries until 1985. 

The NCC told MPs that “making 
manufacturers strictly liable 
for injury or damage caused 
by defects in products -would 
simply mean a modest exten- 
sion of existing principles of 
liability laid down in Scottish 
and English law.’* 

It said: “We find it hard to 
understand why some manu- 
facturers are so opposed to a 
liability which retailers have 
borne without any obvious 
major problems." 

The extra Insurance costs as a 
result of product liability, it 
said, were only likely to be a 
fraction of 1 per cent of turn- 
over. 


FINANCIAL TIMES REPORTER 

THE Civil Service could save 
between £3 Dm and £80m a 
year in one Government divi- 
sion alone— the Property 
Services Agency of the 
Environment Department. Mr. 
Leslie Chapman, the former 
civil servant, said yesterday. 

Mr. Chapman, who has also 
been a leading critic of 
London Transport's manage- 
ment policies, based his esti- 
mate on what be says is a 
confidential document reveal- 
ing that senior civil servants 
have purposely avoided cost- 
cutting exercises. 

He told a Press conference 
in London that the document 
— a “powerful, scathing In- 
dictment " which be will send 
to a House of Commons select 
committee— criticises staff 
working for the Property 
Development Group of the 
Property Services Agency 

Mr. Chapman claimed that 
(he document backed np an 
investigation carried out for 
Sir Derek Rayner — the Prime 
Minister's adviser on waste in 
Whitehall, which revealed 
that there was room for 
savings of £500,000 a year in 
the PSA's operations in Bath. 

“This is one small part of 
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given a choice of subjects. 

Masculine 


Bristol aid plea rejected 


BY ROBIN REEVES 


Reluctance 


COMPANY ANNOUNCEMENT 

East Rand Proprietary Mines, 
Limited 

( Incorporated in the Republic of South Africa) 

A Member of the Barlow Rand Group 

UNDERGROUND FIRE 

An underground fire was discovered in TRW stope, 
“Kl” inclined shaft, eastern section, at approximately 
OlhOO on the morning d£ 1 November 198Q. It was not„ 
possible to control or extinguish the fire by direct fire 
fighting methods. The area has therefore now been 
completely sealed. 

There were no casualties. 

The personnel normally employed in the area affected 
by the fire will be redeployed' elsewhere in the mine in 
order to minimise production losses. 

Johannesburg 
3 November 19SO 


L - intention oi puumg out oi any a iuu S pwuu. Ui. VF ». uwm schools, inclutfing 15 compre- warning that its losses on 'con- published in the latest emtjon 

' — bensives, add that for many tundng operations are likely to of The Port, the local dock 

years girls, especially those in jump by two thirds in 1980 to newspaper. Mr. John ^resland, 
a C. I* A A. A- A- ^ coeducational schools, have £l2.5m. General cargo traffic is the PLA's chief executive, said 

■ H B Ck MITC^ shown a marked tendency to forecast to .drop 40 per cent this recently that If the measures 

• .1 V I I ! I L/lllij avoid physical sciences when year and container traffic is ex- are successful the authority 

" ■“ JLM. ^ ven a choice of subjects. perted to be 30 percent down, may return to viability next 

.. The port, authority, -has year. . 

Masculine already announced ' cuts of He also said that the 

- . almost 30 per cent in its- work- authority is continuing to press 

w force ysar. . Under present its case for a capital reconstruc- 

fhf Vitas Some 2,500 jobs should be tion with the Government After 

•*g*2Su?* shed by the year end bringing the departure of Mr. David 

materi ™ the total workforce down to Baden, the finance director’s 

P5® 1 “ about 6.000. The port has been job wffl be split in two with Mr. 

^ reducing its staff steadily over George Brocklehurst becoming 

sb ?y t !.. fa . y ..j 0y ^ > 16 tIje last few years but by far treasurer and Mr. Mike. Godfrey 

used to such practical work. ^ biggest reduction has been becoming financial controller. 

The masculine image of the 
physical sciences, the report 

hy^ parents who question their Bristol aid plea rejected 

daughters inclinations to pur * 

sue scientific studies at school. ny orkRiM nr cvK • 

But in towns where there was . BY ROB,N REEVES 
a heavy emphasis on manufac- mr. MICHAEL HESELTINE, losses in 1979-80 totalled £7.7m ! 
luring and engineering activity, Environment ■ Secretary, has and are reported to be running ' 
girls were found to be more rejected a plea from. Bristol substantially higher in the 1 
likely to consider science sub- Council for special aid to current financial year. - 

jects. help carry the Port of Bristol's One estimate suggested i 

mounting losses. Bristol ratepayers face-a bill of 

Reluctance The conndl . had asked for 25p in the pound this year, ' 

In general, tanrewr. tie in. Sff 1 * 1 , SZ*** * SSSTh, 

in. i .I ntj-L.u- Mnnhutn/i ei>hnnic new . rates support grant pound in i97!Mio. This is 

Se^nositiTC^cSon^so formula t0 ensure that it did largely because of the reces- 
ttef chemistrv P Dhvsfcs and the not 8 V S * r to«> ciaI penalties sion and the steep rise in costs 
Hugh STSoTorST^^ by because of Its need to ftrod the of the £4 Dm Royal Portbuty 

At the launch: Prof. Harry Ferns of Bir m i n gha m University; Hr. Michael Ivens, AIMS pupils as being suitable mainly ' L , of ^ D< r^ ^ 

director- and MrLesiie Cbamnan. fnrbnvs ' mumdpally-owned port. / The council is holding dis- 

Oirector, ana iur. Leslie uiapman. for toys. ■ It ^ sm ^ bt of a C ussions with financial institn- 

cnn ,f‘ Sow^ Severn Estuary ports develop- tious. It hopes to involve 

one region. I estimate that filed reports away and dis- wrong with their own domain, sons in _ »cuu«*a iZ ment area, grouping Avon- private capital in development 

between £30m and £S0m banded the teams involved: Mr. Chapman made his ^ ® t „ discussions “lObth docks with South Wales of the port and Its hinterland, 

could be saved a year In this 0 Acted on Ministers' claims at a Press conference nnc«Twv L1 hpi^ij«pTJ)pv din not Ports, to give Bristol access to to reduce fixed costs. But time, 

one department” requests without any urgency; held by the Operation ~~ k rivlne wrone capital- funding. including an Act of Parliament, 

He called for an independent 0 Left important information Expansion Britain committee. 7?* », & Bristol Port Authority’s will be required 

investigation into the out of the reports; and which has been set up by “K2KJE ™ JS iW\et nnsi. 

“tricks” used by civil ser- 0 Gave the work to civil Aims, t h ? s rShfil : 

vants to avoid cost-cutting servants in charge of the It has published a booklet, 10 overcom re f 

Mr. Chapman alleaed that department which Was to be Getting Britain ' Moving, WflS -w a crucial need WlIBnlP/lfW] flTTPr rPtllCAfl 

some civil servants: investigated, with the Ukeli- which pots forward a plan for t vTll-UMl.CEll.flJl till Cl 1 CIUJjCU 

0 Carried out the work but hood of them finding nothing economic revival. fa 

- ... - . the third year of secondary by Michael thompson-noel . 

school— when they were cboos- A scotch whisky manufac- the joint LTA-AU England Club 

Sterling rise hits Short Brothers 1 sssis£*- mi&isC5 *■ 

kllvlJUUfig JLJ.v3V llfilw5 kjm/1 l JLJrjL O tennis championships, but was But a spokesman for the LTA 

rressore told that direct sponsorship of said last night that even If 

by our BELFAST CORRESPONDENT At this stage, girls and boys tiie .event "cannot be con- properly directed, the offer 

both frequently had no particu- sidered” at present. would not have been pursued at 

THE STRENGTH of sterling Most of the company’s contracts up from £44 Am to £67 m, com- Jar career plans and so needed The offer was made by the present. 

was a big factor in the £8.3m are long-term and priced in pares with the 1878 • loss of to be informed of the import- Qenfyne Distillery Company on Glenfyne said it did not wish 

net loss incurred by Short dollars. £9.75m. The chairman said the ance of taking a balanced cur- behalf of its Langs -Supreme to dissipate its money and effort 

Brothers, the Belfast aircraft Sir George said the company financial performance was less riculum of science and arts sub-' Scotch Whisky brand. Glenfyne on lesser tennis events, so would 
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Hugh Routledgu 

At the launch: Prof. Harry Ferns of Birmingham University; Hr. Michael Ivens, AIMS 

director; and Mr. Leslie Chapman. 


one region, I estimate that 
between £3Qm and £S0m 
could be saved a year in this 
one department.” 

He called for an independent 
Investigation - into the 
“tricks” used by civil ser- 
vants to avoid cost-cutting 
Hr. Chapman alle^d that 
some civil servants: 

0 Carried out the work but 


filed reports away' and dis- 
banded the teams involved: 
0 Acted on Ministers' 
requests without any urgency; 
0 Left important information 
out of the reports; and 
0 Gave the work to civil 
servants in charge of the 
department which Was to be 
investigated, with the likeli- 
hood of them finding nothing 


wrong with their own domain. 

Mr. Chapman made his 
claims at a Press conference 
held by the Operation 
Expansion Britain committee, 
which has been set up by 
Aims, 

It has published a booklet, 
Getting Britain ' Moving, 
which puts forward a plan for 
economic revival. 


Wimbledon offer refused 


Sterling rise hits Short Brothers 


studying. 

Pressure 


BY OUR BELFAST CORRESPONDENT 


Brothers, the Belfast aircraft Sir George said the company financial performance was less riculum of science and arts sub- 
company. in the year to August had been working on contracts than satisfactory and had also jects. 

31, 1979. according to Sir placed years ago and as sump- been affected by national 1 indus- However, in schools where 


George Leitch, the chairman. 

m. ir ~ . lh mmnanv'e were incorrect. The operating loss was £5. 5m, choice among girls, tbe inspec- offer ‘for the Wimbledon spon- cial backing of the world's 

m arbJt fnr hnth lirrraft “ 0701 ^ next year or tw ° 1 atJde d to which were design tors noted heavy pressure on sorshlp ' rights. Strictly, the major tenilis event is available- 

largest manrer ior ooia aircrazt eac h jq pe r cent movement in and development costs of £2.3m laboratories, equipment and offer should have been made to to a single sponsor." - 

and components, but its Kicrew me jfS estimated to affect and interest payments of £0.5m. science teachers. — * ^ 

t T ere -«i. s e *55 v« ne , . H! e our profitability by some £1.5m.” All three main product lines A large-scale increase in tbie 

strength of sterling against the Turnover and loss figures for — missiles, aircraft and engine number of girls studying 
?°L 1 , ar ', “ r . G J 0Tee said m ^ Short Brothers, which is Govern- parts and components— 


tions about the exchange rate trial relations problems, 
were incorrect. The operating loss was 


jects. is a small independent distiller, restrict itself to the home-based 

However, in schools where I It says if approached the Lawn West of Scotland Championship 
science was a fairly popular Tennis Association with a film “ until such time that commer- 


annual report 


Short Brothers, which is Govern- parts and components — physics and chemistry would 
ment-owned, were given in the increased sales. Sir George said therefore require extra re- 


The adverse movement of the Commons in July but the report the level of sales and future- sources, the report says, 
exchange rate made the 1979 has only now become available, prospects augured well for the Girls and Science, SMSO: 
loss £3m worse than expected. The loss of £8.3m, on turnover 1980s. £3.30, 
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With some parcels services your 
package only gets as far as the end of 
the line. 

But not with Securicor. 

We collect and deliver door-to 
door. Fast. And with about 200 
branches throughout the British 
Isles, that means next day 
delivery to most areas. 

Including Saturdays. 

Naturally, our personnel 
are carefully security-screened 
They’re trained to handle parcels, big of 



L small, efficiently and quickly. And you’ll 
find they treat you courteously. 

Add to that our very realistic 
JjL. prices, and you’ll see that the 
Securicor Parcels Service is the 
. Hplji one to rely on. • 
r / And you don’t even have 

- to look up a timetable. 


Kmdly provide furtiicr details about your parcels services. 


The Bight Choice for # B 4llnTl IB l' 

Htfft worH feader m construtiion fastening systems, chasetobiiW 
fc future in Tulsa. A S30 mffion Western HemfephereAlSA. 
Headquarters and manufacturing pfant are under construction nogy! 

H88 b growings ■'America’s Most Beautiful City".. . a city thaTs 
growing through careftri planning, and one that offers an uncro wd ad 
Sfe-styte In a pleasant efrnate. 

For growth and Ivabffity — here are some of fns many reasons HE 
choseTuisa: 

• FteaiSf/'avaMjte energy 

• Favorable tax structure 

■ Large Jabcrftw^fexcefentsfate 
training programs 

• Tc^trarKFOrtatjOTrret^^ 
an rc&free inland seaport 

- • Plentiful industrial watej/7 nearby 
lakes farrecreatoi 

• World femous at museums, an opera, company, 
cjvic baflet symphony orch^ira, & cxjmmuOy 
theatre 


irr, ,777 



maxman effiemney and profit in today’s conmetSva marketriare 
...andabeautiftdpiacetolive. 

HodoUffTuisa'Blfgi^choicafgTroiircprTmtvi VWteorcafi: 


JOTnDegjtz,Mana^r — Marketing 
Economic Dsvetaprierrt Dhrisaon 
Metropofian Tulsa ChatiberofCbmrneice 
61 6 South Boston Avenue 
Tulsa. Oklahoma 741 19. USLA. 
018J/585-12O1 


Oklahoma 


POSITION: 


COMPANY: 


ADDRESS: 




Security is (XHy the half of it 

Denis Norton, Dept NM, Securicor Ltd. 24 GiUingfiara St, London SWlV 1HZ Telephone: 01-828 36^1L 


— ™ TEL NO. - 

To: Denis Norton, Dept NM, Securicor Ltd, 24 Gillingham St London SWlV IflZ 

FT411SO ■ 
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‘State must help sbsw 
the coal industry’ forSae 


Lome Barling on the uphill battle for cycle business at home and abroad 

Raleigh pins hopes on sales boom in Europe 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE GOVERiyMEJVT must help 
sustain the coal industry’s 
investment programme and out- 
put during the nest two to three 
years of recession. Dr. David 
Owen, Opposition energy 
spokesman, said yesterday. 

There was a danger of the 
investment programme being 
damaged for the most short- 
sighted objectives, he told a 
meeting in London of the Coal 
. Industry Society. Yet everyone 
knew in the longer term the 
uK needed . a powerful coal 
industry. 

Under the Government’s new 
coal industry bill the National 
Coal Board has been set the 


tough target of breaking even 
without production grants by 
1983/84. Those grants were 
worth nearly £200m last year. 

Dr. Owen said cuts in invest- 
ment would hit not only the 
NCB but “ engineering com- 
panies up and down the country 
which are at this moment on the 
margin of viability." 

Coal output must be 
sustained, even if this meant 
exporting surplus production at 
no profit 

Britain had to face up to the 
message that its industry 
needed a stable political frame- 
work for 10 to 15 years, if it was 
to be revived. 


traders 


Airline lands fine 


TWO DEAD and disinte- 
grating birds were found in 
the cracked ceiling above the 
food preparation hall of Pan 
American World Airlines’ 
catering establishment near 
Heathrow. 

At Uxbridge magistrates’ 
Court yesterday. Pan 
American was fined a total of 
£1,450 for this and IS other 
offences against the Food 
Hygiene Act: 

The offcences related to 
dirty worktop tables, failure 


to ensure against contamina- 
tion, dirty walls and ceilings 
In the staff canteen, dirty 
sinks and hand has ins. a defec- 
tive dishwasher and re- 
frigerator 

A health inspector from 
Hillingdon Council, asked the 
company in October last year 
to undertake certain improve- 
ments. In January. Pan 
Am submitted plans for the 
work but. when a further 
visit was made last April, no 
work had been done. 


Bunker Hunt challenges 
order to pay BP £ 17m 


BY RAYMOND HUGHES, LAW 

MR. NELSON Bunker Hunt Is 
to challenge an Appeal Court 
ruling that he must pay BP 
Exploration (Libya) £17m. 

• On Thursday Mr. Hunt will 
petition the Law Lords for 
leave to appeal against the 
ruling, in which the Appeal 
Court upheld an award made 
in the Commercial Court last 
year. ' 

The case concerns a higbly- 
profitable joint venture by Mr. 
Hunt and BP to exploit a 
Libyan oil concession -in the 
1960s. The oilfield was later 
nationalised and BP claimed 
fts contract with Mr. Hunt had 
been frustrated. 

The company claimed a 
“just sum” under the 1943 
Law Reform (Frustrated Con- 
tracts) Act to take account of 
the benefit Mr. Hunt received 


COURTS CORRESPONDENT 

from BP’s efforts before 
nationalisation. 

Mr. Hunt contended that a 
clause In the contract absolved 
him from all liability. 

But Lord Justice Lawton said 
in the Appeal Court that the 
clause, like the remainder of 
the contract, bad ceased to have 
any effect ' because of 
nationalisation. 

The court rejected Mr. Hunt's 
contention that in the Commer- 
cial Court Mr. Justice Robert 
Goff had assessed Mr. Hunt’s 
liability under the 1943 Act on 
the wrong oasis. 

The judge had worked on the 
basis that BP should get back 
what it had paid out on- Mr. 
Hunt’s behalf before 
nationalisation and could not be 
said to have goDe wrong to 
making has assessment in that 
Way, said Lord Justice Lawton. 


1 By Rhys David 
l TRADING in the severely 
’ depressed textile and clothing 
industry is no longer deterior- 
’ ating as fast as it was earlier 
; this year. Some encouraging 
" signs, such as reductions in 
, manufacturers’ stocks, are start- 
' mg to appear. These few crumbs 
, of comfort emerge in (he latest 
: CBI/NEDO joint survey of 
. trends In the sector published 
today. 

, The quarterly survey is 
; designed to give a picture of 
activity from the shop counter 
’ to the spinning milL The latest 
1 report has assumed extra 
significance because of the 
steep reduction in retail sales 
of clothing this summer and the 
effect of this on their textile 
suppliers. 

Evidence from sbops included 
in the survey suggests that 
sales have continued to fall but 
not at the rate recorded in' 
July. That survey was the 
gloomiest ever of the sector. 

But because of continuing 
poor general sales - retailers 
have been unable to achieve the 
reduction in stock they were 
hoping for although stockbuild- 
ing has been slowing. 

High stocks are preventing 
retailers from re-ordering and 
according to the report a 
majority is again going to 
reduce orders over the next 
four months as part of a deter- 
mined effort to prevent stocks 
from climbing back to their 
previous high levels. 

In manufacturing most com- 
panies in the survey continued 
to be pessimistic although the 
feeling is less widespread than 
in July. For the first time in 
more than a year firms are more 
pessimistic about exports than 
about genera) business. 

Order books are described as 
serious with SO -per cent of com- 
panies reporting orders below 
normal. The volume of 
deliveries is also still falling 
although the decline, as in 
orders, is said to be no longer 
accelerating. 

Under the pressure nf high 
interest rates manufacturing 
companies are managing to 
reduce stocks with some IT of 
the 23 different textile and 
clothing manufacturing sectors 
in the survey reporting a 
decline. Raw materials and work 
in progress have also been cut 
back. 

Trends in Textiles and Cloth- 
ing, NEDO. Millbank Toirer, 
London, SW1P 4QX . £12 (CB1 
members) £27 (non-members). 


TI RALEIGH executives who ra? 
banqueted in Paris last week as k 
the guests of its sponsored 'r&t. 
Dutch team which won the Tour 
de France cycle race, are hoping 
for a substantial rise in Con- 
tinental demand to boost ; 
/lagging sales in. the UK, which 
have led to short time working 
at the company’s Nottingham 
plant 

The normal pre-Christmas 
rush for bicycles has not 
materialised so far this year, 
and the company bas applied 
for short-time working com- 
pensation for half its workforce 
of around 6,000 people. 

After record sales in 1979 and 
steady demand in the earlier 
1 part of this year, demand 
slumped heavily in August, 
mainly as a result of destocking 
by retailers wbo have been 
squeezed by high interest rates. 

The company bas experienced 
wildly fluctuating demand in 
home and overseas markets over 
tbe past two years, but on 
balance it believes it has not 
been hit as badly as most manu- 
facturing industries, since out- 
put this year has been high on 
average. 

But the boom period for stations. 
Raleigh seems to be over. Accon 





Alan Oakley, Raleigh design director, holds the winning Tour de France cycle. 


According 


tinue to encourage steady sales retail goods have cut direct 


Dennis in the UK next year. 


exports 


Between June and August last Hensby. TI Raleigh’s director of Severe fluctuations in demand although the company is con- 
year sales increased by 100 per UK sales, these imports have have also been experienced fident this market will improve 

cent over the same mouths of created two distinct market abroad, with sales in tbe U.S. before too long. 

1978, but mainly to petrol sectors in terms of price and falling back severely in the past Similarly, sales of around 

shortages ?nd price increases, quality, since spares for many two years due to the high value 1,000 bicycles a week to Iran 

and an impending increase in imported models are difficult to of sterling. have recently been disrupted 

VAT. find and there is tittle service The U.S. used to be by far the by shipping problems, but 


Partly as a result, Raleigh back up. 


Tie U.S. used to be by far the 


largest 


market for should return to normal before 


sales in the UK last year In a growing market over the Raleigh, with sales running at too long, and even increase, 

reached a record lm bicycles, past 18 months, Raleigh has not around 350.000 units a year, but since there is a high demand 

and the figure for 1980 may not been seriously affected by these this has now fallen to less than for bicycles in petrol starved 

be far off that mark, despite the imports, but is nevertheless con- 100,000 and there is little hope Tehran. 

present problems and. increased cerned at the price differentials, of improvement, in the short The outcome of all these 
competition from cheap imports, particularly on imports from term at least difficulties has been a fall in 

These imports have gained in West Germany, at a time when Nigeria is another problem the proportion of Raleigh total 


volume over the past 12 to 18 consumer resistance is appear- market where Raleigh was production which is exported 


months, mainly 


West ing. 


until recently exporting around from around 65 per cent 


considerable impact in the long 
term. 

In 1980*81 saies in continental > 
Europe are expected to account 
for 18 per cent of total output 
and increase to 20 per cent the 
following year, as the network 
of dealerships is broadened in 

response to greater recognition 
of the Raleigh name. 

Mr. Ken Collins, tbe com- ‘ 
pany's sales and marketing , 
director, said'. “ Wc have always 
been known in Europe as a _ 
manufacturer of heavy, solid | 
bicycles, but I think that will 

change after the Tour de France • 
win." 

Raleigh is now in the process } 
of busing the cycle division of i 
Polymark, its French . 
distributor, to increase its out- 
lets, and for the first time is 
being approached by major 
dealers who had previously been 
unwilling to stock its products. 

The major impact of the Tour 
de France success has been in 
France, Belgium and Holland, : 
with considerable spin off in 
Germany and Italy, both particu- 
larly attractive markets. » 

The company already has 
around 17 per cent of the , 
Belgian market and 10 per cent ■ 
of the Dutch market, where it 
has Raleigh Nederland and 
another subsidiary. Gazelle, ' 

which produces a different | 
range of- cycles, which are 
marketed under that name. 

The company stresses that Its l 
present difficulties relate \ 

directly to the downturn in the , 
British marker, and that there i 
may still be a late Christmas / 
huying surge as retailers , 

increase stocks, but there may 
also be problems early next 
year. 

In the past Raleigh has relied \ 
on increased demand in the U.S. _ 
during the spring to boost pro- ' 
duction in the early part of the 1 
year, but that is no longer strong ' 
enough to . lift output 

significantly. 


Germany and Italy in the form Perhaps optimistically, the 5,000 bicycles a week from 50 per cent, and many ol its duction in the early 

of “ basic specification ” models company believes tbe present Britain and producing another hopes now rest on the European year, but that is no lc 

often sold through non-tradi- downturn will be shortlived, and 3.000 a week at its factory in market, where the Tour de enough to lif 

tional outlets such as filling higher motoring costs will con- Kano. Restraints on imports of France win is expected to have significantly. 


Unions fight mill closures ( Roadside check | BTA in plea to stores 


A COORDINATED campaign 
of action aimed at halting mill 
closures has been framed by 
80 senior officers of 23 unions 
representing more than 
600.000 textile and clothing 
workers. 

It has been given new 
urgency by the accelerated 
rate ot redundancies which 
by the end of this year alone 
would reach 160,000. 

The proposals mark a new 
stage In the common front 
being promoted by unions in 
the product-linked industries 


exposed to largoscale Imports 
and they are intended to com- 
plement the TUCs campaign 
for Government action. 

The union programme, 
drawn np at a special confer- 
ence in Manchester at (he 
weekend, pats a special 
emphasis on greater support 
from the EEC. It includes a 
lobby of the European Parlia- 
ment in -Strasbourg, a 
demonstration at the EEC 
headquarters in Brussels and 
pressure on Enro-MPs as well 
as members at Westminster 
where a lobby Is also planned. 


on car tax 


By Elaine Williams 
THE Government has stepped 
up its efforts to reduce car tax 
evasion which is costing an 
estimated £75 m a year in lost 
revenue. 

Yesterday the third and 
largest campaign to catch car 
tax dodgers began in Lanca- 
shire. Police have set up road- 
side checkposts for a campaign 
in the county which will last a 
month. 

Drivers caught without a 
vehicles excise licence face a 
£300 fine 


IF LONDON'S shopkeepers 
wanted to retain their vitally 
important foreign tourist 
market they must spend more 
on overseas promotion. Sir 
Henry Marking, chairman of 
the British Tourist Authority, 
said in London last night 

Foreign tourists would have 
spent £600m in London stores 
this year but the stronger 
pound and other factors 
meant the city was no longer 
the great shopping magnet of 
recent years. 

Tbe BTA was confident that 


London could retain its 
position as the world’s top 
international resort and shop- 
ping centre but this was 
dependent on increased over- 
seas promotion and Sir Henry 
stressed the BTA could not do 
this job alone. 

Sir Henr^'. who was switch- 
ing on the Harrods Christmas 
lights in Knightbridge, also 
repeated his offer that BTA 
would contribute a £1 for 
every £2 that London shop- 
keepers put up for overseas 
promotion. 




teNow we’re fairly sure about it: the 


Nussbaum owner of the by now oft-mentioned 
overhead bag flew by Swissair. 


^EiS ^s, bog, for the fourth time, 
the bag- But we can hardly abandon our search for the 

3^^ owner j us f of the moment when were finally on his 
trail. And now there is some prospect ot tmalising the 
Dnd ofrSeni matter for at least two people involved in an affair 
one ot that! jhat C cw never be called satisfactorily settled until it is 

resolved completely. 

We began to make progress when one of our 
hostesses Who had heard about the matter sug- 
■ ’ gested a check should be made to find out if the bag 
V : would fit in the hand-luggage lockers of Swissair 
; aircraft. The picture doesn’t show it but the bag not 
i > only went in, it seemed made to measure. 


Then, of course, it did not need a Sherlock Holmes 
!|| to identify the wanted passenger as a Swissair patron. 
Anyone who had taken the trouble to work out so 
precisely the size of bag that would fit exactly into 
^$||| an overhead locker (instead of using rf as a footrest) 
really must know the Swissair dimensions for cabin 
luggage. However we are still left with a problem: 
Whether the trip to Zurich was made in a 
DC-10, a Boeing 747, a DC-8, a DC-9-32, a 
DC-9-51, or in one of the new DC-9-81s; 

Swissair has installed these excellent over- 
head lockers in all of Hs aircraft. 

On the other hand certain characteristics of the of the bag 
wanted person are dearly apparent (and here we September 24 
also appeal to his circle of friends): He seems to | , g£ ; 25cm 
appreciate seating comfort, and not for his feet 
he alone. (In the Economy Class of its DC-IOs Swissair ^f pocket 
ed has only eight instead of nine seats abreast, and in 
the Boeing 747 only nine instead of ten.) holder - 

He is probably a gourmet. (Was if the "cuisine 
the modeme" in First Class on some Swissair long dis- 
his tance flights that caught his fancy?) This nicely com- 
ihe plements the slumberette reclining chairs on the 
: air upper deck of the First Class compartment in the 
it is Swissair Boeing 747s, about which Swissair or your 
travel agent will gladly inform you at length on 
>ur request. 

jg- Since inevitably a few peculiarities of the person 
ag being sought have become public knowledge (we 
air hope he recognises himself), we would like to assure 
lot him here and now that his identity . * » 

will be kept strictly confidential. SWISSOIfM/ 
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to act in ship dispute rejected Pay and 


BY IVOR OWEN 


BRITISH SHIPOWNERS can- 
not be required to run their 
ships at a loss, Mr. Norman 
Tehbft. Under Secretary for 
Trade, told the Commons yester- 
day when he condemned the 24- 
hour strike called by the 
National Union of Seamen. 

He resisted Labour pressure 
for Government intervention in 
the dispute, which stems from 
Cu sard's decision to reduce ex- 
penditure on crews by 
opera tins two passenger ships 
under the Bahamas hag and 
employing foreign seamen. 

Mr. Tebbit stressed that the 
decisioa was a matter for 
Cunard, but pointed out (hat 

British officers would be used 
on both ships. 

He confirmed that in the com- 
pany’s view, it was not possible 
to operate the ships profitably 
under the British flag and that 
the alternative to operating 


under the Bahamas flag would 
be to sell the ships. 

According to Cunard. he 
added, the side of the two ships 
would threaten to make the 
future operations of the QE2 
uneconomic too. 

Regretting the reasons which 
had led Cunard to resort to 
flags of convenience, Mr. Tebbit 
emphasised: “They underline 
the need for all our industries 
to have internationall competi- 
tive labour costs.’’ 

He also regretted that the sea- 
men's action had involved com- 
panies with whom the union 
was not in dispute and who had 
no influence on its solution. 

“ This has caused considerable 
inconvenience to the travelling 
public and has done little to 
help those companies to remain 
competitive and to continue to 
eotoloy British seafarers.” 

Mr. John Smith, Labour’s 


Shadow Trade Minister, who led 
the demand for Government 
intervention, warned that if 
Cunard were permitted to 
switch to flags of convenience, 
many other shipping lines might 
follow, resulting in “ a countless 
number of jobs” being lost to 
British seamen. 

He urged the Government to 
support international moves to 
curtail the growth of flags of 
convenience which were in 
essence devices to avoid taxes 
and lower standards of safety. 

Mr. Smith maintained that 
the Government ought to 
indicate its deep dislike of 
British shipowners like Cunard 
resorting to such disreputable 
tactics which might lead to 
continuing trouble in the British 
shipping industry. 

While underlining the 
Government's concern over what 
had occurred, Mr, Tebbit 


declared: " It really is not 
possible to require British 
shipowners to run ships at a 
loss.” 

He reminded Mr. Smith that 
many countries regarded the 
British flag as a flag of con- 
venience because many foreign- 
owned ships sailed under it. 

Questioned by Mr. James Hill 
fC.. Southampton Test I about 
reports that the Southampton- 
based crew of the QE2 wanted 
a secret ballot on the union's 
call for strike action, the 
Minister said it was not for him 
to speak for these seamen. 

But ho again pointed to the 
importance of British shipping 
remaining internationally com- 
petitive and complained that 
last, year's large pay rise of 
24 per cent did very little to 
help that objective. 

Fully supporting the seamen. 
Mr. Eric Heffer (Lab.. Liverpool 


Walton) recalled that in the 
past British seamen had suffered 
poor wages and bad conditions. 
This situation had only im- 
proved over the past few years 
and if other British shipping 
owners followed the example of 
Cunard. the advances made by 
the union would be destroyed. 


rejected by Esso drivers 


BY NICK GARNETT, LABOUR STAFF 


Mr. Tebbit retorted that he 
had fully expected Mr. Heffer 
to support efforts which would 
have the effect of pulling the 
plug out of British shipping by 
making it uncompetitive against 
its rivals. 

Asked by Mr. Tony Marlow 
(C., Northampton North) about 
the remedies open to those who 
might have suffered damage by 
unlawful secondary action. Mr. 
Tebbit said this was a matter to 
be pursued by those who 
believed themselves to have 
been damaged. 


ESSO’s tanker drivers and 
depot workers have overwhelm- 
ingly rejected a basic pay offer 
of 111 per cent, linked to a 
productivity deal giving an even 
larger increase on basic pay if 
efficiency targets were met 


A depot ballot of the work- 
force produced a 10 to 1 vote 
rejecting the offer which would 
have raised the basic rate by 
31.5 per cent in stages if pro- 
ductivity targets were readied 
and maintained. 


Defence Growing Cabinet concern on spending cuts 


Negotiators for the Transport 
and General Workers Union will 
meet the company today to ex- 
plain the vote which might 
indicate that the oil companies 
will find it difficult to secure a 
settlement for their tanker 
drivers below the rate of infla- 
tion. 

Most of the other major oil 


companies have made the same 
14.1 per cent offer but their 
drivers have still to vote bn the 
proposals. 

Mr. Jack AsbweQ. transport, 
workers’ national commercial 
transport secretary, said after 
an Esso shop Sewards’ meeting 
yesterday mat the principal 
reason for the rejection was the 
attaching of the non-produo 
tivity related 14.1 per cent rise 
to a union acceptance of the 
productivity offer. 

He said, however, that the 
union was also reverting to its 
original claim on base rates. 
This is for a bask £110, a rise 
of more than 19 per cent on the 
present £92 rate. 

The company’s offer is a 
bask £105 which would rise in 
stages to a possible £121 based 
on higher motorway running 
speeds and a reduction in 


vehicles and staff levels.: . 

^The 'ccropairitts 
negotiate' 'in a- positive way m 
the basic wage claim,” said Mr. 
AshwelL.- The Esso waricftHpe 
had made it dear that it kwh# 
productivity talks carried-: out 
separately from the basic . wage, 
negotiations. 

BP has improved fts'pay offer 
to reftmsy worisers 
Grangemouth operation wScbt- 
land. Use proposals, to. list 18 
months, involve a rise of it per 
cent from September, a further 
6 per cent on the new ahoy 
from March and another 3 j>er 
cent, also . compounded from 
next September. Butthe juabfc 
wants a 12-month deal. 1 

Shell has already secured.. a 
settlement for its refinery 
workers which is worth 14 to 
15 per cent ova- 12 months, ... . 


spending 
ban ends 


BY EUNOR GOODMAN, LOBBY CORRESPONDENT 


Mr. Francis Pym. Defence 
Secretary, said yesterday that 
although the moratorium on 
new defence contracts was to he 
lifted on November 8. close 
checks on ail arms spending 
would continue. 

“Financial pressures will con- 
tinue during the remainder of 
this year.” 

Mr. Pym said the moratorium 
was imposed because payments 
by the Ministry of Defence to 
industry were “ running unex- 
pectedly high.” 

But the three month ban had 
caused acute problems for arms 
firms and although it had not 
affected the armed forces' 
essential operational activities, 
a longer term extension of the 
moratorium was not justified. 


MINISTERS WILL today get 
down to the detailed disussion 
of next year’s spending cuts 
amid deepening concern among 
some members of the Cabinet 
about the way they feel the 
Treasury- has let the situation 
get out of hand. 

Despite the Treasury’s accep- 
tance that public sector bor- 
rowing next year will be higher 
than originally intended because 
of the recession. Ministers now 
semto accept that both big tax 
increases and large cuts in pub- 
lic spending are now inevitable. 
Some even believe the situation 
is so bad that a rise in income 
tax cannot be ruled out for next 
year. 

The cuts in public spending 
could mean cutting back on wel- 
fare services and defence spend- 
ing in ways which until now 


have been regarded as politic- 
ally impossible. 

But the Chancellor has made 
it clear to his colleagues that 
the drains on the Exchequer 
from the loss-making 
nationalised trading corpora- 
tions — look like being so large 
that next year that big cuts iu 
state spending arc inescapabV?- 

According to one estimate cir- 
culating among Ministers yes- 
terday. the nationalised indus- 
tries could cost at least an addi- 
tional £2.5bn next year to keep 
going. 

Despite obvious worries 
among Conservative back- 
benchers that *the Government’s 
acceptance of a higher PSBR 
next year means it has aban- 
doned all pretence of sticking 
its policies, the official Minis- 
terial line yesterday was that 


the monetary strategy, as 
defined in last spring’s White 
Paper, remained intact 
Given the opportunity at 
Question Time today, the Prime 
Minister will probably try to 
reassure her backbenchers that 
her objectives remain the same 
in the medium term. She may 
acknowledge, however, as one 
of her Treasury Ministers did 
some week? ago. that the 
recession may mean that pro- 
gress towards these objectives 
will be more uneven than 
originally envisaged^ 

She may also indicate that 
since the recession will itself 
lead to reduced borrowing in 
the private sector next year, the 
public sector can therefore 
afford to borrow a little more 
without upsetting the broad 
monetary targets. 


Significantly, the figure of 
£8.5bn lor public spending this 
year, included ■ in the Medium 
Term Financial Strategy pub- 
lished at the time of the March 
Budget, was being described 
yesterday in Whitehall as a 
forecast — albeit a central one — 
rather than a target. 

Nevertheless, it was clear in 
advance of today's speefal 
Cabinet meeting on public 
expenditure, that the Treasury 
is not prepared to relax the 
PSBR for next year by as much 
as some of the spending Minis- 
ters would like. 

The Prime Minister still 
regards getting interest rates 
down as a priority, and she is 
not prepared to see this objec- 
tive jeopardised by relaxing too 
much on borrowing for next 
year 


Picketing code to be redrafted 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


Intrusion into parochial affairs of the House 


THE GOVERNMENT’S code on 
picketing, to be published soon, 
wiil be redrafted to make it 
clear that the figure of six 
pickets is “ illustrative ” rather 
than the maximum allowed, Mr. 
James Prior, the Employment 
Secretary, said yesterday. 

Mr. Prior told the Commons 
select committee on employ- 
ment that the Association of 
Chief Police Officers found the 
section on numbers in the draft 
code “ ambiguous,” and wanted 
to retain police discretion in 
deciding how many should be 
permitted. 

The section would he re- 
drafted to make it clear that 
six was a guide, not a maximnm 

Mr. Prior also said periodic 
reviews of closed shop agree- 
ments, provided for in the draft 
code □□ the closed shop, were 
likely to remain part of the 
Government’s approach. 


He said he had received con- 
flicting advice about the wisdom 
of periodic review, but it was 
clearly right that existing agree- 
ments should be subject to 
review every few years. 

Referring to a report on the 
forthcoming TUC Handbook on 
the Employment Act, Mr. Prior 
said he would condemn any 
move fay unions to make the 
Employment Act unworkable. 

The Handbook reportedly 
advises union officers to defend . 
closed shops by putting pres- 
sure on employers, resisting 
periodic reviews and making it 
difficult for union .members to 
opt out of membership on the 
-grounds of “deeply held per- 
sonal conviction.” 

They should also resist a 
secret ballot on establishin g a 
closed shop, at least until after 
it had been established. Mr. 
Prior said this would be a 
" travesty.” 


He insisted that the codes 
could be M quoted ” rather than 
“ used ” in courts of law. They 
were not guides for the courts, 
but for those intending tp 
picket. 

The select committee is to. 
publish its report bn the En^ 
pjqyment Act and the draft 
codes today. Mr. Prior has said 
he would wait until then before . 
publishing the codes. 

• Mr. David Basnett, general 
secretary of ■ the General and - 
Municipal Workens Union, has '= 
warned the Government against 
implementing further cuts, in 
social security benefits in the 
next financial year. 

He said- the Government 
seemed to be considering not 
only repeating the 5 per cent - 
cut in the real value of short- 
term national insurance benefits ' . 
but also diminishing the real 
value of child benefit and even 
cutting supplementary benefits. 


BY JOHN HUNT. PARLIAMENTARY CORRESPONDENT 


MPs YESTERDAY had the 
opportunity to tear their gaze 
away from the Labour leader- 
ship race and examine the 
rival merits of two oddly con- 
trasting Ministers, the exotic 
Mr. Norman St. John-Stevas 
and the taciturn Mr. Angus 
Maude. 


Mr. St. John-Stevas was 
answering questions in his 
capacity as Leader of the 
House while Mr. Maude, Pay- 
master General, was appear- 
ing in his mysterious role as 
co-ordinator' of Government 
information services. 


The Leader of the House 
was immediately immersed in 
the parochial affairs of West- 
minster but even In this 
micro-economic world the 
macro-cconomics of the 


national situation kept intrud- 
ing. 

Complaints from MPs about 
the dangerous state of the 
stonework of the Commons 
brought an assurance that 
repair work would go ahead 
“depending upon the avail- 
ability of funds.” Even this 
cautious response, however, 
was too much for the 
Ayatollah of the monetarists. 
Mr. Jock Bruce-Gardyne (C- 
Knutsford). who complained 
that the taxpayers were being 
“ taken to the cleaners ” by 
the cost of the re-decorating 
carried out at the Commons. 

Labour BEPs were having 
none or this and came up wttb 
the familiar moans about 
Members haring to do their 
clerical work in the public 
passageways of the building. 


Wistfully Mr. St. John- 
Stevas told them: “ For many 
years 1 occupied a desk in a 
passageway and found out 
that I knew far more about 
what was going on in this 
House than I do now.” 

For the umpteenth time, 
Mr. Phillip Whitehead (Lab. 
Derby North) returned to the 
question of bringing TV 
cameras into the Chamber and 
suggested the Government 
should do something about 
the matter “now that It is 
moving into the evening of its 
days." 

The Leader of the House — 
who seems to pop up on TV 
every night— was quite pre- 
pared to hold a further debate 
on the subject But eager to 
allay rumours that he is some 
sort of crypto-wet he loyally 


rebuked Mr. Whitehead: “I 
would have thought this 
Parliament was in the first 
flush of dffwn rather than the 
last rays of the setting sun.” 

After this gorgeous 
imagery, the House moved on 
for five minutes with Mr. 
Maude who gets more and 
more like the monosyllaSlc 
U.S. President, Calvin 
Coolidge, of whom it was said 
“ on the rare occasions he 
opened his mouth a moth flies 
out” 

Yes, said Mr. Maude, he was 
convinced that the Govern- 
ment was getting across its 
message connecting excessive 
wage settlements with un- 
employment- Mischievously 
Mr. Michael Foot, deputy 
leader of the Opposition, 
asked whether this accounted 


for the onenthusiastic 
response of the CBL Was this 
because of the nature of the 
Government's policies or the 
brilliance of Mr. Maude’s 
publicity? 

Unperturbed. the Pay- 
master General replied that 
the CBI was entitled to Its 
views 

An optimistic Mr. Dennis 
Skinner (Lab. Bolsover) tried 
to extract information about 
the identity of the mole who 
has been leaking Government 
documents to the Press. Not . 


Rolls-Royce 
links pay 


increase to 


productivity 


Prior criticises advice on 
dole office workloads 


BY PHi UP BASSETT, LABOUR STAFF 


By Philip Bassett, Labour Staff 


surprisingly this question was 
immediately 


sidestepped by 
the Minister. MPs wiJi have 
to contain their curionsUy a 
little longer. The mole 
remains as shadowy and 
enigmatic a figure as Mr. 
Maude himself. 


Elinor Goodman on the Labour Party leadership campaign 


Subterranean battle in the corridors of power 


JUST AFTER six o’clock 
tonight, the Labour Party 
leadership campaign will erupt 
inlo the full public gaze with 
l he announcement of the results 
of the first ballot. Unless the 
campaign managers of the two 
leading contenders have been 
even more Machiavellian than 
they are generally credited with 
being and have been 
deliberately understating their 
vote in an attempt to ensure 
that none of their supporters is 
tempted to throw away his vote 
in the first round by voting for 
one of the outsiders, tonight’s 
outcome will almost certainly 
be indecisive. 

. This means that at least one 
more hallot will be necessary, 
and the campaign will return to 
the suhterranmn level at which 
much of it has been conducted 
for the last eight days. 


Underworld 


So far. the campaign has 
heen fought on two levels. At 
one level, the contenders have 
been publicly arguing it out in 
the media. But behind this con- 
test has been another campaign, 
conducted largely in the 
corridors and lea rooms of the 
Commons which makes up 
Westminster’s underworld. 

Throughout the last week 
members of the campaign teams 


MPs who would decide the 
outcome. 

Witness Mr. Michael Foot's 
appearance on London Weekend 
Television’s Weekend World 
nine days ago. The vast majority 
of the viewers were probably 
totally oblivious to Mr. Foot’s 
nice new suit but to MPs, the 
fact that he had gone out and 
bought himself a smart blue 
suit, put on a clean tie and had 
his hair cut, was n clear sign 
that he really did want to 
become the leader and had not 
just been pushed into it by his 
wife and those people looking 
for a Tony Bonn substitute. 

In the first few days, the 
media also gave the contenders 
a platform for spelling out their 
policies publicly. It bad the 
advantage that it gave the candi- 
dates an opportunity to make 
their views known to local party 
activists. 

And, given last month’s party 
conference votes in favour of 
the automatic re-selection of 


campaigner Mr. Ian Mikardo as 
well as younger Left-wingers 
like Mr. Neil Kinnock. 

By the time they returned 
Westminster all four camps 
claimed to have a pretty good 
idea of who they could count 
on for support and who were 
the potential floaters. The 
teams then roughly allocated to 
individual members groups of 
MPs to work on. 

There was nothing particu- 
larly scientific about It, but 
generally those MPs with known 
doubts found themselves being 
approached either bv a friend 
from one of the camps or an 
MP from a neighbouring 
constituency. 

Just how many “ floating 
MPs ’’ there are is a vexed 
question. The campaign 
managers for the two leading 
contenders. Mr. Healey and Mr. 
Foot, put the figure consider- 
ably lower than the teams work- 
ing for Mr. Silkin and Mr. 
Shore, who have buoyed them- 


In the case of some members, 
all the teams have taken the 
view that they are best left well 
alone, and many MPs claim not 
to have been ebatted up by 
anybody. 

The most common technique 
has been to ask MPs whether 
they have any questions which 
they would like to talk over with 
the candidates. 

In some cases, MPs have been 
invited to go and discuss their 
worries with the candidate him- 
self; in others they have been 
encouraged to talk things over 
in the tea room with a member 
of the campaign team. 


Electabflity 


At the same time all four 
camps have been stressing their 
candidates’ strong points at all 
possible opjMjrtuuities. Mr. 
Healey's supporters. for 


example, keep using the word ing, factors. 
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fight In Parliament. 

In the same way, some of 
those campaigning for- Mr. 
Healey’s opponents have been 
pointing out what the^ see as 
the dangers of having such a 
bully in control at a time when 
the party is already in danger 
of splitting in two. 

For their part, some of Mr. 
Shore’s supporters have been 
going round saying that 
respectable vote for tbeir 
candidate would mean that Mr. 
Healey would be obliged to 
make him his Shadow Chan- 
cellor rather than Mr. Roy 
Hattersley who they present as 
coming out of the same mone- 
tary closet as Mr. Healey. 

At the end of the day. those 
MPs who had doubts a week ago 
will have probably made up 
their mind largely on the basis 
of two. quite possibly confllct- 


MPs and for the setting up of a selves up with the thought that 


new system to elect the leader, 
the views of local parties are 
particularly important in this 
election. 

But when MPs returned to 
Westminster after the recess 
last week. the campaign 
changed gear. Then personal 
contact was of the essence. 

had 


there are still many MPs %bo 
could just be susceptible to the 
right approach. 

What is certain is that If all 
the MPs who had promised 
their vote to individual candi- 
dates actually did vote for them, 
there would be well over 269 
votes cast. 

The campaign teams had two 


All four camps had set up 

have been engaged in what one campaign teams already which broad oJ> 3 ect»v« Fnjl. to 
MP described as “ eye to eve ” met daily. The precise approach seduce the uncommitted MPs 

of the four teams was different, 
with Mr. John Silkin. himself 
a farmer whip, and Mr. Denis 
Hoalcv running rather more 
systematic operations than the 


combat. At any one time when 
the House was sitting, members 
of the four campaign teams have 
been making themselves con- 
spicuously available to any MP 


who might want advice on how other two. 


to v|te. 

At this stage of the campaign 
it has been not so much a ques- 
tion of twisting arms, but rather 
bending ears and massaging 
egos. 

Because tbe House was not 
sitting when the campaign 
stoned, the media was par- 
ticularly important during the 
first week. 

In theory, the candidates have 
been addressing themselves to 


But essentially all four candi- 
dates have been surrounded 
by perhaps a dozen committed 
supporters who in turn have 
taken it upon themselves to try 
to win their friends over to 
their side. 

Mr. Healey, for example, has 
Mr. Barry Jones, the MP for 
Flint Hast, and his Parliamen- 
tary Private Secretary in the 
Iasi Government, co-ordinating 
his campaign along with Mr. 
Eric Varlev, the Shadow energy 


the thousands of people who 
read newspapers and watch TV secretary, 
programmes. But in practice, Mr. Foot’s team includes a 
their message was beamed number of Trihunites, like Miss 
primarily at those 26 9 Labour j 0 Richardson, and, the veteran 


and second to ensure that all 
those who had said they would 
support their candidate actually 
did so on tbe day. 

The campaign managers have 
therefore been busily .chatting 
up floating MPs while at the 
same time looking anxiously 
over their shoulders to ensure 
that none of their own sup- 
porters was being got at by a 
rival camp. 

Given the relative lack of 
privacy in the Commons, these 
conversations were sometimes 
conducted in full view of the 
rival team. 

MPs pride themselves on 
being very sophisticated voters 
in much the same way as all car 
drivers like to think they are 
very good drivers. They do not 
like being obviously got at. 
Approaches therefore have to 
be subtle and cruaiiy oblique- 


electabllity ** in much the same 
way as advertising men t-o coin 
phrases to describe secret new 
ingredients in their products. 

The general view seems to be 
that the campaigh has been a 
relatively dean one so far and 
certainly the candidates them- 
selves have done nothing to 
widen the rifts in tbe Labour 
Party by flinging mud at each 
other. 

For the most part the cam- 
paign has been a friendly one 
and fairly low key with the 
candidates’ lieutenants joking 
amongst themselves and even 
comparing notes. Even so there 
has been an element of black 
propaganda in all the campaigns. 

Without actually spelling it 
out. some members of all the 
camps opposing Mr. Foot have 
at some stage been guilty of 
either suggesting he is too old 
for such an onerous office or 
that he is just a stand-in for 
Mr. Benn, 

’ Equally, they have managed 
to combine compliments of, Mr. 
Foot’s speech in the House'last 
week with remarks about its 
lack of content. ** Souffle ” is 
the word most commonly used 
to damn what everybody agrees 
was a remarkable Parliamentary 
performance which might just 
have reminded the odd MP that 
Mr. Foot was a man still pre- 
pared to put up a very good 




On tfae one hand they will 
want a -leader who can win the 
party the next election. But at 
the same time, they want to be 
in a position to fight their own 
seat at that election. And, some 
constituencies are putting con- 
siderable pressures on their 
MPs to vote for Mr. Foot’ In 
some coses, the threat to not 
select them again as their 
candidate is open. In others, it 
is more veiled. 

On top of these basic con- 
siderations. however, are other 
more idiosyncratic factors like 
personal loyalties, repaying past 
favour? and— -though -again it is 
never spelled out— the possi- 
bility that a vote for the man 
who becomes leader might be 
helpful in career terms. 

Yesterday, tbe supporters of 
the two leading candidates were 
already preparing their tactics 
for the next ballot. The assump- 
tion was that if Mr. Silkin and 
Mr. Shore are obliged to with- 
draw tonight from the next 
ballot Mr. Foot can count on 
the majority of Mr. Silkin's 
votes and perhaps around half 
those of Mr. Shore. 

Once the results are out. the 
campaign will once again 
change gear. Mr. Shore's 
supporters can expect to find 
themselves at the centre of a 
great deal of attention over the 
next few* days. 

I, ‘ l 


ROLLS-ROYCE is replying to 
wage claims from its employees 
by insisting that pay increases 
for .the next 12 months can only 
be made if they are linked to 
improvements in productivity. 

The State-owned aero engine 
company is taking a firm line 
over pay because of its need to 
contain internal costs. Last 
month's hafl-yearly statement of 
the National Enterprise Board 
showed net losses at Rolls-Royce 
were £17m in the first half of 
this year, compared with £8m 
for the same period last year. 

The company is finding the 
strength of the pound particu- 
larly difficult partly because its 
main competitors are tbe U.S. 
manufacturers Pratt and Whit- 


ney and General Electric, and 
partly because its engines are 
priced in dollars, which effec- 
tively means they fail in price 
*5 the pound rises. 


Difficulties 


The company is making plain 
its financial position in replies 
to claims from various groups 
of workers. Though it has site 
bargaining at individual plants, 
the overall strategy on pay is to 
insist 00 definite productivity 
improvements. 

The 20,000 workers and staff 
at the company’s Derby plant 
submitted claims last month for 
increases 'Of 10 per cent and 
more. 

The company replied last 
week by saying that while no 
increases could be made on 
basic pay alone, it would be 
prepared to offer 5 per cent fee 
re-datuming,” or setting a new 
level for productivity calcula- 
tions. There would then be 
opportunities for further in- 
creases in steps of 2i per cent 
The Derby works committee 
is to meet today to discuss tbe 
proposals. but Mr. Tony 
McCacdJess. chairman of the 
shop stewards’ committee, which 
represents the plant’s 11, 000 
manual workers, said while they 
understood the company’s finan- 
cial problems, other companies 
with difficulties, such as BL, had 
managed to make some sort of 
pay offer. 

“ It is our job to protect the 
living standards of our members 
and that is what we intend to 
do,” he added. 


THE GOVERNMENT res- 
ponded sharply yesterday to 
advice by the Society of Civ U 
and Public Servants urging its 
members in unemployment 
benefit offices to ignore work on 
fraud detection and benefit 
overpayment because of staff 
cuts. 

Mr. James Prior. Employ- 
ment Secretary, in a letter to 
the union, said he did not 
accept that offices were of were 
likely to be under such pressure 
that normal working pro- 
cedures could not be carried 
out. 

He said staff were “coping 
splendidly and with their usual 
efficiency with a difficult up- 
surge in claims.” There had 
been a 23 per cent increase in 


stiff since April to cope with 
increased workloads, and staff 
were still being recruited. 

• Civil Service unions yester- 
day agreed to hold a week of 22 
meetings in protest at the 
Government’s suspension of the 
Service’s pay agreement for 
this year. They will centre on 
November 26 and 27. 

The unions have served a 
writ on Mr. Vernon Morgan, 
director of the Service’s Pay 
Research Unit, asking him to 
release -the pay comparability 
reports which are used to 
determine Civil Service pay 
increases. The injunction was 
expected this week, but-ltbe 
unions 1 lawyers served it last 
Friday. 


Prison officers In fresh 


talks on meal dispute 


BY PAUUN6 CLARK, LABOUR STAFF 


PRISON officers’ union leaders 
will meet senior representatives 
of the Prison Department today 
when- it is hoped a fresh initia- 
tive wil be taken to try to settle 
the national dispute over meal 
break payments. 

The Prison Officers’ Associa- 
tion yesterday stepped up indus- 
trial action in several of 
Britain’s major prisons yester- 
day. But union officials said 
that they would not withdraw 
their demand for arbitration on 
the claim. 


conditions of work common to 
all prison officers. The' Home 
Office hopes this win provide 
a solution to the present 
dispute. 

Prison officers in four cities 
intensified industrial action for 
a limited period to demonstrate 
that there was no weakening of 
the union’s position. 

Work was stopped for a time 
at a Bristol remand centre, 
Manchester’s Strange ways 

Prison, Liverpool's Walton 


Today’s talks are expected to Prison and at Armley in Leeds, 
focus on attempts to introduce Prisoners remained locked op 
a new shift system and other in their cells. 


Banks told to consult staff 


BY NIOC GARNETT, LABOUR STAFF 


Agreement 


Basic pay rates at Derby will 
be improved over the year, 
though, since the company con- 
solidates into basic rates a pro- 
portion the productivity bonus. 

At present 15 per cent of the 
existing 25 per cent bonus level 
is consolidated, but under the 
offer this will be increased to 
20 per cent of a 30 per cent 
level, so increasing base rates. 

At the company's two Scot- 
tish plants, the 6,000 manual 
workers have been offered 
similarly - based productivity 
rises which would raise the pay 
of skilled w orkers from. £11 1.03 
to £118.70 and of unskilled 
from £89.30 to £94.18. 


BANKS will face greater 
Industrial relations difficulties 
unless they negotiate with 
unions on technological 
change, says a report 
today by the international 
trade secretariate representing 
workers in banks, insurance 
and commerce. 

The report, drawn up by the 
International Federation of 
Commercial; Clerical, Pro- 
fessional and Technical 
Employees, says that electronic 
data processing (EDP) and its 
concentration in special data 
processing departments has 
dramatically increased the 


power of trade onions to disrupt 
banking operations during 
disputes. 

It says, however, that unions 
taking part in the federation’s 
survey, are coheemed at what 
they see as the resistance of 
some hanks to negotiate on 
technological change.' 

The survey, carried out 
among the federation’s ISO 
member organisations in 84 
countries shows that union* 
generally feel that while tech- 
nology has increased producti- 
vity it has reduced the skills 
necessary .to do many of" the 
jabs in banking. 


Firemen’s claim studied 


BY OUR LABOUR STAFF 


LOCAL AUTHORITY employers 
will consider today whether to 
‘make an 18.8 per cent pay offer 
to Britain's 35,000 firemen or 
face a confrontation with union 
leaders. 

Employers’ 
who are to 

Brigades Union- for tbe first 
formal discussions in the new 
wage round, said yesterday an 
per cent rise was indicated 


if the firemen’s wages formula 
was not to be broken. . - . 

The formula, agreed jsjfter a 
nine-week - strike by ' firemen 
three years ago, is. based 'QB ' a 
figure a quarter of the" way 
representatives, down the scale of average earn- 
meet the Fire ings for manna! workers con- 
tained in the New. .Earnings 
Survey , to the year until, last 
April and the subsequent earn- 
ings trend until October. 1 


T*., 
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• PESTICIDES 

Better betting on 
molecular roulette 


BECAUSE THEY are indif- 
ferent to the sort of investiga- 
tive surgery which would be 
lethal for most animals, locusts 
are being used as laboratory 
specimens for research into a 
technique which could lead to 
the production of much cheaper, 
more effective, and safe pesti- 
cides. 

Doctors Mark Tyrer, Jen 
Al tm an and Carole Hackney at 
the University of Manchester 
are all experts on the nerve 
circuits in the locust’s brain con- 
trolling its flight behaviour. 

By using an electron micro- 
scope and a techniqe which in- 
volves staining individual 
nerves with different tracer 
dyes, they are studying the 
pathways into the insect’s brain 
in order to build up a three- 
dimensional wiring diagram of 
its nervous system which, it is 
believed, could lead to the 
identification of target areas in 
the system for which new and 
specific pesticides could be for- 
mulated, without risk to 
mammals or the environment 
by leaving dangerous residues 
in vegitatton. 

Identification of these target 
areas has been suggested as a 
more hopeful and economic 
route to finding new pesticides, 
rather than continuing methods 
of research presently used by 

• PROCESSING 

New mixing machines 
for paints, dyes and food 


A RANGE of high shear fluid 
mixing machines for low abra- 
sive mixes has been launched 
■by Unishear Mixers, Great 
Bridge Industrial Estate, Toll 
End Road. Great Bridge, Tipton, 
West Midlands (021-557 6658). 

The machines employ two 
stators— -a lower pre-dispersion 
stator, and a fine mesh upper 
stator for final mixing. 

By placing flow control in its 
lowest position, the flow of 
materials to the upper stator is 
closed off forcing the materials 
to pass only through the lower 
stator. 

Liquids, solid agglomerates, 
fibrous materials, emulsions, 
dispersions, gums, etc., are pre- 


sto eared to a fine, even consis- 
tency without the possibility of 
holes in the upper stator becom- 
ing blocked. 

By raising the flow control, 
materials then flow through the 
fine mesh of the upper stator 
for intensive secondary shear 
action and final dispersion. 
There, is thus no need to change 
stators during the mixing pro- 
cess. reducing mixing time by 
between 25 and 50 per cent in 
many instances, and greatly 
increasing the plant’s Produc- 
tivity- 

Applications include food, 
drink and chemical processing, 
plastics and paint manufacture, 
metal finishing, dyeing and 
effluent and waste treatment 


Chips run everything in the modem theatre 


BY GEOFFREY CHARL15H 


the agrochemical industry- 
Latter fall into two kinds — ■ 
random synthesis of possibly 
effective compounds, and 
analogue synthesis of naturally 
occurring compounds like the 
pyrethrins. 

Known in the industry as 
molecular roulette.' random 
synthesis is said to be hit and 
miss — and the rate of misses 
makes it prohibitive in terms of 
time and money. With the need 
for thorough screening of pos- 
sible compounds for effective- 
ness and safety, it has been 
calculated that up to 20,000 
compounds are on test each 
year by major companies and 
only about one ■ in 15,000 
emerges from the six to eight 
year trial period with any pros- 
pect of being commercially 
viable. 

Analogue synthesis — or the 
imitation of nature — has had 
limited success but to-date has 
lacked much fundamental bio- 
chemical knowledge of the why 
and how of effectiveness. 

Object of the doctors’ re- 
search is to solve these riddles 
by tackling the problem from 
the opposite direction with the 
hope of discovering new pesti- 
cides to safeguard our food sup- 
plies. 

More from UMIST. P.O. Box 
88, Manchester (061 236 3311). 


A BRITISH company has 
developed a television and stage 
lighting control system 
described by one of its execu- 
tives as a “word processor for 
the lighting director "—it can 
remember the most complex 
theatrical lighting sequences. 
“ play them back " performance 
after performance but at the 
same time allow last minute 
changes on the night. 

The microprocessor • based 
equipment has been developed 
by Rank Strand, a division of 
Rank Audio Visual of which 
David James became managing 
director last year after moving 
English Numbering Machines 
(another Rank company) into 
the electronic era with new pro- 
ducts and new premises. 

He plans to weld various com- 
ponents of Rank Audio Visual 
into a group offering total sup- 
port service for the performing 
arts including lighting, sound, 
stage / studio engineering, 
drapes and props — even the 
seats to sit on. It will put the 
UK group into a strong position 
to export complete theatre and 
TV studio packages into 
new or re-furbished installations 
throughout the world. 

The name of the new lighting 
system is Galaxy and the aim 
is to allow modern electronics 
to come to the assistance o£ the 
lighting* director without the 
“ gimmicks ” that have plagued 
some equipments of this kind 
in the past 

Rank Strand admits that 
some of its own offerings in 
this field have been too compli- 
cated and expensive. Galaxy 





Seated at this small console with Us visual 
display unit a lighting director can set up 
a complete sequence of lighting combinations 
which can then be cued in at the appropriate 
moment during the performance. From 


left to right can be seen memory, 
playback, channel control and at the 

extreme right a group master panel of 
six fader wheels, each of which can 
control whole groups of lights. 


starts at £12,000 and the con- 
trols have been kept as simple 
as possible so that the lighting 
man can put his mind to the 
creative work rather than the 
hardware. 

As the lighting design for a 
performance progresses any of 
up to 768 individual lights 
(channels) can be called up on 
a keypad, the same channel 
number appearing on an 
j flu mins ted digital display. The 
designer can then set the 
intensity level of that channel 
by moving a fader wheel or by 


entering its numerical value on 
the keypad. 

If desired a group of lights 
can be controlled simul- 
taneously: individual channels 
of various levels can be added 
to compose the group. Further- 
more, control of whole groups 
of lights that have been thus 
composed can be moved to ary 
of six fader wheels so that up 
to six groups of lighting may be 
balanced with fingertip control. 

Alternatively, if lights fail or 
are knocked out of position a 
new temporary set-up can be 


entered from the console leav- 
ing the. original memory un- 
affected. 

On a small visual display unit 
mounted on the control- desk 
the operator can see a listing 
of all the active (actually illu- 
minated) and inactive (stared 
ready for use) channels and the 
levels to which they have been 
set. 

For longer term use a floppy 
disc store can be provided so 
that well established perfor- 
mances can be kept or trans- 


ported conveniently from one 
theatre to another. 

Technically, Galaxy differs 
from its predecessors by using 
a “data highway” between the 
various panels on the console 
and also between console and 
computer which can be widely 
separated, only a four-core 
cable being needed for their con- , 
nection. Lights are connected 
to the computer unit on a per- 
channel basis. 

If the computer fails, then 
fall-back to a pin-patch system 
is provided by which lamps can 
be allocated by hand to the 
fader wheels. 

By making Galaxy available on 
a modular basis, Rank Strand 
believes it can offer lighting 
control suitable both for tele- 
vision studios where each pro- 
duction is unique and not likely 
to be repeated and the theatre 
where, once a production has 
been set up by a lighting consul- 
tant the work of playing through 
the programme every night can 
be delegated to an assistant 
who, nevertheless, must be able 
to cope with the untoward as 
smoothly as possible. 

The company admits that 
equipment of this kind induces 
a degree of de-skilling into 
theatre work but sees the trend 
as inevitable. 

Galaxy was first developed for 
the Victoria Arts Centre in Mel- 
bourne, Australia, and 17 pre- 
launch orders have been won of 
which two are for the BBC at 
Glasgow and White City. Dur- 
ing 1981 it is expected that some 
60 systems will he sold. 


• AGRICULTURE 


O HORTICULTURE 


Keeping calves in condition 


FARMER WELCOCKS of 
Hartnolls Farm, Post Hill. 
Tiverton. Devon has been 
bucket feeding his calves twice 
a day on a new milk replacer 
which derives most of its pro- 
tein from milk solids yet, be- 
cause of new technology, will 
retail at about £100 a ton less 
than products receiving tbe 
EEC subsidy. 

By a new ultra filtration pro- 
cess, the protein fraction of low 
priced whey is concentrated to 
provide a valuable raw material 
which when spray dried with fat 
becomes the ideal milk replacer 
base, says Volac, Orwell, 
Royston, Herts (022020 363). 

In trials with Farmer 
Wilcocks’ calves, the new pro- 
duct Dairymate is said to have 
performed equally well as those 
on a 60 per cent skim milk pro- 
duct — food conversion ratios 
were 1.71 and 1.7 respectively. 

Calves were keen to feed, 
their coats were shining from 
the start, no medication was 


needed, and the animals were 
satisfactorily weaned in 30 days. 
Total cost to weaning was only 
£9.11 per calf. 

Skim milk currently qualifies 
for £334 subsidy per tonne when 
incorporated into calf milk re- 
placers which must contain at 
least 60 per cent of the skim 
and works out at a subsidy of 
about £200 on the finished pro- 
duct 

This put tremendous con- 
straints on the formulation of 
calf milk, says the company, 
and the 60 per cent incorpora- 
tion level left little scope for 
innovation in the formulation. 
Many' people, too. have been 
concerned about the economics 
of calf rearing when the skim 
mountain subsidies and the 
subsidy is lifted. 

The company says that the 
shackles of the EEC subsidy 
have been lifted in its product 
which for tbe first time com- 
bines a high specification with 
low cost, giving “ amazing ” 


value for mauey. By using con- 
centrated whey. Volac says it is 
adding value to another frac- 
tion of the farmer's milk sales. 

• MATERIALS 

Mortars 
from Anglia 

CONTRACTORS WORKING in 
central and eastern Essex and 
Suffolk will now be able to pur- 
chase a more economically 
priced lime sand mortar from 
RMC Mortars' new depot 
situated in the Bucbricks 
Quarry at Ardleigh, near Col- 
chester, says the company. 

The plant will produce a full 
range of coloured mortars, 
natural mortar, paving, plaster* 
ing 3nd rendering mortars as 
well as retarded sand cement 
floor screed, and has a produc- 
tion capacity of over 250 tonnes 
a day. 


Probes and irrigates 
crops automatically 


DESIGNED FOR use in green- 
houses, market gardens and 
other industrial horticultural 
areas is a computerised irriga- 
tion control system from Fenlow 
Irrigation. 19 Baker Street. 
Wey bridge, Surrey (0932 44976). 

Soil parameters are con- 
tinuously measured by large 
surface area gold-plated soil 
probes which send information 
to the system's brain for con- 
stant evaluation and updating of 
soil data. Solenoid valves or 
water pumps are electronically 
actuated to maintain optimum 
crop watering requirements. 

The moisture level required 
is set by the use of a “ set level “ 
control and this information is 
stored in the computer as a 
base line for future reference, 
also continuously scanning the 
probes selecting a channel for 


irrigation on a priority basis. 

Irrigation time is preset by an 
“irrig time” control and when 
the moisture reaches its 
optimum level, the valve is 
turned off and the next channel 
selected for irrigation. 

Automatic alarms warn 
against excessively wet or dry 
conditions — which may occur 
due to failure in the distribu- 
tion system caused by a faulty 
valve or fractured pipe. 

In the ECH20 system, the 
computer m ainf rame contains 
up to four modules. Each of 
these is linked via two-way 
cables to four soil probes thus 
providing the horticulturist or 
grower with an expansion capa- 
bility of four, eight, 12 or 16 
controlled irrigation areas. Two 
probes are generally employed 
to monitor individual crop areas. 



• DISPLAYS 

Gets the 
message 
across 

AN ELECTRONIC adyertisii>g 
sign offering information and 
logo display with a 24-hour 
clock as standard has been 
launched by RT Display 
Svsteras, 212 New King's Road, 
London. SW6 <01-731 4181). 

This modular display method 
can .mix advertising messages 
with news reports, weather 
forecasts and time-of-day dis- 
plays, says the company. 

It is operated by a small 
microchip computer, and mes- 
sage input is through a standard 
typewriter-style keyboard. 

One of these signs has just 
been installed at a Reed 
Employment branch office in 
Slough High Street. 

• COMMUNICATION 

Monitors 

telephone 

exchanges 

A NEW LOOK low-cost tele- 
phone accounting system has 
been launched by InterScan of 
Slough (0753 70821). 

Called the Telaecounter (as 
was its predecessor), the system 
costs from £8,950 and is said to 
give a complete breakdown of a 
company's telephone bill in such, 
a fashion that areas of high 
expenditure can be easily identi- 
fied. 

The system also provides a 
record of the way in which the 
telephone network is being used. 

InterScan says the device can 
be attached to switchboards 
handling anything from 50 to 
500 exchange lines, extensions 
and private circuits. 

The system consists of a 
scanner attached to the switch- 
board which scans and records 
all activity (except speech. 
Intersean wisely notes). 

InterScan claims that most 
organisations could expect 
savings of at least 16 per cent 
in 12 months on dialled unit 
costs. 



When we introduced the Mini- 
computei; over 20 years ago, we 
immediately established ourselves 
as industry pioneers. Forthe first 
time, computers were taken out of 
the computer room arid made 

avai lable to people who were not 

necessarily computer experts. It was 
a major change, the first of many 
we've made since then. 

Over the years, we've made com- 
puters smaller yet more powerful, 
less expensiveyetmore reliable, 
more versatile yet easierto use. 
We've specialised in systems that 



computers to produce one of the world's largest 

pawspaperciasslfredadvertisingsectjons more quickly. 

accurately. andeconomically than aver before. 


put information exactly where it's 
needed, in the hands of the people 
who actually use it in their work. 



In the United States. Boeing Aerospace engineers, 
exchange data instantly thanks to Digital's 
state-of-the-art computer networking technology. 


These changes have allowed us to 
bring computer technology to whole 
newfields, changing them in turn. 

Now, with over 55,000 people in 
over 40 countries, with over $2 
Billion in annual sales, we're one of 
the world's biggest, most respected 
computer companies. And we'd like 
to share our experience with you. 

We manufacture one of the 
broadest lines of proven equipment 
in the industry, so we can offer you a 
system that's as large as you need. 


but no larger. When you need more 
capacity, the extensive compatibility 
of oursystems, lets you add iton 
gradually, without sacrificing your 
original investment. 

As for follow-through support. 
Digital is second to none. We have 
over 14,000 service people world- 
wide, devoted only to maintaining 
yourequipment, training your 
people and keeping yoursystem 
running smoothly for as long as you 
use it. 

So if you want the technology, the 
expertise, and the follow-through 



in Milan. Italy. Digital brought computers right to 
the floor of the Alfa Romeo factory, to perform 
extensive dynamic testing on every engine 
produced. 


capabilities of a leaderinthe 
industry, talk to us. 



In Switzerland, millions of motorists can now 
cross undertheAfpsthrough the new 17 KM 
St Gottltard tunnel with their safety ensured by a 
control system using Digital computers. 


Digital Equipment Co. Limited, 
Digital House, 

252-256 Kings Road, 

Reading RG1 4H4. 



We change the way 
the world thinks. 
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A ray sd me as an opportune ■ ime 
For an Bnvestoenft- 
But s EspecaaBly Now. 

TrfdeJ Corporator? represents 50 years of 
expertise, experience. siabifrty- safety and diversity 
m the reai estate, development and investment field. 
Tndel and its associates are active 'throughout conti- 
nental America in me development, design, construc- 
tion and management of numerous properties, and 
have behind them over half a billion dollars worth of 
sales in the past five years alone. 

An investment in Tndel real estate products his- 
torically has provided a solid hedge against inflation. 
And with the currency value the way it is. this is 
definitely the opportune time to gel the most lor your 
money. 

TRIDEL 

International Sales Division 
4800 Duffenn St . Downsvrew 
Ontario Canada M3H 5S9 

Telex #05-23498 Tel. # i416) 861-9290 


Choose your investment from among our many 
luxury apartment buildings located throughout major 
cities in North America. Our buildings are all conven- 
ient to public transportation, schools, shopping and 
your daily needs. 

Our Suites offer you every feature imaginable 
including full kitchens and spacious living areas. 
The buildings offer suites which have every amenity 
possible such as squash, tennis, indoor and outdoor 
swimming pools, saunas, whirlpools, exercise rooms. 
billiards and even hobby and party rooms. 

And if you choose. TrideJ will manage, rent, lease 
and maintain younnvestmenl for you. 

Write to us for our complete investment infor- 
mation portfolio today. Please include your full name, 
address and also your telephone number. 

Remember, an investment with Tridel is a wise 
investment. . 


Represented by WORLD REALTY INC. 


A 


278 Old Bromplon Road. Kensington 
• sw 5 9 HR 
Tel: (01) 373-1151 


TRIDEL 






ompames 


LAMB0URNE 
RACEHORSE OWNER 


Providing equity finance for unquoted companies 
and cash for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-23 6 4936 or David Wilis on 01-248 3999. 


has 25% share available in 
Beautiful Bay Colt Yearling 
sired by Orange Bay 


Exceptional investment prospect 
for 1 981 as a 2-year-old. Orange 
Bay won 9 races and £135.000 
prize money, including the 
Italian Derby and the Hardwick 
Stakes at RoyaJ Ascot, i share 
available at 2300 guineas plus 
25% of training costs. Trained 
in Lamboume where inspection 
is cordially invited. 

Ail transaction in accordance 
with Jockey Club rules 


Gurtcrhouse Development Limited. 1 Paternoster Row; St. Pauls, London EC4M 7DH 
A member of The Charterhouse Group. 


Contact: 

Malcolm Wetherill 
Paddock View 
Upper Lambourne, Berks 


ACQUISITIONS & MERGERS BY AGREEMENT 



AMALGAMATIONS & IK VESTMENTS UNITED 



Opportunities in Growing PVC 
Window Mnrkel 


Manufacturing Distributors are still required fn some areas to 
complete the UK service network for Roplasto PVC windows, doors 
and patio sliders — Europe’s No. 1 range. 

If you are connected with the building industry and would like to 
leam more about the opportunities that exist to manufacture this 
quality product range from extrusions produced in West Germany 
by the leading specialist, write in confidence to: 

Mr. U.-Levenhagen 
MASTER WINDOW CO. LTD. 

326 Malden Road, New Malden. Surrey 


38 CHESHAM PLACE. LONDON SWI.01-235 4551 


6000 QUARTZ CLOCKS 


Round (52 m/m 0) and square shaped (75 x 50 m/m) models. 
12V connection, FEMSA-brand, originally designed for cars, suit- 
able for other applications, immediately available ex-stock. 
Please contact us: 

ISA 

Pedro Toixeira No. 8, Madrid-20/5pam 
Phone; 4682779 Telex: Z33S4/-7 MART-E 


PRIM ms 38OTE3S — S.E. England 

Receivers offer old established printing business 
as a going concern. Located in 5.E. England. 
Modern premises, well equipped with up-to-date 
setting, printing and binding machinery. Specialis- 
ing in very high quality book production t/over 
tor year to 31 Aug. SO c.£3m. Full details from 
the joint receivers, N. R. Lyle and P. R. Beirne. 

Thornton Baker, Fairfax House. Fulwood Place, 
London WCIV &DW - Gl-405 3422 
Telex: 28934 TB LDN-G 


NORTH & SOUTH AMERICAN 
REPRESENTATION- 


Manufacturing & Marketing grouc 
seeking arms looking for representation 
lor CHEMICAL PROCESS EQUIPMENT 
in jnp Americas. Extensive contact, 
with fertiliser. sulphuric add. m*sal- 
lunaice! and hvdro-car&on processing 
industries. Product cross- representation 
possible. Potential for jub-assemblr »t 
our worto. Contact Tom Ettirtdge, 
Director. Texas International Marketing. 
Suite 700. 1545 N.W. 58tti Street. 
Oklahoma City. Oklahoma 731 T2. 
Tci t»OS) 947*0661. TWIX 910-631- 
3336 Ttl OKC. 


PRIVATE COHFASKsS 
SUBSTANTIAL F899S 
AMIABLE 

to pn ron a '-o oucc.?5'.lor Cwpiiiici 
Jltd or 4j«et.fich Cn.np.s.nc.. vim-re 
•:,i proiem slt.irelioldors o." m.i-um-. 


Unusual 

opportunity 


Dottier. 

Rep*y min 1 1 OU ! li.no Oi'-.oil'. picas 
Bo. F1F20 Financial Time: 
TO Connan Street. fC4A ,'SV 


Inr v.cr. i.i j |.j,:i>ersi>ip in :oialt. 
pr^-.f us >•.• camjmiy. Invetjiqeni 
.-fissured n> retoin ur «quil/. lull 
iio'iuo- j posiihr.'iy. ^reduction 
i.ia ng v cm.-n: c-ipen.-ncii lo^irabic. 
wi;ii i n-ntvlf J<tc cl v»qo Iworfcing 
i7t jeh/n F>i rr.il k Calion wntrrn 
iisy reoeb el London. " 

V/rifO in conlidt-nce ro 
3a : Plf7-.*. Financial limes 
1 5 Cjon.-n Street EC4P Jfiy 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE FOR £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epwartft House 
25-35 City Road. EC1 
01 -628 5434/5. 7361, 9936 


RSH FARMING LEASEHOLD 
OPPORTUNITY 


The leasehold of a iwell-fcnown Cots- 
woid Ash farm is for sale. Situated in 
one of the Cotswold's most beautiful 
vallevs. the farm lw* been an estab- 
lished and profitable business for some 
years, with a turnover of El 00,000 
per annum. A net profit Of £30.000 
per annum can be expected. Plenty of 
scope for further expansion. Remaining 
period of lease. T5 years. A current 
planning consent for bam conversion 
Is held. 

Offers not le»* than £ 120 . 000 . 

Viewing and further details by 
appointment with: 

FI ELL. STREAM * COVERT 
'ENGLAND! LIMITED 
Fhh Farming Managers and Engineers • 

Meriden. Warwickshire, CVT 7 U. 

Telephone: 067 95 2S64 


GOLD SOVEREIGNS 
AND KRUGERRANDS 


OSL & GAS 
PROSPECTS 

Inlsnu jnen an d.ratt pjrt.:m Jlmo in U j. 
peifcln.ni suat'ii If j-.k and flf.Clspaicnl. 
an-iiljbie :o e,caurn;ed ir.i esiars cl 
:ufl»tinri.( crean^ time 
ATHOL CONSULTANTS LTD. 

12 S: Gto-jc's Sr . Dougta:, !:M 
Or lelrphcnr Jot-r, JctlCPv- 
<06241832056 ■ Tele, 623233 


NELSON IS. 1311 open launch based 
,tn j Tyler hull Willi J Volvo 23 hp 
i:iUuu<d ..•noiif. £3.000+ VAT. 


TYLEA 28. 28tt long keel hoavy d,a- 
pij cruising sloop, basod on 

7>lf* muuHinqs. filled wirh Bukli 
e.n : r.ie. wifh Knmp spars. Arun 
sjiii and toait deck. E18.000+VAT 


Bought and Sold in 
air>c»9i confidence 

FREE ADVICE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 
D2M 24316/378585 
SHAW CAVENDISH & CO. 

(Bullion Dealers) 
Cavendish House. Chester 


buy-sell 

Best prices— 

krugerrands* 

SOVEREIGNS 


Venus Coins Litniled 


75 Duke Sura, Grosvenor Square 
London WJM 5DJ 
01-6293301 
Tdex 8952262 Anleo 


COMPANY DIRECTOR 

In USA for I year (I98i) 
willing to undertake genuine 
Business/ Representation on your 
behalf. 


Write Bex ^1570. Financial Titnej 
10 Cannon Street. ECJP -JBl' 


£750,000 TAX LIABILITY 
THIS YEAR ? 

Fnr ;jlo a ernnd navy ralrffrn i.ndut- 
iria! ci-Jtc VVo:;t MriJIa-iri. -lpprox. 
S .vccki: Iron, completion y/,j.n IC0"« 
Induitnal Building Allowances avaii- 
jbli* nevr in this yejr Public 
pmy builder will rjiidtameu tents by 
way oi licence until lut lo ^ualiiy- 
my ien3n:s 

Walton Kickcon. Clurtprod_ 

Surveyor.. SiourLrulyo >U8J3 7, ill 


SLIPPER 43. moulded by Tylers, 
centre cod pit tctch. teak deck. lull 
p. -033U ie water hysiem, complete 
sv.ih h'cmp spars, 'Arun sails end 
Biil.li engine. E55.000 + VAT. 

For tuft details ra/ephone 


AGREED CAPITAL 
LOSSES 


TONBRIDGE (0732) 365T11 


FOR SALE 


Dosirabie larmin^ and shouiing 
o-jtata in ScoUand run by capable 
manager. Largo house lor aegom- 
m.ndaiion Included in Ihe pnee a 
hpfdtn^/oquiry m a public compel , y 
in mmuUciurinn industry 

OUcrs if, thg region ol fJOQ.OOO 
Aoolv for lull details and brochure 
ip Bor Ft €65 Financial limn 5 
10 Canncn Street. ECCP 4BV 


Principal wishes to purchase 
agreed capital losses in 
amount £100,000 or more 
Please send details to 
Bor F75S1. Finaneidf Times 
10 Cannon Street. EC4P 4BY 


TAX LOSS COMPANY 
WANTED 


A successful Company in the Tight 
engineerlng/manulBcturing / plastic 
moulding industry is interested in 
purchasing a tax loss company. 

Write Bor FJ579. Financial Times 
10 Cannon Street. EC4P 4 BY 


FOR SALE 


Fuel saving meter. UK and U.S. Pat. 
applied lor. Manulaciuring and/or 
marketing rights available. €45.000 
already ev pended on it$ develop- 
ment work. Vasi potential lor com- 
mercial vehicle markets and 
eventually all motorists. 


IBM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 
guaranteed by IBM 
Lease 3 years from under £5 wnekly 
Rent IBM typewriters from E26 
per month inc. full service 


Tel: 07-397 9 499 


BUYING IN ITALY 


principals only apply 
3 os Ft 577. Financial Tie 


• £l A WEEK FDR EC2 ADDRESS comblr.M 
eith uhonc messages and tdex undvr 
SA a wort. FrnlQo olhccs near Sleek 
E> change. Mcaagc M,ntlers- Inl'.r- 
ralionaf. 01-623 0338. Tetui 6811725. 

SPONSOR a cjcijL h,r« boa:. Details 
Tsilaalne Goar Services Ltd., Lewcsmeor 
Whar" Worcester WR1 ZRS. Tel: 
<OGH53 245CJ. 

INTERNATIONAL FREIGHT forwarders 
UP. based mrcrostud .a takc-c»wr 
other torw arders and transport con- 
cerns. domcst'S .ir.d intur.nationji 
mergorj consiccrcd. Plcaso write- Bo* 
FISTS. Financial Times. 10 Cannon 
Street. EC4P 4EV. 

METAL STOCKIST ! METAL 3ROKER 
rcuulms tat loss company. Write Bax 
F1533. Financial T,mci. IP Cannon 
Street. ECiP 4BV. 

URGENTLY REQUIRED — - Advertising 
Aaenc* either rrading or non trading. 
Must ha«e lull mid,, recodmroB. Write 
Boi FI 563 Financial Tim-.i ! □ Cannon 
Street. EC-tP 46Y. 

RETAIL ACCOUNTS OPENED' IN UK. 

We sail only handle •, oi our avnamu 

• account opener's j marine, orouucnon. 

Send details ol r>un prepoials. Write 
Eo* F1S71. Financial Times, 10 Cannon 
Street. Leap 4 BY. 

LOOKING .FOR AGENCY tc sell finished 
fdt.fi apartments in UK. Hiati commis- 
sion. Contact Mr. Hu«OS, Poo as. 1043 
Vienna. Austria, Trt. iOZ22i 57 67 51 
imcrning onlyl. Ta. IIS 82S 

NEW M a RKEJ7 PRODUCTS? For ecrjits 
oi conuumcs wishing to trede with UK. 
write Dept, F, 15 Selvage Lane. London. 
NW7. 


Well ti'-nhi'i-iicd E timing ha ut ongin- 
ocrinif fi'm with bnyinj oHico in 
Italy stoilod with tocl.nical buyer, 
fjrdpdfed to m.e ’fi.jjfe anJ pr&aresi 
purcliJoOS lir otk-ir coir.pjmos. 

65A Company Limited. 

Tel: 021-784 1233 Telex: 339478 


Box F1577. Financial times 
10 Cannon Street, EC4P 4BY 


Retired Entrepreneur 


has £25.000 to use for would-be 
entrepreneur with useful ideas 
or needing capital in practically 
established business. 

Wnte Bor Fi 560 Financial Times 
JO Cannon Street. EC4P 4BY 


PRODUCT OPPORTUNITY 


Products Printline wrf .tX-sldnnd.Dtvelopod. 
Sucolalitc concultancy uocXtnd wl-h cop 
British and ruit I national ccwpontca 
fitera eoaprolwiuilwe mm product effjclua 
xarvirai. tyicnslrp Lxpai t axpwrlence. 

tr»» covered Include: Conauser. 
dec: ran 14, niliaum and Ei.qlnoeeiag 
pcodima,QfTkVar« and TukalLure. 

For further infonutXon conuctt ! 
Feyice and partticrs. 

I' ladi 1 In ut. London WC2. 

Tot- 101)242 27Ij Toleyi27«&> Hef.aiH 


LIMITED COMPANIS 

formed in the 

ISLE OF MAN. GUERNSEY, JERSEY. 
LIBERIA AND MANY OTHER 
COUNTRIES 

Fol further derails contact: 

ASTON COMPANY 
FORMATION LIMITED 


8 Prospect Hill. Douglas 
Isle of Man, vis UK . 
Tel; Douglas 10824) 25591 
Telex: 628241 


Ifft PjklWc-MAIt cjniwcnpn. TO {crtl- 
hca Tdcuhonc Answerers lor sale. PMI 
9l0 JiT87 mcl. Euro SalM fl. Service 
Centre Ptione - Mare Ltd- 281 A 

Flncnicy Raid. Loneon. NW3._0l-t31 
0264. Tdey Z93B61 SQMSEfl G. 
sECCNDARY FINANCE tar Name Owners. 
1 S'-*.', •IS'* ‘‘.i ft. -n'ercsl Palme 
SMikt, 01-402 6691. 

CONSULTANT ENGINEERS for European 
comtunius seek Col labora torn in 
African * Aslan eeumrtcs for obtaining 
contra effs in .ill »DffS Ot ci*it engineer- 

a "¥,isa"W.2SS’- lists s 

PORTABLE 5 ^Dl CT ATIN G nwcJHne- IBM 

274, and Playback unit Cost £278. 
hardly used at all. Any reason a bfn offer 
considered. Bov FIGjM. Financial 
Times. 10. Cannon Stnriff, EC4P 4BT. 


AIRCRAFT 
FOR SALE 


AVAILABLE AGAINST 
ANY TRADE ON A 
CONSORTIUM BASIS 


5ubatanbai trading losses currently 
being earned. Probably about 
£200,000 available ior 1981. Ideal lor 
firm anticipating negative Stock 
Relief. 


Write Box F1S67, Financial Timas 
10 Cannon Street . EC4P 4BY. 



aECTRONICS/COHPUTER 

COMPANY 


Medium tizBd, privately owned com- 
pany, with in-house microprocessor 
software and hardware development, 
seeks any computer and micro- 
processor products for manufacture. 

Write Box FISTS. Financial Timas 
10 Cannon Street. EC4P 4BY 


EVERY TUESDAY 
AND THURSDAY 
£25 

per single column 
centimetre — -Min. 3 ems 
Copy must be submitted, 
in writing 


Financial Times Tuesday November 4 ,1980 

APPOINTMENTS 


FINANCIAL RAND 


Gestetner Holdings 
management board 
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Due to the present economic bocm in South Africa and the 
advantages open ro foreign investors, now is the time to enter 
til is growth area. 

We arc an established company based in Cape Town with a 
portfolio of Rand 20m of prime commercial and industrial real 
estate and are able ro offer property for investment. 

PRINCIPALS IN LONDON UNTIL 8ch NOVEMBER AT THE 
MAYFA/R HOTEL 01-629 7777. Room 73fi 
or write For details to: 

Keiih Benjamin Ltd. 

PO Box 3116. Cape Town 8000, South Africa - Tel: 43-5805 



DEVELOPING COMPANY 


Obtain details of our 

r-, < A I -:. 1D -inH Invnirc AMifTHfWT FACTORS LTD. 
Factoring and invoice BrewJj ^ ^^3* 3DG 

Discounting Services Contact: S. E. Finch T«L:0424 430824 

or Telephone: i M d«OST244457B. 


London 01-638 1301. 
Birmingham 021-4547962. 
Newcastle 0632 614S45. 


Leeds 0532 444578. 
Manchester 061-236 9777. 
Nottingham 0602 598821. 


PROPERTY PORTFOLIO 
REQUIRED 


A listed property company, with substantial 
resources, wishes to acquire private property 
company with portfolio of commercial and/or 
industrial properties. An element of residential 
properties will be entertained. Purchase con- 
sideration can be cash and/or shares. 


Please write in strictest confidence to Box F.I568, 
Financial Times. 10 Cannon Street. EC4P 4BY. 


£150,000— £750,000 CASH 


Could your debtors be £1SO,000-£7SO,000 higher than necessary ? 
Are some of your customers treating you as an unwilling banker ? 
Could a substantial amount of cash be usefully employed elsewhere 
in your company 1 


In as little as two or three week, we can help you reduce your 
debtors professionally and without loss of customer good-will, thus 
creating a cash regeneration and in such a way chat benefits will 
continue to accrue well into the future. 


II you would like more information write To Box F1S14 
Financial Times. 10 Cannon Street. EC4P 48Y 


As Chairman and Managing Director I 
have made woftUble three 4<m-makmg 
public companies, each within two 
years. I can do the same for you. 
If you are a medium -41 xeo company 
l can wlchki a wee* or so preoare 
a reo or» pn -our business which will 
mat-e recommendation* so •morom It 
necessary. Your marketing, manufactur- 
ing pud financial sections. If vou wish 
vou can then make the changes as 
recommended vourseil or. II required. 
I can be of further help. I work alone, 
so you will get the direct benefit of 
my many years’ erperlence In market- 
ing and engineering. I now have Hme 
to assist a few more companies, so ff 
you think ycur com pan- Is slipping or 
you are fighting for survival please 
write me in the strictest confidence 
with brief details. 


Box FI 541. Financial Times. 
ID Cannon Street. EC4P 4BY. 


ACCOUNTANTS— SOLICITORS 
PRIVATE INVESTORS 
BROKERS ETC 


Finance ratjuirad by individual 
specialising in the purchase, re nova - 


specialising in tha purchase, renova- 
tion and re-sale ot smaller-type 
residential property in the Bristol 
and Cheshire areas. Full security 
offered via First charge on properties. 


Generous introduction, lees payable 
where applicable. High rate of basic 


interest paid, plus profit participa- 
tion, guaranteeing a return of over 


lion, guaranteeing a return of ovar 
30% par annum. 


Write Box F1572, Financial Timas 
TO Cannon Street. EC4P 4BY 




ROSEWOOD 

EXECUTIVE 

FURNITURE 


Desks, bookcases, sideboards, 
conference tables and chain. 
Small stocks of other 
finishes available 
UP TO 40% OFF 
STANDARD UST PRICE 
Brochures available on 
request or viewing can be 
arranged in London 
TEL: 0Y-8O5 2566 


(35 sec.) 


GAS OIL 


782 tonnes Approx. Kero (28 
sec.) — 186 tonnes Approx. Ex. 
Public Store West Thurrock. 
London. In one or two lots. 

Tel: 0204 (Bolton) 693321. 


VEHICLE AND PROPERTY 
RECOVERY SERVICE 


UffUSUAL OPPORTUNITY 


Advertiser has a 30.000 sq It factory 
available lor letting or wouJd hke 10 
hear from interested parties lor joint 
venture/warehousing / distribution/ 
short leon use. Excellent building 
and offices with ample perking end 
a further 30.000 sq It of land far 
expansion. Situated East Anglia with 
excellent road communication. 

All suggestions considered 
Write Bor FJ583, Financial Time* 
fO Cannon Sfroer, EC4P 48Y 


We recover goods end vehicles 
from anywhere in the world. HP 
repossession our speciality. Please 
outline assignment required for 
quotation. 

Write Box Pi 582. Financial Times 
TO Cannon Street. EC4P 4BY 


FrancKfse 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 

then ship management subsidiary ol 
currently Britain's most successful 
shipQwrting group will manege your 
vessels with the same care and 
consideration as their own under 
either British or foreign (lag. 

Write Box G3050, Financial Times 
10 Cannon Street. EC4P 4BY 


The magazine for people looking 
for a franchise. Also conference 
on franchise opportunities. 
Portman Hotel, London, 22nd 
November. Brochures from 
James House, 37 Nottingham 
Road, London SW17 7EA. TO. 
(24-H rl 01-767 1371. 


TAX EFFECTIVE PROPERTY 
INVESTMENT 

My client is de*Hoplna a nursery unit 


estate fn the Eastern Counties. Fifteen 
units of 2.000 sq. ft. will produce a 
net income of £ 66.000 per annum. 
The scheme win be compieteo by 31 it 
December, iMJ. 

If a corporation wouli Hke to make 
arrangement* now to 1i»"d Hie sefieme. 
plan plus* acne details el the 
prospective purchase » Box FI 578, 
Financial Times. 10 Carman Street. 
tC4P 4BY. 


LIMITED COMPANIES 


FORMED FROM £68 

UK a fsla of Man s AnguHIa 
Liberia • Panama • Guernsey 
Jersey • Gibraltar • Delaware 
SELECT COMPANY FORMATIONS 
1 Athol Street, Douglas, l.o.M. 
Tel: Douglas (GEM) 23718 
Teles: 628654 SELECT G 


TAX SHELTER AND 
INVESTMENT 


Small factory units suitable for 
private end corporate tax sheltering 
investment (lor IBA?) from £30,000 
freehold and leasehold developments 
now budding near London complet- 
ing February onwards. Enquiries to: 

TAYLOR CRISPIN & CO. LTD. 

16 South Moiton Street 
louden W1Y IDE - Tel: 01-829 9891 
Telex: 888970 CbL.COM G 


CEMENT 

GRADE B5.12/T9S8 

60.000 TONNES REQUIRED AT 

5.000 TONNES PER MONTH 
• COMMENCING 
DECEMBER 19801980. 

Best price FJD.&. British port 
and ex-works to Telex: 339687. 


NON-EXECUTIVE 

DIRECTOR 

Ev-ClBaritiQ Bank Manager, and 
Mereham Banker with commercial 
experience, aged 42. requires addi- 
tional . non-executive directorships, 
where aff round financial ability tnd < 
common sense is. required. . 

Please reply to Bax FISTS 
Financial Times 
10 Cannon Street/ BQ4P 4BY 


MIDDLE EAST 
AIR FREIGHT 


For low rates to Kuwait. Abu Dhabi 
end most Gull destinations 
telephone 


GULF SERVICES 


HATFIELD (07072} 66447/8 
Tolex: 25102 GULFSERVE 


PLANT AND 
MACHINERY 


SALE or VS vMd For* Lift Tracks In 
Showroom condition. Must be disposed 
of. rewrtfteK of test. PIMflte arranged. 


Export muiuiries writeoff, cs. Birmingham 
Fork Lift Truck Ltd., 4-8 Hems Road. 
Salt ley. Birmlpgfiam. - Tel: 0X1-327 


S94JJS. Trine: 330732, 


GESTETNER HOLDINGS has Uoyds Batik International, lias 
reorganised its operations with been .appointed chairman of 
the creation of a new Group LEASEDROP £. the. European 
Management Board, responsible Federation of Bgiti mat. 
for the day-to-day running of the 

worldwide Gestetner and Res He succeeds Mr. S. G. Emagton, 

Rotary businesses. Mr. DasW Mr'S? 

npatAfniar and Mr. J ona than Credit Company. Bout .Mr. 

Gestetner have become joint ' SS'toS 

chairmen of the management £S5“V2SS“5*2L£Sa?®!fc 
boaiu Other members are Mr. P™ &***£? ' ** 

Li Eaton, Mr. A. GnAam, Mr. W ■* Lmenrope. 

P. S. Granger, Mr. C. Green, Mr. . • 

D. B. Haunch, Mr. O. GL Longiey, Mr. Rohan Rr Courtney^ has 
Mr. D. C Lowry, Mr. BL Maynard, been appointed manager,; Eufo- 
Mr. K. Wamburs Rasmussen and loans, of Uradan Bmtchjrf 
Mr. BL Wiltshire. CREDITANSTALT - BANKYE- 

The company states that the REIN, • - /. 

reorganisation will enable the •* . . . 

Gestetner Holdings board to Mr. Arthur Omcherlal n, cha ir- 
devote its full attention to man of JENKS AND CA'r 
broader matters of policy. The is to retire from the Board? Mr. 
four existing boards within the Robin Jenks Will become -cfcair- ■ 
group : — manufacturing, inter- man on the appointment to 'the 
national, management services Board of a new man agin g 
and Rex Rotary— will r emain director. Mr. Richard Kytpmd 
unchanged and retain their pro- retires from .the Board at rtjhe 
sent responsibilities. end of this year. 1 

*■ * . ; •. 
PRINT DIMENSIONS has Mr. D. Hamilton Harding Ms 
become a member of tbe Thames been appointed managing direc- 
Estuary Plastics Group. Mr, tor of 505 MANUFACTURING 
David Watkins, chairman of COMPANY, a subsidiary pf 
Thames Estuary Plastics, is now McKechnie Brothers. . 

also chairman of Print Dimen- * > ■ 

si ons and Mr. Alan Odam con- Mr. P. M. Filler has beta 
tinues as managing director of appointed a non-exe datil e 

that concern. Two other new director of ASSOCIATES) 

members of the Print 'Dimen- ENGINEERING. He is group 
sions Board are Mr. Ian louder managing director and depu|r. 
and Mr. Russ Pulfer, directors chairman of the Avan Rubber 
of the parent company and Mr. Company and president of thi 
Noel Stanbory heads the repre- British Rubber Manufacturer* ' 
sentation side- Association ; 

-jt .... * : 

Mr. Anthony Itt. Lee, pre- Mr. W. Gordon Muir hat 
viously director of finance and resigned from, the Board -rf 
administration for AM BRUN- WHATUNGS to take. up. ar.v. 
ING, has been appointed appointment to the Board oE the 
managing director. HOUSING CORPORATION. Mr.’ 

* Muir has been a non-executive; 

Mr. NeU Thompson has been director of the group since 1978.-. 
appointed to the ne w po st of * 

retail director of PICKFORDS Mr. Philip Case has resigned / 
TRAVEL. as grocp finan cial cootroUer of; 

„ ' . ^ Cope Allman International to j 

Mr. Sanford N. MeDomudl has join ENTREPRENEURIAL ’ 
been elected chairman of FINANCE, as joint managing ■ 
McDONNEIaL DOUGLAS CORP- director. 

ORATION and remains chief + 

executive officer. Mr. John F. ^ Thomas B. Hassey fate r 
McDonnell has been made presi- c^ted t0 th e Board of 

dent - + SUNBEAM W0LSEY. 


The foUowing London-based 

executives have been promoted Mr. Victor Bagwell has been 
vice presidents with CITIBANK appointed tothe Board ofG^A. 
N.A Mr. Matthew Devlin, Euro- HARVEY OFFICE FURNITURE, 
pean traning centre: Mr. Keith a subsidiary of Butterfield- 
Barber, financial control; Mr. Harvey. He was formerly 
John McFarlane. personnel managing director of Sankey 
group; and Mr. Nicholas Foitie SheAdon and is at present vlce- 
3 ad Mr. Simon Smart of president of tbe Business Equip- 
speciaUsed industries group. meat Trade Association and 
x president of the European 

Mr. T. M. dark, senior Federation of Manufacturers of 
manager, industry services, at Steel Office Furniture. 


Today’s Events 


GENERAL 

UK; Cabinet meeting to dis- 
cuss further public expenditure 
cuts. 

Results of first ballot for 
Labour Party chairman announ- 
ced. 

Mr. Norman Fowler, Transport 
Minister, speaks at vehicle body 
builder conference, Solihull. 

Trades Union Congress con- 
ference on better representation 
for the unemployed, London. 

Lloyd's of London members 
meet to discuss proposed Lloyd's 
new Act of Parliament, Royal 
Albert HalL 

Sir Murray Maclebose, Gov- 
ernor of HoDg Kong, and Mr. 
David Newbigging, Jardlne 
Group chairman, speak on trade 
opportunities in Hong Kong, at 
London Chamber Of Commerce 
forum. 

Wr. Denis Healey, Shadow 
Chancellor of the Exchequer, 
speaks at Southend. 

Mr. Antbony Wedgwood Benn 
speaks against public expendi- 
ture cuts, Surbiton. 

Duke_ of Edinburgh opens 
symposium on wind propulsion 
of commercial ships, Hammer- 
smith. 

Woodworker Show opens. 
Royal Horticultural Halls, SWi 
(to November 9). 

Conference on bazards of 
lictuefied petroleum gas, Glas- 
gow. 

Kensington Antiques Fair 
opens. New Town Hall (to 
November 0). . 

Computer Peripherals and 
Small Computer Systems Exhibi- 
tion and conference- opens, 
Olympia (to November 6). 

Overseas: Mr. David Howell, 
Energy - Secretary, meets Mr. 
Arvid Johanson, Norwegian 
Minister of Petroleum and 


Energy, Oslo. 

United States Presidential 
election 

Financial Times conference on 
investment in Malaysia con- 
cludes, Kuala Lumpur. 

European Parliamentary bud- 
get session, Luxembourg (to 
November 7). 

PARLIAMENTARY DIARY 

House of Commons; Motion ad 
EEC draft directive on product 
liability. Motion on proposal for 
a Community Driving Licence. 

House of Lords: Motion to 
approve Education (Assisted 
Places) Regulations 1980. High- 
ways (Road Humps) Bill, third 
reading. Debate on the recom- 
mendations in the Industry 
Department memorandum on 
NEDC. 

Select- Committees: Foreign 
Affairs, Overseas Development 
Sub-Committee. Subject: Energy 
implications of Brandt report 
Witnesses: Shell. BP: BNOCr and 
National Coal Board (Room 15, 
4.15 pm). European Legislation. 
Subject: EEC .Budget 1981. 
Witness: Mr. Nigel Lawson. Fin- 
ancial Secretary to the Treasury. 
(Room 5, 4.30 pm). Transport. 
Subject: Channel Liok. Wit- 
nesses: Red path Dorman Long. 
(Room 16. 4.0 pm). 

OFFICIAL STATISTICS 

UK banks' eligible liabilities, 
reserve assets, reserve ratios and 
special deposits for mid-October. 
Capital issues and redemptions 
during the month of October. 
London clearing banks* monthl y 
statement for mid-October. UK 
official reserves -for October. 
COMPANY MEETINGS 

Armstrong Equipment, "Wal- 
dorf Hotel, Aldwyeh, WC, 12. 
Staffordshire Potteries, North 
Stafford Hotel, Stroke-on-Trent, 
12.30. 


BASE LENDING RATES 


A.B.N. Bank 16 % 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher 16 % 

A P Bank Ltd. lfi % 

■ Arbuthnot Latham ... 16 % 
Associates Cap. Corp- 16 % 

Banco de Bilbao 16 % 

BCCI :: 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W 16 % 

Banque Beige Ltd. ... 16 % 
Basque du Rhone et de 

la Tamise S.A. 161% 

Barclays Bank 16 % 

• Bremar Holdings Ltd. 17 % 
Brit Bank of Mid. East 16 % 

I Brown Shipley 16 «r 

Canada Permt Trust... 17 

Cayxer Ltd. ; 1. 16 % 

Cedar Holdings is % 

I Charterhouse JapheL.. 16 % 

Choulartons 16 « 

C. E. Coates 16 % 

Consolidated Credits... 16 % 

Co-operative Bank *16 i 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 16 «£ 

E. T. Trust Limited ... 16 «k 
F irst NaL Fin. Corp.... 18 % 
First Nat Secs. Ltd. ... 18 % 

Robert Fraser 16 « 

Antony Gibbs - 16 % 

Greyhound Guaranty... 16 % 
.Grindiays.Bank tlS-Sj 


" Guinness Mahon 16 

■ Hambros Bank ...: 16 % 

■ Hill Samuel SI® 91 

C. Hoare & Co fl6 % 

Hongkong & Shanghai 16 % 

Keyser UUmann 16 % 

Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Man son & Co, 17 % 
Midland Bank 16 % 

’ ^nmuel Montagu 16 % 

■ Morgan Grenfell - 1S.% 

National Westminster T6 
Norwich General Trust 16 

P. S. Refson St Co. 16 % 

. Rossminster lfr St 

. RyL Bk. Canada (Ldn.) W % 
Schlesiager Limited 26 %■ 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... ffi % 

Trade Dev. Bank 16 .% 

Trustee Savings Bank 36 S> 
Twentieth Century Bk.- 16 %■ 
United Bank of Kuwait 16 % 
Whiteaway Laldlaar ... 16$% 
Williams & Glyn’s"..-..' 16 % 
Win trust Secs. Ltd. ... 16 % 
Yorkshire Bank 16 % 




■ Momlrers of tha Accapting Houitv 
Commiltas. 

* 7-d«y deposits 14%. 1-monW 
dapoxitc 144, If. 

T 7-day deposits on sums of £10.000 • 
and under 14%. tip to CS0.00Q 
14*a% end over £50.000 15%. 

t Call deposits ovar £1.000 147.. 

.5 Damaiid jiwdslts - - - 
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Horizons widen as the brakes come off at Halfords 


Recession notwithstanding, the High Street retailer is expanding. Nicholas Leslie reports 


also realised it was necessary Halfords shops but did not buv 
if uaifords has anything to do to be more specialist with our anything to make .a purchase 

ii i i 3 y0u products, and we have done that (research -showed that 27 per 

might well ask. So might your even more" in the past 12 cent of callers bought nothing*. 

C This^iatpst armnvrn cranw- Months. And we improved con- A major innovation nine years 

rJ^btoS? SJSSosi s,dera £ y 0Qr , rash ago- was the company's new 

^ildrenWrsinn . smce Burmabwas looking to us 1 80,000 square feet warehouse 

f0r 68 mUch ^° ne D y aS P“ sslble ” at its Red ditch, Worcestershire. 
1™,“?, ™r** ™ cm ®* relying on Prior .to the Burmah crash headauarters This centralised 

^As Bi^^? a biccert r r^ a Xr' HaJfords ’ 35 the dominaat Hi S h distribution, ' but teething 
of b : cvcte^ HalfaM? £t^!fn Street retAiier of bicycles - p ? rt j troubles were still being 
SvtoS vSed iiSJst b in «£ motor ,- components, had experienced five years ago, with 

moth ief a Zt pl lE b *«l eXpandlDS lDt0 ne ? ***** the mechanised flow system not 
£ mfrket^?oigh tS sa^s cS “ ke garden furniture and camp- working properly. At the same 
special nVwBMX biSl “8 S ear - In »t « carrying time, thought was being given 

Sie tr^Tfor ruy «» enormous product range of to usiag uslford's bicycle manu- 
canid of the natural nearly 5.000 items. The number factoring capacity at its Hal- 

terrain » the mSS ,51 since been cut back consul- manco subsidiary to produce 

prettv tough at times So has , erabJ - v - *! OT 11 ®° other products to try and iron 

■Strath AatHalfiSS'itseffhS long * p 86118 ftnd patl ° out the seasonal, production 

had m aegotiaTe in «J ent ve^ f “ rairure uri .* very pattern (the greatest demand is 

Nor "SSTS^S^SSS Sf oe r 0f campmg and at Christmas,, 

had to comend with the fickle- pl s&me the flret steps taken r FoUr J ear l M 0 -' Mr - . B - . A - 

a ess of the cycle market, and J the cI?mv rfteVl Ac WT4- Jones ' c i’ a ' rn,ai, r^ h ® bas 
ilso the motor nartc hnciru^s J?? tne company j- uie since retired — described these 

~r. . IDf L. ,, parts business 75 mum a were discussed on chanees a* nrovidine “ the 
which actually accounts, for the nparlv five vears a ff o p , nan ? es , P rovi “*?6 uie 

greater part if its sales, but it Feb™ 17 1976) J e^nce S™*® 1 * f " «* “* de “ de - 
has been operating until tS^SSTS So ?°w_w it lioldins up? 

recently against the restricting th „ y m-mappmpnt structure to AJI ln 3,1 • rat h er well, 

background of a parent com- {J® t ihe^biectite according to Melville Johnston, 

pany. Burmah Ofl. which was St tte amSiot of 2JKSK B « 1)131 15 " ot t0 say * at 
trying hard to recover from a Xf P tn^mmah Investment adjustments have not been 
major financial collapse. JenenSv hSTto ta£ a b2 necessary and «*“*• with the 

- Now. while Buxraafris once ffff nhou!* dImX for the burden o£ Burmah having been 
more back on its feet and not J did not P cSEtely stop? removed, future expansion of 
having to call on its profitable ^emnS^ haS wasc^ed th * toutat* and 

subsidiaries for cash. Halfords ?o the of the com- moves ,nt0 ? ew ,_ marfcets w,u 

itself is having to contend with ‘° an £ s e flSTSiSeo operation reqmre further reorgamsa- 
a slump m the market. And to Tj n ii anf i Given that new “°™ 

cap it all the company's market- Sp5S wi abiut to be addTd management stnjcture m- 

ing director has just been D^tchirat eev this trod<iced after 19/ 4-i 5 has not 

enticed away by the competi- occuS ed £ In undoubtedly in- really changed at all and is 

tion. As a result, there may SSJSent time providing the level of control 

well be a hiccup in Halfords’ ^ or » v e ment —both marketing and financial 

— which was expected of it. 

Significant changes are being 
made to distribution, however. 
In getting the central ware- 

The shift in the management house operating properly it was 

some vrays'the'Burmah cou^pse structure involved eliminating possible to analyse far more 
in 1974-75 was “ one of the best ol *® ^ eve l t ^ je management accurately the pattern of pro- 

. things that could have happened chain ; to shorten the line 'of duct sales. This showed that of 

to us ” Not that he in any communication between the the reduced level of 3.500 pro- 
wav wished for it. but he does branches and top management, duct lines a mere 100 repre- 
believe, with admitted hind- The number of branches over sented 40 per cent of volume, 
sight that it forced Halfords' which each district superinten- These were being distributed in 
management to think harder dent £t0 whom branch mana- full carton quantities, rather 
than before about where the gers report) had responsibility than in twos and fours and 
company was going. was also cut from 30 to between similar small numbers. 

« w e changed our philosophy 12 and 15, so each superinten- As a result, a more cost- 
on a number of things." says dent had closer control and effective approach has been 
Johnston. "For example, we could more accurately assess adopted. Five regional depots 
realised that we were opening trading trends. are being established through 

new shops without real justifica- On the marketing side, there which high-voiume stock will be 
lion The openings were coming was a changeover from self channelled direct from the 
very fast. So we changed our service to “assisted self selec- manufacturers, by-passing the 
justification procedure, looking tion." This meant staff were on centra/ warehouse. This cuts 
more closely at local popula- hand to help and advise rather Halfords' transport costs, and 
tions and so on. We alsn looked than just fill the shelves. The releases space for future expan- 
for a quicker build-up of objective was twofold: to moti- sion at the Redditch warehouse, 
business in them because of the vaite staff more, and to get some -At Redditch products requiring 
adverse effects of inflation. We of the people who entered a high work content — that is. 


longer-term plans. 

Against such a background it 
seems somewhat perverse for 
Melville Johnston, Halfords' 
'chief executive, to say that in 


Closer control 


BUSINESS PROBLEMS 


BY OUR LEGAL STAFF 


Capital gains 
tax 

I am a speculative trader in 
commodity futures te- with no 
intention of taking delivery. _ 
trading main trends only. In : 
your view should the profits _ 
be taxed as capita! gains. 
Schedule D case 1 or Schedule 
D ease 6? ■ ' 

rhere is no simple rule-of- 
thumb answer, hut on the bare 
tacts we plump for case 1 of 
schedule D. The tax inspector 


Financial 

Directois- 

savedowntime 
and money on 
conqMrtersykems 
maintenance 

CFM.crffer a single-source 
serviceforrmxed: 
supplier instellatqns- 
ia^geandsmall - - 

- nationwide; 

'Phone 0462 51511 

CFM 


AN W- COMPANY 


SeeS Hou?e,TrustiriduanaL£yjle J 
VYiibuiyW&y.Hifcfiinj'” 
Hsris.SG4 OUZTel: (0462 j5151V . 
Telex: 286649.’ >; 


will no doubt try for case 6, so 
you may have to take an appeal 
to the General Cor Special) 
Commissioners. 

Vote of no 
confidence 

As a shareholder In a public 
company 1 Intend proposing a 
vote of no confidence In the 
managing director at the next 
AGM. Could yon please advise 
me what is the legal procedure 
to follow? Is there anywhere 
I can read up on the subject 
You should notify the company 
secretary that you wish to 
propose the motion which you 
have. ' in mind under other 
business. However, it may be 
that what you really require is 
a motion dismissing the director 
in question under the provisions 
of Section 184 of the Companies’ 
Act 1948, in which case formal 
notice of the proposed resolu- 
tion roust be given to the 
company at least 28 days 
before the meeting. You may 
derive assistance from such 
books as Shaw and Smith on 
the Law of Meetings. 

Capital 

expenses 

Duririg the last tax year I began 
to carry out work on a freelance 
haste, for which I purchased 
Items of capital equipment 
totalling £220. I presented 
accounts' showing rota! amount 
earned' nntaxed, costs incurred 
m earning It, and the capital 
sum above. The. Tax inspector 
agreed my figures and allowed 
the full* capital sum as a 

deduction. 

The -question is: what do I 
pttt' down for capital expenses 
next year ? Assuming i do not 
pnfehase anything else, should 
I restate the sum as £220, in- 
crease It to allow for inflation. 


or decrease it to allow for wear 
and tear? I have heard that 
capital sums may be “written 
down.” What does that mean, 
and how do I do it ? 

If you purchase nothing, you 
simply report your capital 
expenditure as zero. 

Your initial capital expendi- 
ture of £220 has been written 
down to zero in the first year 
(by what is known as a 100 per 
cent first-year allowance), and 
it cannot be written down below 
zero. 

You should ask your tax 
inspector for copies of the free 
booklets IR28 (Starting in Busi- 
ness) and CA1 (Capital allow- 
ances on machinery and plant): 
these will make the basic rules 
dearer to you. 


Taxable 

donations 


Company reports frequently 
mention the sums of money that 
have been donated to charities 
and/or political parties, bat 
none that I have read indicate 
whether these sums eome from 
capital or from revenue sources. 
Can yon tell me if there is any 
standard rule or practice in this 
matter, and in the case of a 
donation from revenue, does this 
qualify as a pretax charge? 

Such donations are virtually 
always made out of profits. 

PoLitical donations wi/2 rartly 
satisfy the criteria for deduc- 
tion in computing profits for 
corporation tax purposes. 

Charitable donations, how- 
ever. will often he allowable 
for corporation tax. even if not 
made under deed of covenant. 
The rules have been relaxed by 
clause 52 of the Finance (No. 2) 
Bill, as published on April 17. 

No legal responsibility can be 
accepted by the Financial Times for 
the answers given in these columns. 
All Inquiries will be answered by 
post as soon as possible. 



LIVINGSTON 

the welcome’s warm,thegrants are great. 


. We ? 11 make rc easy for you in our New Town. As a 
professional team we’ve already helped over 1 40 

companies. 

And Government Grants, loans andallowances are 
at theftlghest fevei because Livingston is a Special 
Development Area. 

Write to James Pollock A.RJ.CS., 

Commercial Director, 

(jvingston Development Corporation, 
UVING5TON, Scotland. 

Telephone Uvingsxm (050$) Jl177.Tdex 727178. 
Uftdon 01-930 2631. 


rnaks cf car. Any I e; 
<ggs, Any\vhere y.c 
■WfintHefizareA 1 

Birmingham. - 
•’( 021 ). 742-8414 
Bnsro! 

(0272) • 

bl4887/a/9 ' 
London Centra! 
01-491 4023 ■- 
London Westo •, 
01-491 4066. 
Manchester . 
(061) 832 5142 
Winchester- • 
■ 10962 ) -653237 


Central Way, North FeHharn 
Trading Estate, Middx. 

Telex: 938805 Tel: 01-751 472 



Hugh Rou r led go 

Melville Johnston (right) chief executive, and Mark Rushbrooke, deputy chief executive of Halfords 


breaking down deliveries from 
manufacturers into small num- 
bers for distribution to the 
branches — continue to be 
handled. Further analysis is 
being done to identify and im- 
prove the flow of the most 
profitable products and to 
achieve an overall reduction in 
handling costs. 

Another direct benefit of cen- 
tralised distribution and closer 
stock control has been Halfords' 
ability to move speedily to 
changes in market demand — 
an advantage demonstrated with 
the advent of the current reces- 
sion. Further work in this area 
is being carried out, with the 
aim of eventually computeris- 


ing ail stock movement records. 
both in the stores and the ware- 
house. 

On the overseas front. 
Halfords found that its initial 
efforts to adapt to its chosen 
new market did not quite hit 
the target. , The programme in 
Holland in 1973 involved buying 
small family-owned cycle retail 
chains of two or three shops and 
overlaying Halfords stamp on 
them. Within a year, however, 
ft became dear that it was very 
difficult to get the former 
owners — who had been retained 
— to be aggressive in their 
marketing. 

Mark Rushbrooke. deputy 
chief executive (and grandson 


of the founder of Halfords) who 
spearheaded the Dutch drive, 
says: ■* We realised we needed 
a new image, and that we could 
not do that by buying existing 
businesses." Unfortunately, just 
as the new formula of starting 
branches from scratch was about 
to get under way the Burmah 
crisis appeared and expansion 
stopped. At the time there were 
eight Dutch branches. 

For the next three years a 
waiting game had to be played. 
Two <\f the original shops were 
closed, because they were too 
small and poorly located, 
leaving six. This, says Rush* 
brooke. meant the company was 
“caught in a nutcracker. 


because this number was not 
enough to form a nucleus. We 
had been looking for 20 stores 
to support the type of operation 
we needed." 

However, as financial con- 
straints have eased new 
branches have been opened and 
there are now 21. In 1979 on 
operating profit, before interest 
charges. was achieved in 
Holland, though it is felt that 
another two or three years will 
. be needed before Holland 
becomes really profitable. 

There were times, says 
Rushbrooke, when thought was 
given to pulling out of Holland. 
“ But the thing that kept us 
going was that we dearly have 
some shops that are doing very 
well. That gives us faith in the 
operation." 

If there is one area where 
Halfords has been fighting an 
uphill battle at home. It js iis 
image. Even now. with SO per 
cent of its business related to 
the automotive trade, it is still 
viewed by the public as a cycle 
shop. Yet it is in the former 
that some radical changes have 
taken place in the past few 
years in response to the reces- 
sion and reduced spending 
power. Instead of promoting 
heavily *• bolt-on " accessories, a 
switch' has been made to more 
basic automotive parts sought 
by the motorist doing more and 
more of his own vehicle 

servicing. Renewed emphasis 
has just been given to promot- 
ing the motoring image, with 
the introduction of separate 
" discount auto parts " sections 
in The stores. 

Meanwhile, Halfords has also 
made its second corporate 

image change in the past five 
years, having switched from a 
softer presentation with “house 
colours” of orange and green 
to a sharper, more modern 
image with house colours of red 
and white strip on a black 

background. 

The one part of Halfords 


which escaped the brake on 
progress was Maccess, ihe 
wholesale cash ami carry ware- 
houses which deal in molor 
accessories for trade customers 
only. Its progress, master- 
minded by Max Pearce, the 
marketing and buying director 
who has now joined the rival 
6KN automotive parts division, 
was unhindered because it 
started from a small base, did 
not need great amounts of cash 
and was more or less self- 
financing. 

Having established Maccess. 
Pearce's more recent remit at 
Halfords has been tu look at new 
areas for expansion, so his 
departure will obviously slow 
this process down a little. How- 
ever. Johnston believes there 
will only be a short hiatus 
before this programme gets 
under way again fully. 

Though Halfords’ 1990 figures 
are likely to be hit by the reces- 
sion, it has moved ahead 
strongly since it was last 
featured on this page. Then, the 
latest figures showed pre-tax 
profits nf fl.Sm on sales of 
£32.6m for 1974 by Halfords 
itself (excluding Holland and 
Maccess, which are actually 
direct subsidiaries of Burmah). 
In 1979 profits were £6.Bm on 
sales of £S7.4m. which means 
that margins had improved 
from 5.6 per cent to 7.S per cent, 
though still short of the targeted 
rate of 10 per cent. 

For the future. Continental 
Europe is the favoured hunting 
ground of the Burmah Board for 
Halfords, although Johnston has 
a personal view that better 
opportunities exist in the U.S. 
On the other hand, he acknow- 
ledges that for various reasons 
Burmah's other automotive 
parts subsidiary, Quinton Hazel J, 
is probably the better name to 
exploit in America and that, for 
Halfords, the best means of 
expansion may be by way of an 
acquisition as a trade invest- 
ment 



business stationery 
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Almost a century ago, 

Conqueror established itself as 

a truly unique paper for business 
letterheads 

. And today it’s still fulfilling that same role. 

Conqueror adds a professionalism and 
authority to your company image. 

It has a distinctive ‘feel’ and substance which 
are unmistakable. 

Then there’s the Conqueror watermark in every 
sheet. And the ‘laid lines’ which give it a look of quiet 
superiority. 

Conqueror has the widest range of colours and 
weights available for letterheadings, 
business cards, report covers, 6 
brochures and other company 
communication. 

The result is a paper which 
sets your company apart from 

THE CONQUEROR MILL 








The Conqueror name and ‘laid lines’ 
identify each sheet 
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i To: Wiggins Teape (Mill Sales) Limited, (GAD) J 
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Prestige JLbusiness stationery 
fnanWigginsfeape. Since 1888. 
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LOMBARD 


Slaughter of the 
innocents 


The red Rhones flow too fast 


BY ANTHONY HARRIS 


MR. JAMES PRIOR is a humane 
snd intelligent man, so it is 
distressing to see him retreating 
into misleading platitudes when 
he is asked to comment on the 
appalling acceleration in the 
rise in unemployment this 
autumn. Of unemployment in 
general. Jie says that it is “ due 
to our inability o'er a number 
of years to produce The right 
goods at the right price at the 
time." and he goes on to 
seek comfort in the fall of 62.000 
last month in the number o£ 
unemployed school-leavers. 


Real wages 


The first part of this state- 
ment is a travesty, and it is 
important to get it right before 
one can sec the problem of 
you 111 unemployment in context. 
Mr. Prior, along with other 
Ministers, sometimes seems to 
inhabit a world in which there 
are no real prices, only entre- 
preneurial virtue or the lack 
of it. Of course we are not as 
efficient, as some of our eom- 
ppiilors i [hough we are also 
more efficient than some of the 
others): but that would not 
cause unemployment if our real 
wages reflected our relative 
efficiency. We have high unem- 
ployment because real wages are 
excessive. Furthermore — and 
this is where this boring truism 
gets embarrassing — the exces- 
sive level of real wages is quite 
largely the result of Govern- 
ment policy. 

The reason, it cannot be over- 
stressed. is that this is how an 
effort to check inflation through 
monetary policy is bound to 
work. That is why checking infla- 
tion through an incomes policy 
is so much less painful. You may 
argue, as the Government does, 
thal the "gains" from incomes 
policy arc temporary 3nd delu- 
sive, "and that you cannot expect 
workers to co-operate for long 
in cutting their own living stan- 
dards: you may hope, as the 
Government does, that exper- 
ience of marker forces will be 
more educational and beneficial 
in the long run. But in the short 
run. suppressing the inflation 
which would otherwise cut real 
wages through monetary' policy 
. — or for that matter through 
price controls, beloved of the 
Left— causes unemployment 

because real wages are then 
allowed to remain excessive. 

You might expect Ministers tD 
rub this message in. and enjoy 
it in a way. but there is a fur- 


ther Jayer of embarrassment. 
This effect of a tight monetary 
policy is actually exaggerated 
substantially when the Govern- 
ment gets’ its own policies 
wrong. Excessive money wages 
in the public sector, and exces- 
sive Government borrowing 
which results, drive up interest 
rates and the exchange rate still 
higher. The perverse laws under 
which fiscal laxity is rewarded 
with ever higher exchange 
rates was first suggested by 
Robert Mundell, rediscovered by 
my colleague Samuel Brittan, 
and vividly illustrated by the 
recent rise of sterling and the 
dollar. Breaking bad habits is a 
painful business: trying to do 
so without breaking bad 
Government habits makes it 
twice as painful. 

Now. painful though it is. 
the Government strategy of 
treating the economy through 
a heroic dosage of reality may 
prove effective. Mr. Prior 
pointed out the visibly educa- , 
tional effect on wage bargaining 
and industrial efficiency. He 
might have added tb3t there is ! 
some fairly rapid rethinking 
also going on among Ministers 
and officials. 

However, there is one group 
involved which has yet to join 
in the process of bad decision- 
making by governments, 
managers and trades unions 
which has brought us 4o this 
point: the young. They may be 
thuggish and ignorant, as some 
of them are, or energetic and 
idealistic, as others are, but 
they surely have some right to 
sit this one out. 


ALMOST A decade has passed 
since I wrote in this column 
that with the price of red bur- 
gundies rising so much, it was 
time to look at the Rhones. Yet 
glancing back at old wine lists 
from today's standpoint, bur- 
gundies appear to have been 
modest in price compared with 
today, even taking inflation into 
account. 

But the fine Rhone wines are 
now. comparatively, even more 
attractive purchases. The ex- 
cel! ars trade price of a 1979 
Chamberlin— by no means the 
most expensive of the C6te d'Or 
reds— is not much less than 
FFr 70 (nearly £7) a bottle, 
whereas a Hermitage of the 
same vintage is not greatly over 
FFr 30. The Rhine's other top 
red wine, Cdte Rotie, costs about 
the same. 

One leading Tain 3 ’Hermitage 
grower and merchant told me 
on a recent visit that he lost 
! money on these wines, which 
should be double , the price — 
although another grower/mer- 
chant of equal standing did not 
agree with either statement. He 
admitted, however, that con- 
sidering bow small the produc- 
tion of Cote Rfitie is — averaging 
3.000 hectolitres (c 33,000 
dozen bottles) — a merchant's 
profit was at best marginal. 

The first merchant claimed 
that as far as the superior 
Rhone reds went he made his 
money on ChSteauneuf-du-Pape. 


The average output is around 
80.000 hi (nearly lm dozen 
bottles). Taking this quantity 
and the general level of quality 
into consideration, a typical ex- 
cellars price of about 25 francs a 
bottle strikes me as over-priced 
by the time it reaches our retail 
lists. But there is Chateau neuf 
and Chateauneuf — and some is 
much cheaper. 

One reason for the compara- 
tively high price is that some 
years ago it became, like PouiUy 
Fuiss*. one of the names known 
to American wine drinkers, who 
bought it in large quantities. 
But no longer. U.S. demand for 
Rhone wines is now reported to 
be at a low ebb— yet the price 

remains high in relation to the 
top northern Rhone reds. 

An unfortunate result of the 

relatively low price and 

middling reputation of the 
latter, except among a few know- 
ledgeable drinkers, is that few 
of the top wines and those on 
the next, level (including the 
less distinguished Crozes-Hermi- 
tage. St-Joseph and Comas) are 
given a chance properly to 
mature. 

These are powerful wines, 
often quite high in alcohol, and 
they need time. Yet not only 
are they sold too early by tbe 
local merchants— a C6te Rotie 
merchant told me that he had 
no 1976 left for sale. g0d the 
1979s have already been offered 
in London — but tbeir trade 
customers list them too soon 
for their retail customers. 


Such .a speedy sequence is 
not. of course, confined to the 
Rhone, but even when burgun- 
dies and clarets are drunk too 
young, there is general recogni- 
tion That at least the finer of 
them deserve a better fate. This 
is much less appreciated with 
the superior Rhone reds, which 
in some quarters are still con- 
sidered as a sort of poor man's 
burgundy. 

Perhaps Hermitage has not 
altogether lived down the repu- 
tation it had, until just over a 


3.000 dozen bottles is consumed. 

Then there is the adjoining 
Ch. Grillet, the smallest French 
vineyard with an appellation 
controlCe of its own, and with 
a reputation among wine 
amateurs that is not matched by 
the breadth of its distribution, 
though in England Yapp Bros, 
of Mere. Wiltshire, have a small 
share of the 500-750 dozen 
bottles produced each year 
(£15.50 a bottle for the 2977). 
At 65 francs a bottle, ex- 
chateau, this cannot be 


WINE 
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century ago. of being a vin de 
Vaide. used for blending with 
red bordeaux to make leading 
clarets palatable to the wealthy 
English who bought most of 
them. Probably, too. Rhone reds 
" aided " a good deal of bur- 
gundy, for until comparatively 
recently, it was the merchants 
of the COte d'Or rather than the 
local firms that bought most of 
it. 

There has been an under- 
appreciation, also, of the best 
white RhOnes, notably Hermi- 
tage Blanc and Condrieu. the 
tiny district south of Vienne, in 
whose vicinity most of the 
annual production of about 


described as inexpensive, but 
the leading producer of Con- 
drieu. Georges Vernay, sells his 
wine for 40 francs. These ex- 
source prices are given in order 
to provide easy comparisons. 

There are two schools of 
thought on whether white 
Rhdnes should be kept or drunk 
young. M. Neyret-Gachet of 
Ch. Grillet keeps his wines in 
cask for two years, whereas 
M. Vernay bottles his in the 
spring following the vintage. 
The former has more depth of 
body, tbe latter is fresher, and 
which one prefers is a matter of 
taste. Personally I prefer, the 
fresher wines, as I do all tbe 


white RhOnes, including white 
Chateauneuf, although one pf 
the mat distinguished proper- 
ties there, Ch. Rayas, is known 
for its old whites as well as its 
loqg-Zasung reds. .. 

The obvious reasons why the 
1 superior red Rhtaes are sold in 
infancy and for the most part 
drunk in adolescence are the 
high cost of keeping them and 
the shortage of accommodation, 
all the way from the growers? 
cellars to the consumers' homes. 
As a result they do not show 
their full merit— and this 
includes Chateauneuf — and so 
are not taken as seriously as 
they deserve. And because they 
are acceptable rather than 
exceptional, few serious wine 
drinkers think it wortAwhile 
buying them early and keeping 
them. 

A further consequence, 
according to an Avignon, wine 
merchant, is that the taste for 
old wines is being lost. When 
he produces a bottle of mature 
red Rhone, his own (adult) 
offspring find it too old, and 
prefer a young, full-bodied, 
racy wine — always a tendency 
among French wine drinkers, 
who are prone to accuse us of 
keeping our wines too long. If 
ever this was true, it certainly 
is not today. 

There is nothing much to be 
gained by keeping the basic 
COtes du Rhone, which provide 
very good value, but for those 
prepared to spare some cash 
and space — if not -at home, then 
in a merchant’s reserve — for 


-keeping the - finer wines,/, fee 
. best vintage generally available 
today is 1978. acknowledged to 
be a -.great Rhfine year, and a 
successor to 1961; 

” As there is a considerable 
distance between the northern 
Rh&nes, produced between 
Vienne and Valence, and those- 
further south, not all yeais are 
equally successful throughout 
For example, 1970 was nonnal 
in the north, -but very good is 
the south, while 1075 wasvabowj 
average in the north, Sxtd Jess 
fine in the south* 

The 1979s are fighter than 
tiie 1978s, but very ■ fruity. 
Those of Jaboulet.of Tain were 
shown recently in' London by 
their agents, O: W. 7 Lorif, 15, 
Jermyn Street SW1. ‘Older 
vintages of distinction include 
1976,- 1971, I960 and VlWT. ' 

Chateauneufs do '• not j'heea . 
keeping as long as. Hermitage 
and Cdte Rfltie. A 197Ct Gb, 
Fortia that I tasted was b&uti-- 
fully round, and velvety With 
an aromatic bouquet. \ It 


appeared to be at its best, Vt 
a longer life is" 'predicted For 'fife 


a longer life is "predicted for We 
1978s. The white 1979s are 
excellent and, as with tie. 
Chateauneufs generally, bee 
drunk young- r- 

One great advantage of -tie 
Rhone is that the quality if 
the wines is much more regula; 
than further north. ■ The wort 
vintage in the past decade wa 
1974, but 1975 in tbe south anr 
1977 throughout the: regio^ 
rather . lacked - body, thougr 
drinkable enough when young. - 


Eddery trying for a double win 


ENTERTAINMENT GUIDE 


OPERA & BALLET 


Unacceptable 


So it is not good enough for 
Mr. Prior to find the recent 
drop in youth unemployment 
" encouraging.” Even after that 
drop there are about twice as 
many young people unemployed 
as there were a year ago: add 
in the almost equal number 
subsidised for the time being 
under the admirable Youth 
Oporlunities Programme, and j 
you have more than lm with- j 
out what Mr. Prior would call 
*' real" jobs. This may be 
economically inevitable, but it 
is morally intolerable and 
socially dangerous. 

Until training or other 
opportunities are available to 
all the young unemployed it 
will remain the unacceptable 
face of Thatcherism. Mr. Prior 
should follow his own instincts, 
say so, and get something done. 


PAT EDDERY, whose efforts in 
the Prix de J’Arc de. Triomphe 
and William Hill Futurity— on 
Detroit and Beldale Gunflint 
respectively — contributed so 
much towards his Amoco 
“Jockey of the month “ award 
for October, may be the man 
to follow at Leicester today. 

Eddery, the rider of over 
900 winners in this country 


RACING 


BY DOMINIC WIGAN 


alone since the start of the 1975 
campaign, will be disappointed 
if the once-raced Covent 
Garden fails to get him off on 
the right note in the opening 


division of the Hoby Maiden 
Stakes. 

Covent Garden, a beautifully 
bred colt by Stage Door Johnny, 
out of the Roan Rocket mare 
Rock Garden (a half-sister to 
Glen Strae) caught many an 
eye at Sandown on October 21. 

There, Mr. Jock Whitney's 
full brother to Garden Swing 
was running on as well as any 
when third behind Obrovac in 
the mile Dorking Stakes. 

Another well-bred juvenile, 
Mrs. Marcel Lequime’s Roll- 
rights, could be the one to 
bustle up tbe selection. 

A second likely winner for 
Eddery, wbo expects to have a 
spell of a fortnight or so at 
Ballydoyle in early March in 
order to get acquainted with 
the Cashel team, is Judeah. 

The late-devaloping daughter 
of Great Nephew got off the 


mark last time out following 
several creditable efforts and 
looks weighted to land the 
Tugby Handicap off 8 st 51b. 

Half an hour later it seems 
probable that Gazaan will wind 
up a successful campaign for 
the Aga Khan with a win in 
Division, U. Part II, of the 
Hoby Malden Stakes. 

The Michael Stoute colt 
belied his odds of 33-1 when 
shaping well behind Belloc at 
Lingfield early last month. 


COLISEUM S 836 3161. CC 240 5258. 
ENGLISH NATIONAL OPERA Tonight & 
Sat 7 DO: Arabella. Torn* A Frl 7.30: 
La Belle Helene. There 7.30: La Bo he me. 
104 balcony seats avail irom 10 am on 
day of perl. 


COVENT GARDEN. 240 1066. S. i Garden- 


charge CC 836 6903.1 6S Am do I seats 
avail. for alt nerfv from Id am on day of 
perl. THE ROYAL OPERA To n't a Sat 
7.00 Le nozze dl Figaro Frt 7.00 Olntro 
THE ROYAL BALLET Tom or 7.30 Giselle 
Thur A Mon 7.30 Swan Lake. 


THEATRES 

NATIONAL THEATRE. S. 928 22S2. 
OLIVIER (open stage): Ton't Tomer 7.00 
OTHELLO by Shakespeare. 

LYTTELTON ipra^enlum stage): There. 
7.4S low price preview THE CARETAKER 
by Harold Pinter. 

COTTESLOE Ismail auditorium — all tickets 
£3 so Student standby £1 .401: Mon. to 
Sat. 8.00 THE CRUCIBLE by Arthur 
Miller. 

Excellent cheap seats Irom 10 am day 
ol pert all 3 theatres Car park Hen au- 
ra nr 928 2033. Credit card Mgs 92 B 
5931. 


THEATRES 


WAREHOUSE. Denmar Theatre. Earthsi*- 
Slreet COveflt Garden. Bov OtfKe B3T 
6808. ROYAL SHAKESPEARE COM • 
PANY. FINAL PERFS Toni.. Tumor. «■ 
7.30 NO LIMITS TO . LOVE by 
David Mercer. All seats £3 .SO. Student.- • 
£2.00 in advance from Mdwrcn Bo? . 
Office. 


SADLER'S WELLS THEATRE. EC1- 

H AN DEL OPERA. 25th Anniversary. 

Tom or A Sat. 7.30 Esther. Frl. 7.30 
Eaio. Tkis. £I-C7. Ska. Office 837 1672! 
3856.7 SOS. 


OLD VIC. 928 7616. CC 261 1821. S. 
Evas 7.30 mats Wed A Sal 2.00 until 
Sat Leicester Havmarvat Theatre Co., 
with Margaretta Scott. Richard Easton. 
Pour Adams A Joyce Grant in the 
original 4- Act version of THE IMPOR- 
TANCE or BEING EARNEST Mon -7.30 


P«ter O'Toole in MACBETH. Directed 
by Bryan Faroes. Toad now bkg IS Dec 


THEATRES 


LEICESTER 
12.45— King’s Spy 

1.15 — Covent Garden** 

1.45 — Spikey Bill 

2.15 — Strathdearn 

2.45— njudeah*** 

3.15— Gazaan* 

3.45— Bel 1 OC 


A DELPHI. CC. 01.836 7611. Eva . at 7.30 
SjL 4 . 00 . 7.45. Mats. Thors, at 3.00. 
TONY BRITTON. CAROLINE VILLIERS. 
PETER BAYLISS and ANNA N EAGLE in 
MY FAIR LADY. Croup bookings ring 
01-836 725B or 01-379 6061. 


PALACE. S. CC. 01.437 6834. RODGERS 
A HAMMERS TEIN'5 OKLAHOMA! till. 
7.30. Mats. Wed. and Sat. 3.00. Group 
Seles Box Office 01-379 6061. 



ALBERY. B36 3678. CC hlrgs. 379 6S6S. 
Gp. bkgs. 379 6091 or 836 396S. Eves. 
8.00. Thura. mat. 4.30. Sal. S.OO & 8 15. 
Sian Pnllllps Denis Lawson. Hall Moon 
Production Rodaers A Hart's PAL JOEY. 


YOUNG VIC 92B 6363. Eves. 7.30 Hast 
perf.l Ton't. Tumor. Thor. Shakespeare's 
LEAR. Frl. 5aL KlUln's THE TRIAL- 
Frctn 1 1 Nov Michael Herring's GLOO 
JOO. 



BBC 1 


6.55 Film: “The Girl in the 
Park.” 


Indicates programme in 
black and while 


8.30 Forgive Our Foolish 
Ways. 


results as U.S. television viewers 
seen them unfold. State by 
State. 


9.30 Man Alive. 

20.20 Cambridge Folk Festival. 
10.50 Newsnight. 


!U»5 am For Schools. Colleges. 
12.45 pm News. 1.00 Pebble Mill 
ol One. 1.45 Bagpuss. 2.00 You 
and Me. 2.14 For Schools. Col- 
leges. 3.20 Pohol Y Cwm. 3.53 
News. 3.55 Play School. 4210 
Mighty Mouse. 4.25 Jackanory. 
4.40 Play Away. 5.05 John 
Craven's Ncwsround. 


9.00 News. 

9.25 Play for Today. 
10.35 Best of British. 


All Regions as BBC1 except 
as follows: 


GRAMPIAN 

1.20 pm North Nows. 6.00 North 
Tonight. 7.00 Electric Theatre Show. 
2-00 am All -American AN Nna Show. 


LONDON 


11.05 Lord Moumbalten Remem- 
bers. 


5.40 New*. 

5.53 Nationwide. 


11.35 News. 

11.40-2.30 am The Next Presi- 
dent: Night of Decision — by 
satellite, tbe presidential election 


F.T. CROSSWORD PUZZLE No. 4,417 


BBC Cymru /Wales — 1L38 am- 
12.03 pm Dechrau Siarad. 5.15- 
5.40 Bilidnwcar. 5.55-6-2© Wales 
Today. 6.55-7.15 Reddiw. 7.15-7.45 
Pobol Y Cwm. 7.45-8.30 Rising 
Stars. 11.35-11.40 News. 

Scotland — 10.38-10-58 am For 
Schools. 12.40-12.45 pm Scottish 
News. 5.55-6 .20 Reporting Scot- 
land. 11.05-11.35 Current 
Account. 

Northern Ireland — 3555.55 
pm Northern Ireland News. 555- 
6.20 Scene Around Six. 10.35- 
11.05 Spotlight 11.39-12.00 Festi- 
val Notebook. 12.01-12.05 am 
News. 12.05 Join BBC1. 

England — 5.45-6.20 pm Look 
East t Norwich); Look North 
(Leeds. Newcastle); Look North- 
West (Manchester): Midlands 
Today t Birmingham); Nation- 
wide (London and South-East); 
Painls West (Bristol); South 
Today (Southampton); Spot- 
light South-West (Plymouth). 


11.59 am Paperplay. 12.10 pm 
Pipkins. 1&30 Sullivans. 1.00 
News. 1J20 Thames News. 1-30 
Take the High Road. 2. 00 After 
Noon Plus. 2.45 General Hos-, 
pitai. 3.45 Hello, Good Afternoon 
and Welcome. 4.15 Get It 
Together. 445 Ace. 5.15 Eromer- 
dale Farm. 

5.45 News. 

6.00 Thames News. 

&25 Help! 

6.35 Crossroads. 

7.00 John Smith Show. 

7 JO Star Games. 

8.30 Arthur C. Clarke's 

8.00 Strangers. 

10.00 News. 

10 JO In Evidence — The Bomb; 

Jonathan Dimbleby. 

11.45-1.00 am America Decides: 
first results of the U.S. Presi- 
dential Election. 


GRANADA 

1.20 pm Granada Reports. 5.15 
DiR'rsnt Strokes. 6.00 Granada Raporu. 
6.2S Thu Is Your Right. 2.00 am Tha 
All-Amencan All-Night Show presented 
by Cue Macdonald and Nad Shemn. 
7.00 America Decides. 


HTV 

1.20 pm HTV News. 5. IS Rook. a 
Revue. 5.20 Crossroads. 6.00 Report 
West. 6.30 Three Little Words. 7.00 
Emmsrdele Perm. 

HTV Cymru /Wet es — As HTV West 
except: 9.30-8.46 .am Mwy Nou Lai. 
12.00-12.10 pm Treheoau. 4.15-4.45 
Doctor Snwgwf. 6. 00-6. IS Y Dydd. 
6.16-6.30 Report Wiles. 10.30-11.15 
Nos Fiwrth O Glwyd. 11.' 15-11. 45 
The Practice. 


SCOTTISH 

1.30 pm Against the W<nd. 6.00 
Scotland Today. 6.20 Job Spot. 6.30 
What's Your Problem? 11.40 Late Call. 


BBC 2 
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ACROSS 

f Write down the description 
nf this clue tu deceive 
13. 3. 61 

10 The very devil nr a match 
<7 1 

11 Luve uud erg round store of 

■ ■pilt'S l") 

12 Engineers in atmosphere 
that could he drier (5) 

13 .Moves slowly- around 
thurniielifare oil one side 
<8» 

15 Equatorial country nail used 
Fur exercises 16, 4) 

16 Gimplain about the meat (4) 
IS Leave anldiers in blood 1 4 j 
21) Marksman is to pass from 

one side in The other or 
arbour (10) 

22 Offer to admit last criminal 
( 8 ) 

24 Broken thorn in pole (.5) 

2K Star has to get up At day- 
break (7t 

27 Eastern movement creating 
feeling (7) 

25 Continental fathers attempt 
iu produce a confection 
(6.6) 

DOWN 

2 Not smoked but js still sick 
(7) 

3 Chinaman nut on holiday 
(3-5) 

4 Audio receiver lert by 
noolcman (4) 

5 i\nir> noisy outbreak in 
downpour (Id) 


U Order going to the south- 
east for fat (5) 

7 Furious about learner 
appearing in rescue i7> 

8 What furniture removers 
may he doing in part of 
bank ( S-5 ) 

9 Metallic distant object may 
be jusl a l rifle 1 5. 8) 

14 Want marks put arouud 
unusual scene (10) 

17 Leaves a group of musicians 
on top of stage (8) 

19 Polished as metal may be 
(7) 

21 Soldier who sounds like a 
fretful person (7) 

23 Three gases from Scottish 
county (5) 

25 River joining a soft passage 
in ocean (4) 

Solution to Puzzle No. 4,416 


am Your Own Business. 
Play School. 

Speak for Yourself, 
pm Accident of Birth. 
The Past at Work. 

Behind the Scenes. 

Living City. 

Working for Safety. 
Harold Lloyd film. 

All Creatures Great and 
Small. 

Old Grey Whistle Test. 
News. 

Waltons. 

Russel! Harty. 

Kelly Monieith. 


.All IBA Regions as London 
except at the following times: 

ANGLIA. 

1.20 pm Anglia News.. 6.00 About 
Anglia. 7.00 Gambit. 

A TV 

1.20 pm ATV News. 5.15 Survival. 
6.00 ATV Todsy. News. 6.06 Cross- 
roads. SJO ATV Todsy. 7.00 Em mar- 
dale Farm. 


SOUTHERN 

1.20 pm Southern News. 5.15 
Cartoons. 5.20 Crossroids. 6.00 Day by 
Oiy. 7.00 Emmerdsle Farm. 2.00 am 
Tbe ell-Amerlcsn All-Nile Show, pre- 
sented by Ned Shemn. 

TYNE TEES 

1.20 pm North-East Ntws. Look- 
around, 5.15 Orff rant Strokes. 6.00 
North-East News. 6.02 Crossroads. 6. 25 
Northern life. 7.00 Emmerdale Farm. 
10.30 Ng/th-Eaet News. 


BORDER 

1.20 pen Border News. 5.16 Survival. 

6.00 Looka round. 7.00 Emmerdale 
Farm. 11-45 Barney Miller. 12.15 am 
Border News. 

CHANNEL 

1-20 pm Channel News. 5,15 Doctor 
Down Under. 6.00 Channel Report. 

7.00 Survival. 10.28 Channel News. 

11.45 Chopper Squad. 12.38 am Corn- 

man larres er Previsions Meteoro- 

logjques. 


ULSTER 

1.20 pm Lunchtime. 4.13 Ulster News. 
5.15 Cartoons. 5.20 Crossroads. 6.00 
Good Evening Ulster. 7.00 Emmerdale 
Farm. 11/43 News. 

WESTWARD h 

1.20 pm Westward News. 5.12 Gus 
Honeybun’s Binhdays. 5.15 Doctor 
Down Under. 6.00 Westward Diary. 7.00 
Mark It W. 10,31 Westward News. 1.55 
Faith lor Lite. 2.00 West Country 
Weather, shipping lorecesL 

YORKSHIRE 

1.20 pm Calendar News. 3.45 Calendar 
at Your Service. 5.16 Ufa Begins er 40. 
6.00 Calendar. 7.00 Emmerdale Farm. 
(SJ. 


r 

Radio Wavelengths 

BBC Radio London 

1458kHz. 206m 6 94.9vM I 

1 

1053kH2/2S5in 

10B9fcH*/Z75<m 

7 1215k Ht/Z47m 

J « 90-92. Svhf stereo 

Capital Radio: 

1548kHz, 194m 6 SB.Bvhf 

1 

L* 

693kHk/433m 

909hHz/330m 

j. 200k Hi /1500m 

London Broadcasting: 

5 88-91vhf stereo 

4 & 92-95vhf 

1151kHz, 261m 6 97Jvhf . 


RADIO I 

(SJ Stereophonic broadcast 
t Medium wave. 

5.00 am As Radio 2. 7.00 Dave Lea 
Travis 9.32 Andy Peebles. 12.30 pm 
Now&beat. 12.45 Paul Burnett. 2.32 
Simon Bates. 4.32 Peter Powell. 6.30 
Ngwsbest. 6-31 Talkabooi. 7.31 Mike 
Road. ff.O 2 Hooray for Hollywood. 
t9-02 The Pleasure or your Company. 
9.55 Sports Desk. 10.02 John Peel (SJ. 


RADIO 2 


annHESFi HHEEGEB 

!5. S' E B B BE m 

5? E P7 Q B S E 55 
EHEESHBEE BHEEB 
B 0 E 0 H 
EEEIEjE SBPIEEECnn 
H 0. 0 0 B 
E0SBC30QBE Bn^ng 
m R 0 EE 
nsacas EEnBEBssra 
B B B H B 0 
30n0BBE00 00000 
g a n d u ujn ra 


5.00 am News. 5.03 Ray Moore (S). 
6.15 Pause for Thought. 7.32 Tarry 
Wogan (Sj . 6.27 Racing. 8.46 Pause 
lor Thought. 10.03 Susannah Simons 
(SI. 12.03 pm David Hamilton (S). 1.45 
Sports Desk. 2.03 Ed Stewart (SJ. 2.45, 
3.45 Sporta. 4.00 Much Moie Music 
(S). 4.45, 5.45 Spans. 5.55 Party 

Political Broadcast: Labour Party. 6.03 
Bob Kifbey (S). 6.46 Sports. 6.02 

Soccar Special. 9.30 Joins UHF. 9.55 
Spans. 10.02 The American Way of 
Laughs. 11.02 B*'*n Matthew, Round’ 
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Chocolate Soldier, 4.45 Short Story. 

6.00 PM News. 5.50 Ship Ding forecast. 
5.55 Weather. 6,00 News. 6.30 Top 
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inshore forecasts. 
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THE ARTS 


Sait Francisco Opera 


Royal Academy 


Elizabeth Hall 


Samson, Frau, British art now: an American view 


Simone 


by WILLIAM PACKER 


Three Offenbach one-aciers. young ladies la long dresses, 
rarities in London, were while the cook Babette was a 


brought to South Bank on baritone in evening dress. 


by ANDREW PORTFR Though we might not always 

J care to own as much. Tor we 

The San Francisco Opera beauty, the sentiment, aud the are ^ u * te as chauvinist a nation 
season is short. Even lengthened spiritual ambition of the opera as ***¥• ^ ^ ve In w ' der 
as it is now that the San are revealed. Birgit Nilsson was ^ , d a *jd have our part to pJ ay 
Francisco Symphony has moved the Dyer’s Wife. She took up the m its business, in Art as in 
out to its own home, it runs role when The Lebnhoff-Zimrner- an ^ ot “ er humane activity. How 
only three months. But during mann production reached Stock- we ar ^ seen by others in the 
those three months, 12 operas holm, five years ago; she attacks performance is a great thing t 0 
(Cav and Pag on a double bill) it with relish in a vulgar and course, though tan* 

are being performed. Kurt obvious wav. James King was hard to fix: an image . 

Herbert AdJer. the Inlendanr, 3S stolidly reliable as Emperor F disposed by. other’s 

combines advantages of reper- and Ruth Hesse was as iU-voieed £ aDas - An the time, the Bntisn 
tor/ and stopioue, and his slew Md approximate a Nurse as PSJJJ 1 “ **5* “Ij 

of associate troupes m all sizes. ever Geld FeldhofFs Barak was r. ” ns of Entisfr Art of all 
busy all the year rounds S™iv voiced but onevdbnen- and quite nghtly so but 

<*«■ £2. Be^avKlobucar’scon- ZTE. 


Sunday 


Welsh National Julian Smith conducted, with 


Opera under The banner of the a dry n0 j. unsympathetic 
Offenbach : IflSO commil lee. Tv.;o iciness belter suited to 




The Xonfioi t ort unio Offenbach ihan semaphore and 


and Monsieur Co«il.-|ljrl*r‘rs -li schm jHz. The small orchestra 


Worn,' were staged amt loured (frara WNO) was probably 
by WMJ last season, and a 5 0ut the size Offenbach would 


reviewed here at the time. For have had for these pieces. Sir. 
this occasion Ihm- was, an arldi- was also credited with 


tion to the hill of Bo fn-Uan. orchestrations, stylishly 


chinoberie from the transparent (-the transparency 


early days in which at one belrayed somtf flagging iniona- 
moment phrases Jrwn J.r* iworvi r»r«^r 


Drover, 




Hague hoi si to be precise, the Maldwyn Davies an d Julian 
chorale Em Fester Bury as jvioiJi? look the soprano, tenor 
used m that opera » are set ajK j baritone leads in each piece, 
cheek-by-jowl with Offenbachs They djd not fla „ even in the 
version of hetnesc ethnic. dL . m ^ n dinc parodies of Monsieur 


.young singers who can move Then Simon Boccanegra — a one else do the choosing for us SK 

from leading roles with the revival in the Chicago 1974 is an opportunity not always — i Jr |£3 '. 

smaller companies, by way of decor by Pier Luigi Pizzi which available, and quite likely in the . ' - . 11 r ■ » . — * — 

comprimarlo roles in ibe grand was so destructive of Verdi's event to be disturbing rather 

season, to international stardom, drama that it prompted the than re-assuring, but refreshing SffSjH Ty ^ 

Each San Francisco, production foundation of American Institute and stimulating too. and to the 
has a certain " festival ” quality, for Verdi Studies, one of whose point. As we step out of the cold 
and even at the worst of them aims is to offer performers _ a shower, we cannot think^why we 

— by a sense of a routine revival ways in Pizzi’s decor and Sonja dulging our cosy insutari-ty, we > j"' 

slung on because the schedule Frisell’s production lessen the are not^the o^y ones to fall; 

The San Francisco season composer’s own words. ruin ” the rest of the world is inclined 
opened with a new Samson et the intended effect of his music to be somewhat distant and - . Mynng hrame by David Nash 

Daiila, an opera that lives on would be tedious; any contem- blithely unfocused, that of the 

i?J h rae“«"Ind S !.;»“*£ S Zm^Zo \Sdi p tl Jfty**, tateSffre or or inn onlloa. AJI the sculpture is staple ip t-roc.se. It* work : shown is not 

d£cor — sets by Douglas Schmidt, -dnetion books are not strait- of the great cultural centres of but of quality, and so. though statement and material, com- quite the strongest. John 

costumes by Carrie Robbins— jackets any more than the modern times; but the view F* w ? rk 1S distinctive enough plex only io the contemplation. Ldwards, from a resolved posi- 

were alter Alma-Tadema. The scores are. The one for Simone from the East Side to the West m each case and we must hope and curious i y yet thoroughly tion. has now moved into a trail* 

prodnetion was by Nicholas JoH, clearly states that, once the does not embrace the extent of JJijS 0 *- ti. ?S£h Dili'S Romantic ■— a . characterisation f' t,0 h D 5 f’ > ’ Ej25l*2!t S ?hl! SS 

a Ponnelle and Ch£reau protege. notes and the basic, essential the civilised world. The tiuggen- uwnred to the EngJuh cultural W jjj C h indeed embraces the 10 bjs^ progress— but tbc best 

Julius Rudel conducted. The " blocking ” have been mastered, heun Museum, however, one of weather. C °iVrilT, S entire show. David Nash, with work has yet to com.e from iL 

effect was light, pretty, and not interpretation should — and m ^)°r intern® too no! institu- nothmg outre, nor ever i particu- j, js f anJ jiiar wooden blocks and 1 w,sl ? TlD1 Hea d J 1 . 3 * 1 ^ e . n 
verv serious. Z rather feel that must — begin. nous of Modem Art. to its great larly difficult, to anyone at all j-_; Dods _ j- „ vvittv and deft as atj ^ e t0 show one of his ma^ic 


T ° ■ 7 ,- L . demunding parodies 

The squib is short, slight but t ttnhr 

with plenty ur vitality still. L0 '* , "' ,D “ r - 
Some pages have the grace and Timothy German. 


delicacy which so well set off Mjson and other talented coni- 
tbe musical clowTiing. Even in pany members too numerous to 


the clowning the touch is light mention were also involved. By 


and swift. All three works 
were wisely done without any 


rights this agreeable ' even-injr 
should remind opera and TV 


attempt at semi-staging. The companies of the amount of 


music worked perfectly easily vastly enjoyable music lying 


in surroundings as unlike dormant in Offenbachs 50 or 


Offenbach's Paris theatres 
one could imagine. In Fori unfit 
there was a pleasing touch of 
fantasy in the four young 


so shorter stage works. The 
public's senseless prejudice 
t with nvo notorious exceptions! 
against onc-aclers must surely 


lawyers' 


; ,’ s crumble one day. 


Flying Frame n by David Nash 


travesti roles and sung by 


RONALD CRICHTON 


.41) the sculpture is simple in two cases the work shown is not 
itement and material, com- quite the strongest John 
PV nniv in thr. nnntpmnlatinn. Edwards, from a resolved posi- 


Wigmore Hal! 


effect was light, pretty, and not interpretation should 
very serious. I rather feel that must — begin. 


The good naiured enjoyment flow of tone. In both works the 
and extrovert character of Gary subtle colours and inflections of 


U Som*™ is going I. be done ot Renat0 Bnlson san „ tte tlUe »™r OIUV. Yoon tad io 


at lafly difficult, to anyone at all ^ d is unttv and deft as ab ^ e t0 sbow one °f his magic Karr’s playing conspire to hide ihe line transcended the 
in informed of the development of fL h ' i. i... substan- projected installations, of the his extraordinary technical medium — superior musicianship 
ly the visual arts since the War. r ' A Vrfi« hi« kind he showed to Venice in the gi/is. No other contemporary on eveiy level. Elsewhere, 


all it had better be done more , l u Tl . * l many ways, has tried to supply the visual arts since the War. tial antt imnressive an artist his kind he showed to Venice in the gi/ls. No other contemporary on eveiy letei. c-isewnere. 

Mrioartr. non iKovm remedy. Such information, unfbrtgna- ^ ' now P ftr Si ^ess 11 whimsical summer, dissolving physical performer has done so much to Karr's fast ploying was clean 


seriously, more fervently. 

Shirley Verrett was the 
Delilah. Ten years ago, at La 
Scalo, she lacked the . strong 
deeper notes of the role. Since 
then, she has screwed her voice 
up. for Norma and Tosca, then 
dropped it back for Azucena 
and Orpheus, and in Samson 
that voice was. to put it bluntly, 
a mess. The chest was forced; 
the middle was unsupported and 
often tremulous; only a few 


“ supremely ' intelligent actor ” 
Verdi called for; he needs \n- 


" British Art Now: An Ameri- tely. though commonplace , arbitarv ihan it was and material, distorting space, teas- extend the range of the double- but not as characterful. His 

„ D •• .U in IVaui Vnrk thp auu dTUlwrj Li rfll h *«, n..* k^c in onnuirlon s> hitfh instrument S CTUffer tones 


often tremulous; only a few Is there anyone else around marked by a wide variety of tip- the interest we must pay on the cvpmsM oist . , Hag h : O ^Donnell many people who would never demands was entirely concealed. CO h ere- nr whole 

shining high notes remained to today who can compass the sters and interested parties. Art of the past, or the account dre^n of demanding instant ex- The key in the clarity and n 00l " ra usic written expresslv 

• recall the ^former lustre. Her Verdi spiuto roles securely? toured with extraordinary is iclowd; and Art cannot ^thrive Jjulbenjy G ^"’ perience from music or Mtera- variety of Karr's sound seems to for this instrument is a bit thin 


compromised, and only the cen- 
tral Adagio emerged as a 


acting was as tense and electric ^ "euaia «:oilo V'™ 

as ever and she looked stun- squeals and screams at climaxes; thoroughness, weighed up the patronage .of some kina. The 
nine Placido Do annuo sane K at»a Ricciarelli tries, with in- form as she saw it. and only Americans seem to take the 

Samson. He was in fine fuU complete vocal resources; then did she take her pick. She point, and this exhibition. 

voice but everythin* was’ loud Mirella Freni is delicate but would not claim. I know, that though actively supported by the 
Wolfe an e BztmdeL the Hi*h small-scale. Raina Kabaiwanska? hers was thus, or was even in- British Council, was made pos- 

PriesL S had the sharoest Teresa Zylis-Gara? Kiri Te tended to be. a definitive selec- sible by the sponsorship of the 

Samatinn— and the worst Kanawa? Over here, we have tion. the last word of British Exxon Corporation in America , 

FrS InVeminor roles^ the Carol Vaness growing towards Art at the turn of .the decade which extended to the purchase 

nf^MTin them.. — we are too well off. in the of work from each of the artists. 

Cesare Siepi was still a noble "ftS tSr SS SSSS-niS K iiovtoige Thare oi ibi ^ W.mSSTSS | Th 

«w e ?*irSi iJ. ?v A D xr1vni^ berb / Gabriele was bright in these are a few of the arUsis recast through the inclusion of ' 

? oun J ^ ut m S ^ le ' whose work .Americans should more recent work, to the Royal 

sssrsss tt&sssjfs " 

ffpiws jsrssK"«.‘^ = 


Three Romances, brave bassist's repertoire. 


his calm, even 


RICHARD jOSEPH 






The artists themselves com- 


in Paris in 1972. and then was phrases, would have been weJ- £ J 50 


taken up by several European SSTaiJS? who tbi^ that SI 

kvCon i n k« ««n. two others less easily accom- they have all grown up in the 


houses, and by San Francisco in Verdi’s music musi be con- Er. 

1976. Adler’s cast was a strong ducted in strict tempo should “jjj 6 * C IlS miifSilJiv 

hand dealt from the* infer- examine the Forza score he him- yDUI,g t0 m,ddlmg - If we feel together easily, and collectively 


national Frau pack. Leonie self conducted from in Madrid. 
Rysanek, reigning Empress for where all the “traditional'’ 


that her choice is not ours, the they do say a great deal, even 
names for the most pan over- if in an undertone, about the 




more than a quarter of a cen- broadenings and “bolds" are 
tuiy, is still radiant in the role, confirmed by the pencilled-in 


familiar, almost establishment, personal interests and pre- 
we rather miss the point of the occupations, and the underlying 


In her performance the sensuous squiggles. 


whole thing. For Mrs. Waldham sensibility of the selector who so 
may be many things in the in- brought them together. There is 


wine tie© 


ternational Art world, but she no figuration but what is innate, 
is not English; and it is pre- as in the work lijt uses photo- 



cisely because her particular graphy as its medium: the pro- 
judgment. and most critical gressive distortions of space and 


and discerning eye, fixed upon form in the portraits and land- 
tbese and not those, that we in scapes of Simon Read, and the 


our turn might care at last to wry vistas of Tim Head. And 
re-examine some of our own Keith Milow. in his relief sculo- 


well-tended prejudices — artist tures. uses the Cenotaph as his 
a might actually deserve the particular reference. and 



support he has already enjoyed though its potent social sym- 
b might well have been too holism cannot be drained off , 


thoughtlessly disregarded, 
might even be rather good. 


altogether, it is itself an 
abstract architectural image. 


The other point that should be and is disposed formally, split 
acknowledged is that Mrs. Wald- in half and up-ended, the parts 


' 'S§ 


man evidently made her deci- facing each other across a gap 
slon not on grounds of novelty like blunt missiles. 


Round House 


Coe/Delme 


by PAUL DRIVER 


Sunday's Contemporary Music rate, it is no use expecting 
Network presentation — the brevity. Improvisation? are 


third of five being launched at bound to take their time. 


the Round House before travel- So jn tbe prespnt comexl the 


ing the provinces — was an Schoenberg 


avowed exeraise in ’delabelling .beautifully played by Robert 


Some of the most refined and Romford; had never so rcadily 
classically precise ™usic Of rtisclosed their unique essences 


'• Shirley Verrett 


the century— -Schoenberg's Six Qr seemed f ess Iifee !h ; Sffla]J 
Little Pwno P^ocs, Berg s op. change of the repertoire. That 


Planetarium 


quietly lodged between sew i- i0R did not stajjd QUl #s vivid] . 
improvised jas creations^by Wag due parlly tQ an unS)111 . 

S ny K- Co f.,« d 5? e 5L? : ^ Poetic acoustic and partly to 


Laserock —2 


- . . M 1 „ 1 _ KUiiitti*. UIIU L/i I a II V t U 

To . sur ®’ „ ja ^L, ha the sheer difficulty of project- 


. _ _ * - ■ ■ ■ UlC UUilVUIIJ UK Ul UJCU' 

notably refined quabty, pre- i Qg i n any circumstances its 
dominantly subdued. rareij comp j ex iy stretched-out canvas 
explosive; and the composers of rtcrascopieally detailed 


had cleaved^^ ^to con- ldeas .Fancifully, one could 

^ Laser as the servant of art^vas head.' shakers like “Red from ventional " ota ^°°- ■ ™ . f." visualise the young Berg here 

:• yei to make much progress but Satpy Hagar and Led Zeppelin’s gest rtem, coes , Jhe parting company -with the 

} fifiiff “w of the idea can-i^ock/n ’Roll” make the greatest young Webern. I 

l Sr ' amf where T *£S£> Ko and S a conductor, I found Robert Corn ford’s 

5 is exploited to. obidous. but ’Tm not in love” made use of a strictly delimited 2 xHjifc /or Three extremely 

Krypton K. -• 1flrp . a = suitably improvisation which the com- attractive, unusually airborne 

l Ka s : *c2. tad Tta pre- po«r ere, insists is •*» !«.• J- sn,dies The trio ipnno. 

£. Ground the darkened tendera come out well with "The Yet ones first response as Mr C-ornford; saxophone. Tony 
? taivenTS the auditorium. In wait.”.. Of course heightened the graphic charm of Coe s The Coe; bass Chns Laurence. 
1‘ itself rhk would he little more senses would probably add a Jolly Corner (after Henrj dispenses with percussion and 
£ thSf ?«S5Sr4ted firework great deal .to the enjoyment but James) and its boisterously has some delightfully c there si 
? \?r^he senses are this sedentary, if perhaps too wheeling C clannet solos gave effects when, for instance right 
J' some very loud long trip, wcmld seem to make place to Antony Pay’s unmacu- hand piano melody is twined 

“ a-teenagere holiday treat. late declamation of the three round high bass melody (saxo- 

~ ThiTwS'natiirallv a Califor- . ANTONY THORNCROFT Stravinsky clarinet pieces was phone facet) and the piano’s 

- been ex- . . that the concert could only be a glancing left hand supplies the 

*1 SI US ^SePlaStarium ^ at. ^ - demonstration of relabelling; only bass-line. The Bute of 

? 1977 This Standby^ concession that there is no infringing upon Time is a well -constructed 

since we simmer « hpfter for tifipmnlnvpd a world of absolute musical (indeed a somewhat construe- 

; ihlTSSL, 


Amevimn Express fnlcriutiiojial Biuiking 
Corporations Italian subsidiary finances stocks 
of yvinc, jpring them time to mat urc. 

The wine merchant wanted to increase his 
stocks dramatically. Because income was a few 
yeatsoff Jie needed term finance. 

Our subsidiary saw that the vintner’s market was growing, and so 
gave him the financing tie needed. In succeeding years, they gave him 
a lot more. Working capital for bottling and distribution. 

‘ . ■' it takes a bank with an international net- 
' ^gggjSHBKK^Fwoik of branches anti subsidiaries to handle all 

parts of an international client's business. 

It takes a banker with imagination to 
finance wine from grape to glass, from exjjoiler 


•VPTIV 



. ~r — -- a- mi,, r ,, n fiAntam nnrarv statement, witti a ouranon omy uvisncj symnesis oi jazz- 

* n teSiSST'lte laser La^e ‘aSlre is to offer a a fifth of Coe’s, the Stravinsky derived and chamber music 


more imagination in uie jascr tiance ioeatre is to oner a a , UAUl . z : ' 

? Images, some taped, some Spon- " standby” concession to unem- pieces had at least three times styles. Its final tutti wiih 

i SS^Sd the music is a ployed people during its Sadler’s the expressive rangei pomts string ^quartet p ^ a P‘ng away nn 

•l Improvement louder. Weils season beginning on Nov- were made succintly and un- a never-to-be-re.o Ived 

f - Sore British, and better ember X8. Any seats available ’answerably. Perhaps the virtue suspension-had an oil-and- 

• matched to the laser show. an hour before curtain-up will of jazz (free or strict) is lust water texture which rather too 

* pSTnort .turn uo twice, of be £2— the top price is normally that its musical propositions al- aptly symbolised the whole 

: aS££X> iw5?W * ■ ways can b. answered; at any occasion. 


American Expivss Bank 
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The dangers of 
oyer-pricing 

IT SEEMS paradoxical that in paying roughly one quarter 
the only major Western country more for their energy than their 


The 



to the 


By Christian Tyler 


LABOUR Euro-MP last 
week angrily described 
the Yorkshire miners’ 


which is self-sufficient in french and German eorapeti- /A week angrily aescnoea 
energy, the Government should tors, as a study conducted by the Yorkshire miners’ 

be discouraging the develop- the Chemical Industries Asso- activity in mining constituencies 
ment of energy-intensive indus- ciation is believed to show, the gntryism,'’ ^ the light of. 
tries. But manv industrialists Government must, at the very - : , , , ,l- 


tries. But many industrialists Government must, at the very 
in Britain believe that this is least, acknowledge that this is a 
precisely the result of xniscon- . consequence of its own policies, 
ceived Government policies on Ministers must then consider 


AMiUtiilkl the historical bond between the 
insequence of its own policies. Labour Party and the trade 
Ministers must then consider union movement it was, to say 


energy pricing, which make it the economic justifications of Uie least, a curious term to use. 

extremely difficult for large the financial targets and cash But that one section of the 

- ' energy users to compete with limits whichthey set for the party should u« such epithets 

• their Continental rivals. energy industries. If. as many about another is a reflection of 

• - „ ■ ■* , „ . _ . . industrialists suspect, the how rattled the Labour Right 










As individual membership of 



Terry Kirk 


IT SEEMS paradoxical that in paying roughly one quarter T i*«f ■ - ■ ■■■ — — asMr.Bftsneffs -Trade .inioiiij.-, 

•I, ,.i« Wictm. Mnntn mnrfl fnr their enerev than their I A LAiiUUK Huro-Mr last for ft Labour Victory committee-. i 

is demanding better fiokncial - 
control -of the party's central “ 
exchequer. i . ! 

Parliamentary privilege! pv* } 
vents sponsors from "rnahdat- f 
ing ” their MPs. But thettine 
between * mandating pud > 
*’ accountability ” is a fine *neH . 
' Although reselection cuts obti*' 
ways, in the present chared i . 
atmosphere “of a .policy 

„ . industrialists suspect. the how rattled the Labour Right mortem it is not surprising th*.; 

n. m Its long-awaited analysis financial targets set for the gas has become. ^ It is the right-wing MPs wht-. 

h ^ CtLfd 0P ene^y^costs. electiricity industries in ’ di d 1 be h f jjgp' feel — and jadwd BV* must vni',- 

• energy prices^paJd by^British * he Reouiremenf ^by the tra disunions, for member- Tafrr K>rk council of the Nation^ 

Se^af thM as^libS^for «£ Unity at the TUC conference in Brighton this past they have kept on t of internal party ct^imen^u bon* 

- S5 er be° u "good - Enough 'for j^rrowii Sency CaSh ' ^ mcreaSed ’ year. Today sees the first ballot in the Labour politics, but they have a lot of power at their note^^the cLP^pref«fence?y 

■ si'iS MeS s the!f Rais .j? g en b e, ? y 1 p ^ S mav b °be ^^Mus^ofSme elSaS Party leadership contest. Britain’s unions, disposal and die signs are that they are now Mth^^nco^SSmSL But.5: 

nSSSS ete ^rain UT priced ^Fo r ^reSf^Les^butlhe ™ ™ tbfiSt w£g tf'Te half of whom are affiliated to the party, do not beginning to use it Constitutional changes al^wicnt ihat" 

mariTd-detennined “thSfi! econo T c e £ ects can b<? mucb dence is threatened. Tt has been agree OH who should WU1. But they are COnld glVC them an even greater say in the is discomfiting fhr Laboortjrid : 

Britain or in Other countries more damaging. ao embarrassment to trade , . - - guard on the Right is a post- :-i 

mes - The Government could, how- ]C3ders JHm Mr . j> avi{j dete rmin ed to halt the partys decline. In the future. social contract policy duft in-i 

Unconvincing ever, produce a persuasive case Basnett. whose consortium of ’ side the TUC. The TUC has now _• 

. * for retaining the medium term loyalist general secretaries has ■■ m i - ■ ■■■ » ■ — — ■ ■■■ ■ ■ wholeheartedly endorsed the 

, . in r/ie case of fuel oil, which targets which it announced in tried to rescue the party from its “alternativeeoonomicstrategy,'' - 

•• fS S S b ronnp 0 thp e rw™™H f rtZ^J^ll^ThPsl^a^a financial and organisational always taken up their full en- manoeuvt?rings ahead of the branch affiliation to the local latter of the Right— merely that * i 

rale a in°nripp TfSlSf n f” Tfi^e/ranMin mess - UfIti? n0W ’ t,,e l,nions bave tilement to representation on special party conference on the Labour Parly compulsory and the two failed to pass muster social rontract 

— But h thA r f ri r.S* tU SJ ,f !.i£t? ^frnmShe g enuinel y t0 support the general management committees leadership will provide plenty changed the union's rule book to with the e x ami ni n g committee given short statft by ihe Labour 

party without using their finan- f 0 which tblir affiliation en- of headlines as the union Right that effect. The NUR had 13 of the union when 24 candi- Go^rnment urdonswUct. . 

sss.’sr- sar-srsr ^ £3fSSS^ 

■ WIM as.«§rs4r.'jr^ exeeutfre. or tbe leitdenhip. J gven to MP, tje putarive ****** ^Mj***,** > 


Such dependence has been 
the cause of some embarrass- 
ment to Labour politicians. 


homilies about the sanctitv of WDrju u ,rJ ,, ment to Labour politicians, 

dSS ^Fbr ^ ore , convenient P 0 HT£Z even on left wing of the 

enor°v prices are not ourelv 111311 lncrea f. 1I,s taxes, but the party, who feel their Indepen- 
mariTct-determined either iJ Ca ° be & dence Is threatened, ft has been 


party, who feel their Indepen- 


Britain or in other countries. 


' Unconvincing 


more damaging. 

The Government could, how- 


an embarrassment to trade 
union leaders like Mr. David 


ever, produce a persuasive case fi asae tt i whose consortium of 
for retaining the medium term loyalist general secretaries has 


Unity at tbe TUC conference in Brighton this 
year. Today sees the first ballot in tbe Labour 
Party leadership contest. Britain’s unions, 
half of whom are affiliated to the party, do not 
agree on who should win. But they are 
determined to halt the party’s decline. In the 


past they have kept out of internal party 
politics, but they have a lot of power at their 
disposal and die signs are that they are now 
beginning to nse it Constitutional changes 
could give them an even greater say in the 
future. 


In rhe case of fuel oil. which targets which it announced in tQ ^5^ rhe party from j ts 


clectririrv whir-h an* nnnar th» rnntcxt nf a mnderatelv career nas come oeiore a pun- minimise me rauo 01 votes panel ior me eieeuuu. w «du«u«: apuuawamiB. ------ 

■ ■ eoS Slng iSusS?' greK ^ealtS lSnomy* Jch $£l or 1116 lesdersh,p ‘ gal career in mort casein d given to MPs in the putative wm» II were sltttag MPs. It Qnce ^ unloa has a ^ ^ 

. hardship and generating the tives would be reasonable. The But the mood appears to be r ifwoH ^nnrrHnP tU |^ndMateR b and nut sored candidate, he has to be Healey.- . 

deepest resentment. The Gov- 10 per cent annua? increases in changing. At national level, the followed by the bead wiimting £ iri delivered. In few areas can a ’ • 


deepest resentment. The Gov- 10 per cent annual increases in changing. At nanunai ievei. uie ~. , l t~ 7" ~r%rr“' inn thmnoii thi. sch^mp in ueuvi 

ernment’s attempts to put the real gas prices to domestic con- general secretaries have redis- 0131 wlw 13 S ettm £ m **** way. of . un f®° d * d , el ? r ' trade 


mine whether the victor of the the last four years. 


whole responsibility for these sumers entailed by the British covered a fundamental identity The impetus for change, 10106 Yorp ^ victor 01 toe 

industries’ rapid price increase'? Gas Corporation’s target are. in of interest, however much their therefore, comes from two P?" 636111 p “.. e * c ?^ n t0 sur " 

on to ” excessive pay increases " any case, a desirable response unions’ traditional political directions There is the essen- vlve 35 undIS P utGC1 1Mder - w^mr . — 

and “ uneconomic pricing " to past under-pricing, as the colours may vary and however fi a uy non-political question of But reselection could eventu- moling a particular kind or labour party might v 

under previous governments Government has claimed. much they may disagree on organisation and finance which aB y change the whole character policy, but rather to comnat tne vene t 0 correct an i 

have been unconvincing. _ . some industrial Issues. They depends^ ulMmlteJy on rebuild- and behaviour of Labour MPs. a " rf numbers __ -- - - — 

The fact is that the Govern- Recession want to recreate a party capable ing a mass membership (forex- a™* t* 1 ® unions, have, if they 

- ment has chosen, as a deliberate in the case of industrial of winning an election and stay- choose, consderable power of 

. net of policy, to increase the energy prices, however, the £* - — patronage, at least m the indus- 

financial demands it makes on situation is quite different. It is th ® traditional apathy of trial areas of Bnthin. 


command 


Mr.. Healey’s record does rs 


the last four years. majority of the. constituency £M®£l|e is ttrwajj «xr 

The aim Is not primarily general management-committee, th® alternative econ omic SO" 
political, in the sense of pro- and even if it could, the regional t®?y through, however 01* 
moting a particular kind of n .-»rfv .miebt wen fntmr. Labour's majority -might va_:, 


Recession I want to recreate a party capable 

In the case of industrial of winning an election and slay- 


some industrial Issues. They depends ulitmately on rebuild- and behaviour of Labour MPs, 
want to recreate a party capable ing a niS5 membership (for ex- and the unions- have, if they 


.weli inter- 
imbalance. 


the next general election. Tb ir 


-the nationalised energy Indus- unreasonable to insist that )T adG dn 10dS ^ 0W ' ard3 J 0 l ca l P° b ' 
tries. This made it inevitable nationalised monopolies earn A 

that their prices would rise adequate returns on capital 3Qd 

rapidly in the current year, during a recession if this occurs not Just in South Yorksnire. 
Whether they go on rising in at the expense of private indus- with their essentially conser- 
real terms next year and there- tries which are exposed directly vafrve outlook and predomin- 

after depends larselv on the to the hardship of falling antly industrial interests, the 

external financing targets which demand and market eorapeti- unions have for many years 

the Government decides to set tion. If it can be shown that posed no challenge to the 


Unions have, if they 
choose, considerable 
powers of patronage 


choose, consderable power of the railways are stmenng reom 
patronage, at least in the indus- lack of Government support, 
trial areas of Britain. The Miners and the Engineers 

But of course the systems cuts have long-established internal 
both ways. We are not talking seiertj°° profijsses J 
here about a handful of "Trot- candidates have to pass wnuen 
skyist polytechnic lecturers," as and oral examinations before 
the Right characterises them, being sent ° ut * ace a ,5°°' 


waning influence and numbers ^ party constitution allows explains why union leader 

of railwaymen at a time when u i n r tL affirate v/hole sighed with relief when M*- 

the railways are suffering from 1111,0118 t0 afldiate whole Michael Foot entered fee hs'‘ 


unions bave for many years 
posed no challenge to the 


here about a handful of “Trot- candidates have to pass written 
skyist polytechnic lecturers,” as and oral examinations before 
the Right characterises them, being sent out to face a con- 
havingthe power of life and stitiitency selection committee, 
death over social democrat MPs. and . there are signs that the 
Unions of both Right and Left Engmeere - nowunder Rj^t- 
bave been attempting to build wing control— is trying to build 


Hwniimnriii iv nun. it 11 can ut aiwiwu iun« yusvu nu uuiiiciigr. iu mi- ■ , , , . uavc usru auciutnuie iu vwuu “ . . - — hmiiNiPe nrmrirlml tho»W» aumci im cj *»«• wuuv. v* 

for them. Because of Iheir other countries manage their Labour Party’s right-wing estab- “Sjf U P their local presence for some lt s party base. branches contain some members their delegations at the Labour 

monopoly positions, the gas and energy utilities In such a way lishment. At the *arty confer- ? ivi." years, to ensure selection for Another example of new iivi nB in the constituenev There- ***& conference. Bat if the 

AlnotTnnltir inillicfripc umiilrl Ko 4c* tn morn a f fha TutWinrl on/iap vidua] card-holders), l n e n <<- +ho uvmg iu«Mscuuauiucucy..*ueic- nn , nno t . «+-,!«» in 


lu aAU ^‘“ TF “ W “ Michael Foot entered the hs’- 
for the PEP election. It is w 

— just the •‘academic’’ Far Lef* 

... _ - . - but the rank and file trade union 

A Sfgll Of relief activists, who are demanding » 

ua- V7i * socialist programme. 

when Mr. Foot Unti] ^ ^ ^ gen . 

entered the lists eral secretaries have been able 

to maintain their anions' tra- 

: ditkmal political allegiances 

" - more or 'less at will — even if 

branches provided those 

branches contain some members S 1 ?? d efegntlon ^ at Jhe Labmir 


electricity industries would be as to put more of the burden ences. the Parliamentary leader- ^* dual . carn-noiaersj. in e n the j r sponsored candid 
capable of producing more or of running costs on domestic ship has usually been able to there is tne political sea-enzrage not mere]y j n antidi 
less any financial result that consumers and more of the count on the blick votes of the 03 “ 3e ? ^“Pratt's election con j pu j sor y reselection 
the Government might require, burden of financing one the unions— now 6.5m to the con- hetext ana wnat large sections TT - . ■ _ lwflV _ , 


tOL'i?* th a r^H««l chtnoe their sponsored candidates, and interest in Westidnster is the ^£5 ^cim iend tte are to hav « ■ 

bv LiEs ett ,“Sl pati0n 01 Nationa! Union of Public Em- ^nnltted numter^f St E52J5S5 


ployees, which like many trade if their own encouragement of 

^ delegates to several const:- ^rs fmjt, some 


tne ljovernment nugnt require. Duroen 01 nnamnng one tne unions— now b.om to tne con- “y*7“r Unions have always sent MPs unions used to nana out u ~zr.-" tn th _ jZr dA town acuvisra Dears mm, some 

simply by raising or lowering bond markets, leaving less to be stituendes' 700.000— to scotch Jf ^he Jjj to ParlSnem At tb e last setaS sponsorship more or less regard- up **“ 11811 of those allegiances may be 

prices, with little regard to borne by industrialists, then unwanted manifestations of see as Its diswedited, even ™ at ine^us^reie^ of ^ own particu iar union secbon - shaken. 


market forces. 


these would be options which socialism. 


Thus if, for example, Britain's the Government might do well 
chemical companies are now to consider. 

Mr. Seaga’s 
priority 

THE JAMAICAN electorate last richer and more powerful social 
week demonstrated its dlssatis- democratic friends- in Western 
faction with Prime Minister Europe. 

Michael Manley and the soda! On more than one occasion 
democratic policies of his he appeared to be seeking relief 
Peoples’ National Party in the from his domestic problems and 
most uncompromising way. At Ignoring the challenges at home 
last Thursday's election his by globetrotting in distant lands. 


Unions have sent to Labour’s 
national executive committee a 


anti-socialist, policies. MPs and a further 36 candidates, interests, as oiten as hot uie "-**;?*’ The “invisible’’ millions of 

Tbe two levers for change, But increasingly they have been candidate was already selected he mdtviduid members of the uniozxi5ts ^ belong to 

and for direct trade union in- finding that their sponsored can- before he applied for union the Labour Party almost by de- 


tion they sponsored 149 sitting less o£ lts ° WB paruemar 
MPs and a further 36 candidates, interests. As often as not the 


The delegates must, however. 


generally colourless and mostly volvement in the party’s didates do not make it to selec- sponsorship 
Right-wing group of represents- national affairs, are of course tion. either because their union NTJPE ha 


ing too much about their poli- of the Party leader. 


tical creed, or even political 
ability. 


meetings. pool and Mr. Peter Hardy of 

The National Union of Rail- Rother Valley. Tbe union insists 


Of tbe two, there can be little The National Union of Rail- Rother Valley. Tbe union insists 
doubt that compulsory reselec- waymen, after consistently fail- that there was nothing “poli- 


anszsTLSSS&m 
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two of its sitting MPs have had JF 5 ^rtSfr'sMnrfil 0 miml P art ^ would be very much 
their sponsorship withdrawn — smaller) are being enfranchised 

Mr. Ted Lead bitter of Hartle- ^ *® *» I?®,™? by the Left with the support of 

pool and Mr. Peter Hardy of a 2f fty T en \,i?r many moderates. They will not 

Rother Valley. Tbe union insists **** P° UGcai necessarily vote for tbe Left 

that thprfi war 7inthinp “noli- opponenis. within tho Taboirr Pa rtv. Rnr no 


Down in the constituencies, tion is the more significant in ing to get Its men into West- tical” about that decision— the 


^ within tbe Labour Party. But no 

The unions are beginning to Labour politician will be able. 


the trade unions have not the longer term. Trade union minster, decided in 1978 to make former being a Left-winger, the want value for their money, just in future, to ignore them. 


MEN AND MAHERS 


eight-year rule was cut short. His victorious opponent Mr. HarVP>c;t Home 
The conservative Mr. Edward Seaga was, as a result, able to 1 ,<a * ^ 

S?a?a and his Jamaica Labour make an effective apeal to the One businessman for whom the 
Party were returned to office conservative instincts of a sun stiJQ shines, in spite of the 
with all hut nine of the 60 seats majority of Jamaicans who encircling gloom of soaring in- 
iu the lower house. became increasingly dis- terest rates in the U.S. is Archie 

ThP first and nerhans the ^ti 1 the combination McCardell, chairman of Inter- 

m<S^ imrortam deduSon^to be econo . in j c I faUure - shortages national Harvester. McCardell. 

JESS °f essential items and praise of whole commnv last week out 


Harvest home 


with all hut nine of the 60 seats 
in the lower house. 


The first and perhaps the 
most important deduction to be 
made from this fact is that des- 


made from this fact is that des- 2.3? LminS? mbSS?* . Hriro,e ,8St J 8 *? p j^ 

nite the worst forebodines oF Marxis . t ' Lienmist regimes in jts workers in Bradford and 

the prophets of doom the Sand. of whlch *** Dom^ter on to a one4ay week 


like much of the rest of the 
Commonwealth Caribbean, is a 
functioning pluralistic democ- 
racy. The people's will, as ex- 
pressed in the ballot box, is 
still paramount. Jamaica is 


little. 

But for all his faults, and 


goes home SI. 6m richer, follow- 
ing an announcement that IH 


they were many, Mr. Manley directors bad forgiven a loan 
remained a genuine democrat to that amount advanced to 
who did not deserve much of McCardell in September 1977. 
the abuse that was heaped upon „ . 

him by bis domestic onDQneats _ What actually happened was 


bull iwrumuum. Jamaica is him bv u:. domestic nnnonent* ¥VITac aciuauy nappenea was 
therefore an example to other or ma J y foreign commentatorS that when McCardell joined Har- 


countries of the region, from 
Cuba in the north to Guyana in 
he south, where effective dt 
mocracy is non-existent or 
gravely ailing. 


When the present election tester from a top post at Xerox, 
hysteria has died away the out- board agreed to lend him 
going Prime Minister will be enoa Eh money to buy 60,000 


increased 


common shares in Harvester. 



But Case will, I fear encounter 
some pretty stiff competition 


is already being satisfied. And 
Cottrell says: “If all goes well, 


from other providers of risk we've got enough holes here to 
capital, which seems to be one make the biggest fish farm in 
of this country's main growth the country.” 
sectors. Perhaps I sbaU start a 

small venture capital company ■ ■■ 

to finance businessmen setting , 

up small venture capital com- NOff1lft3l V3IUG 

parties. 


McDonnell Douglas has bad a 
"" bruising year, what with the 

_ . _ . aftermath of the DC10 crash in 

r aCTOry Tamil ng Chicago, its impact on sales, and 

t* *_i ^ the continuing ripples from a 

^aemation foreign paym ents scandal which 
titan usua! to fin da productive Jed g* e company to agree to , 
use for an empty \ ictonan fac- weight the composition of its ; 
tory wth 30 huge holes m the Board in favour of outside, non- 
floor. My win^atulations then executive directors. I 


to Standard Telephones and 
Cables' John Cottrell for his 


But in one respect, the com- 
pany retains a special eminence 


Inadequate and for the" democratic way in McCardell would get his money 

The second deduction is that which he gave power over to TJSf S 

r. Manley had lost -the support ^ °PP°nenL f 

tha Mr - . . competitors — Ford, General 


stature for his not inconsider- 'U*® 1^13 came to £1.8m. The 
able social achievements in office board agreed,- however, that 


“ Which candidate are yon 

more apathetic about?” 


Mr. Manley had lost the support opponent 

of the electorate and Mr. Seaga r 

gained tt to a much greater ex- Law and order 


“ESS*. 


ingenious and perhaps profit- ^ 0TJe of th e few top U.S. con- 
able, solution to such a problem gems gfin to carry its chairman's 
at the company’s Greenwich name in the title. That bad been 
P lant - true, of course, until August 

Cottrell has started fish farm- when Jim ** Mr. Mac " McDon- 
ing in the great sunken tanks— nell. the company’s founder and 
some 30 ft across and 10-25 ft chairman died at the age of 81. 
deep — which were used for test- But the company is not short I 


tent than even the most expert The incoming Prime Minister appreciated by McCardell, who ^ “d storing submarine of McDonnells to cany on the 

political forecasters had sus- faces a difficult task as he tries in 1979 had earnings just under cables fcrfore iheir production fradition Sanford (Sandy) 

petted. *- - — .n-..- 01 penormance estaousoea at M m; nn a* u* was transferred recently to McDonnell, the 58-vear-old 


to right a perilous economic the time. 

The roots of Mr Mauley’s situation, correct a serious __ . ’ . 

failure are not far to seek In breakdown of law and order T ^ ie lnde * ^fP® together re* 

which claimed 59 lives last “? 

he followed were inadequate to wee * al ° ne ^ 5 i most rf ‘these 

meet the very severe external eager anticipation of Jammcans c2 “! w % “ eS j! ’ 1977 

challenges that he faced. From for better tunes. He can count MpSJSi l^i h iS * 

m?<i .r T , J An oc miirh cnnnnrt from »h*» HUt m - ■*». MCLarOell did tne 


the magic million dolar mark. 


cables before their production tradition, 
was transferred recently to McDonnell, 
Southampton. nephew of 


tradition. Sanford (Sandy) 
McDonnell, the 58-year-old 
nephew of Mr. Mac. has now 


“l thought of adapting the been named chairman and one 

MMirlr factory for some other in- Mr - ®5 f c 5 . .f®” 3, J ° hT1 

uase WOrK dustrial use," he tells me. “ But McDonneil. aUocated the number 

As a former financial controller I don't believe in knocking fine l^X^Ford^has 

nf fruit-machine maker Cope °*d buildings about and the cost . ^ ow , mat n , ^ ;. ora . . s i 
^ScLnSbe MU of filling the holes would have'f^d 


uneqliVl to the admittedly cnoF predecessor encountered sus- = mod^t'teitil JgL tanks-and fish ^ 

mous task of attracting the Picion. But Jamaica can well pu Dueled problems. outlay. But it will, I trust, be in fermtai ; just came out of the Sead iSt te 

funds which would have enabled scarcely count on a fall in its oil * «J e “ ero * ,t T “ a rather less speculative vein 5J» e - somettmg I’d never ^here S 

the island to meet its huge new import bill or a jump in the not deflected by the fact that that he taps investors for small- £JI ea £ moment’s thought to M reclusive oil magnate 
oil bills. He alienated successive revenues it receives for its this year, McCardell led his business s£d-money in his new uS 

U.S. Administrations and the . bauxite or tropical products, company into a S4I8m loss m role as a partner in Entre- Cottrell, STC s marine and ljeon 11656 811,4 no y * 

International Monetary Fund, After weeks during which the first nme months, following m-eneurial Finance Ltd. cahI ® durector - then had a water - 

all of whom, ft must be said, scenes of violence in Jamaica a long strike in the U.S., which w Problem to solve. Supplies from 

were more than ready to be have been show* on the world’s many observers felt ended with v £nTnre nero an artesian well were too Ra Isa nr*.l»H view 


Leon Hess still bolds sway. 


venture 


were mure man icuuy tu oe u»»e *w=u auunu uu ? n , irmp -fl thrmish its fpw Tl. w» BsISHCGCl VI GW 

critical of him. Bankeu and television screens the tourist no significant gains by the com- MirLfS alXa iP G i and filtering it from 

investors would not go where trade must take some time to pany. ^aoounSnte 3 Beat ^‘ a ® es ^ to ° ^^tly- But I am indebted to the U.S. 

rhe White House and tbe Fund recover. , go ®L^ tho V t SSrirfc MitSl S tub nmt ^ trout are now froticking and Energy Department’s National 

feared to tread. He exacerbated Mr. Seaga can, however, rely that those spectacular 1979 * “liSSir fattening in comfortably warm Energy Plan EC (1979) Appendix 

his problems with Washington on the good wishes of the mass ratios which won McCardell his t8p w ? ter constantly recycled c for this new slant on tbe 

and the world’s bankers by an of Jamaicans if he takes bold pnre have melted away. The K th i? T u i h ! purefy,ri ^ bio-reartor. plight of the jobless. “Unem- 

ill-judged surrender to some of steps to halt the killing. Though f 4 per cent return on sales, for wanam craves nave neen aaaea « I f S too soon yet to say ployment, in short," it says, “ is 

the political arguments of Prcsi- he did not mention law and instance. wlll become a negative whether this is going to be a a disequilibrium phenomenon* 

dent Fidel Castro. At tinits he order when he assumed office figure this year. As for McCar- Entrepreneurial Finance will commercial venture," says where workers are between one 
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dent Fidel Castro. At Units he order when he assumed office 
seemed also perverse in culti- on Saturday he is obliged to 
rating the bankrupt and poll- make pacification and recon- 
tically fading government In ciliation his principal and 
Havana at the expense of his urgent priority. 


on Saturday he Is obliged to dell’s shares, well they are seek to furnish between £5,000 Cottrell. “Wq’re just using 

make pacification and recon- worth more or less exactly what and £250,000 for amall com- the smaller holes at the 

ciliation his principal and he, or rather the company, paid panies developing promising moment" But the company 

urgent nrioritv. for them three years ago. Still, products. staffs taste for trulte meuni&re 


of two possible equilibria, 
namely working or non-working. 
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Despite optimism for its economy, the continuing instability of the Gulf region raises doubts 
for the future. As a small island state, Bahrain depends on trade and services for its prosperity. It still retains considerable 
goodwill in the area but cannot isolate itself from revolution, war and uncertain government among its neighbours. 


Lessons 
as the 
island 
prospers 

By Simon Henderson 


“ SMALL IS beautiful ” is how 
one Government Minister — 
borrowing the phrase — describes 
Bahrain. The island state, 
tucked into the niche of the 
Gulf between Saudi Arabia and 
Qatar, has prospered over the 
years because of the foresight 
of its planners and by virtue of 
its position. 

Looking out of his office 
windows over the capital, 
Manama, it is not hard to see 
why. In a few square miles, 
mostly at the north of the island, 
are situated probably some of 
the Middle East's most creative 
development ideas: a profusion 
of “ offshore " banks to handle 
surplus capital, a dry dock to 
repair a steady stream of 
tankers and other ships, and an 
aluminium smelter to make use 
of the cheap gas which is a by- 
product of oil production. Such 
projects are now being imitated 
by other Gulf states. 

But the same Minister, also 
points out rightly how 
impossible it is for Bahrain to 


Isolate itself from events in the 
world, and especially in the 
region. In the past year or so 
there have been several times 
when Bahrain must have seemed 
all too small, and so vulnerable 
to events in what appears to be 
an increasingly unstable area. 

The reasons are several and 
often interconnecting. First, 
more than half the estimated 
350,000 population are Shia 
Moslems, sharing the faith of 
both Ayatollah Khomeini’s Iran 
and the majority of Iraq, where 
the ruling Baathist elite are in 
fact followers of the Sunni 
branch of Islam. 

Second, they are ruled over by 
Sheikh Isa bin Sulman AJ- 
Khalifa, who, although 
recognised as a fair and kind- 
hearted Amir, is also a Sunni 
Moslem. Third, by virtue of its 
si 2 e, Bahrain has to make sure it 
has good, and preferably very 
friendly, relations with the big 
states of the region— Iraq. Iran 
and Saudi Arabia. 

' The Gulf war, which started 
in September, has been perplex- 
ing for Bahrain. If Iran wins, 
or at least is seen not to lose, 
the morale of Bahraini Shias 
may be boosted. If Iraq wins, 
there may be protests against 
local symbols of the Iraqi 
Baathist regime, as earlier in 
the year when the trade centre 
and Iraqi Airlines office were 
ransacked after a Sbia leader 
was murdered in Iraq. 

Seizure 

In the other direction, Saudi 
Arabia, there are also indica- 
tions that relations have become 
more tricky in the last year. 
This is not to say that there 
are no longer the very cordial 
links with the house of Saud, 
hut rather the body blow to 


that regime caused by the 
seizure of the mosque in Mecca 
in November 1979 has report- 
edly made its role in regional 
leadership more hesitant 

Such problems are rarely 
actually visible — even during 
the Shla tension earlier this 
year it was said to be possible 
to go to aud from work in the 
capital, Manama, without neces- 
sarily seeing either increased 
police patrois or the few dis- 
turbances. Again during the 
early stages of the Gulf War. 
when fears that it might 
spread were acute, there were 
no signs of the increased ten- 
sion and Bahrain’s acute feel- 
ing of vulnerability except for 
the installation of anti-aircraft 
guns at the airport. 

This ability to keep going 
with minimum disruption has, 
if anything, additionally proved 
the viability of Bahrain as a 
centre for foreign business 
operations in the Gulf. Despite 
the war, the excellent telephone 
and telex communications suf- 
fered no disruption, and the 
airport, an established transit 
point on routes to and from the 
Far East, operated normally. 

Gulf Air, the airline owned 
jointly by Bahrain. Oman, 
Qatar and the United Arab 
Emirates, maintained both its 
international and regional ser- 
vices and few flights were 
cancelled or rerouted. 

There is also a powerful 
argument that even if greater 
political change caused regional 
disruption, jr would be short- 
lived, at least in Bahrain. The 
country has adapted itself 
successfully to changes in the 
past and has a well-educated 
population and much goodwill 
in the area which would help 
the island change again. That 
is unless the political change is 



Aerial view of Manama, the capital of Bahrain. The country has a well-educated 
population ancl has successfully adapted to changes in the past 


directed against Bahrain itself. 

Irau has a long-standing 
claim against the island on the 
basis th3t it was ruled hy Persia 
until the end of the 18th 
century aflpr which the 
Al-Khaiifa dan took- over. The 
Shah dropped this claim in 1970 
but St has been repeated since 
the Iranian revolution by parts 
of the clerical leadership. 

The other sort of disruption 
which would radically affect the 
island is a threat to ihe 


Al-Khalifa clan. The largely 
benevolent character of this 
regime is renowned. On the 
administrative level relatives of 
the ruler make up one-third of 
the Cabinet, including the 
Premiership, but Ihe Ruler him- 
self keeps a finger on the 
notion's pulse by holding a 
regular tnajiis when citizens 
put their complaints personally 
to him. 

As yet no real threat to the 
AJ-Khalifas exist, although the 


expected revival of a national 
assembly (to replace that which 
got out of hand in 197a> might 
pose a democratic challenge. 
But no date has been fixed for 
such an event: eyes are on 
Kuwait which would lead the 
way. In the meantime, the 
security forces are considerd lo 
have the possibility of subver- 
sion under control. 

Recent events have certainly 
altered perspectives though. 
While in economic terms 


Bahrain can look forward to 
reasonable oil production until 
the end of the century, and 
plans are going ahead to expand 
the aluminium smelter, the con- 
struction of an iron pelletising 
plant and a petro-chemical 
complex — all to be working by 
1984 — most expatriates working 
on the island, and often helping 
on these actual projects, seldom 
look further ahead than a year 
or two. 

In part this is ihe transitory 
nature of expatriate workers 
anywhere, earning their fortune 
Ut "go home and pay off the 
mortgage, but it also betrays 
deeper worries. One diplomat 
explained that the* foreign 
community is watching 
anxiously for ihe moment when 
Mr. Ian Henderson, the British 
head of Bahrain's CID. confirms 
That he is indeed going to 
retire, because they wonder 
how mufti longer the AI-Khalifa 
regime can remain beyond that. 
So far he is staying put. 

If foreigners are on the look- 
out for rhe political threar most 
Bahrainis by contrast concern 
themselves with practical 
economic problems. There are 
now' hopes, after necessary Arm 
control of spending in the past 
three years, that ihe economy 
can revive again. To an extent 
this will be helped by the 
increase in oil prices during the 
past year, but great store is also 
being put in the project to build 
a causeway connecting Bahrain 
to Saudi Arabia. 

This, in a way curious, pro- 
ject will further cement the 
link economically which is 
already there politically. The 
precise economic benefit is to a 
large extent guesswork. 
Bahrain denies that the traffic 
will be all one way with the 
island becoming just another 
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harbour for the Saudi Arabian 
mainland. But hopes for 
Bahrain to become a service 
centre for mainland industries 
might well be at odds with 
Saudi Arabia's intentions to 
build its own such establish- 
ments. 

There will be an immediate 
pay-off. The project, expected 
to cost up to $lbn, is all to be 
paid for by Saudi Arabia. The 
problem for Bahrain will be to 
make sure that its share of the 
contract work does not act io 
overheat the economy. The boom 
conditions of 1975-76 allowed a 
lot or infrastructure to be pro- 
vided but also caused inflation. 

The Government aims to hold 
back inflation by careful control 
of the rate of spending on 
some parts of the budget. By 
contrast, Mr. Ibrahim Abdul 
Karim, ihe Finance Minister. 
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Alba is one aluminium smelter that always operates at its full 
capacity, 126,000 tonnes today and expanding. As a result high quality 
metal in all smelter shapes and purities is generally available to meet 
sudden market demands. Balco - Bahrain Aluminium - takes 77.9% 
of this output. 

True, 126,000 tonnes is only about 1% of the world aluminium 
smelting capacity. But as most other smelters in the world produce in . 
large measure for their own downstream manufacturing requirements, 
Balco commands about 15% of the total world supply available at 
short notice. From carefully nurtured stockpiles. 

Mostly, we export it - to 19 countries in the Arabian Peninsula, 
The Far East, South East Asia and throughout the world. 

Balco - big enough to handle any aluminium requirement — 
small enough to do it now. 

A good way of doing business. 




1979 Sales Revenue 
Metal Availability 


US $189.4 million 

1980 96,000 tonnes 

1981 111,000 tonnes 

1982 132,000 tonnes’ 


Shareholders 

State of Bahrain 
Kingdom of Saudi Arabia 


7433% 

25.67% 





fti. -U > 

Bahrain Aluminium 

Bahrain Aluminium, P.O. Box 20079. Bahrain 
Telephone; 234164. Telex: 9110 BALCOBN. 








Financial Times Tuesday November • 4 1980 



BAHRAIN H 


The politics of neutrality 



AT THE END of the Muharraq Traditional government seems 
sea road, where it joins the to work better in Bahrain than 

causeway from thfi main island In il£ larger -rejj^bouxing 
of Bahrain, there is a sharp countries. The ruler and 
comer which taxi-drivers still premier are young for Gujf 
know as Selwyn Lloyd Corner, leaders and accessible, while 
It was here that in March, 1956, able commoners of both per- 
the British Foreign Secretary suasions have been brought 
was stoned by an angry mob. into the Government. 

It was the beginning of six Merchants grumble at the Ai 
months of intermittent popular Khalifa’s growing share of busi- 
violence which saw Muharraq ness< an( j Prime Minister’s 
cut off for long periods and proliferating agencies, but cor- 
obliged the British to construct ruption in the bureaucracy is 
a special airstrip close by the restively light and the Corn- 
Ruler’s palace on the main mercial control of the ruling 
island. family is far less marked than 

The British have officially ^ Saudi Arabia. Most middle- 
withdrawn, Suez is a dim d^ss Bahrainis seem sympa- 
memory and the eight-man toetic to the pleasant vision of 

committee of Sunnis and Shia chivalry, neutrality and plenty — 

that organised the demonstra- Sheikh Isa offers his visitors. Sheikh Isa bin SiHman Al-Khalifa. Bahrain's Bahrain is ready for represents- V 
tions was long ago disbanded. Bahrainis speak of their flat. rnurtenux and accessible Ruler has* vromoted an Government. These arer.- 

One of its leaders is now the desiccated country as a Switzer- courteous (^ accessible Ruler, nasprom^eaan rea dy to tolerate stricter con- ... 

Bahraini Ambassador in Tunis i an d of the Gulf. but the Ruler’s independent lifestyle for the island, but communal trols to calm the. fears of. the -"=• 

while Nasser's envoy to them, ideal is really a Gulf Monaco. peace Will depend on the skill with which, the . other members of the ruling v£ ; 

Anwar Sadat is the respectable Here Dre dilection different sectarian groups are handled and also on family. The moderates, for £ 

but lifted President of Egypt ^f^Sc^anSpoSSS ' everts in the region Srtw £ 

Only the tradition of direct senge f or if Bahrain is to eloquent spokesman, would 

popular action persisted f£ course, the shrines of local increase the confidence of the even accept a fluid of toe 

through the labour disturbances n^hbouS saints proliferate in a bevy of Bahrain Shia. Nobody is look- mujlw appotatoi by the Ruler * 

of the 1960s and early 19/0s jt mas , be both a neutral and green flags at Manama street mg forward to the Ashura —or at least for toe first 10 

to the rioting of the Shia aQ easy place ^ W hicb to live, corners and the Shia is buzzing ceremonies later this month, years. . 

today. „ . , _ Yet the very neutrality of the with talk of miracles since a Ultimately, communal peace The Left appears to have ; 

For such a small island. Bahraia i position exposes it to footballer stumbled on an 18th will depend not so much on diminished in - power as 

Bahrain is bewUderingly varied. headier mes sages from abroad century holy man’s tomb last Sheikh Isa's good sense or the conditions in Bahrain since the 

There is a world of difference from Baathist intrigues in the month. efficiency of Mr. Ian Hender- 3973 oil-price rise have im- 

between the grubby Shia village Jabour forCe m early 1970s But in practice, the Bahraini son’s CID. but on events m Iran, proved. The Front for the . - 
: of Diraz, with its concrete block ta ^ spar ^ from, slow Shia looks for guidance to The problem of the Shia has Liberation of Bahrain, not un- \ . 

houses and spray-gunned <^^0 0 f Saudi Wahhabism. Khomeini and to a number of tended to overshadow the typically for the island, operates . . 

slogans, and the bankers’ villas Kerbela mujtahads. notably muted and inchoate demands “ offshore *» whUe the National 

sprouting among the dying h jjf tne ^ma ma^es MoIjam|ned Baqr Sadr , for more representative goven^ Union of Bahreini Students has . 

palms of the Budaya Road or -JUS 83 * _5 ^ L.„E before his execution by the ment and the organisation of been silenced by discreet warn- 

the floor show of a Maoama s “S Baltt earMor thlfyear. labour. Both «ro compUcatcd i nE s from the security forces. . 

- ^■?&sk%£5 sjmksstm v- 


at the revival of .toe wojll* ■ • 
more seriously- Kuwait! and ■ ■ 
Saudi Arabia also have-, pro 
" raised more . . represen&tive • 
government with different ■ •• 
degrees of conviction, i • 
There can he nodoubuthat 
many of toe 2eading AI Khalifa, 
including the. Amir, are tappy } ' 
to see some spreading at 
responsibility but withn a '■ 
traditional family regme; v. 
Where the mojlis would! be ~ 
primarily an opportunity [for . _ . 
shore (consultation) ratio- :: 
than popular sovereignty. A 1 1\ 

• An ‘ important influence 5 :.' 
would be toe feeling among 
most Ministers, including o*e jT 
or two of toe AI Khalifa iri^i ;g 
technical portfolios, that-:-',. 
Bahrain is ready for represents- y 
tive Government. These arer?/ 
ready to tolerate stricter con* ; 
trols to calm the. fears of. toe 
other members of the ruling 
family. The moderates,. for 
whom Mr. Jassem provides ah yt 
eloquent spokesman, would 
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half of the islands population is ^ t Shia rtate since whelming authority has become fnuawwemmm^mmwa^- Government control over the ' ■ 
Shia— largely descended from M dd Je Ag«T S ShlTyomg increasingly accepted. « *■ doubtful that the •• 

the original inhabitants of __ d thp e wnr tine da^ of I^e latest bout of Shia d is- distrusts any abdication of m ullahs who would take - 

j Bahrain (known as Baharna) ffitoaireq and Manaina Sd the content began just before ^ remainder of the seats 

1 before the arrival of toe ruling wcst ^ vijj aBBS b ave re _ Ramadan m July 1979. A dele- of trades unionism. coold overcome ‘ their habitual 

A! Khalifa on their circuitous sl)on ded immediately to calls for Sation of Shia leaders sought “We are hampered, one distrust of toe AI Khalifa to _r 

journey from Inland Arabia in solidarity from Tehran radio or fr 10 ™ toe Ruler a stricter obser- B ahr ai ni minister said by the maka any real contribution, 

the ISth century. from the Shia mujtaheds in vance of Islamic law in schools « 1 

Without actually rejecting the Iran. and in such matters as the sale both matters. The mm is PoDlllar 

census fieure. most observers m . of alcohoL espeaally suspicious of the P 
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Without actually rejecting the 


Mr. Tariq _ Al-Moayyed, the 


up^more^han^ 55^er cent of the Jnfonnation Munster, points out Eviction parative lack of prosperity in jg only holding discreet talks 

oration It mnrides the bSk that toe rash of processions and JhVicnun Qatif. with the three main groups and 

^ the biuicSlS labour in marches “ ttB IaS L 18 The Ruler responded with a The elections for Bahrain’s has set no date for lifting the 

industrv and dominates small *** a tnb “l e to „ ^ number of concessions— indud- first National Assembly or majiis suspension of the Constitution, 

retailing in Manama and what tole ” nce - , After ^ iT> 8 the ejection of the British were held in December There remain formidable prob- * 

remains of agriculture permit the annual Ashura TV dance group. Pan’s People — 3973, when nearly 30.000 male lems of combining popular par- 


botb matters.” The Shia is 
especially suspicious of the 
kingdom because of the com- 


Popular 

At present the Government 


parative lack of prosperity in jg only holding discreet talks 


Banque Nationale de Paris, one of the 
world's leading commercial banks, has an 
international network extending over 
seventy-six countries. 
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of the blue-collar labour in 


atif. with the three main groups and 

The elections for Bahrain’s has set no date for lifting the 


remains of agriculture. 

Unsympathetic 


mourning ceremony for the but the security forces, anxious Bahrainis went to the polls to ticipation with family rule into 
death in battle of the Imam about what they saw as an elect 30 deputies. Held as they a workable system. 

Hussein, where the matems tor increasingly political protest, were in the backwash of toe Nevertheless the ruling family 


m increasingly political protest, were in toe nacKwasn or roe Nevertheless, toe ruling family 

A number of Shia families, like S detained a muUah named October War, the elections saw appears more tolerant of a 

the Arayyed. have done well in loathinB Mohammed Akn on Ins arrival strong activity by toe Left, ma]lis 0 f trades unions for 

large-scale commerce and enjoy 01 ^ Sunni kli]ers - from Qom and evicted Haw which secured eight seats it ias unpleasant memories of 

close relations with toe AI Iraq and Saudi Arabia attempt Seyid Modaressi. a mullah Moderates like Mr. Jassem labouJr unrest before the oil 

Khalifa. They are out of to ban the marches. Certainly, travelling on Sharjah papers would argue that only two of boom _ ^ Minister of Labour, 

sympathy with the methods too. the AI Khalifa do not dis- and claiming to be Khomeini's these could possibly he termed sh eB to Isa bin Mohammed AI 

adopted by the poorer Shia of Play that distrust and fear of emissary. Communist and the Left’s good Khalifa, who was known to 

the villages and urban working the Shia noticeable in the older In an atmosphere of recrimi- showing was primarily toe result favour trades unions and 
class. AI Saud or, indeed, their own — * - -* J — 1— — — 


Nevertheless, the AI Khalifa ff 

ind many of the moderates) ^55, 5 r™ a f ^ f 
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class. AI Saud or, indeed, their own nation. Ayatollah Rouhani, a of the moderates' complacency actua jj y sa j d employees could 

The remainder of the popula- grandparents. champion of “ exported ’’ revo- and toe. greater organisation of fonn them, resigned last June, 

tlon is Sunni gentry, immigrant Yet in common with their lution, caUed for a Shia SS^ai xrhzUf* While the Ministry of Labour 

Sunni merchants from the cousins across the water in the rosurrectitm again st the AI Nevertheless, toe AI Khalifa a reasonably effective appa- 

Persian coast sometimes called Saudi villages of Qatif and Khalifa. TTie demonstrations of (a nd ™any of toe moderates) mtus for settling disputes (other 

holi or howali and about 70,000 Seihat, the Bahraini Shia feel ^ 2 f Jast fhf than those over pay), unem- 

foreigners. including a large a sense of historical injustice Satbered crowds of more than lOO or so meetings before the p loyineilt ^ rising (to 4,300 in 

but unexciting group of English more keenly than actual, pre- people and saw the police msto* 1979) and could become a major 

exiles. sent discrimination. The differ- deploy tear gas and baton 1975. rational debate ramdly prob f e ^ M VsOO school- 

A While it is easier to define m between the two persua- ^ges for the firrt ^ Smce a year fail to find ade- 

these groups than to detect sions are deeper than a Tflj- . ^ S inflation or toe U S mSS quate work. In the short-term, 

among Bahrainis a coherent £enh^y schism might suggest. J?® J? -S’ force at Jufair while toe 1116 causeway project will help 

sense of nationality, recent The Sunni doctrine is auithon- .^dare^i on Tehran radio overmnent accused the Left of absort> niany of these but unem- 
years have seen a broad con- tartan, conventional and legalist, or , attpirniKne ra brine down the Ployrocnt could eventually pro- 

sensus of the new middle class while the Shia is emotional A smaU and rather hopeless ffggW bnn S down ffie vlde Bahrain’s m 0st serious 

— Sunni and Shia-behind the mystical and impatient of bomb exploded m December at re ^ e ’ evente f past ^ political problem and will cer- 

policies of Sheikh Isa Bin temporal government. °5Kl-!7 lernffo^tteLtl tainly exacerbate the communal 

Salman Al-Khalifa, the 47-year- The Shia also selects its own Ajmr ^ s ^ in Manama but jeMrs. ana notao y roe Iranian ^ 

old ruler, and his brother leaders but Bahrainis have activity did not begin Vg Tit JS 
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Salman Al-Khalifa, the 47-year- The Shia also selects its own rtJI ¥ r5 L? 1 revolution and its imnact on 

old ruler, and his brother leaders but Bahrainis have aettvity did not b^m Tave^wr- 

Sbeikh Khalifa Bin Sulman, who always looked to authoritative ““1 April this year when the Baimum 1 ^ nave 
is Prime Minister and figures at the great Shia shrines Khomeini caged for demonstra- suaded toe authorities To look 
responsible for the day-to-day of Najaf and Kerbela in Iraq ^ ons _ a ^ nst u - s - sanctions, 
administration. and the Iranian, holy towns. Of Ba ^ r . Saars murder later that 1— 

month, and the death of a young - — — 1 

Shia named Jamil Ali Al-Thawr nrnirrtr Jt DPI 

while in police custody at the J-i' 

S alma niy a Hospital, also raised auimrAnMam»nvBmrc 

•2 --w- -u -« the temperature. In June, the 

s Island prospers sssissp 

% XX Attitudes to toe Shia activists 

vary considerably- Even some 

Shia businessmen regard toe . . , _ 

demand for an Islamic state Since rrojscts and rn 

CONTINUED FROM PREVIOUS PAGE without sympathy, and fear it business in early .197; 

will be bad for business. Some established as one of thi 

older Sunnis see the problem as Property Managers in Bahi 

. . , . one largely for the British ex- The exoert advice we 

hopes that future oil price in- customs, whether they be from Guardsman who runs the . nf h*a/ L^ Pr, 

creases will enable Bahrein to the East or West JJddah Island prison or the j n V Pn 

go on fully funding its ambi- This hospitality perhaps Nigeria Police and Mau-Mau Projects and Prope 

tious social services programme, originates in Bahrain’s history troubles veterans who r un the aspects of Commercial a 

including housing, education as a trading port but an addi- 4,000-strong police and the CID. Bahrain, including Pro 

and health. tional influence has been the Yet there is a body, of opinion, expatriate letting market. 

Unlike almost any other way the ruling family went eut particularly among toe hott who 

country in the world these do of its way to welcome the first have acted as a bridge between 

not have to compete with oil workers in the 1930s. One the communities since 1956, 

demands far defence or foreign amazing custom retained to the that something must be done Please contact Hugh Turner 

policy budgets — Bahrain, has no present day is the ruler’s stand- to understand the Shia ferment - ^ o a ^ 

air force and an army of only Ing invitation to Europeans to A Sunni ex-deputy. Mr. Projects & Properties Ltd. 

2.500, nor does it feel it neces- use his beach on the west coast Jassem Murad, organised ifleet- P.O. Box 801, Manama, Stal 
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embassies abroad. from the time when there were 

An expanding economy will 00 svrimming 
not necessarily mean increased _ . 

employment opportunities. Disappointment 

Bahrain’s educational system .. . .. 

may date from the turn of , “JJ? 
th/ century but It is not A 0 ™ W* 


Since Projects and Properties Ltd. commenced 
business in early .1 977, we have now become ' 
established as one of the largest Estate Agents and 
Property Managers in Bahrain. 

The expert advice we offer covers not only every 
section of day-to-day Property Management, but as 
well Projects and Properties Ltd. handle all other 
aspects of Commercial and Residential Property irt 
Bahrain, including Professional advice on the 
expatriate letting market. 


Please contact Hugh Turner 

Projects & Properties Ltd. 

P.O. Box 801, Manama, State of Bahrain 

Tefs: 251217, 251218, 259913; Telex: BN 8819 PRO-AG. i 
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j swimming pools, social groups after Jamil Ali's 

death. However, a joint state- 

Dis8DDointnu>nt ment 01 grievances that was 

A/i^ppQinooenr presented to toe Prime Minister 

If the Al-Khalifas ever felt has been, in Mr. Jass era’s words, 
t down by the Westerners to "set on one 'Side." I 


Dilemma 

Mr. Moayyed argues that 
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island oas specialised ra, like f rom Ea5tofSuezinl97lfoiTr “^e people draw a line 
the oil refinery, the aluminium before it said *it would between expressing their views 


uif Plastic Industries 
ire ualue for money 

. Cliches like 'Good Value For Money' were what the 
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u,c years before it said it would between expressing tneir views 

smelter and the dry dock, the bu{ Britons still and ws h “g to change the 

JhSid 0 wil? StaUS retain “ifluential positions in Government" and that their 

abroad will continue. the bureaucracy, as they do in sympathy "with the noble 

_ other Gulf States ideals of the Iranian Eevolu- 

Census Although toe U.S. took over * ion " has been muted by subse- 

Britain’s military role, it never quent political events. But this 
Figure for so-called Bahraini- 5eenJS t0 jj aye ^gjj M surely applies only to the older 

sation try to show a year-on-year fu] m attaining access to Dower, and more successful Shia. 
Improvement but glaring excep- The Jufair naval facility just The outbreak of war between 
i r i. exampI f , J )n ! outside Manama Is kept at a Iraq and Iran has presented 
k * J 138 &f low profile, and neither Bahrain Government and Shia with a 

about 400 of whom 350 are nor Washington likes talking dilemma. Although the demons 
Indians, and this is not an atoM it. It is perhaps a meas- strations in favour of Iran have 
exception. ure 0 f Bahrain's acceptability so far been minor affairs, tois 

■ Foreign workers and their to all Arab States however that Is chiefly because the AI Khalifa 
families are thought to number the condemnations by radical have adopted a scrupulous offl- 
perhaps 70.000 of the estim- states of America's presence in rial neutrality and because the 
ated total 350,000 population — a the Middle East, while men- Sbia is cowed by the dangerous 
mare accurate figure will Honing Somalia and Oman, no atmosphere, 
emerge after next year’s census, longer seem to speak of There is no doubt that many 
which is not incidentally, going Bahrain. in the Government would. agree 

to ask questions about religious While this is the case, with the leading Shia who said 
persuasion. Bahrain has gained Bahrain is believed to want to "A victory for Takriti fPresi- 
a reputation for its friction-free keep the U.S. presence because dent Saddam Hussein) would 
acceptance of these workers, it makes the ruling family feel be a catastrophe for toe Gulf.” 
and a tolerance for their secure. but Iranian successes would 


There is no doubt that many 
in the Government would. agree 
with the leading Shia who said 
"A victory for Takriti fPresi- 


M.L.Doxford & Co.Ltd. 

(Commodity Brokers) 

Mi. Doxford & Co. Ltd, one of London’s 
leading commodity investment houses has had 
a representative office in. Bahrain for five years. 

_ For immediate reaction to investment 
opportunities in the Commodity and Bullion 
markets please contact- 

Andrew Hedges; Esq, 

Mi. Doxford (MLE.) lid., 

EO. Box20400 Manama, ftahrafn. 
Telephone: 252065 or 252003 
Telex: 490-8704 
MX. Doxford & Cb. Lfii 

■ members of tbs Principal rjirnmniiiy Assfy j afiimft . 
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BAHRAIN III 

Far-sighted tailoring of the economy 


hi 
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MR. IBRAHIM ABDUL KARIM. 
Bahrain's Minister of Finance, 
sees the economic history of his 
country in terms of its ability to 
change successfully its economic 
focus when conventional mar- 
kets collapse, or when growth 
stagnates. 

• When in the early 1930s the 
pearl industry declined with the 
intrdnction of Japanese cul- 
tured pearls, Bahrain was saved 
“ by the discovery of oil. Then in 
the mid-1960s, oil output had 
maximised and the economy was 
stagnating to the point that un- 
employment had become a prob- 
lem. 

But it was decided to develop 
a free zone at the main Mina 
Sul man port, and the go-ahead 
was given on the construction of 
an aluminium smelter. This 
mopped up the un employment, 
and the exploitation of the off- 
shore Abu Safa oil field, shared 
with Saudi Arabia, gave a wel- 
come boost to revenues. 

' The Minister’s theory is upset 
a little by events of the 1970s. 
The far-sighted decision to 
•develop Bahrain - as a service 
industry centre (hence the dry 
dock) and financial centre 
(hence the offshore banks) was 
taken just before the four-fold 
increase in the price of oil in 
1973-74. Although the new enter- 
prises were able to take useful 
advantage of the resulting boom, 
everyone was nearly swept off 
their feet when it overheated. 

The budgets of those years 
increased between 35 per cent 
and 100 per cent annually. The 


infrastructure was certainly 
built up but there were high 
costs in terms of supply bottle- 
necks and inflation. Ships waited 
at Mina Sulman port for 60 days 
before unloading, and accom- 
modation rents, especially for 
Western executives, soared, 
making Bahrain one of the most 
costly places to live in the world. 

Zt was a bad experience all 
round, forcing tighter budgets 
in 3978 and 1979. Now 
Bahrain's economic policy is 
geared to making sure it never 
happens again. But it requires 
very fine tuning, and mech- 
anisms to do this are compar- 
tivejy limited. 

Cushioned 

There is no income tax, cus- 
toms rates are low (though still 
high compared with other ports 
in the region) and the bulk of 
the population is cushioned 
from the real cost of living by 
subsidies on food and utilities. 

The Government therefore 
has to rely disproportionately 
on the development side of the 
budget (some 65 per cent of 
the total) to encourage growth 
and keep inflation within 
limits at the same time. 
Although capital expenditure 
is due to increase this year to 
BD 148.9m (£165m) from the 
BDlSOm in 1979. it is only 
planned to increase to 
BD 149.4m in 1981. 

To an important extent much 
of .the future economic direc- 
tion of Bahrain depends upon 
the causeway with Saudi 


BASIC STATISTICS 

Area: 670 sq km 

Population: 350,000 (est) 

Trade (m Bahrain dinars 1978) 
Exports 733.1 
Imports 791.8 

Trade with UK (1979) 

Exports £ 22,780m 
Imports f 123, 467m 

Foreign exchange reserves 
June 1980 $783.6m 
end 1979 $603.4m 

Currency: 0.926 Bahrain dinars 
=£ 37/10/80 


Jopmeflt of Bahrain’s economy only a comparatively small drop 
owes much. The Sitra refinery in bookings because of the Gulf 
has a capacity of 250.000 barrels war, it is accepted as being a 
a day of which 80 per cent loss maker. 


comes, via undersea pipeline 
from the mainland. 

This has to be paid for at the 
Saudi Arabian official price, but 
the kingdom turns over half the 
revenue of the 200.000 b/d 
offshore Abu Safa field as an 
act of benevolence, for. Strictly 


speaking, only a fraction of the in the region, 
field actually lies in Bahraini 
waters. 

Tbo last year’s increases in 
the price of oil have increased 
revenues so as to account for 
70 per cent of the BD 329m 
(£365m) 1890 budget as opposed 
to a planned 60 per cent. 

Other direct Saudi Arabian 
involvement in the economy is 
in the 120,000 tons a year alu- 
minium smelter, Aluitomiura 
Bahrain (ALBA), at present 
undergoing further expansion, 
where the Saudi Arabian Basic 
Industries Corporation (SABIC) 
is now taking a 20 per cent 
and the new petro- 


But this does not seem to 
bother its shareholders, the 
member states of the Organisa- 
tion of Arab Petroleum Export- 
ing Countries (OAPEC). who 
see' the $S40m ASRY as an im- 
portant -investment to stimulate 
broader economic development 


Arabia. The winning tender 

has yet to be announced but stake. _ 

with half the work probably chemicals concern. Gulf Petro- 
coming to Bahrain (and con- chemicals Industries Comp any 
yememtiy all the cost being met (GPIC). 



The new covered market in Manama. Most of the 
population is cushioned from the cost of living 
. '■ by subsidies on food and utilities . 


by Saudi Arabia) it will provide 
a powerful boost by contractors' 
use of hotels and other 'accom- 
modation and the shipment to 
the island of plant and 
materials. 

Additionally, on completion, 
Bahrain hopes the island will 
be able to' service the develop- 
ing industries of the kingdom's 
east coast. 

The causeway is important 
for its political implications too, 
cementing a diplomatic under- 
standing which. although 
recognising that Bahrain must 
have good relations with all 
countries in the Gulf, say that 
relations with Saudi Arabia are 
the most important. Already 
Ministers make regular, often 
weekly, visits, and there is an 
“airbridge" of ten flights each 
way daily between Bahrain and 
Dhahran on the mainland. 

One argument against the 
causeway is that it will mpk<“ 
Bahrain just a transit port for 
Saudi Arabia. However. Mr. 
Shirawj is convinced that on 
completion, probably by 19S4. 
the resulting traffic will be two 
way. A lot remains to be seen 
though, particularly as regards 
the kingdom’s attitudes to the 
relatively free atmosphere in 
Bahrain on alcohol. 

Nevertheless, the causeway 
will continue a history of co- 
operation between the two 
countries for which the deve- 


AIso taking a one third equity 
in GPIC, along with Bahrain 
and Saudi Arabia, is Kuwait 
the other major benevolent big 
brother to the island. The 
S400m project. like so many 
other local enterprises tD be 
built on reclaimed land, is due 
to be begun next year. Kuwait 
has already paid for a study 
of the airport’s expansion over, 
the next 15 years, and is ex- 
pected to provide half the neces- 
sary finance for that in the form 
of soft loans. 

Service 

Private Kuwaiti money, along 
■with private interests in Iraq 
and Jordan as well as the 
Bahrain government, is also in- 
volved (in the future iron pellet- 
ising plant The $300cn plant 
to be owned by the Arab Iron 
and Steel Company (AISC) is 
due to start operating by the 
end of 1983 at another site being 
reclaimed from the sea. AXSC 
has been established as an 
exempt company, the first 
industrial enterprise to apply 
for offshore status. 

Along with Alba the major 
element in Bahrain's industrial 
sector is the dry dock of the 
Arab Ship Repair Yard 
(ASRY). The facility typifies 
the way that Bahrain has be- 
come the service centre of the 
Gulf. Although it has operated 
at 90 per cent of capacity, with 


Two much talked of projects 
have yet to have any real sub- 
stance. An agreement to set up 
an aluminium rolling mill is 
expected to he signed perhaps 
this month by'at least six of 
the seven member-state of the 
Doha-based Gulf Organisation 
for Industrial Consulting 
(GOIC). Bahrain. Saudi Arabia. 
Iraq. Kuwait. Qatar and Oman 
have already pledged their 
support and a decision is 
awaited from the United Arab 
Emirates. 

Unexploited 

The project calls for an in- 
vestment of $100m and is 
intended to produce 40,000 
tonnes a year, but a site has 
still to be selected. 

The idea of a natural gas 
liquefaction plant is also often 
mooted as a way to make use of 
Bahrain's extensive and com- 
paratively unexploited gas 
reserves — a far larger resource 
than probably oil ever was. "But 
the Government has told the 
Bahrain National Oil Company 
to study the project and seems 
hesitant to give it the go ahead 
while world gas prices lag so 
much below their calorific oil 
equivalents. 

The need to keep a careful 
control on the rate of spending 
on development projects is the 
main reason why a two-year 
budget is now used. It was 
first successfully used in 1978 
and 1979. Mr. Abdul Karim 
says the rate of execution of 
projects remains about ttie 
same, at 97-98 per cent of 
planned levels, as with a one- 
year budget but there is greater 
flexibility. 

From this year a further 
refinement is being attempted 
with the introduction of a four- 
year development programme 
which will take into account all 
major capital spending. Indivi- 
dual ministries are being asked 
to send their estimates to the 
Ministry of Finance by the end 
of the year. 

A 20-25 per cent increase in 
the budget is expected annually 
for the years 1983-85 and the 


aim is to bring about 7 per cent 
annual real growth. (By con- 
trast with inflation, there are 
negative growth during in the 
mid-1970s). 

An important spin-off from 
development is the employment 
it provides. Apart from any- 
thing else, a disgruntled and 
unemployed labour force poses 
political risks for ' the regime 
of Sheikh Isa bin Sulman Al- 
Khalifa. Bahrainis are amon’g 
the best-educated Arabs in the 
Gulf — formal education was 
introduced at the beginning of 
the century as compared to 
other states where it started 
only several years after the 
1939-45 war — and a couple of 
thousand school leavers enter 
the labour market annually. 

■' Bahrainisation " — or the 
provision of jobs for native 
Bahrainis in preference to the 
70,000 expatriates (Indians, 
Pakistanis, Europeans, .Ameri- 
cans and other Arab nationals) 
— is taken very seriously by the 
government. To their credit 
the major companies treat it 
equally so. Cable and Wireless, 
which operates the telephone 
system, has an 85 per cent 
Bahraini labour force, Gulf Air, 
the regionally-owned airline, 
says 52 per cent of the staff are 
Gulf nationals. 

Alba and the ARSY both say 
about half their employees are 
Arab or Bahrainis. But clearly 
a lot more remains to be done. 

A useful, though marginal, 
role in employment has been 
taken up by representational 
offices set up in Bahrain and by 
the offshore banks. Tbe latter’s 
role is seen more soberly now 
than perhaps first intended. 
Even with their special status 
the banks often take a year or 
two to break even. 

They are. however, now a 
permanent part of the Bahrain 
business scene which, together 
with their commercial hank 
counterparts, the efficient tele- 
phone system and the range of 
direct- flights from the airport, 
bolster Bahrain's reputation as 
the commercial centre of the 
Gulf. 

It is this reputation which 
has encouraged a wide range of 
foreign concerns to apply for 
exempt company status, under 
an arrangement introduced in 
1977 whereby for an annual 
licence fee as low as £2,800, a 
company can have ail the 
advantages of Bahrain’s posi- 
tion and communications and 
not pay any tax. There are now 
56 licensed companies, with 
applications being considered 
The number of times each 



issue was oversubscribed was 
embarrassingly large and a 
temporary halt was called while 
the rules were changed to pro- 
hibit what was regarded as 
undesirable speculation. 

But the reputation of Bahrain 
ar a financial centre also pays 
off. When this summer the Gov- 
ernment suddenly announced 
plans to take over 60 per cent 
of the refinery operation from 
Caltex, it was quickly able to 
raise a 5300m Eurocredit tor 
the purpose, leaving only SlOOrn 
to pay itself. 


for 35 more. Three of them 
recently launched highly 
successful share issues. 

The Finance Minister's over- 
all view is that Bahrain has 
been able to cope with the 
strains of the last eight years 
and he is optimistic for the 
future. But he is obviously un- 
certain about the wider implica- 
tions of the Gulf war. He also 
states that he caunot look 
beyond this decade, but, recall- 
ing the ups 3nd downs of the 
past, he says he thinks Bahrain 
“could adjust itself again." 



TheA.H.AL-ZAMIL GROUP OFCOMPAN1ES is an outstanding 
example' of -the dynamic growth in Industry and Commerce in 
Saudi Arabia and Bahrain. We are one of the fastest growing 
organisations in the area wrth a strong local manufacturing base . 
which includes 

ZAMIL REFRIGERATION airconditioning equipment, ZAM1L- 
SOULE range, of pre-engineered industrial and commercial steel 
buildings, ZAIVilt ALUMINIUM doors, windows and fittings, 
ZAMIL MARBLE cutting, polishing, installation, ZAIW I L 
GREATWAYS food processing, storage and distribution, ZAMIL 
NAIL AND SCREW-FACTORY range for builders and contractors, 
SAUDI PLASTIC WARE domestic and industrial plastic products. 

We also provide a wide range of services and products through 
other Zamil Companies and Joint Ventures wrth world famous 
organisations which include:— 

ZAMIL MARINE SERVICES ship repair, supplies, housing barges. 


Pillars 


ABDUU-A H. AJL-ZAIVIIL 


P.O. BOX t 285, MANAMA, BAHRAIN TELEX : 8381 ZAMIL BN 
TEL: 253445 

FOR FURTHER INFORMATION CONTACT M. E. EASO IN BAHRAIN 



GROUP OF 
COMPANIES 


ZAMIL TRAVEL full travel agency services, ZAMIL CORELAB 
core analysis, geological consultancy, ARABIAN GULF 
CONSTRUCTION general contractors, electrical, mechanical and 
power transmission, AL ZAMIL ALUMINIUM DISTRIBUTION 
SERVICES (ADS) for aluminium accessories, tools and 
machineries, ENGLISH ROSE KITCHENS, FREUDENBERG 
CARPETS, EMERSON ELECTRIC CO., U S. electrical motors , 
Rosemount office systems, Daybrite lights, SPD tools etc., ALLIS 
CHALMERS pumps, compressors: mineral processing equipment 
SIEMENS-ALLIS electrical power apparatus, AL AHLIA 
INSURANCE, TELEDYNE computerised control systems, TEXAS 
INTERNATIONAL drilling rigs, SOCIETA ANONBMA 
ELECTRIFICAZIONE electrical towers and substations, 
INTERGULF STEEL all types of steel, ARENCO waterproofing 
and fireproofing, HEITMANN BRUUN power transmission 
equipment. NORMAN BUTTER & CO. LTD. (NBC) for 

autoweld equipment and accessories. 





P. O. BOX: 9, AL KHOBAR. SAUDI ARABIA. TELEX: 670132 ZAMIL SJ 
TEL.: 8642567, 8642784 

FOR FURTHER INFORMATION CONTACT RON MORGAN IN SAUDI ARABIA 
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We were already well intoourstride, 
arranging trips to and from the Middle East, 
years before they opened the Suez Canal. 

So it's notsuiprisingthatwe now offer 
the travelling businessman a service second- 
to-none when it comes to going East. 

Any of ourtravel offices can arrange 
accommodation, transportation, tickets, 
reservations, visas, currency 
and travellers cheques with the 
minimum of fuss and formality. 

At 45 Berkeley Street, 
London W.I., you’ll find the 
world’s largest travel centre, 
where an even more comprehensive service 
is offered to the travellerThis includes a brand 
new Vaccination Centre, and service facilities 
in Arabic and all other major languages. When 
you reach yourdestination, you’ll find we’ve 
beaten you to it-by acouple of generations. 
We’re as much at home in the Middle East as 
the Arab businessmen who use ourservices 
totravelWest. 

Our local managers are experts in 
the ways of the Middle East, and will 
be happy to helpyouTheirnames 
and offices are listed below for your 
information-and we’ll soon be 
opening offices in Saudi Arabia and Abu 
Dhabi. 

Bahrain Barry Palheyjohns. Thomas CookTravcc L L. Unitag House, 

Government Road, Manama PO Bo* 20312. TeJ: 257444 TeJe.v; yDy^GJ. 

Dubai Keith GickJe. Thomas Cook At Rostamani (Private) Ltd Al Boodur Building, 

Al MaMum Street. Jamal Abdel Nasser Square, BO. Box 10072, Derra. 

Tet: 222301 '223564 Tele*: 47432. . • 

Egypt Stuart Moir. Thomas Cook Overseas Ud.. 4 Champollion Street PO. Box 165, 
Cana Tel: 743698 Telex: 92413. David Essawi. 15 Midan Saadlaghloul RO. Bo-. 185 
Alexandria. Tel: 27830 Telex: 54 1 36 Hassan Mahmoud. New Winter Palace Hotel, 
Luxor. Tel: 2402 Cables: Thomas Cook Luxor. Mohamed Taha, Oberoi Hotel, Aswan. 
Tet: 3455 Telex; 92120. Sameh Kiroilos, Station Square, MaadtTel: 743698 
Telex: 92413. 

Iraq John Marshall. Thomas Cook Oversea? Ltd . Sa adun Street, RO. Box 200~ 
Baghdad. Tel: 88 89721.3 Telex 2464. 

Kuwait Alan Holmes. Thomas Cook (Kuwait) Travel and Tourism Company KSC. 
Anwar At SabahBuilding, Fahad AJ Salem Street. RO. Box 24504 (Salat). Tel: 424779 
Tele?: 34 13 KT. 

Lebanon Antoine Kiriako, Thomas Cook Overseas Ltd . AI-MoutawaKel Building, 
Monseigneur Messara Street, Achralieh. Beirut, PO. Box 1 1-0055 
Tel: 346260 Telex: 21512. 

Thomas 

Cook 

The trusted name in travel. Everywhere. . 



BAHRAIN IV 


Euphoria thins as cause 
award comes in sight 


IN HIS office in Manama's diHs- 
mtegrating Government House. 
Mr. Yousuf Shirawi, the island's 
Minister of Development and 
Industry. lias mischievously 
■ placed a chart called the “ Five 
Stages o£ a Project,” 

On the chart a first stage of 
excitement and euphoria passes 
on to disenchantment, through 
a search for the guilty and 
punishment of the innocent to 
reward for those not involved. It 
is not clear which stage the 
Bahrain Causeway project has 
reached. 

The project, which began life 
nearly 20 years ago as a vague 
piece of Saudi rhetoric is now. 
through the sheer persistence of 
Air. Shirawi and Bahraini in- 
terests. approaching reality. But 
now that the Saudis are con- 
vinced and the award of the 
construction contract Is in sight, 
nobody, not even Mr. Shirawi, 
wants to talk about it. 

Mr. Shirawi says merely that 
the causeway will be built and 
will be of great benefit to Bah- 
rain and Saudi Arabia. It seems 
that the causeway at least has 
passed the euphoria stage. 



IHfL 


fabrication work for its half-idle 
y.; workshops. The causeway, will 
also, provide a .lifoUp* . for' 
Bafirahj’sbotel Industry^, which _ 
-■ will have'’ twice as many hotel • 
rooms noft year as last' The ■■ 
Holiday’ Imvthe trtpFunaf and^, 
the Sheraton ; have al? fbeen 
faced with financing problems. 

. In the ionger term, lie econo- 
mic advantages seem, .to be 
largely from the Island. Cer- 
tainly, the Mina Salman, port 
officials believe that the cause- 
way could open up the main- 
land • market to them: Mr. 
Shirawi' scoffs at this view. 
‘Those who think the Bahrain 
port will become ah en (report 
are thinking with the mentality, 
of the 1940s 1 ’— when a third oE 
Bahrain’s imports- were re- 
exported to the mainland. 

He claims that the vast size 
Building the causeway is . expected to provide a of Saudi Import requirements 
powerful boost to the' economy. Apartfrom the 

construction itself, worklmsalready started On new t r a '^ r ? nl ‘ it :j 

roads in the island which will connect with the ^mutc fi-om Europe passing ' 

scheme through Hasa to Bahrain. It is 

an attractive idea, particularly 

bids range from S500m to West Germany; 1 Bilfinger and ^ncern m focussed on the 


A - ' 




i. 


£K n £“■ MS 5? that the 7nS com- STEff*®. SS JPposed to ^sports while its 
roplfng of oil prices ii 1973-74 ponent of an offer with its host and Cleveland Bridge of the 
brought it within the reach of of quallfi a tions >and cost indices UK 
. Saudi Arabia s pocket: «»** “g 1 ■*"& hflW „ vpr w e]?knSS tte kSdom More pertinently, Mr. Shirawi 

ways P to° P se S a! 5 ff'-SE 

JTlJrTZ MASK having trouble sorting out tbe 

BEETS kSS 5 

after the appointment of a con- to use steel, steel-reinforced has a Bahraini opera ho* hopeful sign. 

sultant, that a basic design was concrete or a mixture of the Such commitment perhaps - ffirisrtMtaB. the causeway 


approved. 


two. It now seems likely that will carry more .weight than the 


To prevent tidal disturbance the two Governments will make influence of such Saudi pnnee* UpKnta n^ratfon showS 
and further interference with a short list of tbe five or «x as Prince Bandar ibn IQialed. ^ the Mngdom? involvement in 
marine biotopes In the already groups which have bid lowest for Ballast Nedaxn. and Pnnce AlunrfnSn BahwSn MrTarta 
highly brackish Gulf, the design and ask them to renew their bid Mohammed ibn Fahd, with the 

incorporated five bridges span- bond and enter detailed negoti a- Raymond offer. It is . felt m ^ffiSlnisSr ZSimtSi £ 
ning 12 km of the 25-km cause- tions or even present new offers. Bahrain that the kingdom’s 3SS 

way. Tbe Planned structure The Saudi Finance Minister, domestic disorders last winter *? “ a * ; P" ,f T J^*vt a ' 5rs 1 

started from a poio* south of Mr - Mohammed Aba Al-Khail, and the Increasingly entrenched 10 the old American West Ho w- 
Al-Khobar on the Saudi coast is in no mind to rush foe pro- Riyadh bureaucracy (shown In JfPSS? 

and ran across the island of 3«rt but, given the pressure the creation of the special 

Umm Nassan— a same preserve from Bahrain and the Saudi causeway administration) has able political and social changes 
for Bahrain's ruler — to the leaders, which the recent Gulf done much to dimfnlsh the “* e causeway will bring. 

Bahraini coast at Jasra. The War can only increase, the con- weight of royal patronage. The moat obvious focus of 

span over the main navigation tract should be awarded next # worry is that the vastly- 

channel west nf th* island wax year. Expansion increased tourism from Saudi 

ro have a clearance of 28.5 The Saudi-Danshi consultants, . - Arabia could lead the Saudi 

metres above water level. . a joint venture of the Riyadh It still seems probable that the Government to press Bahrain 
it „ engineer Nlzar Kurdi and work wll be divided between Te j orm 0 f its free-wheeling 

if i nld n ^ Kampsa* and Christiani-Nielsen contractors with budding start- social life. In recent years, the 

of Deru “ark, still believes in simultaneously at both ends, behaviour of Saudis abroad has 
nation sod a capital spending s j. ee j tj 0X girders for the - Mr. Shirawi argues that the been the obiect nf mmnlaintc hv 

programme that was getting out britUea Ev £ n x pre - Saudi-Bahralni crude pipeline Vnd Tt 

of controL A British group. qu ^Sc at j on wa ^ completed and joint telecommunications seems certain ttey^Ii^seek 

with 38 consortia whittled down wo* k show tkft the two coun- j^forn^ ^ Bahrain^ .• 


I ing influence of the businessman . , 8 P(>nin ,j ttee allowed tries can co-operate bn large pro- 

Mr Adn an Khasboggi. attempted SriLts to be The question from the 

to bludgeon its way to a sole- ^ded speLiaiists lo oe Bahrainis ^ how mqch of the 


source award. auueu. 

In fact the Saudi Finance This might seem curious eon- 
■Ministry woe bccomin? increas- sidering the two countries' 


dpd ^ Bahrainis is how much of the 

* direct benefit can they take for 

This might seem curious con- themselves- 


Intrigue 


Equally, the causeway will 
aggravate the wide differences 


There is no stipulation fhat in political development and 


ingly concerned about quality painful experience of reinforced the. work should be divided up consciousness between the two 
nd dhc'* nnrl immfiert with concrete. Government House,- equally,” Mr. Shirawi' says. . But countries. Most Bahrainis believe 
the padding of bids with large which contains Mr. Shirawi'a it & quite clear that the mer- that the Kingdom will not dra- 
commissions. Bahrain, which own office, is under almost eon- chants of Hasa, while inured by matically relax. Us restrictions 
has never enjoyed the King- slant repair because of corrosion Aramco to large-scale importing 00 nobody ex- 

dont'-i financial leeway, has of the steel reinforcement. This ‘of materials, have quite enough P"l s tf, e kina of large-scale 


Governments were looking for violet radiation on paints as by dustrial programme. involved onlv' itself in thP intw. 

safety in numbers and no fewer over-hasty building. Mr. Equally, the difficulty of gain- nal 0 f Bahrain at the 

than 22 companies were pre- Shirawi claims that something Ing Saudi visas, the exasperating req UeS t: of the Al Khalifa. Never- 


qualified. 

Bewildering 


has been learned from the mis- import procedures and the try- theless, both the Shia and the 
takes of the past 10 years, but in? conditions of life on the Lef t worried about greater 

conditions in the channel, in mainland would tend to favour Saudi influence. 
terms of windblown chlorides Bahraini suppliers m any con- T j, e causeway can onlv 


The kingdom also appointed and sulphates, will be more test- tractor's eyes. 


The causeway can only 
strengthen the Saudi sense of 


Mr. Saleh Umair. a deputy . ing than onshore. 'One West It is no surprise that work responsibility for defence of the 

finance minister, to head the German engineer even recoin- has already begun on a road island, in loose co-operation with 

joint technical committee mended dispensing entirely with from Jasra to the port of Mina the U.S. For ali tbe criticism 


evaluating the bids, and as full steel in favour 
time technical director a former reinforced plastic, 
professor of civil engineering Whatever the 


favour of glass- Sulman. Other/, benefits will that can be levelled at the fcing- 

lastic. come from, bousing part of the doxn's military, the Saudi air 

the material construction workforce (that force and. more distantly, the 


from Dhabran’s University oE selected, a number of consortia could number 3,000) and from “jW. should one day provide 
Petroleum and Minerals. have already established them- such services as dredging and enecuve tocai forces. 

Yet the picture has not selves as favourites. At the top contractors’ insurance in which Bahrain has always attempew 
cleared. Sixteen consortia of any list would be a group Bahrain is more experienced. 

tendered at the Ministn' of led by Ballast Nedam of the While rock for the causeway f“f* e St 

Communications in Riyadh at Netherlands, which has bid low probably will come from either .. h rke d well since the - 

the end of June, and posted a for both steel and concrete. Hasa or the lower Gulf, the outbreak of the war The com- 
six-raonth bid bond of about Others seriously in the running Government - owned quaijy, p i et j on 0 f t ), e causeway some 
$5m. but the technical commit- are groups involving Dyckerboff managed by Bramco, is hoping time In 1985-86. will herald a 
tee has made little progress In und Widman of West Germany; for business, asi is the Arab pronounced shift in this policy, 
evaluating a bewildering 40Raymond Saudi Arabia and Shipbuilding and Repair Yard, . v •** i 

offers for the structure. TheBrown and Root; Hochtief of which desperately needs steel- James oUCaail 

First-class telephone system 


MR. ALEC SHERMAN, General 
Manager of -Bahrain Telephones, 
has a low-key but, one suspects, 
well-rehearsed way of demon- 
strating the excellence of the 
country’s telephone system. 
Driving visitors around the 
capital, Manama, he explains the 
working of the push-button car 
telephone, with its capability of 
memorising 10 numbers. 

”If I press this one, I can 
ring my daughter in Stockport, 
and another gets me through 


to my other daughter in San 
Francisco. Is there anyone that 
you would like to call ? " he says. 

It is, of course, an irresistible 
temptation although a rapid 
mental calculation of the time 
difference revealing that it is 
only 7 am. in London quickly 
prunes the possibilities. A digi- 
tal display shows the number 
being dialled and, after a few 
seconds of electronic digestion, 
there is the number ringing as 
clear as a bell. The resulting 


: 5: '1 Uiv V \ff, ’■ ; . 
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Bahrain's two communications satellite earth stations 
at Ras Abu, Jarjur provide direct access to 21 countries. 
The first station came into operation in 1969 and - 
the second this year 


due-aided conversation is made 
by a complete convert. 

The car telephone is an expen- 
sive facility, costing over £4,000 
for equipment, installation and 
first year's rental, but^ It Is- 
pricey anywhere in tbe "world. 
The point about Bahrain’s two- 
year-old earphone system is that 
it is just one aspect of a whole 
range of the island’s advanced 
telecommunications services — 
ft is only this year that London 
is switching from an exchange- 
controlled' car radio to a car 
telephone system. 

Growth 

Crucially, the whole system 
wakes money; it is cheaper 
than most of the other Gulf 
State operations, and is man- 
aging to cope wth a useage 
rate growing at about 25 per 
cent a year. 

Domestically the system has 
now caught- up on itself, with 
-only 500 on the waiting list 
compared with nearly 12,000 
two years ago, and an Invest- 
ment programme is well under 
way. increasing its size. A 
new computer-based digital 
exchange started working in 
January and another is -being 
installed at the new Telephone 
House in the Salman iya area of 
Manama. Only two remote 
villages are not connected to 
the system. 

Internationally, 1980 saw the 
opening of the second earth 
station, increasing still further 
the. efficiency of the direct 
dialing facilities— a most for 


Bahrain's status as a financial 
centre. Besides providing world- 
wide voice, telex, telegraphy 
and fascimile links, an inter- 
national database access service 
(IDAS) was introduced at the 
end of 1979 giving access to 
the huge data banks in the UB- 
It also provides voice-grade 
circuits for the Reuter monitor 
economic service. 

The wbole system is operated 
by Cable and Wireless, the tele- 
communications company 100 
per cent owned by the British 
Government, under a franchise 
which gives it complete owner- 
ship. Nationally the service is 
called Bahrain Telephones; 
internationally,, there is the 
sister organisation, Bahrain 
International Communications 
(BiC). 

- But despite its British owner- 
ship, Mr. Sherman and the 
British managers like ht«i are 
comparatively few. Only 5 per 
cent of the staff 'are British 
expatriates,- whereas 86 per cent 
of the staff are B ahraini, many 
graduates of tbe special C and 
W engineering college on the 
island. 

Such .a consideration I s 
obviously important for when 
the present franchise runs tw* 
in 1982. There has been a 
"continuous dialogue'", about 
wbat form the new franchise 
would take. 0 & W says that ft 
would . prefer owner-manage- 
ment but as it is well used to 
a variety of operating circum* 

CONTINUED ON - 
NEXT PAGE 


The most obvious focus of 
worry is that the vastly- 
increased tourism from Saudi 
Arabia could lead the Saudi 
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BAHRAIN V 


Shrewd use of oil 
and gas reserves 


OIL was first struck In Bahrain 
in June, -1932. It was the first to 
be found in the southern Cull 
and its discovery boosted the 
theory that there were probably 
vast reservoirs all over the area. 
Subsequent drilling proved this 
was the- case. The only trouble . 
for Bahrain was that -the 
deposits were not on its terri- 
tory, hot in Kuwait and Saudi 
Arabia. 

If fate has been less than 
generous to Bahrain, the country 
has made up for it by 1he : 
ingenuity with which it has used 
its rapidly-depleting reserves,, 
and by its good relations with' 
its richer neighbours which are 
paying off well in terms of down- 
stream investment. 

Although Bahrain's own oil 
production is only 47,500 barrels 
per day, its refinery's business 
is boasted by an extra 200,000 
b/d which it processes for Saudi 
Arabia. The country’s revenue 
also benefits from a 50 per cent 
share in the 200,000 b/d offshore 
field of Abu Safa although, 
strictly speaking, the field is 
almost entirely in Saudi Arabian 
waters. 

Both Saudi Arabia and Kuwait 
are now joining in on a petro- 
chemical project to be built on 
reclaimed land. The scheme, 
estimated to cost £l70m, will be 
making use of Bahrain’s other 
major resource— -natural gas — 
the reserves of which are poten- 
tially more valuable than oil 
ever was. 

Such development,' and the. 
good chances of success for it, 
are hardly surprising given Bah- 
rain’s enterprising record of 
handling its oil and gas reserves. 
During the last year alone the 
country has seen the bringing 
into operation oif a new gas 
gathering and liquefaction plant, 
'processing associated gas pre- 
viously flared or vented; it has 
successfully completed the take- 
over of the -exploration and pro- 
duction rights; and it has taken 
a majority shareholding in the 
refinery. 

Bahrain's partner in its oil 
and gas exploitation — and in the 
recent changes, to some extent 
a loser— is Caltex, the U.S. com- 
pany Jointly owned by Texaco 
and SocaL From the beginning 
the local Caltex subsidiary, the 
Bahrain Petroleum . Company 
(Bapco) k has; been - almost 
synonymous with Bahrain itself. 

It has been tbe major provider 
of its revenue and. on the 
reverse side, the generous and 
welcoming attitude towards the 
oil company by tbe present 
ruler. Sheikh Isa bin Sulman A1 
Khalifa, and his predecessor. 
Sheikh Sulman bin Hcuned, has 
established the island’s notably 
tolerant and hospitable attitude 
towards foreigners in general. 








The Bahrain Petroleum Comjxmy’s Sitra refinery has 
a throughput of 250,000 barrels per day, of which 
about 200,000 barrels is crude oil imported from 
Saudi Arabia by one of the world’s longest undersea 
pipelines. This year the Bahrain government has 
taken a 60 per cent interest in the -refinery , pre- 
viously entirely owned by Caltex, tfo? Socal and 
Texaco joint venture which has been invoked in oil 
production on the island for nearly 50 years 


Abadan refinery now probably 
the biggest in the Middle East 
— is widely expected to go be- 
yond. the 60:40 ownership be- 
tween Bahrain and Caltex, per- 
haps - within the next year, 
although everyone concerned is 
being discreet. 

Full ownership will give Bah- 
rain useful control over the 
marketing of products, although 
Bapco could be expected to be 
retained for its management 
expertise in this field for some 
time. Tbe possibilities for sell- 
ing refined products in the lower 
Gulf area are particularly good, 
for, despite local oil wealth. 


Dubai and Oman have no 
refineries and Abu Dhabi will be 
importing refined products until 
its 120,000 b/d Kuwais refinery 
comes on stream in 1981. 

Takeover 

, Although parts of the refinery 
are old and relatively ineffi- 
cient the Sitra refinery is very 
versatile. It can change propor- 
tions of . the various products 
aod provide a range of about 
90 products, as opposed to the 12 
or so which most refineries can 
make. 

The purchase of 60 per cent 


Hedges 


Although still based at Awali, 
the bungalow and privet hedges 
oil town in the centre of the 
island, Bapco has a manage- 
ment contract to operate the 
oil and gas fields -owned "by the 
Bahrain National Oil Company, 
Banaco, which also handles 
local marketing. The Bahrain 
National Gas Company, Bana- 
gas, operates the gas lique- 
faction plant and is 75 per cent 
owned by Banaco, with the 
remainder divided between 
Arab Petroleum Investment 
Corporation (Apicorp) of A} 
Khobar, ' Saudi Arabia, and 
Bapco Itself: 

The refinery, which processes 
all B ahrain 's production, is at 
Sitra Island, lying just to the 
east of the main island, and 
now.. by land reclamation, effec- 
tively joined to it. The 
indigenous afl production is 
piped to It from the 300 wells 
in the field around Awali. Tbe 
Saudi Arabian input arrives via 
two 12-inch pipelines stretching 
34 mUes-. from, the: mainland. 
With 17 miles of it raider the 
water, it was the worlifs longest 
submarine .commercial /pipeline 
when constructed in 1945. 

The take-over of this refinery 
— with the demise of ; Iran's 



Delayed 


Despite dwindling onshore oil reserves, the neic 
State-owned oil company, Banoco , still hojjes fresh- 
finds might be found offshore. A seismic study is due 
to begin shortly and several test drills are planned 



system 


CONTINUED FROM PREVIOUS PAGE 


tender, but is planned to be in 
operation by the end of 1982. 
Tbe contract will be worth in 


stances in ■ the 74. countries 
where it has installations if 
says is ready for any change. 

From the Bahraini side there 
Is the obvious question of 
whether the government • -can 
hfford- to buy UP some of its./ the region of *60in. 
own. national communications 
system as the neigh bonrrag and ■ pi. allne l s 
richer United Arab Emirates - VvOanneis 
-did with their local system When the cable is in operation 
Emirteh What seems most likely ft will provide a useful supple- 


undersea line ' - connecting increase communication links 
Bahrain, Qatar and the UAE. with Saudi Arabia. Those are 
has yet to be given out to- at- present amply covered by- a 


microwave (line of sight) link 
with'Damman on tbe mainland 
coast Any problems in actually 
obtaining Saudi numbers from 
Bahrain appear to be due to the 
internal congestion on tbe Saudi 
domestic system. 

Tbe international reputation 
of the Bahrain telephone system 


Mr. Yousuf Shirawi, the 
Minister of Development and 
Industry, has firm ideas on (he 
matter, arguing against the 
building of a liquefaction plant 
for LNG export. His chief 
uncertainty is the economics of 
the project, and be would like 
to see it delayed until the world 
price of gas is closer to that of 
oil. (At present in comparable 
energy terms, a barrel of oil 
fetches $32, while a “ barrel ” of 
gas fetches only between $6 and 
S~. ) A Cabinet decision has 
been postponed until Banoco 
has had time to make a full 
study of the options. 

Also in the future, there 
remain possibilities of finding 
more oil and good chances of 
finding further gas reserves. 
There have been plenty of dis- 
appointments in exploration 
hopes, especially in the last 
decade as oil production has 
slipped from 76,000 b/<L Hassan 
Fakhro, the • chairman of 
Banoco, says a $2m feasibility 
study by Chevron completed 
this year after 21 months’ work 
has identified substantia] 
amounts of oil which could 
increase reserves by between 
JQOin and 200m barrels. 

The problem remains of 
recovery. _ Secondary recovery 
techniques are not new to 
Bahrain— gas injection has been 
going on since 1938, gas aeration 
of oil has been carried out for 
eight years — but Mr. Fakhro 
hopes for help from the Govem- 


is t ha t Bahrain will go for xnentta the tropospheric scatter tends to overshadow the national ment to develop further tech- 
perhaps a. .relatively small stations which at present pro- system hut of tbe current invest- ^ques. 

shareholding in 1982, increasing vide the Short-range links with ment programme about SlSOm Another look is also being 

it steadily later on ih the : fhi»- T7AF an# Qatar by bounc- . — or more than three quarters — 

Quite apart from the "lug - a ' powerful signal off the jg expected to be pat into the 
pqBtical -considerations, it must ionosphere. The cable project local service. The service is 

bcconvenieht to have G and w ^ considered ' worthwhile also becoming less biased in 

bear the cost of expansion because both scatter stations and favour of business. In recent 

($260m i& duetto be spent in satellite stations can be subject - years the ratio of business to 

the four years ending 1984). • to - interference — the former residential has been 50:50; it is 

iw'thnt the second crowd - be affected by poor propa- - now more like 40:60. compared f or all practical purposes the 
Jctn mLratinn (it con- gation conditions, particularly in with tbe British figure of 20.80. offshore areas are unexplored 

winter. It will provide between Tbe figure for Bahrain’s tele- 3Bd hopes that driUias will be 

1,200 and 1,400 additional chan- phones of 24 per 100 population 
nels compared with only 132 will soon draw closer to Kiiro- 


taken offshore. A full seismic 
study of the waters around 
Bahrain is expected to start by 
the end of this month and will 
be completed by the middle of 
next year. 

Hassan Fakhro considers that 


station is in operation (it 
meets with- the Indian Ocean 
satellite; the first which used 
to point in this direction, is now 
directed towards the Atlantic 
Ocean satellite) tbe next major 
investment internationally is in 
the so-called Gulf -Cable. This 


each on the Bahrain-Doha and 
Bahrain-Dubai tropospheric scat- 
ter systems. 

There are no plans as yet to 


pean figures of 40 to 50 per 100 
population. 

Simon Henderson 


attempted again soon, initially 
perhaps with four holes, one 
each, north, south, east and west 
of the bland. 

S.H. 


of the refinery was completed 
by the Government neatly 
blending into tbe deal a role 
for Bahrain’s more recent reason 
for renown, its offshore banks. 
In this way a $300m two-year 
Eurocredit was arranged in Sep- 
tember. Tbe take-over was 
signed in July but full details 
of the actual agreement are not 
expected to be completed before 
the end of the year. 

A loan is also expected to be 
raised in the next year to help 
finance the planned petro- 
chemical plant to be built by 
the Gulf Petrochemicals 
Industry Company. Land 
reclamation, costing about 510m, 
of a suitable site near the load- 
ing jetty of Sitra refinery is 
expected to start this coming 
December, with actual construc- 
tion of the 700,000 tons a year 
ammonia and methanol plant 
starting in the first half of next 
year. 

Mr. Ibrahim Abdul Karim, the 
Finance Minister, said on sign- 
ing the first 5300m loan last 
month that the 5400m GPIG 
complex would be financed .by 
about one quarter equity (pre- 
sumably shared equally between 
Saudi Arabia, Kuwait and Bah- 
rain) with the balance in the 
form of a loan. 

The confidence to obtain 
loans is at least partly backed 
by the success of such projects 
as the liquid petroleum gas 
(LPG) plant which started 
operating last December and 
looks like paying for itself in 
one year instead of the 3j years 
projected in 1977- 
The 595m plant near 
Bahrain’s first (and still 
operating) oil well a few miles 
from Awali, is now producing 

280.000 tonnes of propane, 
butane and naphtha a year. The 
residue dry gas is being used 
at the Alba aluminium smelter 
where it is substituted for two 
thirds of the natural gas 
previously used there. 

Tbe issue of natural gas 
usage is at the heart of 
Bahrain’s future energy policy. 
Gas reserves are estimated at 

9.000 bn cn ft, with present 
production running at 360m cn 
ft per day. The' major reserves 
lie in the K buff zone at depths 
of between 8.500 and 10,500 feet, 
but there are smaller and more 
rapidly-depleting reserves in the 
Arab zones down to 4,900 feet. 
By contrast the oil deposits lie 
at about 2,000 feet. 



A Member of The Hongkong Bank Group 



Offices in 

Bahrain ■ Djibouti ■ India * Jordan • Lebanon • Oman • Qatar 
Switzerland • United Arab Emirates • Yemen Arab Republic 


Other Group Interests in the Middle East 

The Cyprus Popular Bank Ltd. 

The British Bank of the Lebanon sal. 

The Saudi British Bank 

Banque Internationale Arabe de Tunisie 

Middle East Finance Co. Ltd. 

Dubai-A bu Dhabi-Ras a l Khaimah 

Wardiey Investment Services Ltd. 

Wardley Middle East Ltd. 

Dubai 

The Hongkong and S hang hai B anking Corporation 

Offshore Banking Unit - Bahrain 

Head Office 

1 Queen’s Road Central HongKong 
Telephone: 5-2677-111 Telex: 73201 

In London 

99Bishopsgate London EC2P2LA 
Telephone: 01-638 2366 Telex: 889185 



Since the earliest days of telegraphy. Cable and 
Wireless has been heavily Involved in Middle Eastern 
Communications. Today the systems and services we 
provide are among the most advanced in the world. 

In Bahrain, the unprecedented growth of 
international business has been due in part to the 
excellent international and national communications, 
operated by Bahrain International Communications 
2 nd Bahrain Telephones, both services of Cable and 
Wireless. Wfe serve banks, airlines, oil companies and 
multi-national groups with private networks carrying 
voice, data and facsimile and other specialised 
systems. 

The second Bahrain satellite earth station, 
opened in May 1980, typifies our commitment to 
providing telecommunications services that are 
second to none, giving Bahrain increased 


international telephone, telegraph, television and data 
services. 

But our involvement in Middle East 
Communications is not confined to Bahrain. We have 
a 10 year programme to operate and expand the 
international networks in the Yemen Arab Republic. 

In Qatar we manage the telephone system. Wb 
provide airport and telex systems for Jordan and in 
Saudi Arabia we are retained by the government for 
special project work. Our plans for a submarine cable 
between Bahrain, Qatar and UAE, with a capacity of 
some 1400 telephone channels, are also well advanced. 

Part of an international group, operating in over 
70 countries Cable and Wireless with its experience, 
skills and dedicated staff is uniquely qualified to 
provide telecommunications systems and services in 
the Arab World. 



helps the world communicate 


Head Office: cable & Wireless Ltd. Mercury House. Theobalds Road, London weix 8RX.TCL 01-242 4435. Telex: 23181 
Bahrain international communications. Mercury House, po box 14, Al Khalifa Road, Manama, Bahrain. Tfet 256655 
Bahrain Telephones* po Box 14, Manama. Bahrain. Tel: 240240 
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Dollar expansion jives 
grounds for optimism 


Arab Banking Corporation was established on 17th January, 1980 
in Bahrain byEmiri Decree Law No. 2, as a Bahraini Joint Stock Company. 

Activities include: Corporate Accounts, letters of Credits and Guarantees, International 
Trade Finance Operations, Foreign Exchange Operations, Stand-by Facilities, Loans and 
Syndications, Management of Marketable Securin' Issues, Dealing and Trading in 
Marketable Securities, Portfolio Management and Investor)' Advisory Services. 

Authorised Share Capital U.S.$1,000,000,000 

Issued Share Capital U.S.$ 750,000,000 

Shareholders: 

Ministry of Finance (Kumro U.S.$ 250,000,000 

Secretariat of Treasury . . .(iiby\) U.S.$ 250,000,000 

Abu Dhabi Investment 

Authority (iiaje.) U.S.$ 250,000,000 

(50%) namely U.S. Dollars 375.000.000 have been paid-in. 

Financial Highlights 



mated af 'about' .. ZCDlSOm ■ 
($5 80m) '■ only- Slace.' then, r 
Kuwaiti banks have been tfffdJ 
that an business with the OSH&. 1 
(or their parents) . roust -be ' 
reported and that undue levels 
.of business may prejudice a 
bank’s access. to essential swap - 
arrangements with the Central 
Bank. • 

Other factors of a less 
arbitrary nature than central i 
bank policies have also worked 
against an Increase, m the 
OBUs’ Gulf currency business. 
Conditions in the domestic eco-' •' 
nomy of the' UA£ and the huge 
number of batiks resident within 
the emirates, for. example, have - 
resulted in there being very . 
little dirham business fpr the 
OBUs in 2979 or 2980. 

Reacted 

These circumstances help 
explain the limited portion of 
the OBUs' aggregate balance - 
sheet which is denominated in 


Tbtal Assets 

September 30 

.... U.S.$ 1,197m 

April 30 

355m 

Deposits 

U.S.$ 762m 

— 

Loans and Bonds 

... U.S.$ 123m 

5m 

Paid-in Share Capital 

U.S.$ 375m 

333m 
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General Tel: 232235 Telex: 9*32 ABCBAH BN 
Dealing Room Tel: 231212 Telex: 938-4 ABCBAH BN 
Alia Building - Diplomatic Area 
RO. Box 5698. Manama . 

State of Bahrain 
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ARAB LATIN AMERICAN BANK 


ARLABANK: 

a bridge between the Arab 
world and Latin America 


THE OFF-SHORE banking 
industry probably contributes 
more than any other part of 
, Bahrain's economy to the posi- 
tion which the island now 
enjoys in international affairs. 

There are currently 54 off-shore 
banking units (OBUs) with total 
assets of well over §3Qbn and 
the sector meets a variety of 
needs for the banking com* 
raunity not only in the Gulf 
region but further afield as 
well. 

The OBUs are “ off-shore ’* 
not in the sense that they stand 
on stilts in the shallow blue* 
green waters which surround 
the island state — they do not — 
but rather in a figurative legal 

sense. They are not allowed to 

deal in any way with the resi- „ , . , _ . . .... . OBUs in 2979 or 2980. 

dents of Bahrain, only excepting Bahrain s 54 offshore banking units have helped to • \ 

the Government and its agencies make the island the financial centre of the Gulf . Reacted 

and the fully licensed domestic Despite the name, their offices are fully “ on shore,” xvcawicu 

banks. making use of the good accommodation and These circumstances help 

By the same token, the OBUs communications nrrmirlrd hu rruritnl explain the limited portion of 

are exempted from the reserve communications provided by Vie capital the 0BUs , aggregate balance 

requirements which the BMA . . . _ .... . . • , . . „ sheet which is denominated in 

applies to all Bahraini dinar nated ro Saudi riyaJs and period, all OBUs were expected regional currencies. They have 
and foreign currency deposits . Kuwaitl dinar*. to operate an FX desk. It was consistently made up only about 

held by the domestic banks. The continuous decline of one way for the BittA to deter 25 per cent of the total, (with 
They are not required to the UA dollar during 1979 the use of OBUs simply as brass Saudi rlyals easily predominant 

observe any formal liquidity prompred the Saudi Arabian plate companies. in this). It Is a major reason, . 

ratios, though the BMA does Monetary Authority (SAMA) Now, most only trade gay Bahrain bankers, why the 

ask that they submit statistical, to allow a number of small currencies to provide cover for OBUs have reacted with eon- 

information on their operations de facto revaluations of the their lending activities. They spicuous calm to the scare of 

each month as well as the usual Saudi currency against the leave the major trading a major Gulf war. 

audited accounts at year end. dollar. They were small adjust- activities to a handful of Above ail, though, it is the 

And they share in the general meats; but they were still large market-makers such as continuing success of the OBU 

boon of a Gulf location: no tax enough to whet the speculative Algemeine Bank and Krediet- sector in expanding and diver- 

on profits. appetites of FX dealers in bank (in local currencies sifying its dollar-based business 

All three features of the off- Bahrain whose trading profits especially) or the leading Swiss which accounts for the fact that 4 

shore status can offer a head were dwindling due to the and U.S. banks. two thirds of the aggregate 

start to OBUs seeking inter- increased competition in their A contributory factor in this balance sheet are douar- 

national business, for which market. has been the decline in the denominated, 

most will be happy to go on Open positions in the riyal importance to the OBUs of the The variety of banking * 
paying a mere £25,000 per year grew more frequent and • the Kuwaiti dinar. In this instance, services now available from the 

— the cost of the annual licence volume of SR trading climbed the OBUs have accommodated sector is impressive. Some 

fee from the BMA. to levels not entirely to- the the apparent desires of a central OBUs concentrate on running 

Undeniably, there are those lUdung of SAMA where the authority opposed not jnst to short-term loan portfolios, fund- 
in Bahrain’s neighbouring internationalisation of .the riyal certain specified trading activi- ing them in Bahrain and deal- 

states who are a little less has always been opposed. ties bnt to Bahrain’s involve- ing with customers from most 

happv about this state of affairs. The dollar’s fortunes were meat with its currency parts of the Arab world. Others 

This "is hardly surprising since reversed earlier this year and altogether. run international nortfolios 

the OBUs have thrived in many tor some weeks the dollar/riyal The Kuwait Central Bank's which are used by then- parents . • 

instances by providing facilities rate remained steady despite a resentment of the OBUs’ dinar to book dollar credits from all 

not offered domestically in strengthening dollar. SAMA activities is attributable hy ov ££ the world, 

many Arab markets or else only then took the opportunity to general consent to one of those . Providing forward exchange - 

offered subject to a host of remind the OBUs that speculat- facts of Middle Eastern life the yen/dollar market is a 
minor inefficiencies and addi- ing in the riyal incurred some- known as " sensitive issues. - ” relatively Tecent activity which 
tional expenses. thing rather different from' That is to say, it has much to has- grown quickly. Many Gulf 

It is not only the commercial normal market risk — namely, do with questions of pride and merchants importing from 
competition but also the finan- the risk of arbitrary preventive rivalry which should never, be Japan with future invoice dates 
ejai authorities p£ these states action by authorities fully in underestimated in the region *!W accepted the de- 

whom the OBUs have occasion- control of the market. In but which have very tittle to do suability of forward cover, 
ally unsettled. Their sophisti- March, SAMA peryersely with international finance. The market for syndicated 

cated banking skills— making revalued the riyal again, as It has therefore been little performance and advance pay- 

available, for example, forward though the dollar had grown use for bankers to protest the me ? t is also flourishing 

exchange cover or specialised cheaper rather than dearer. positive advantages, as they see attracting new participants, 
trade financing — have arguably it of the OBUs being Involved Future developments now being 

been a critical factor in the Message in the KD markets. “The Prepared include electronic 

growth of all the local econo- ^ sources of this dispute between Psnmng and computerised card 

mies. But few OBU bankers This in turn made the riyal Bahrain and Kuwait at a govern- facilities, where tire U.S. banks 
would pretend that they have dearer, rather than cheaper as ment level are something of a a . dear lead, 
made any easier the central expected. Many forward mystery, even to people in There may be poises off-stage 

management of the Gulfs exchange contracts in Bahrain Kuwait.” one senior. Kuwaiti — but so far as the OBUs in 

regional currencies. were closed with sizable losses banker acknowldeged. "There general are concerned, new • ■ 

At times of stress, the OBUs and the message was received, is a misrepresentation of the markets such as these and the . 

have tended therefore to attract The OBU's trading turnover in facts somewhere inside the continuing potential of their , 

their share — and perhaps a riyals now averages $50m-$100m system." main traditional businesses are - 

little more — of adverse criti- daily, which is far less than 12 Whatever the motives, sucees- ground enough for an optimism , 

cism. Whether justified or not. months ago. sive measures by the Kuwait which is quite evident in the :: 

it has in most cases led them to This change has reinforced Central Bank over the last two sector today and which the 

adjust their business accord- the effect of the increased com- years have succeeded in curtail- Iran-Iraq war has done nothing 

ingly. This gradual accommo- petitiveness to make foreign ing the OBUs' role. By August to dispel. -** 

dation of the OBUs’ operations exchange dealing much less this vear, the volume of out- Duncan - J - 

has been particularly apparent attractive to the OBUs than it standing business between « , , 

in regard to business denomi- used to be. In the 1975-79 Bahrain and' Kuwait was esti- UainpbeH-oUllul . . 
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The variety of banking *-» 


Return of confidence to banks 


Shareholders 


Two important world regions have been 
joined by a new concept in banking - abridge 
built for finance, investment, and trade between 
Arab and Latin American countries: Arlabank. 

Unique advantages of Arlabank are the 
strong backing from its twenty-seven 
distinguished shareholders from 18 countries 
and that many of these are important 
government and private financial institutionsin 
the Arab w orld and in Latin America. 

Upon this solid foundation Arlabank has 
forged a place for itself among the major banks 
in the international money, Ioansyndication, 
and capital markets. 

For good reasons most of the leading 
international banks have already established 
relations with Arlabank. International 
support of such standin g should 
be an influential factor in 
your decision to work with 
Arlabank. 


ABU-DHABI INVESTMENT AUTHORITY 
ABU-DHABLUA£. 

ARAB INTERNATIONAL RANK, CAIRO, EGYPT 
BANCO ARA0E ESPANOLSjV. MADRID. SfttlN 
BANCO DE BOGOTA BOGOTA, COLOMBIA 

BANCO DO BRASIL SA. BRASUA. BRASIL 
BANCO CAFETERO, BOGOTA COLOMBIA 
BANCO DE CHILE, SANTIAGO. CHILE 
BANCO DE COLOMBIA SA, BOGOTA COLOMBIA 
BANCO DECREDITO DEL PERU. LIMA PERU 
BANCO DEL ESTA DO, LA WZ, BOLIVIA 
BANCO DEL ES1ADO DE CHILE. SANTIAGO, CHILE 
BANQLTE INTERCONTINENTALE ARABE, PARIS, 
FRANCE 

I BANCO INDUSTRIAL SA, LA JAZ. BOLIVIA 
BANCO NATIONAL DE DESARROU.O. 

BUENOS AIRES. ARGENTINA 
BANCO DE LANAOON, UMA. PERU 

BANCO POPULAR^ Y DE DESARROLLO COMUNAL, 
SANJ05E, COSTARICA 

BANCO DE LA REPUBUCA ORIENTAL 
DEL URUGUAY MONTEVIDEO, URUGUAY 
CORPORAQON FINANCIER* NAGQNAL, QUITO, 
ECUADOR 

CORPORAdON FIN ANQERA COLOMBIAN A, 
BOGOTA. COLOMBIA 
CORPORAaONDEFOMENTODELA 
FRODUcaoN, Santiago, chile 

EUROPEAN ARAB HOLDING SA, LUXEMBOURG - 
VILLE GRAND DUCKE DE LUXEMBOURG 

INSTTTlITDEDEVELOPPJiMENTAGRICOLE 
ET INDUSTRIE!, POKFAU-PRINCE. HATI1 
KUWAIT H1REIGN TRADING CONTRACTING 
AND INVESTMENT COMIANY KUWAIT 
UBVANARAfi FOREIGN BANK, TRIPOLI. LIBYA 

NATIONAL COMMERCIAL BANK, JEDDAH. 

SAUDI ARABIA 

RIYAD BANK UMTTEDJEDDAH. SAUDI ARABIA 
URAF GROUP HOLDING (PANAMA) SA.IANAMA, 
repubucade panama 
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DOMESTIC banking in Bahrain, 
as elsewhere In the Gulf, has 
laboured in a difficult climate 
for much of the last 18 months. 

But with the easing of inter- 
national rates earlier this year, 
confidence has returned. 

A general feeling of reassur- 
ance that the authorities were 
able to weather that storm as 
successfully as they did has now 
been strengthened by confi- 
dence in the island's calm view 
of the Gulf war. 

Twenty commercial banks 
dominate a thriving financia/ 
structure which in addition to 
the ' offshore banks (OBUs) 
includes eight investment bank- 
ing companies (known locally * 

as EBLs). six international r 

money brokers and " two J 

specialised banking institutions, 

1 as well as more than 40 repre- 
sentative offices. 

The statistics of the recent 
liquidity crisis were not much 

where "in^the 1 "gS? Advance Competition among banks for domestic deposits is considerable witli both foreign 
to the private sector rose to - banks and local ones exerting a strong presence 

120 per cent and more of 

•* » !£? 3ust below 0,15 in .°. n SJ. b “‘. 
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markets rose as high as 14 per 


Nooruddln, 


creased the number oif private- 


But this eventual decline in deposits seek returns at the sector shareholders from 250 to 


Vis notable that the Bahrain loans 03 me only after some highest point on the yield curve. 


ARLABANK 


Sahvribed capital $100 nuDkai. ftdd up capital S 75 noWon. 

.■Uab Larin American Bant, ARLABANK Juan dc ArtmaPJO. San bxfnv Pa Bm (WITn.Lmal.RflL 
1%1epb..|ie: Lima J 131 NMcfca: JSl.WPE ARLABANK. 

KaHram Branch .Manama Lanic-Grtvcmmeni RtvJ, RO. Box SW70. Manama. Slate nf Bahrain. 

Tdcf*i oh-n General L'ilJAlkalin- J.?;i IK I*m: liencralojUf ARLABK.Dealn^x.WARL.'MX. 

Re preen tarn e Office -Lijni^r Mnrpm f li w. 1 5ih It <or,( Anpd Cowl. Linvlnn. linfJanJ.Tetepli me: ■ rj-72iir«3Sl tl Titov: SI 14 IS ARL-XBK. 
Rqirc<ntiltiv< f Hfice - RraaJ: .■)« Rio Brancn 1 34. IS.XmlHr, Rin dc Jaiwa R J, Rraal. 

Reprewnamt Offioe-O+mliai CarremZ No. J4-89, ^2nd FVv*; Apamdo Aaeo 3755H, Bcpsta, Cojmnfcw. 


Monetary Agenev (BMA) re- raonths during which the When it is also considered 
sponded not only with dinar Bahrain banks saw an absolute that the number of commercial 
injections through swap arrange- decline in deposits. Private banks in Bahrain has risen from 
ments but also by discounting domestic liquidity • (that is, eight to 20 in a few years, the 
ALBA and Banoco promissory money and quasi-money) competition for this domestic 
notes. ' showed a net growth over the deposit business is hot surpris- 

The BMA also raised domes- whole of 1979 of only 2 per ing. It continues to be domi ; 

I tic interest rates discreetly, cent, as compared with 14 per nated by the quartet of Bahraini if”???, /jnwinwl 

" recommeml tag " that deposit cem In 1978 aad 17 per cem in aad BritisS tanks which figure 3 “JL b £? r "t.?!' 

should earn 8 per cent for one 1977. prominently in most areas of 

month and 10. per cent for 15 Bahrain’s retail banking— NBB, 

months at the peak. But re- Efferts B r ahl ? i ? a J!iJF u S ait * 

valuation was avoided, even to British Bank of the Middle East 


When it is also considered . T S, e “EL of business enjoyed , 
that the number of commercial 016 an “ ^ competitors - 
banks in Bahrain has risen from nas changed much in the 
eight to 20 in a few years, the “onths, Despite a 

competition for this domestic ~astic slowdown in construc- 


tion projects in the public sector - 
over the past couple of years. 


Effects 


g rominently in most areas of 
ahrain’s retail banking — NBB, 
Bank of Bahrain and Kuwait, 
British Bank of the Middle East 


aggregate commercial bank. 
assets. 

No doubt this partly reflects— 
continuing construction activity' 
in the private sector and the • 


the small extent accepted in Nooruddin A. Nooruddln. and Chartered Bank-Jut others ® s e«or and tb e 

neighbouring Qatar and the general manager of the Nationat including Citibank. Chase Man- f 0 iios of real ssta^nS 

l/AE. Bank of Bahrain (NBB), notes hattan. Arab Bank and AJge- “ 3 ? ,t 

Deposit rates have now come two lingering effects of the mece Nederland have also far a 

.ff i ..j ml. idTO on ...... m.. . nwrldff -Hi etrnna ni-ocanna iuugct 


Deposit rates have now come two lingering effects of the meEe Bank Nederland have alsc 
off i per cent and the growth 1979-80 squeeze. The first is a exerted a strong presence, 
of advances has tailed off- They deterioration in the loans/ NBB has undertaken a rapid 
grew steadily from March. 1979. deposits ratios of the main local expansion of Its branch network: 
to January this year, taking market banks. The second is a it opened three new branches 
the aggregate of advances and heightened awareness amongst, in August, bringing the total to 
credits from BD 353.23m customers of the interest rate 14 and plans a further two by 
(S929*2ra) up -to BD 409B9 it^ structure. the end of this year. The bank 

($1, 084.4m), before stabilising Less call money is now kept is still 49 per cent owned by 


WGl LGU M OUVUK WICaCULC. L. . ■> . . _ . 

tvtm ..... . m Some bankers look forward to 

NBB has undertaken a rapid a revival of lending to the public- 
expansion of its branch network: sector, to help finance new dro- 
it opened three new branches jects such as the Arab Iron and 
in August, bringing the total to Steel Company and the Gulf 
14 and plans a further two by Petrochemicals Companv. others 
tiif end of this year. The bank CONTINUED ON " =* ■ ? 

is still 49 per cent owned by NEXT .PAGE 
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THE BOLDEST venture so far 
In . the three-year history .of 
Bahrain's offshore company ex- 
periment is the floating of a 
public joint stock company to 
manufacture a product Bahrain 
cannot use. on land which still 
has to be reclaimed from the 
sea. 

• The Arab Iron and Steel Com- 
pany is the first industrial enter- 
prise to apply for offshore status, 
and tie first to be allowed to go 
public since October last year. 
2t plans to build a $300m pel- 
letising plant on a man-made 
island near the ASRY dry dock, 
with a production capacity of 
4m tonnes a year. The raw 
material comes in as “blue dust 1 
— iron ore in the form of fines 
—and goes out to steel plants 
as. little iron pellets. Develop- 
ment Minister Yousuf Sbirawi 
keeps a jar of them on his desk, 
to avoid complicated explana- 
tions. 

A total of 56 Exempt Com- 
panies (ECs) were registered 
with Bahrain's Ministry of Com- 
merce and Agriculture by mid- 
September. and another 30 or 
so were 'under review — 15 of 
them, as public joint stock com- 
panies. Under regulations intro- 
duced in November. 1977, ECs 
can enjoy the tax advantages 
of incorporation in Bahrain 
without conceding control to 
local shareholders or paying 
dues to sponsors or agents, pro- 
vided they do not compete in 
the local market They are 
thus “offshore" in the same way 
as the offshore banking units 
fOBUs) which have brought 
Bahrain into the limelight as a 
financial and business centre. 

They pay an annual registra- 
tion fee to the Ministry of Com- 
merce of BD 2,500 < $6,000). 
except In the case of public 
joint stock companies where the 
fee was raised to BD 10.000 
($26,1100) in July last year. A 
surety of between BD 5,000 and 
BD 20.000 must be lodged with 
the Bahrain Monetary Agency to 
help pay off local creditors in 
the event of liquidation. 

Stipulation 

A stipulation of the EC regu- 
lations is that the company 
should maintain a fully staffed 
office in Bahrain; the Ministry 
does not wish to encourage brass 
plate operations of the kind 
seen in the Caribbean offshore 
centres. But while most of the 
closed companies have estab- 
lished a real presence on the 
island, the handful of public 
companies incorporated last 
year have been slow to comply. 
There are several elegantly fur- 
nished office suites which seem 
to function mainly as a base for 
occasional directors' meetings. 

The attraction to foreign 
companies of setting up in an 
offshore centre where the licence 
fee is the only form of tax needs 
no elaboration. Bahrain is geo- 
graphically well-situated to 
serve the whole Middle East 
region and enjoys good com- 
munications and a relaxed way 
of life. It also has a reputation 
for cutting red tape to the mini- 
mum and encouraging private 
enterprise. 

In return the ECs utilise office 
space and hotel rooms for their 
business visitors. They employ 
a growing number of local staff. 
They deposit their assets in Bah- 
rain-based banks, either domes- 
tic or offshore, and bring busi- 
ness to accountants, auditors, 
lawyers and insurance agents. 
Above all. perhaps, they contri- 
bute to the image of Bahrain 
as a thriving commercial centre 
— which indeed it "is, out of all ' 


proportion to its size and wealth. 

The first ECs to be registered 
in March. 197S, were two banks. 
Gulf Riyadh and Arab Bank 
fME). They have since been 
joined by four more— European 
Arab Bank, Ai-Bahrain Arab 
African Bank (ALBAAJBI, 
Trans-Arabian Inveslraent Bank 
(TAIB) and United Gulf Bank. 
All have been granted OBU 
licences by the Monetary 
Agency. Prominent names- in 
the financial sector include 
Kleinwort Benson. Citicorp, 
BAH-Hill Samuel Corporation, 
European Arab Finance Com- 
pany. and Arab international 
Projects, majority-owned by 
public accountants Talal Abu 
Ghazaleh. 

The range of activates among 
ECs could not be mort catholic, 
covering business development, 
management and consultancy 
services, shipping, -freight for- 
warding. engineering,- equip- 
ment leasing, aviation, computer 
services, catering and general 
contracting. There are specialist 
firms like Chemsult Analysts, 
which tests engine oil samples, 
and Inco Gulf, which has con- 
tracts In Saudi Arabia to advise 
the Red Sea Commission on 
mineral deposits and the Saline 
Water Conversion Corporation 
on ways of arresting corrosion. 
A Canadian company, operating 
in Bahrain as Sprung Instant 
Structures EC, has provided the 
Island with a temporary exhi- 
bition centre, under a special 
dispensation permitting local 
trade when it is in the national 
interest 


Inevitably there have bean 
one or two drop-outs, attributed 
either to rationalisation of com- 
pany activities or to misunder- 
standing of the EC concept. 
Technal International of France, 
for example, has sold its Middle 
East licences to Balexco and is 
to wind up its subsidiary, 
Arabian Technal EC, after un- 
successfully using French staff 
to sell its architectural systems 
in the Arabian peniusula. 

But the only real failure has 
been Gulf Integrated Shipping 
and Supply Company (GISSCO), 
a joint venture between the head 
of a Bahrain construction com- 
pany and a British manager. 
The company went out of busi- 
ness less than a year after start- 
ing operations, with debts 
estimated at BD 250,000 
($660,000), and Gulf importers 
battled for weeks to retrieve 
their cargo from a chartered 
ship arrested in a Greek port. 

Since then the Ministry has 
required half-yearly instead of 
yearly financial returns and 
favours applications where the 
list of founders includes well- 
established companies or finan- 
cial institutions. 

Prestigious 

Until a year only five ECs 
had been granted permision to 
go public; the first two share 
issues were comfortably covered 
without causing a stampede of 
eager investors. Al-Jazeera Con- 
tracting Company, whose list of 
founders is stiff with prestigious 
names from Saudi Arabia, 
Kuwait and other Gulf States, 


put $29m of its $52m capital 
on the market in November, 
1978, and International Arab 
Development Company, also 
with very sound backing, offered 
$27m out of a total capital of 
$32m. In the latter case there 
was comment at the time that 
the founders had not put in 
enough funds themselves to 
inspire confidence. 

Then came three companies In 
the financial sector, all heavily 
backed from Kuwait and the 
picture changed dramatically. 

In May the $100m Pearl 
(Lulua) Investment Company’s 
offer of 20 per cent of its capi- 
tal was 106 times oversub- 
scribed. In July the $75m Gulf 
Union Insurance Company’s 
much smaller issue — only 8 
per cent of the capital — was 
covered 238 times. On the 
Kuwait stock exchange the EC 
shares were in such demand 
that fortunes were reportedly 
made overnight, and Bahraini 
punters, barred by the EC regu- 
lations from putting in applica- 
tions, could only watch in envy 
or buy a “name” in another 
Gulf State. 

Despite an official requirement 
for a 5 per cent cash deposit 
on applications for shares in the 
next Issue, from the $125m Gulf 
Investment Company, the $25m 
on offer was ludicrously over- 
subscribed by a factor of 1.263. 

In each of these three share 
issues paper credit facilities 
made possible a huge stagging 
operation in which shares were 
sold on the Kuwait market at 
several times their face value 


even before they were allocated, 
and the three Bahraini banks 
handling the subscriptions made 
unprecedented windfall : profits 
on the interest earnings. But 
some bankers began to voice 
fears that Bahrain was attract- 
ing the wrong type of invest- 
ment, and the Monetary Agency 
caled a halt to what it regarded 
as undesirable -speculation. 

The Kuwaiti authorities also 
reacted, with a ban on the 
official listing of Gulf companies 
on the Kuwait stock market; 
this made little difference to 
the trading of shares; They 
have since laid down stringent 


conditions under which such 
companies could be accepted — 
but few could in fact qualify. 

The restriction on floating 
offshore public joint stock com- 
panies was relaxed only in 
September, with the stipulation 
that share applications should 
be backed by a valid passport. 
As a result three ECs. led by 
Arab Iron and Steel Company, 
have gone to the market over 
the past few weeks. With 
an authorised capital of $150m. 
of which $S0m has been issued, 
Arab Iron and Steel has col- 
lected $32m from its founders, 
which include Kuwait Foreign 


Trading, Contracting and Invest- 
ment Company (KFTCICj, 
Kuwait Metal Pipes Company, 
and Government and private 
intersts in Iraq, Bahrain and 
.the UAE. It thus needs to find 
another $4Sm, of which has is 
to be paid up initially. The 
issue was covered 42 Lillies. 

Assurance 

The Arab International Insur- 
ance Company, seeking only 
S2.5m fruin on issued capital 
of $Gm, proved particularly 
attractive to investors, ?ind 
the oversubscription ran to- 1 00s 
although there was not the 


feverish excitement of last year. 
The third share issue, for Con- 
solidated Gulf Sen' ices and 
Industry, promoted by 12 Fili- 
pino companies in llie oil ex- 
ploration. contracting and 
management field is due to take 
place later this month. The 
founders, including investors 
from Kuwait, Bahrain and the 
UAE. have taken up three- 
quarters of the issued capital, 
leaving $25m for public sub- 
scription. The assessment of this 
series of public subscriptions 
will no doubt decide the fate nf 
other applications for public 

Mary Frings 


For a long time the dry dock was Bahrain's most ambitious land reclamation 
scheme. Sow it is planned to build a £300m iron pelletising plant — itself an 
offshore company — cm more land to be reclaimed from the sea 


At Bank of Bahrain and Kuwait we re 
experienced and highly involved in 
the growth development of the 
Middle East. 

We're accustomed to overcoming 
the unique problems ot doing bus- 
iness in this challenging area. Our 
knowledge of the region and its var- 
ious commercial requirements can 
save you time and money. 

Our service extends into all aspects 
of retail, commercial and inter- 
national banking. 

We understand the Middle East, 
we've grown to know it and develop 
with it. 


Head Office; 

PO Box 597, Government Road 
Manama. Bahrain 
Tel: 253388. Telex 8919 BN 
Kuwait Branch; 

PO Box 24396 (Safat). Kuwait 
Tel: 417140, Telex 3220 


the complete banking service 


Banks’ confidence 
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caution that In vlew.^f the nevr 
level of oil and gasr- incqtoe, 
some large projects will -have 
only very short-term borrowing 

requirements, if- any at lU. • . . 

Contribution 

Tie Bahrain Natural Gas 
Company, ior example, opened 
its. new plant In December 1979 
with a capital investment of 
$95io — but it hopes to .recover 
its xtal capital costs within IS 
marths of starting operations. 

Trade remains the second 
mftjfl area of bank lending, with 
the emphasis on letters of credit 
and short-term financing for 
imjjcrters. The unaudited results 
at ifBB for the first half of 
USD, for example, show D/C 
cfflnaitmenls . at BD3 *~hj 
XS 87fimJv almost twice the level 
of . the year before. It is cum- 
ctjlt to quantify the contribution 
mad* here by goods coming in 
for re-export to Iran, but most 
local -observers consider it sub- 
sUnriat 

tk». feature- of the last year 
wSicyhai drawn much comment 
hfeBebrain Is the progress being 
mide with thfr training of local 
BftrHni executives. Their pro- 
mtoent role ; in the domestic 
bahki is already striking, which 
ovies much to’ the contribution 
nC particular of the training 
screws of the big.U.S. banks, 
nk alone estimates that it 
trained about . 35 of 
i’s senior bankers, 
a contribution appro- . 
(dbytheBMA. Its Director 
srol, .\bduilah Saif, notes in 


S articular that Western bankers 
i Bahrain took the initiative to 
develop 4 banking college even 
before this, step was confirmed 
by! the. Government as another 
. off-shoot oF Its own High Coun- 
cil for Vocational Training. 
Similarly, Bahrain's OBUs are 
also participatiag in the new 
venture, .though the law govern- 
ing the college does not actually 
require them to do so. 

The -first director of the 
Banking College is Mr. Gerald 
Kan gas, . who was formerly the 
head of Citibank’s training 
course in New York. The staff, 
administrative .location and pre- 
cise curriculum' are now being 
settled, and it is hoped that 
courses will begin early next 
year. . , 

With an annual budget of 
about $400,000, the colleage is 
aiming to provide 'courses for 
280 participants in its first year 
which is no less than 10 per 
cent of all the Bahrainis em- 
ployed n the banking sector. 

Two-years ago. 35 per cent of 
the staff ..in Bahrain’s banks 
were Bahraini By the end of 
1980. this figure will have risen 
to 50 per cent 

If the college can help ensure 
the hgh quality of this domestic 
banking expertise, then banks 
operating in Bahrain will enjoy 
staff costs far lower than those 
found elsewhere in the region; 
and this should make a signifi- 
cant contribution to maintain- 
ing the Island's lead in the Arab 
banking sector. 

D.C.-S. 


Bank on Grincfla 


in the Gulf and Oman 


We have one of the largest branch 
networks of any International bank 
in the Gulf and Oman. 

With a background of over 20 years 
experience In the region today 
we have branches serving Bahrain* 
Oman, Qatar and each of the 
United Arab Emirates. 


U.A.E- Senior Members of Grindiays Bank In the United 
Arab Emirates accompanied by the Commercial Adviser to 
the Bank fn Sharjah and a colleague from the Bank's Tokyo 
Branch meet the Chief Accountant of Arab Heavy Industries, 
an important customer in Ajman. ► 


Whether you are looking for Bid, 
Performance and other construction 
and supply Bonds and Guarantees, 
Foreign Exchange, Money Market 
Services, Specialist Lending, 
or simply contacts you can bank on 
Grindiays to help you in the Gulf 
and throughout the Middle East. 

^ Grindiays Bank branch in Quiar. 


Bank 
Limited 


23 Fenchurch Street, London EC3P3ED. 

Bahrain: 

Office of the Regional Director. Middle East. 

Grindiays Bank Limited. PO. Bns 5793. 

Manama. Tel: 259641. Teles: 8220 MINEVA BN. 

Main Brandi: GiWhvtBiiDk Limned. P O. Bos 793, 

Manama Centre. Government Rib id. Manama. 

Tel: 250805 257687. Telex: 8335 GRNDLY BN. 

Gulf Treasury: Grind lav* Bank Limiied. 

P.O. Box 5793. Manama. Tel: 258694. Telex: 8723 GRNOBU BN. 
Offshore Banking Unit: Grmdlats Inimwiional Limited. 

P.O. Box 20324, Manama. Tel: 254U23. Idex: 9254 G1LBAH BN. 
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P.0. Box 5275, Manama, Bahrain 
Tel: General: 253641 — Exchange: 256002 & 253093 
Telex: SOGEBA 8568/69 & SOGEEX 8570/71 


Head Office: 

29, BOULEVARD HAUSSMANN, PARIS 
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• 340,000 MILLION FRENCH FRANCS 


AUGUST 1980 


This announcement appears as a matter of record only. 
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Resentment over increases 
in war-risk premiums 


ARABS ARE OF a conspira- 
torial frame of mind, yet it was 
not their love of the unseen 
hand manipulating affairs hut 
an almost Egyptian sense of 
humour that prompted the best 
joke about the bitter and 
divisive Gulf war. “I tell you 
it is not the Superpowers or the 
CIA that is behind this war.” 
said Mr. Habib Kassem, 
Bahrain’s Commerce Minister. 
“It is Lloyds." 

In common with most Gulf 


import, Bahrain has watched 
with growing resentment the 
gradual raising of war-risk 
premiums for cargo and hulls 
since the London underwriters 
group, which has an indirect 
interest in nine out of every 10 
Gulf-bound vessels, first 
declared the Gulf a war zone 
last November. 

At the time, insurance men 
reckoned that the cost of freight 
in the Gnlf bad been increased 
by. between $1 and $10 a tonne 
and Bahrain has been feeling 
the effect in higher food prices 
and problems for its maritime 
industries, notably the Arab 
Shipbuilding and Repair Yard. 

In April the war-risk rating 
committee of Lloyds once again 
raised its premiums. At the 
outbreak of fighting between 
Iran and Iraq in tbe last week 
of September, Lloyds increased 
cargo premiums to the belli- 
gerents by 300 per cent and 
announced that a hull premium 
for all vessels in the Gulf of 
0.1 per cent was to be nego- 
tiated every seven days. 

Steep costs 

The new rates came into force 
72 hours’ steaming time outside 
the Strait of Hormuz, with tbe 
result that large numbers of 
vessels (as many as 40 in the 
second week of the war) were 
waiting just south of the 24 
degree North line. For those 
vessels already at Bahrain, the 
extra costs were steep. For 
tankers at the Bapco refinery 
pier, hull charges of up to ( 
$20,000 per seven days were 
added while a large tanker aT , 
the Arab Shipbuilding and ^ 
Repair Yard, the Bremen, was 
paying an extra $80,000 a week , 
(or $160,000 for eight days) for \ 
hull cover. . 

By the third week of the war, * | 
Lloyds' rates stood at 0.5 per i 
cent for cargo and 1.5 per cent j 
for bull. 

Any argument from the Gulf 1 
states against the extra war-risk t 
premiums would appear to have 1 
been silenced by the actual out- 1 
break of fighting. But insurance i 


men in the Gulf suggest that insurance world that a four-man and sometimes spectacular, 

the -war has proved that it is committee from the syndicate Al-Ahlia, which was founded in 

mere panic to lump all the Gulf was in London to negotiate 1976, paid oat diridetid*-of45 

states together since, for all the re-insurance facilities when the- per cent of tbe authorised 

chaos In the Shatt A1 Arab, the war broke out and the group capital in three .years.- The 
lower Gulf was quiet and shipp* failed to reach any agreement, actual capital of. BDI m wa a.Il 
ing in the Strait of Hormuz was Yet, insurance men in the Gulf times oversubscribed Tmt has 
unaffected. say that the syndicate will stDl never been paid up in full - 

There is a general feeling, too, start underwriting on January As mso many sectors -bosh 
that rbTif was hPinTTiver- 1. ness. Bahraini insurance has 


unaffected. 

There is a general feeling, too, 
that the Gulf was being over 
charged tang before. In the 
words of one Bahraini insurer: 
Tbe war arrived as a Godsend 


’a potentially greater force is ■ profited from the relatively high 
the Arab Insurance and level of education snd-skjH on 


woros oi one isanraini insurer: «« TT _ + _ 

Tbe war arrived as a Godsend Re-insurance Group, wbmh was the * JfehifS; 

to Lloyds.” Leaving aside the mUUmdv as. an = Exempt 
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for Western contracting and 


. eventually will have ■ assets as then. 


cover and hotel insurance- since 


±Ul WCOICIU UJUUMUi^ ftUU . - " ., - T , . 1 

exports here, so why not inaur- those of lAoydsand 

jujge 7 " could, if it so desired, substan- 


T hegr have also profited ‘ from 


could, if it so desired, substan- a de facto Government rule that 
tially undercut the world new business be placed a t home. 


FmialTv iz is worth remember- “ally undercut the world new Dusmess De pmcpu n jnmnu 
in f JeneSl huUroSfek reinsurance ^market- Certainly. Although cover from the 

A* 10 is ae 5x51 Arab pioneering dun \ Ddu ?7j 

P a C tUJS 5 that effort to capitalise insurance ALBA, was originally placed by 
Sv ^SSlmOs lSy. ratSS than to export Willis Faber -to > London, it is 

JSSRuS. risk to London and elsewhere, now insured by the three. Com 


by the mid-1970s because "of 
fierce syndicate competition. 
The declaration of the Gulf as a 
war zone last November may 
well have been, in Mr. Kassem’s 
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isfc to London and' elsewhere, now insured by the three. Cover 

for ASRY is provided according 
Smnicinn * the equity share of the Arab 

suspicion countries taking part with the 

The founding states, Kuwait, Bahrain companies handling 

J .1 TT>i»>4 Amh . _ : I--, -f I.V.. ' 


wtrii iia vc ueeu, m au.ivuoauo Tne lounaing srates, jxnwau, Bahrain companies nanoung 
words, “ an attempt, perhaps, to Libya and the United Arab nearly 20 per cent of the' insur-' 
recoup losses from elsewhere in Emirates, will take up the $3bn ance. The companies can also 
the world ” authorised capital in equal look forward to' insuring the 
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What is certain is that the shares with some 5 per cent paid Government’s new 60 per cent 
bitterness and anxiety unleashed up at first stake in the refinery at Sitra. 

by the war will remain with the Inevitably, with such a grand _ ' 

Gulf for the foreseeable future capital base and the usual *uspL- Oversubscribed 
and that the local, insurance cion of the Libyan Government’s _ • 

companies will have to go out intentions, there have been the Tbe Government remains 
themselves and look for business same fears of undercutting somewhat suspicious of . couth 
H* thpv believe rates are un- voiced by Western insurance ston between the_ three firms yet 


by the war will remain with the Inevitably, with such a grand 
Gulf for the foreseeable future capital base and the usual suspi- 
and that the local, insurance cion of the Libyan Government’s 
companies will have to go out intentions, there have been the 
themselves and look for business same fears of undercutting 
If they believe rates are un- voiced by Western insurance 
reasonable. men as by Western bankers 

Last February, stung by over the $lbn Arab Banking 


Last February, stung by 
Lloyd's additional premiums, 
the local Gulf companies 
announced tbe formation of tne 
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men as by Western bankers an attempt by the Slate-owned 
over the $lbn Arab Banking National Bank of Bahrain to set 


Corporation, another Bahraini up an insurance division has 
EC with Libyap participation, been a failure, at least In part; 


announcKu we iwuuuuji w mo - — . , _ 

Arab War Risks Syndicate. The hanker AbdoUah Saudi is a 
syndicate includes the three dominant figure in both 


In fact, the gifted Libyan through the hostility of fte local 
banker Abdallah Saudi is a market. Recently, a Kuwaiti- 
dominant figure in both dominated venture, the . Arab 
ventures. International Insurance-- Cpm- 


jjuuiuuo * pMtnMK International insurance-, wnn- 

major Bahrain companies Ttabraini insurers point pany, floated a $2.5iq^ share 

Sd r JSSiS!i^3i“£ IxSmux out that ARIG*s main intention issue for a $10m offshore coxb- 
* nd is not to undercut Lloyd’s, or pany. As usual, it is expected to 

from even yet to compete with it, but be oversubscribed— and -by up 
bers and is to be nuungea nom meie f te gamw Arab business to 100 times. 

the q doven of for Arab insurers. Although The Bahraini insurance coro- 
5J2L jt is^Se to ARIG has now rented an office panies hope to pick up consider- 

iSeS^SSSin on JLSi and is due to open for business able contracting business from 
open for business on January!. next year> a shortage of Arabs the causeway project as it 
Officials Of tne _ memoer gained to insurance win impede gathers momentum over tbe 
entries toast that the gndl- its ^wth. next two years. Another growth 
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Officials of the _ memoer traiaed in insurance win impede gathers momentum over tbe 
entries toast that the gndl- its next two years. Another growth 

cate wdl make In the view of one insurance area is tbe re-insurance oppor- 

ment of the war nsk and mJi it will be 10 years before tunities from new public works 
be able to negotiate reinsurance ^rIg can play a truly Interna- to Saudi Arabia, which remains 
rates from f position of tionaJ role. In- the shorter term, as “ under-insured ” as it is 


be able to negotiate reinsurance can play a truly Interna- to Saudi Arabia, which remains 

rates from f position of tionaJ role. In- the shorter term, as “ under-insured ” as it is 

strength. On the basis erf its it will be crucial that Saudi . “ underbanked.” 

cover for riot, civil couunotlou Arabia joins the venture but *rh e Bahraini firms are 

^ I Gtof 0r th? ? is . maybe 5!- 7 !? by >iSl Id Jl g ' already doing considerabie 

to the Gulf, the syndicate dom’s uncertainty about the facultative business with 

Sll7m religious status «f insurance. Kuwait, Abu Dhabi and Qatar 

its first year of $lL7m. Even so. the three Bahraini and should be welJ placed for 

At the same .time, notices onshore companies are happy further re-insurance from the 

have been sent out that .Arab- about the establishment of kingdom as the Saudi Govern- 

owned tanker war risk would ARIG and look forward to con- me n t increasinelv to local 

be taken over by the syndicate siderable facultative business s “um* 7 

from the start of next year. It from the new group. To date, j . 


from the start of next year. It from the new group. To date, 
is - one of the ironies of the their growth has been steady 


ment turns increasingly to local 
sources. 

James Buchan 


Expatriates : good living at a price 
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LIFE FOR a Western expatriate 
living in Bahrain has undergone 
a marked change during the 
past IS months: gone are the 
days of “ making your own 
entertainment ” and “ making 
the best of a hard life.” The 
Westener now wants for 
nothing, but he has to pay and 
the cost Is becoming steep. 

Huge supermarkets appear to 
spring up oversight, threaten- 
ing the traditional Arab corner 
cold stores where shopping for 
fresh vegetables was once fun. 
With three new hotels scheduled 
to open within the next six 
months, Bahrain is about to 
suffer a surplus of hotel rooms 
and the accompanying bars and 
restaurants. The quality of life 
is Improving but ir is fending 
toward the clinical — "When you 
get down to it it is really very 
superficial,'’ said one American 
banker. “What we really have 
to ask ourselves is * Do we need 
it?' There are so many clubs, 
restaurants, bars, supermarkets 
and sports facilities that . 
Bahrain is now no longer novel. M 

The 'pioneering spirit is gone 
now -the living is comfortable 
and clean, but many companies 
are reporting difficulties in 
recruiting- staff from Europe 
and America. Despite the reces- 
sion to Britain, fewer people 
are prepared to work in Bahrain, 
largely as a result of ignorance. 
The Gulf is stij] thought of in 
terras of being a cultural, if not 
literal, desert. Western news- 
papers have made great capital 
out of tbe Iranian revolution, 
the occupation of the Grand 
Mosque in Mecca, Bahrain’s 
civil problems and the Iraq- 
Iran war, but Bahrain’s Western 
expatriates laugh off any sug- 
gestion that they are Bring in 
a “risky” country.- 

There has been no rush to 
man the lifeboats and in 
general life goes on unchanged. 
In the eyes of the Western 
press, the Gulf is a crucial area, 
an unstable region with a low 
flash-point; to the Western ex- 
patriate it is a place in which 
to do a job of work for two oi 
three years, save a little money 
and have a good time. Iran 
could be in another world 
altogether. 

But despite the easy life, 

i 


some .aspects have become 
harder to live and work with. 

British expatriates are being 
hit very hard by the cost of 
sterling. Since the beginning of 
the year the Pound has gained 
10 per cent to value against the 
Dollar and since the Bahraini 
Dinar is fixed to the Dollar it 
means Britons have suffered a 
drop in real salaries. This ‘adds 
up to tighter, budgets as house- 
wives. try ta meet the increased 
cost of Imported foodstuffs and 
consumer goods. Higher mort- 
gage rates and inflation -to 
double-figures at home in 
Britain means more money has 
to be remitted every month to 
pay ■ tor standing orders to 
British bank accounts. 

However, . more and more 
Britons are making the most of 
their “non-resident of Britain 
for tax purposes " status. 
Bahrain's investment consul- 
tants and bankers are having .a 
field day- funnelling savings 
into attractive Channel Island 
, accounts. 

■Few expatriates put their 
savings into accounts to 
Bahrain;', the returns are low 
and there is always the danger 
that Bahrain's stability could 
collapse, although few like to 
admit' it Dollar and sterling 
accounts in the Channel Islands 
are popular and consultants 
have witnessed a big increase to 
the number of expatriates 
taking advantage of these 
facilities. 

Ignorance 

“People are saving less now 
than- they were a year ago,” 
said .one British Investment 
adviser, “but more and more 
people are investing intelli- 
gently. Many expatriates come 
to Bahrain in ignorance of what 
they tin do with their savings. 
It’s a comedy of errors, so many 
people arrive after being totally 
misinformed by their local hank 
manager at home. We have 
been trying to teach people what 
they can do with their money 
and so far we have been very 
successful." 

Advertisements in the local 
Press extolling the virtues of 
.fixed-term deposits abroad at 
between 14 and 17 per cent are 


working and expatriates are 
beginning to take notice, but 
some Westerners still float 
around in blissful ignorance. 
One banker tells of a Briton 
who came to him with an arm- 
ful of Premium Bonds: “ I told 
him to cash them and get 16 per 
cent in Jersey. . . . After all. 
that’s where Pm putting my 
money.” 

Most Western expatriates 
send varying amounts of cash 
home each month. With Bah- 
rain’s European and American 
contingent standing at 11,380 at 
the last count in 1977, this adds 
up to a lot of invisible earnings 
for the European and American 
economies. 

Although the desire to Invest 
wisley is- on the increase, a 
greater amount of money is 
being spent to the supermarkets 
and suqs on consumer 
durables. Electronic hardware, 
especially Hi-Fi units and video 
cassette recorders, are among 
the more popular, but there are 
pitfalls. One VCR retailer is 
tired of telling prospective 
customers that the video 
machine they buy in Bahrain to 
take home will not work unless 
it is modified. “The price is 
right and they think they have 
got a bargain, but machines 
made for the Gulf will not 
television," he said, 
record programmes on British 

Cars are also a popular invest- 
ment: tbe latest Datsun 280ZX 
sells iu Bahrain for around 
BD4J500 (£5,060). compared 

with around £9,000 in Britain. 
For many expatriates the 
alternative of claiming a car 
allowance instead of a company 
vehicle is attractive. At the end 
of a two-year posting they can 
ship the vehicle back to Britain 
knowing they have paid very 
little for it Mercedes, BMW and 
Porsche models are also appre- 
ciably cheaper in the Gulf and. 
already specialist companies 
have been set up catering for 
the supply and re-export of ex- 
pensive marques to Europe. 

Tbe standard of living and 
the improving quality of life may 
be one reason why many expatri- 
ates are electing to stay on at 
the. end of a two* or three-year 
tour of doty. Some .Westerners 
who change jobs and go on to a 
local contract remain without 


too large a dip to salary, but 
they suffer by losing such l 
benefits as. paid housing; assist- f 
ance with school fees and annual ; 
leave tickets. School fees can be . 
a big headache for many young 
families. 

The American school now 
charges BD436 a quarter in fees 
with the cost of books and 
stationery excluded. Last year r 
the fees were increased by 50 
per cent without any warning 
and they are quickly catching : 
up on the cost of some British 
public schools. However the . 
standard of tuition is good, with . 
two systems — American 1 and 
British— available. 

Surplus I 

Accommodation is now fairly . 
stable with the large over- sup- 
ply of the past two ortbreeb'ears , 
largely being eaten up. Lfccury 
two- and three-bedroom ipart- .. 

meats are snapped up almost as .■ 

soo nas they come on the market 
but there is still a surplus.gow' 
ever villas are harder toaflnd; ■■ 
10 Japanese bankers arri^dj^ 
Bahrain recently trying to find ; 
luxury villas and several ofsbein • ■ 
are still looking hard. . I ^ 

The question at the ba k of 
most minds is the Saudi/Ba rain . 
causeway, but few people ihik y 
it will make much long eiih . 
difference to life in Ba. rain- 
There are fears that Bah tin 5 . 
liberal drinking laws w W 
tightened up leading to a “ Iry ^ 
state or that hordes of 1 laths k 
will descend on the Islam for . 
a weekend of the r high ife -. 
But if Saudis were so infineo 
they would already be n ring i - 

use'of the 20 daily “airbi lg? • 

flights to and from Chain n . 
the mainland. , r . !' 

Among JBahrainls the 
is that tbe causeway wtijpo* 0 : 
up land prices and resuk|£^ J 
creased rents, but th®*-Cp®p' • 
ment intends to pwyjMfc,-®! L . 
economy overheating as.tt di“ • 


after the 1974 OPEC pricf:ri» ; 
“I don’t think it . 

major -long-term effect, on 0®* 1 
rents, but in the shor&tefljj 1 
apartments and offices I'cawo •* 
become more expensive., 
one English Real Estate! spefiv 
alist • "i-ir. • - 

Ian Wilson 
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Increasing traffic expected 
to replace Concorde’s loss 
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AN IRKSOME FACT of life for 
”5 Bahrainis is that most 
*— '“fOrdgners first become aware of 
. Jj^.y '■'their country because of its air^ 
.?•- i' pon — a major transit stop to 
from, the Far East. It was 
• £ r> therefore- a considerable boost 
-When British Airways intro- 

• duced its Concorde flights from 
^ :: London, showing the world that 
"“-Bahrain was also important 

. enough to merit such a service. 

Quite where the country 
' stands on this particular scale 
~ ■- .of. values at the end of 1980 is 
a > little in doubt Concorde ser- 
i-;. . vices to Bahrain and onward to 
n^i- Singapore were suspended from 
November I, and although 

■ ..Bahrain is still the most im- 

portant transit stop in the Gulf, 
12-. \ it is facing increasing competi- 
7T, tion from other airports, parti* 

. cularly in the United Arab 
£ ; Emirates. 

: But there appears to be no 
pessimism in the view of Sheikh 
m,.; Isa bin Abdullah AI-Khalifa, 
■>£. . the Director of Civil Aviation. 
ifil" He is not surprised tHSt Con- 
corde was withdrawn because 
he says it was losing too much 
money. “It was an aircraft 
hemmed in by restrictions. No 
v .. one wanted it to fly super- 

- sonicaliy over their, country. 

- Besides, in the immense beat of 
the Gulf during summer, a limit 
had to be pu. on the number 

• - i of passengers it could carry.” 

. He is not worried by the loss 
’"'I of- traffic. He wants to keep 
roughly the same number of air- 
• lines using Bahrain (at present 
' and is confident that the 

'~ r lost six Concorde flights a week 

• will quickly be made up for by 
k *:“• expansion of the services of 
1 • these airlines. Besides conven- 

tionpl flights by British Air- 
‘ ways and Singapore Airlines, 
which together had operated the 

• • Concorde service, other airlines 

using Bahrain include Qantas. 

- Cathay Pacific, Pan Am and 
TjTA. the French airline. The 
traffic is large enough: Qantas 
alone has 20 flights a week, all 

T: Boeing 747s. 

“With the development of 
the Gulf, and especially in the 
nest couple of years when work 
• ' on the causeway between Bah- 
rain and Saudi Arabia is due to 
start, there will be more and 
more traffic. Bahrain (which 
serves as the air traffic control 
-■ • . centre for thet southern Gulf 
.*'*■ area) is already the link he- 

■ tween the states of the region,” 

• he says. 

In the short term, though. 
Sheikh Isa has other tilings on 
. * his mind. He is having to pre- 
pare his defences against 



Concorde at Bahrain: an aircraft hemmed in bg restrictions 
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British and. Hong Kong commer- 
cial airline pressure to allow 
pick-up and set-down rights in 
the Gulf on new cheap flights to 
and from Hong Kong, which 
.would seriously undercut Gulf 
• Air’s ratos. Also, even without 
Concordes, the present terminal 
facilities are only just coping 
with the traffic, which some- 
times involves having, six wide- 
bodied aircraft on the ground 
at the same time. 

The Issue of cheap flights is 
likely to be the main battle for 
Gulf Air — the airline owned 
jointly by Bahrain, Oman. Qatar 
and the United Arab Emirates 
— over the next year. Sheikh 
is involved because Bahrain 
is Gulf Air's main base, and 
although in favour of cheaper 
Sights for passengers, he is 
firmly against the idea that 
British Caledonian. Laker Air- 
ways, or Cathay Pacific should 
“ skim the cream " from Gulf 
Air’s revenue, as he sees iL 

Facilities 

His greater concern, though, 
is actually dealing with the pas- 
sengers using the airport, which 
are expected to total 3m this 
year. The catering facilities are 
now providing 11.000 meals a 
day. though they were intended 
to produce 9.000. and it is pro- 
bably just as well that more 
passengers do not actually enter 
Bahrain because the passport 
customs and baggage-handling 
facilities remain relatively 
small. 

One improvement in the past 


year Is the bringing Into service 
of a LOPAC system (Load Opti- 
misation Passenger Acceptance 
Control) which uses a computer 
to process passengers checking 
in. 

For all its reputation Bahrain 
airport Is a comparatively 
simple installation. It used to 
he an RAF staging post until 
Britain withdrew in 1971 and 
indeed the old two-storeyed con- 
trol tower of those djys still 
stands. The single runway 
Stretches all the way across the 
island of Muharraq, which lies 
just to the north east of the 
main island and which is con- 
nected to Man ama, the capital 
by a mile-long causeway. 

At present the terminal build- 
ing has four airbridges (the 
tubes extending all the way to 
the aircraft's door) and room 
for two other aAcraft unloading 
on to buses. An expansion pro- 
gramme already under way will 
provide, by completion in 
December 1981, a further air- 
bridge, another parking bay for 
a Boeing 747, as well as more 
offices and an extension to the 
transit lounge. 

A further expansion pro- 
gramme is due to start in 1982 
or 19S3. Under a survey con- 
ducted by British Airports 
International, which is owned 
by -the British Airports 
Authority and International 
Aeradio. the operator of 
Bahrain’s, flight information 
centre, an expansion plan for 
the next 15 years has been 
worked out. 

The cost of this development, 
about BD 17m (.£19m), at cur- 


rent prices, Is to be shared with 
Kuwait, which has agreed to 
provide -soft loans. Kuwait also 
paid far the BaI survey. The 
development Is expected to 
double facilities In all sectors — 
aircraft parking spaces, passen- 
ger handling capability, and 
cargo handling. Some of them 
will be built on land reclaimed 
from the sea. 

At present there is no Inten- 
tion to build a second runway 
but it is intended to strengthen 
the taxi ways so that aircraft 
could land on them in emer- 
gency, for example, If an acci- 
dent put the main runway out 
of action. This happened in 
March this year when two tyres 
burst on a TriStar as it was 
taking off. The airport was 
dosed for 4A hours and 12 
flights had to be diverted. 

The present limited parking 
and the single runway is one of 
the reasons why Sheikh Isa does 
not encourage private aircraft 
to use Bahrain airport Aside 
from Gulf Air, only the Jor- 
danian charter service, Arab 
•Wings, bases some of its aircraft 
there. 

He sees the airport as a pub- 
lic service “like the bus service 
or the water supply,” and ' is 
happy enough If each year it 
only makes enough to pay back 
its loans. But he also hopes that 
people will start coming to Bah- 
rain not just to use its airport, 
but to see the country itself and 
enjoy its relaxed and friendly 
atmosphere. 


Simon Henderson 


Gulf Air consolidates its gains 


—.GULF AIR celebrated its 30th 
' -anniversary this year and it was 

• a time for well deserved self- 
congratulation. The airline, 
which since 1974 has been 
jointly owned by Bahrain. 
Oman. Qatar and the United 
Arab Emirates, has come a long 
way since it was founded in 
1950. 

At the beginning i( had just 
one propellor-driven Anson air- 
craft. Now it has sewn Lock- 
heed Tmtars and nine Boeing 
•* 737s and is expected to 
announce a small profit for the 

• second year running. Further, 
■it has yarned a reputation for 
the hush standard of its service. 

But with this full maturity 
there is a realisation that 
growth, particularly in the boom 
years sm>v 1974, may have 
been almost too fast, and a 
period of consolidation Is called 
for. ANn the airline w facing 
strong competition Irom others 

outside the region which can 
- undercut its prices, if given a 
>■ chance, on its main interna* 

. tioml route-; to Loudon and 

■ Bong Kong. 

• 1 ThaT chance is, a t present, a 
duller of dispute. Earlier this 

■ jear the British Government 
framed licences to British Cale- 
donian and Laker Airways to 
operate on the London to Hong 
Jong route, joining British Air- 
ways and Cathay Pacific. Laker 
list month was still trying to 
i »tnin a licence at the Hong 
3 tmg end of the route, hut, 
sieanwhile. the Civil Aviation 

. „ athority in London had 
iffttidicnfcd that the transit 
jpinls in the Gulf should tie 
Abn Dhabi for BCal, Bahrain 
fir Cathay Pa rifle and Sharjah 
fir Laker. 

(Hnwever. whatever is decided 
iJ Hong Kong or London, it is 
spit necessary to receive 
Approval in the GulE States 
'llwnsehes. 

jSuck a dispute strikes at the 
Of Gulf Air which, 
although not a member of the 
International Air Traffic Asso- 
ciation (IATA). keeps very 

• mficii to its full fare price levoU 
' It is' also bound to revive the 

tfetton between the four 
njlJnnal f-hareholdcrs which 
surface; from time to time os 
nrwurs that the airline is 
■ahnni to break up. 

pn the issue of set-down and 
pick-up nghls for allcomers 
'ffchich is what the British air- 
t>c{, want tu start doing, almost 


certainly at cut-price rates) 
Bahrain stands at odds with tha 
UAE. The former is fully 
aware of the cost ol this com- 
petition to Gulf Air while the 
latter is tantalised by the 
prospect of greater use of its 
several international airports. 

The wealthiest of the 
Emirates — Abu Dhabi and 
Dubai — already have a share 
the region's traffic, but the 
ultra-modern airport □! Sharjah, 
only 3fi miles from Dubai, must 
be mu' of the most under- 
utilised in the world. 

Bahrain can be expected to 
fight hack. fji the slightly 
mixed, but appropriate meta- 
phor of Sheikh !sa bir. Abdullah 
Al-Khallfa. who runs Bahrain 
Airport: ** Why should we alluw 
ihese airlines to pick up pas- 
sengers here, taking our bread 
and butter, when* they are 
really flying from London to 
Hong Kong and anything they 
pick up hero is just gravy? " 


Expensive 


It is a justifiable poinf. a: 
lca>t from the regional airline 
point of view. But passengers 
probably spe it differently. 
Faros on the Gulf-Europe routes 
are aim my the most expensive 
per mile in the world. It is 
cheaper to fiv to Australia from 
London rather than from the 
Gulf although many AustraJiJ- 
buund flights pass through the 
region and the Gulf is 4.000 
miles closer to Australia than 
Britain. With the new cheap 
flights to Hr*ng Kong Hie same 
point can be made. 

An e'en more pertinent argu- 
ment is rhat although the 
region's airlines can find 
passengers prepared to -pay the 
high fares, they could also find 
even more passengers prepared 
to travel If the flights wen? 
cheaper— for example, less 
wealthy Arabs who want to visit 
London as tourists or relatives 
from Europe warning to visit 
expatriates working in the Gulf. 

Since Gulf Air’s" nationalisa- 
tion in 1974, and the equal 
shareholding taken ip it fey the 
four states, deliberate efforts 
have been made to make sure 
that, despite disparities in 
wealth and educated manpower, 
each state feels involved. 
Bahrain is the administrative 
centre, Doha in Qatar is where 
the light aircraft are based. 
Oman Is where all the aircraft 
are registered, and Abu Dhabi 


in the UAE is where a mainten- 
ance base probably will be set 
up. (The TriStars are at present 
serviced in Hong Kong, the 
Boeings in Belgium.) 

It could be that the period 
of consolidation envisaged for 
the nest five years will provide 
the lime for greater unity of 
purpose among the shareholder 
governments as well. Another 
factor which can never be dis- 
counted in the Middle East is 
the sort of unity which binds 
states together despite their dif- 
ferences. 

From the internal Gulf Air 
point of view the significance 
of the consolidation is that it 
will bo a time to build up load 
factors i at present 58 per cent), 
increasing revenue, and starting 
only the occasional new route. 
In the words of Yousuf Shiravci, 
Bahrain’s Minister of Develop- 
ment and Industry and a mem- 
ber of the airline's executive 
committee, it is “ to intensify 
the existing set-up. with any 
new destination not being, 
strictly speaking, a new route 
but merely a hop from an exist- 
ing one." 

The present route network 
covers most Middle East capi- 
tals and stretcher out to Hong 
Kong and Manila in the Far 
East, and London, Paris and 
Amsterdam in Europe. Colombo 
is going to be served from the 
end of this year, cashing in on 
»hv growing tourist traffic to 
Sri Lanka, but plans to fly to 
the ^ North Yemen capital, 
Sana’a, have had to bo shelved, 
because no permission was 
forthcoming from Saudi Arabia 
to fly over its ’'Empty Quarter." 

From the international-point 
of view, the cautious policy 
mesas that the world's aircraft 
manufacturers arc going to 
have to be patient before Gulf 
Air makes any substantial new 
orders. Yousuf Shirawi out- 
lines The choices as follows: u) 
keeping to the same fleet or 
adding slightly t 0 it: (b) buy- 
ing the A30O Airbus; (c) buy- 
ing the A3I0 Airbus: (d) buy- 
ing the Boeing 757; or (e) buy- 
ing the Boeing 767. 

The airline is investigating 
each possibility and might make 
a choice in the next six months, 
but would, not be expecting de- 
livery for two or three years. 
He reminds those predicting 
which choice will be made that 
“ proposal is one thing, marriage 
is another." 

The coining year is going to 


be a time of major overhaul for 
the existing fleet of aircraft 
Although an extra TriStar has 
just been purchased and two 
more will be delivered next year, 
the actual size of the fleet will 
remain the same because two 
aircraft leased from TWA are 
having to be returned and the 
seventh aircraft will fill In when 
each of the older aircraft goes 
in for a one-month* refit starting 
in January. 

Cargo carrying 

One byproduct of these new 
TriStars will be a substantial 
increase In cargo-carrying capa- 
city because those on lease 
from TWA.were not fitted with a 
hold door suitable for the larger 
cargo pallets. The movement 
into cargo carrying cannot be 
expanded too much. Already in 
the last year Culf Air has 
started using a special Boeing 
707-320 on lease from British 
Midland Airways to build up a 
cargo service, but essentially 
the traffic is all one way with 
plenty of cargo coming Into the 
Gulf but very little going out. 

Even so, with capacity for 
1,160 tonnes per month Gulf 
Air’s, cargo service is now mak- 
ing a worthwhile contribution 
to revenue, expected to amount 
to 10 per cent of the total for 
1980, .which is likely to exceed 
BD 150m (£167m). 

Another change expected to 
become more apparent over the 
next five years is over the com- 
position of the personnel. The 
preponderance of English pilots 
and stewardesses sometimes 
makes Gulf Air seem like the 
ultimate expatriate airline, 
although 52 per cent of the total 
staff are Gulf nationals. But It 
is now spending $3m a year on 
training for Gulf nationals and 
the first two Gulf 737 captains 
were -appointed during the last 
12 months. 

There are now 102 pilot 
trainees and most of these will 
qualify during 1981. In addi- 
tion. there are also training pro- 
grammes for aeronautical engi- 
neers and management recruits. 
Contrary to earlier reports Mr. 
Abdullah Al-Madani, the 
General Manager, Administra- 
tion, said there would be no 
redundancies in the 4,000-strong 
staff. 

Simon Henderson 
and Ian Wilson 



Lloyds Bank International’s Branch in B attain, which is 
established under the Offshore Banking Scheme, provides a wide 
range of banking services and, in conjirnctionwith our branch in 
Dubai, is responsible for the development of all aspects of the 
international business of the Lloyds Bank Group in the States of the 
Gulf. This enables Lloyds Banklhtemational to play an active role 
in the growth of these important financial centres. 

Bahrain branch offers aiull range of specialised banking 
services including:— 

*BidandPetfoimanceBonds. . 
it Advance Payment Guarantees. 
it Short Term Trade Finance. 

*Deposff Facilities. 
it ForeignExchange Transactions* 

•JfPrqectFinance, • 
it Eurocurrency Syndications. ' 
it Export Credits. 

For further informatiota please contact. ourBahrain branch, 
our Middle East Division, in London or any branch of Lloyds Bank 
Limited. 

Manage*; BahrainBtanch: John D.K* Lawrence, Manama Centre, 
Government Road, Manama, Bahrain. Telephone: 245050.Telex. 8641* 



LLOYDS BANK INTERNATIONAL 

A member of the Lloyds Ba* Goup 

Head Office: 40-66 Queen Vicropa Streep London EC4P 4EL Tel: 0L248 9822. 

Lloyds Bank International Limited thcBank ofLondon &. South America and their subsidiaries have offices in: 

Argentina, Australia, Bahamas, Bahrain, Belgium, £ranl , Canada, Cayman Islands, Chile, Colombia, Costa Rica, Ecuador, Egypt 
HI Salvador, France, Federal Republic ot* Germany, Guatemala, Guernsey; Honduras, Hong Kong; Iran, Italy, Japan, Jersey, Liechtenstein* 
Malaysia, Mexico, Monaco, Netherlands, New Zealand, Nicaragua, Panama, Paraguay, Peru, Philippines, Portugal, Republic ofKiorea, 
Singapore, Spain, Swieeriand, United Arab Emirates, United Kingdom, USA, US-SiL, Uruguay, Venezuela. 


“Better go Gulf Air. 



...they know the way” 

We know the way modem business demands a direct daily link between the 
United Kingdom and the Gulf, with immediate onward connections throughout 
the area.Thafs why we scheduled two luxurious TriStar flights daily from 
London at convenient times, to linkup with our comprehensive Intra Guff network 

We know the way regulartraveliersappreciate our.roomy seating and unique 
Golden Falcon Service. With superb international* catering, plusfine French wine, 
full length movies and audio entertainment ail with the compliments of Gulf Air. 
Better go Gulf Air, twice daily from London to the Gulf. 


LONDON: 


t Guff Air is a memberef ‘La Confrerie tfelaChsae des RoBsseursf- Better CJQ 


one of the wold's oldest Sndmost famous societies; 
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Incorporated in Hong Kong in 1955 


Aluminium plants in profit 


32 Branches in Hong Kong and Macao 
6 Overseas Branches 


THE ALUMINIUM industry in in the cureut year, profitability 
Bahra in is riding high, as all has been maintained. 


four production plants move j* or first half of 1980, 


TOTAL ASSETS 
HKD 3,202,993,000 


into expansion, and profits trading profit reached a record 
range from the modest to the S28.83m. 74 per cent up on the 


spectacular. 


last year. 


comparable period of 1979. The 
Saudi forecast result for the end of 


Arabia took a 20 ' per cent the third quarter is $39m, and 


SHAREHOLDERS FOND 
HKD 17L326,000 


interest in the smelter com. 
pany. Aluminium Bahrain 


for the year as a whole, $50m. 
The main contribution to the 


(ALBA), but the impact of the hjgh yield in the first half was 


move was more political than a 34 pg r cent improvement in 


financial. The 600,000. shares sa j eSi accompanied by an in- 
cost the Saudis under 310m, crease of only 2.5 per cent in 


perhaps a third of their current production costs.’ Towards the 
market value. And the money en ,j of the period, however, 


Bahrain branch: 


had already been loaned to the pri ces began to show some weak- 
Bahrain Government four years n ggg_ There was pressure from 


P.O. Box 5628, Manama Centre, Manama 
Telephone: 245145 Telex: 9238 OTBFX 


earlier, to provide cashflow export of unusually large 
while up to 76,000 tonnes of volumes of North American 


metal was held in stock against metal to n on-traditional markets 


London branches: 


more favourable market condi- 
tions. 

The tide turned in mid-1978. 
By the end of last year, BALCO, 


due to slackening demand in a 
recessionary climate at home. 
Among the markets supplied 


the marketing company which BAI£0. only the Philippines 
handles the two Governments' so far shown symptoms of 


Stock Exchange, London, EC2 
30 Old Compton St, London, W1 


77.9 per cent share of ALBA's U.S. disease, although cus- 
production, anno un ced a profit turners in the Far Eat and South 


of $53.1m— — five times as much East Asia are nervous of its 
as the 2978 yield, and a 28 eventualy expansion apd buying 


per cent return on turnover now slow. Some stockpiling is 
of $189.4m. Stockpiled metal envisaged, perhaps to the level 


was a significant factor, but 25,000 tonnes by the end of 
despite a lower volume of sales tile 7 ear - 


BALL 

(Middle East) Inc. 


a wholly owned subsidiary- of 


Compagnie Arabe et Internationale 
d’lnvestissement 


The merchant bank providing a complete range of 
investment and commercial banking services, 
established specifically to assist in the 
financial and economic development of the 
Middle East. 


BALL (Middle East) Inc. 


P.O. Box 5333, Pearl of Bahrain Building 
Government Road, Manama, State of Bahrain 
Telephone: 258258 Telex: 8542/8543 BAII BN 
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r resources 


Efficient use of known resources 
and exploration for new ones are more 
important today than ever before. The 
Bank of Tokyo is a growing resource 
for such activities with its wide 
range of international finance f 
functions. ,> 

A dramatic example of the y • 
Bank of Tokyo's contribution to 
such activities is its rising role £' ' .> ' 
in world-wide syndicated r. U; j 
loans. In evaluating 1979, I*' 

International Insider ranked the g ; \\ ; : 
Bank of Tokyo as the world's fecg-ifc; 

No. 1 lead manager of interna- |jx"V ■■ 
tional financing with a total of 
over 15.9 billion U.S. dollars. w,| 

A powerful reason behind this 
ranking is the hank's century of N 

experience as the leading Japanese 
bank specializing in foreign exchange 
and international finance, Known for 
its own extensive world-wide network, 
the Bank of Tokyo is also recognized 
as an important element in the 


m 


interna tional network that determines 
the direction of today's global 
economy. 


Active on all five continents — 


TW V-.HPl 


mm 
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BANK OF TOKYO 


Bahrain Qtttces 

4th Floor, Kanoo Commercial Centre (Phase II), 
Manama, Stale of Bahrain TeL 240518 


BALCO has worked hard ta 
widen the geographical spread 
of its marketing activities over 
the past two years. It has made 
deliveries to every non-com- 
munist country in the Far East 
and South-East Asia, as well as 
to two communist ones. India 
took nearly four times as much 
metal in 2979 as the previous 
year, and order, enntii.de into Worfc the cast house 

There was also a market in- Sitra, where the molten 
crease in Middle East consump- and billets. The j. 

lion, reflecting the rapid growth 
of semi-fabricating industries in 
the Gulf region. Bahrain was in 

the forefront of this develop- four of ALBA’s six foreign 



boost to production. Although MHJAL, the Gulfs major ex- * 
the project involves Increasing porter of bare altnnhttum copl:. 


the' capacity only of the anodis- doctor, and steel reinforced. 
ing line, this means an aluminium cable, is. no except 


equivalent increase in total out- tkm to the development trend.-: 
put since there is strong. The company is embaridng bh-ar 
demand for natural, gold, two-phase expansion to Increase 1 , 
bronze and black anodised both cabling end casting cap*' 
section, but very tittle for mill- city from the present' 14.000- 
finished product tonnes per year to between; . 

At the present throughput ‘ 


™ 'SKT While the cost 6f additional £ 

ing only two sums, wnue tne frastrnrf}lre flTV * whnm. • 


SUSKKtoWrmia 

on three. Faculties for an extra MIDAL is a private joint-;; 
1,000 tonnes per’ year of ano- ventu re be tween. Olex Canties . 
dised section will cost under of Australia and Inttrsteel, - 
glm, and will be funded mainly owned by the Zayani . family,; 
by a soft loan from the Minis- Its factory went into production 


try of Finance, without recourse in July 1978. ‘and moved into 
to the international market The profit for the first time .hi- 


development is expected to be March 1980. About one-third of. 
completed before the end of Its total output Is destined. for- : 


the year. 


Saudi Arabia, and a real exsr- ' 


■ Baiexco first climbed out of cise in industrial integration hpa 
the red in the last quarter of been set up with Saudi Cable* 

- • ■ - - - - # Or>/i » m2 TaJmsIb 1 


1979 and is now achieving Company (SCC) of JeddaK^ ■ 
what is described as a modest SCC routes about 5,000 tenne* .. 
profit, as raw material costs per year of its metal offtake. 


stabilise and allow product from ALBA through 


Work in the cast house at the huge ALBA complex at 
Sitra, where the molten metal is made into ingots 
and billets. The jjlant employs 2,500 


price to catch up. There is for conversion into rod. This j 
some dumping in the Middle saves the installation of under- - 
East of cheaper products from utilised casting equipment in , 
Europe and the Far East, and the Saudi factory, which is - • 
the problem of a 20 per cent bigger in copper cable than in : 
tariff barrier against extruded aluminium- 
section imported into Saudi The Bahrain company is now 1 
Arabia remains unsolved, considering going Into insulated;') 
Ealexo is nevertheless ccnnpetz- cable^but future developments'-.' 
tive enough to sell 60 per cent could well hinge on events' in ; v.- 
of its output to Saudi custo- where there is already a‘: . 

mere. considerable volume of business > . 

and where the potential is - 
Benefits almost unlimited. 1 ' 

, Th«» rentartirfer mafnlv Gulf interest is steadily grow-f 


Benefits 

The remainder goes mainly 


to Kuwait, Qatar, and to a lesser teg in the establishment of> 
extent, the UAE. First sales cast rolling mill jn 


were also made to North Yemen ^^raln, with a yearly capacity 


this year, and orders have even 40,000 tonnes of aluminium .. 
„ ^ been despatched to Concord sheet. It is hoped that all seven. 

Government’s 60 per cent take- Lighting of the UK— at 15 per member^States of the Gulf 
over of the Bspco refinery. The cent ^ domestic price. Organisation for Industrial Con- 


znent, with the extrusion plant, backers threw in the towel, and 


the atomiser and the cables the state shareholding rose remaining funds will be found u. n „,.r nprofe- Peiton 

ill ki n h urillv.nillv frnm IQ tn TQ nai- _ j manager 1/ereK .reoeri CSUIUaHiS 


Organisation for Industrial Con- 
sulting (GOIC) may participate. 


plant all working at high levels willy-nilly from 19 to 78 per by the equity partners, and ^at the construction of a land- and preliminary plans envisage 


to consume 524 per cent more cent. 


metal from ALBA than in 1978. Mr. Shirawi comments: “As its fairly minimal share. 


Saudi Arabia will naturally pay unfc -with Saudi Arabia could an investment of $100m, for - 


The UAE increased its demand traders we did well in history; 
by 234 per cent, Kuwait by 221 as industrialists we were very 


per cent and Saudi Arabia by naive. Now after tefl years we 


129 per cent 


are aware of the complexity of 


th AL 'S A d t ^ lf 'rv, I10 F eXp0S ^ d 0 So Joba Brown Engineering, for Disappointment over Saudi Ideas are also being floated 

i f j ur 4 h ? re ' 8 $ l7rU worth of power station protectionism has been some- for a petroleum coke plant, to 

l« d turbines. Ewbank and Partners, what offset for Belaxco by an supply the aluminium smelters 

Aluminium Bahrain (17 per independence, tim industry for pro j ect management of agreement with tbe French in both Bahrain and Dubai. 

5| D . l) I °^ tme ° ts SJfSii °h P Power sution construction, company Teehnal International. Such a project could well attract - 

(5.1 per cent), provide the future plans wJI be guided by Cleveland Bridge for the erec- to become licensee for Teehnal Government support too. But 

SaWiuipS? tn s.??nlv the Uon of steelwork^ and Herbert systems throughout the Middle further downstream, the asseitt* 

t ar min2m Morris for potroom cranes. East Belaxco is now supply- bly and fabrication workshops 

them witii metal at minimum opera tiontechnologicallysound, „ . - ... ing regional fabricators with ex- which are proliferating all over 

cost. It does, of course, play a and control expenses, then we A Norwegian firm, Ardal og for thi* P.iitF and annarentlv doinv 

much wider role in the economy can hold our oWn." Sunndal Verk (ASV), is supply- rood MiS SSblhS Mt in 

as a training ground for indu* Mr. Shirawi stresses the ing process technology, while JJggfL ™ ^ S hSds JfiriSte eStererise 

trial skills and the employer of Importance of moving into design and construction “HESS, the hands of private enterprise. 


; fairly minimal share. knock $250 a tonne off de- completion of the plant in 1983. - 

The expansion programme is liveries to the mainland — one of The results of GQlC’s feasibility.- 1 
well up to schedule, with all the more tangible benefits studies are said to be encourag-- 
major contracts awarded. Snc- attributed to the long-heralded ing— but only if tfie project 
cessful British bidders include causeway. receives full regional support.:, 


the market The four share- the forces that govern inter- 
holders, who Include Kaiser national markets. Aside from 


Ideas are also being floated 


Al uminium Bahrain (17 ‘ per independence, this industry 
cent) and Breton Investments made us come of age. Our 


Belaxco is now Supply- 


Government support too. But 
further downstream, the assem- 
bly and fabrication workshops ‘ 


cost. It does, of course, play a 
much wider role in the economy 
as a training ground for indus- 
trial skills and the employer of 


A Norwegian firm, Ardal og ^ 

Sunndal Verk (ASV), is supply- 

«!*«, Teehnal windows, doors and 


ing regional fabricators with ex- which are proliferating all over 
tnisions and accessories for the Gulf, and apparently doing 


importance 


moving 


construction 


some 1,500 Bahrainis. Nationals further downstream operations management for two new pot- irr 1 


balustrades. and providing 
architectural and technical ad- 


good business, are being left in 
the hands of private enterprise. 


make up almost 80 per cent of in judicious steps and on a lines will be provided by Kaiser 


Mary Frings 


the total workforce and hold 75- regional basis, 
per cent of key supervisory Saudi participai 
posts. opening a wide 


He welcomes Engineers of the U.S. Steel for 


Saudi participation in ALBA as the power-station will be bought 
opening a wider dimension for from Hyundai, while another 


Gold mine 


inter-Gulf co-operation. But it Korean company. working 
is clear that the arrival of the through Mohammed Jalal Con- 


uiuic new partner had no bearing on 

At the launch of the Bahrain- the decision to go ahead with 


based Gulf Petrochemicals pro- the $120m expansion, which will 
ject earlier this year, Saudi boost production to 170,000 

A wki. 1 . T.J 1 1 tn fnnniv •> nnn, in 1 QOI 


Arabia’s Industry Minister. Dr. tonnes a year in 1981. 


Ghazl Al-Gosaibi, remarked with 
satisfaction that the aluminium 


That decisinon had already 
been taken, on the basis of 


smelter which Western journal- market prospects and increased 
ists bad dubbed a white elephant cost efficiency at the plant: a 


was turning into a gold-mine. 
But Saudi Arabia came in on 


modest investment in incre- 
mental facilities promises to 


the crest of the wave, with tech- E* ve the shareholders more 
nical problems resolved, ex- metal at an estimated saving of 


patriate manpower dwindling $7° a tonne. 


j and production costs safely 
1 under control. His Bahraini 
friend and colleague. Develop- 
ment Minister Yousuf Ahmed 
Shirawi, speaks with more 
caution, recalling that the 
euphoria of the casting cere- 
mony in 1971 was completely 
dissipated six months later. It 
is a tribute to his personal 
toughness and faith that the 
Cabinet did not panic as world 
aluminium prices plummeted. 


Britarn'^ImD ?-°* a P -? M - CTi: between Bucheeiy Construction, 
n,™ a a, 3 K^ G ?„ and the 60 pee cent government- 


struetion of Bahrain, will supply 
the pot shells. * 

Although a number of other 
contracts have gone overseas, 
notably to ASEA of Sweden 
(electrical equipment). Valley 
Sheet Metal of the U.S. (roofing 
and sidewalls for the potrooms) 
and Swartwout of Texas (pot - 1 
room ventilation systems), a 
number of suitable contracts 
have been awarded to local 
firms. The majority of the 
concrete work has been split 
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fure with lin tn in pv-nnrt anu ulc w 

The SC w£ owned United Buildi . n * FRCtory ' 


HEAD OFFICE 

96, bid Haussmann - Paris 8eme - Tel. : 266.20.20 


banks, led by GEB and NatWest, housin & 


rushed to put together a syn- 


decision still has to be 


CENTRAL OFFICE 

44, rue de CourceJIes - Paris 8eme - Tef. : 766.52.72 
Telex: INSUX650409F 


dicated loan. The loan, for $?6m made on the future product-mix. 
over ten years, was negotiated Although standard ingot (20 kg) 


on very fine terms, surpassed hashas always been a best-seller 
only by the recent $300m short- the Bahrain and Saudi Govern- 


MIDDLE EAST NETWORK 


term credit to cover the Bahrain 
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ments would like to increase 
billet capacity to 60.000 tonnes 
per year, both to feed their 
own semi-fabrication plants and 
for sale on the open market, 
wherff it commands a high 
price. But the minority share- 
holders have no requirement for 
billet, and are therefore not 
enthusiastic about contributing 
to an additional investment of 
some $4m 

Also in hand, but still in the i 
early stages, is a feasibility ! 
study for waste heat recovery 
which could offer a 40 per cent 
increase in power production. 
This could either be fed into 
the national grid, or used to 
fuel a further expansion at the 
smelter. 


BAHRAIN 


BANQUE DE L'lNDOCHINE ET DE SUEZ 
(Offshore branch) 


Manama Center - Entrance 3 
‘ Government Road - Manama 
Tel. : 257019 
Telex : 8976 INDOSU BN 
(Forex) : 8824 INDOFX BN 


Healthy 


Above: mist-breaking in the potrooms at ALBA and 
(below) ingots stacked ready jor export. Expansion 
plans will increase output to 170,000 tonnes of 
aluminium a year in 19HI. Most of the metal 
is sold cm world markets 













While the smelting operation 
goes from strength to strength, 
the three satellite industries 
are looking healthier than ever 
before. Bahrain Atomiser Inter- 
national, ALBA’s first local cus- 
tomer when it opened is 3972 
to convert hot metal into 
powder, has just completed a 
$200,000 expansion to increase 
rapacity from 3,000 to 6,500 
tpy- 

Additional safety devices , 
have been ’included, after two j 
explosions last year resulted in 
three months’ lost production, 
the atomiser is a relatively low- 
key operation, tucked away in 
the desert and employing few 
people. 

Eckbard-Werke of West 
Germany, which has an interest 
in ALBA through Bretdh In- 
vestments and is a 49 per cent 
shareholder in the atomiser, in 
joins venture with the Bahrain 
Government, takes the bulk of 
powder production for the 
manufacture of paints, inks and 
explosives. 

Of more importance to the 
local economy is Baler co, the 
100 per cent Government-owned 
extrusion plant which caters 
entirely to the regional market 
Expansion is in progress here 
too, and a 6 per cent capital 
investment promises a one-third 
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Dry dock keeping busy 
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PN SEPTEMBER 25, the day ' ■ 

SJjf aircraft struck the y ■T- 
S^mi oH export terminal at 
iH* Island, the 273,500 dwt 
?2» tanker Al-Riyadh was, 

“*^?8ht alongside one of the 
gro-ietties at Bahrain's Arab 
.Sfeflflng and Repair Yard 
Even before the tanker 
rf* been cleaned of the volatile 
sajand oil residue in her tanks, 

.^^5iVi awners were paying an 
°QQltu>nal wanrisk premium of 
as 0.1 per cent of value 
*** 5#ven days. 

•^ HUyadh needed major 
her rudder and main 
gggme and was not due to 
i'W.tbe yard until October 25. 

*j7-Which time her owners, the 
oil producers’ tanker 
AMPTC, would have- 
P“^«ut a six-figure sum in 
aooQtonal war-risk cover alone- 

titSJ? to ° early yet to 1158083 
affect of higher premiums on 

■yard, which was opened in 
w*sotnnm of 1977. Earlier this 
when Lloyd’s raised 
gSwmnms for vessels loading in 
thilf, the yard's bookings 
™ by 15 per cent in a month. 

.?» the spring if was mere 
J!®rour of war. The actual out* 
break of fighting, between Iraq 
®W Iran this autumn would 
b4Ve spelt disaster for the yard 
« it were a commercial under- 
-twting. The long-term trends in 
. the market arc bad enough, with 
50 dry-docks around the 
. wwifl aiming to serve a Verv 
Jwge Crude Carrier (VLCC) 
fleet that might only justiry a 
dozen. In Bahrain, too, with its 
inexperienced managers and 
labour force, the establishment 
. ttSts are high — as the yard's 
. management is the first to point 
.out; ; 

Shelved 

-Yet the yard managers 
shrug off the problem of insur- 
ance rates. "The higher insur- 
ance' rates do not worry us but 
the- shipowners” says Mr. 

Antonio Machado Lopez, the 
general manager from Lisnave. 
the Portuguese company manag- 
ing Gie yard under a seven-year 
contract. “The world will need 
crude- oil from the Gulf for a 
long time yet and tankers must 
be serviced. The extra costs wilt 
simply be passed on.” Even so. 
plans for a second dry-dock havn 
been shelved for the time be- 
ing. 

ASRY Is charging rates to 
tanker owners slightly below 
those of Europe which suggests, 
given the cost penalties of a 
new yard in a technically back- 
ward, country, that there has 
been some rate-cutting. “But we 
are "not running a charitable 
organisation." says Mr. Yousuf 
SbJrawi, the Development and 
Industry Minister. In general, 
however. ASRY's managers 
tend to be not so much evasive 
as" relaxed about profits. 

tfhey point out, rightly, that 
a yard open a mere three years 
cannot be expected to show a 
profit and that ASRY is not a 
commercial undertaking depen- 
dent on commercial finance at 
a time of high interest rates. 

31ie project's capital has been 
fully paid up by seven members 
of - the Organisation of Arab 
Petroleum Exporting Countries 
i OAPEC) with Saudi Arabia, 

Kuwait, Qatar. Bahrain and the 
United Arab Emirates holding 






18.84 per cent, Libya L7 per 
cent and Iraq 4:7 per cent ** Our 
shareholders have resolved that 
all costs will be covered in 
return for providing ship-repair 
knowhow for the Arab States,” 
says Mr. Redha FarraJ, the 
yard’s Finance Manager. 
“ Figures for profit and loss are 
not published since they are of 
no Interest" 

ASRY’s managers say that 
their original brief from the 
shareholder governments In 
1974 was to take advantage of 
Bahrain's position beside the 
main tanker routes, its good 
communications and, relatively 
sophisticated economy to pro- 
vide a share of the repair market 
and some. technical training for 
Arabs. 

Maximum 

** You must look . at 
ASRY in terms of national 
product and infrastructure,” 
says Mr. ShirawL “We never 
said we would break even before 
1984 and 10 years of operation.” 

In these terms ASRY has done 
well. In its first three years of 
operation 327 vessels have been 
serviced against a budget of 


280 and the yard has gained a 
12- per cent share of the VLCC 
market In the first six months 
of this year the occupancy of 
the drydock, which can take 
vessels of up to. 500,000 dwt, 
was 90 per cent This level is 
marginally down from 1979 but 
remains close to the practical 
mavfmum since, with only one 
drydock In service, much time 
is absorbed with queueing, main- 
tenance and the working of the 
sealock. 

Significantly, too, for those 
who claim that ASRY offers Just 
a clean-and-paint job for tankers 


Causeway and yard were 
built by Hyundai of South Korea 
for some 9250m and at least 
$15m below the nearest bidder 
in Hyundai's first venture into 
the Middle East in 1974-5. The 
idle cement works on the cause- 
way attests to Hyundai’s costly 
failure to gain the affection of 
the merchant communities of 
Bahrain and Saudi Arabia. 

The widening of the Suez 
Canal has been received with 
some trepidation since it will be 
that much easier for larger 
tankers to steam to Europe for 
repair, but a mighty blot on 
ASRY’s horizon has failed 


waiting off Ras Tanura, work asky's norann nas railed to 
content per dwt was up 70 per materialise. The vast three-dock 

yard at Dubai, which Sheikh 
Rashid ordered when OAPEC 


per 

cent and more surveys were 
undertaken. More than half the 
1,250 workforce is Bahraini, as 
is half the management- 

ASRY sits on the northern 
edge of the deep-water channel 
that provides a road for vessels 
to the Sitra refinery and the 
Mina Sulman port From the 
airport at Muharraq the cranes 
of ASRY seem to multiply and 
vanish across miles and miles of 
scalding pearl sea, but in fact 
the causeway across the reefs 
Is only seven kilometres long. 


Oneway to 
maintain safe 
and profitable 
markets in the 
Middle East 

r 
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Middle East markets arc complex at 
i tc best of limes. But with the current 
I oiiiical and economic uncertainty within 
i ic region, it pays to keep on top of the 
: tuation. 

One of the best ways to stay on top is 
1 > read MidEast Markets. 

MidEast Markets is a fortnightly 
i twslctter published by the Financial 
i imes Business Information Ltd. which 
I ves news, analysis and comment on the 
ddle East. 

With special emphasis on politics, 
-eminent policy, new business, finance 



and industry’, MidEast Markets gives you 
the good {and the bad) news before it is 
too Tate. 

MidEast Markets is accurate, 
objective and turn the full resources of the 
Financial Times behind it. 

Keep your Middle East business safe 
and profitable — subscribe to MidEast 
Markets and keep informed. 

If your international interests 
demand regular information on Middle 
East matters, complete and forward the 
coupon and we win send you a free sample 
copy and subscription data. 
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* Send to: Subscriptions Dept. (MEM), Financial Times 
Business Information Ltd., Minster House, Arthur Street, 
London EC4R9AX. (Block Capitals Please) 

Name; 

Position: 

Organisation: 

Address: 


Country: 
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selected Bahrain for the joint 
venture, has not yet opened and 
□o management company has yet 
proved willing to meet Sheikh 
Rashid’s demand for equity par- 
ticipation at such a difficult 
time. ASRY Is much less con- 
cerned about smaller dock pro- 
jects in Kuwait and Jeddah 
(where Lisnave Is also in- 
volved) and an OAPEC plan for 
a second dock on the Mediter- 
ranean, probably in Tunisia, has 
not progressed. 

The yard opened under 
Lisnave's management in the 
autumn of 1977 and provided at 
first fairly simple mini-docking 
at the 375 x 75-metre drydock 
and alongside work at the four 
berths. In the first year dry- 
dock occupancy was 87 per cent 
with some 11m dwt repaired in 
the dock and 120 vessels 
handled at the yard. 

Ideal climate 

In 1979 the greater experi- 
ence of the workforce (still 
consisting over a third of 
Filipinos) led to a 50 per cent 
increase in work content for 
VLCCs together with turbine 
repairs, special surveys and the 
external work and SPC coating 
for which Bahrain's climate is 
ideal. Some 13m dwt was re- 
paired in the drydock, which 
showed a 96 per cent occupancy. 

Turbine work bas been carried 
out on two Esso VLCCs, 
Kagoshima and Copenhagen,, so 
far this year and four VLCCs 
were SPC coated. The dock also 
admitted its largest vessel, the 

World Petrobras of 417.000 dwt, 
and its first major container 
ship, the Nedlloyd Rotterdam, a 
300.000 dwt super ro-ro vessel. 
Although the yard's rates have 
not kept pace with those of 
northern Europe, revenue 
increased in the six months by 
30 per cent 

ASRY operates a number of 
service agreements, notably 
with Kawasaki Heavy Industries 
for licensed engine repairs and 
Weir Pumps of the UK, but bas 
also managed to develop two 
joint ventures for propelle r and 
welding work. ASRYHROPEL. 
a venture with UPS United of 
the Netherlands, was servicing 
an average of four propellers 
from every five vessels including 
the 62-ton leviathan of the 
Sea Sang. ASRYWELD, a joint 
venture with Castolin of 
Switzerland, has carried out 
about 300 jobs. 

On the debit side employment 
of Arabs other than Bahrainis 
remains slight, while those 
Bahrainis who do undergo train- 
ing often succumb to toe lure 
of commerce or contracting. 
While OAPECs original brief 
might tolerate this, ASRY's 
managers are clearly galled by 
a drop-out rate oF some 20 per 
cent a year. Equally, it now 


Bahrain's Arab 
Shipbuilding, and Repair 
Yard, which was completed 
in 1977 at the cost of 
$250m, has now gained a 
12 per cent share of the 
market. Created on an 
artificial island at the end 
of a 7 km causeway, the 
yard has a single drydock 
able to accommodate Very 
Large Crude Carriers of 
Up to 500, W0 dwt. In 
addition, there are two 
jetties for simple alongside 
work and loorkshops for 
steel work. While • 
occupancy of the drydock 
last year was over 90 per . 
cent, the practicable 
maximum, it has now 
declined became of higher 
insurance rates forvessels 
in the Gulf and general 
anxiety about the stability 
of the region. 

seems highly unlikely that a 
second dry-dock will be built. 
The- market can only get worse 
as more idle shipbuilding space 
is turned over to repair and, 
though they do not advertise the 
fact, ASRY’s managers are 
deeply concerned at the Gulf 
over-capacity that will follow the 
opening of Dubai, however 
tardy. 

Although Mr. Machado Lopez 
says he is awaiting “the green 
light to start the new dock,” this 
will not he for the foreseeable 
future. Since the workshops 
were designed with two- -dry- 
docks in mind, there is consider- 
able wasted space and capital 
ASRY, lSse everyone else, is 
hoping for some scraps from toe 
causeway to keep some Idle 
plant going. 

The immediate outlook Is 
much worse than toe longterm. 
"The effect of the war-risk 
premiums will be a passing one” 
says Mr. ShirawL The list of 
shipowners is increasing, with 
toe major oil companies, toe 
Aramoo partners and the Arab 
and Kuwaiti tanker firms using 
toe yard and Independent lines 
from the UK, the UJS., West 
Germany, Greece, Italy, Spain 
and Hong Kong. As yet the 
Japanese owners that transport 
all but a fraction of Japan's 
crude continue to prefer 
Singapore, where the yards are 
some 10-15 per cent cheaper 
than ASRY. 

When toe war broke out there 
were some 500 tankers approach- 
ing or inside the Gulf. The 
world crude market Is highly 
active, with tankers directed 
and redirected often many times 
before they reach the ocean. For 
those tankers not delivering 
crude on regular lines to 
Europe and Japan, ASRY will 
remain a convenient and 
Increasingly competent haven. 

James Buchan 



'For over 40 yeais Kanoo have been playing a ritafrole in the 

Gulfs economy through a range of services-that arc wide and 
directly related to the rapidly developing area. 

SHIPPING. Represents 130 major international principals 
at important ports. 

INSURANCE- Offers a wide range of coverage for commerce, 
industry said the private sector. _ ' t " t 

TRAVEL. Operate* a'growing chain of travel agencies which 
provide prompt reservations for both the business and 
holiday traveller. 

CLEARING & FORWARDING. Speeds your goods to any 
destination by sea. air and land. . . . 

COMMERCIAL. Administers a sophisticated distribution, 
service and marketing operation for international manufacturers. 
JOINT VENTURES. Handles all local aspects of -indostpal 
expansion and the supplies required tor there schemes. 
BUSINESS SERVICES. Pravrdesassistance with' Government 

docume ntation, visas, accommodation, personnel handling etc. 


YUSUF BIN AHMED KANOO 
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Cairo* 
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PX). Box 6912 Abu Dhabi, VJKJE. Telex 23720 
P.O. Box 5856, Manama, Bahrain Telex 8967 
P.O. Box 1468 Dubai, U-AJE. Telex 46399 
London Office: . 

74 Grosvanor Street London W1X 9DD 
Telephone 01-491 2768 Telex 23620 


Gluttons 


Chartered Surveyors & Property consultants 


Great Middle East hotels 
with a great name behind them 



Behind each of these great hotels staiidstheaameazidieputafidn<rflhisthouseForte-and thatsveTygoodaewsifyoor 
business ever takes you to the Middle East. It means yoncan enjoythe standards of servi ce tha t you find at Grpsvenor House 
in London, George V inParis, the Pierre in New York mid the other 800 hotels THF operate worldwide. 


Riyadh Palace Hotel 
Telephone: Riyadh 4012644-Thlex: 200312. 
This luxury hotel is within walking 
distance of most Government minis tries. 
Facilities include a comprehensive 
businessman's centre, choice of restaur- 
ants, a s wimming pool-andatravel 
agency. Each bedroomhas a specially- 
designed circular bath.. 


AlJaziraHoteI,Bahram 
Telephone: Bahrain 245333.Teles: 8999. 
In the heart of the business quartet; 

' abtockewayfirom the Government offices. 
A modern hotel with cool bedrooms, 
a popular restaurantand a bar with 
English beer oh draught. 


TheDubai International 
Telephone: Dubai 2S5LLLTfeles: 47333. 
An oasis of luxury, 10 minutes fromthe 
centre of Dubai. 38 acres of grounds, ■ 
a pool with swim-in bar, air-conditioned 
sanasb courts, tennis courts and sn iinag. 
Large conference room, syndicate rooms 
and private dining rooms-and the best 
food in the UAE. 


For more information, and wmfrrn^d reservations, callyorarneaTest 
THF Reservations Office on London 01-567 3444, New York (800) 223 5672 
Frankfort 239196, Paris 2611065, Amsterdam 737777- 
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TRUSTHOUSE FORTE HOTELS 
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For fast, worry-free _ 
b usine ss telecommunications, 
the world is turning to SL-1. 


Agriculture: Ten Yea® Hal 
to reduce food imports ; 


And it 's no wonder. With Northern Telecom’s SL-1, telephone administrations 
and businesses all over the world are finding they can get a communications system 
suited to their particular requirements. They select the features and options that 
meet the needs of their total communications plans... as well as the needs 
of individual employees. SL-1 is easy to use. Features are operated 
with a single button.eliminating the need for remembering dialing 
codes. And the SL-1 is easy to maintain. 

Extensive use of plug-in 
units speeds service 
without disrupting day-to- 
day operations. Adminis- 
tration costs can be 
reduced through remote 
maintenance and 
administration capabilities. 

Northern Telecom 
supports successful 
telephone administrations 
and businesses 
throughout the world in 
meeting their telecom- 
munications needs. To 
find out whatthe SL-1 can 
do for you. just give us a 
call or write for more 
information. 

Northern Telecom 
(Middle East) Limited. 

Lang ton House. 

Market Street, Maidenhead, 

Berkshire. 

Tel: (0628) 73327 
Telex: 849725 


ret 


northern 

telecom 


Distributors & Representatives 
Saudi Arabia: 

B.nUdcn TeicCOmmimiuUeiB Co 

— P O. Eo« 5ri 'i. Tel: 691151/4 

H.-ji/a P.O. Her 'OS. Te J- 60367 

AnJiobjr — o.*I, Bcc 738. Tel- 421 SB 

Kuwait: 

Middle Eect ?4foc0<nma<ilMtfa<u Co. 
K.UW4IL — P.O. Boa 75. SJtat. 

Tel: 41 172.117 

Sultanate of Oman: 

W. J. TOwcil— *■ O. Bo, 1061 
Mutran. Muscat. Tel: 734S0I 

Lebanon: 


Jordan: 

United Trading CrouD 

Annun — P.O. 8o* 1405. Tel 363BS 

Qatar: 

MPiiiwi Trading Co. 

Qena — P.O. Ho. 76. Tel: 262S1 

UJLE: 

Sin Hamoodah 

Co 

fel 3221B0 



Practical anywhere from 100 
lo several thousand lines, 
the SL-1 offers a wide range 
of features. 

Remote Peripheral Equipment. 
Makes SL-1 available to 
branch offices while control 
equipment, operators and 
maintenance all are located in 
one central location. 

Multi-Customer Feature. 

A single SL-1 makes all the 
services normally available only 
on large PABX's available to as 
many as 32 subscribers whose 
individual needs may be less 
than 100 lines. 

Call Detail Record ing.Collects 
data on the source, destination 
andiengthof long distance calfs 
within the system, it also 
reports on the status of special 
features and lines to help 
determine needs. 

Conference Calling. Set 
up a conference with as many 
as six parties. And without 
operator assistance. 

Ring Again. If you reach an 
engaged number. SL-1 will ring 
the number again when the line 
is available. 

Call Forward. By pressing one 
button, you can forward your 
calls to any phone within 
the system. 

Speed balling. Press just one 
ex' two buttons to dial any one of 
50 of your most frequently 
called numbers. 

All these features and many 
more— like On-Hook Dialing, 
Call Waiting and Privacy 
Override-can be yours with the 
new SL-1 business telecom- 
munications system from 
Northern Telecom. 


When the Financial Times looks at 
the Middle East, it offers a lot 
more than the news 


And we look at the Middle East practically every day. 
Its politics, personalities, business, trade and 
industries. 

The result is the widest, most informed coverage of 
the Middle East you’re likely to find in any English 
language newspaper. 

Besides the latest news, the Financial Times also 
reports on various Middle East countries and areas 
of interest through regular surveys. 

The list of those appearing in the FT during 1 981 
shows that our interest continues unabated. ■ 

So if keeping up to date with the Middle East is 
important to you, keep up to date with the 
Financial Times. 
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MIDDLE EAST SURVEYS APPEARING IN THE FINANCIAL TIMES DURING 1981 


Tuesday 6th January— Arab Telecommunications 

Tuesday 27th January— Oman 

Wednesday 1 8th February — Qatar 

Wednesday 25th February— Kuwait 

Tuesday 3rd March— Syria 

Tuesday 5th May— Saudi Arabia 

Tuesday 2nd June— Bahrain 


Monday 22nd June — United Arab Emirates 

* DTBA July— Egypt 
Tuesday 11th August— Jordan 

Monday 21st September— Arab banking, finance 

& Investment 

* DTBA October— Arab industrialisation 

* DTBA— Date to be advised 


For further information and details of advertising rates please get In touch with: 

LAURETTE L. LECOMTE-PEACOCK 
Financial Times. 10 Cannon Street, London EC4P 4BY 
Telephone 01-248 8000 Extension 515 - Telex 885033 


The Financial Times, now published in Frankfurt as well as 
London, thus providing wider and better distribution channels, 
is read by more senior European businessmen than any 
other daily, weekly, fortnightly or monchly publication 1 '. 


With its great commercial value and continuing potential, 
Europe is probably the world’s most intensely industrialised 
area. And to reach the people who matter, you need the 
right medium. 

* European Business Readership Survey 1980. 
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EUROPE’S BUSINESS NEWSPAPER 

The cement, size and puWi«hon d.u. of Surveys in F.nonwl T.wbs am subject io chan 9 e « the discretion of the Editor. 




THROUGHOUT. THE centuries 
Bahrain has been the envy of 
its neighbours as “the green 
country.” Not that this is saying 
very much. The island is only 
35 miles long and natural vege- 
tation occurs only in the top 
third of it, where a green belt 
fringes the north and north- 
western coasts. 

Here, there are fresh water 
springs which bubble up through 
porous limestone from aquifiers 
which have their catchment area 
deep in Saudi Arabia. Neverthe- 
less, until the early 1930s farm- 
ing, with fishing and pearling, 
were the main occupations of the 
inhabitants. 

With the coming of oil in the 
1930s and the demand for 
labour, youths and able-bodied 
men deserted the farms to seek 
Jess exacting and more reward- 
ing jobs in industry. This drift 
from the land has accelerated in 
recent years. While in 1959 there 
were still more than 3.400 farm- 
workers. in 1978 the figure bad 
dropped to fewer than 2,500. 

Of the latter, about 80 per 
cent are aged between 40 and 

70-plus. Villages which once A butcher at work in the Muharraq souk. The amount of viable agricultural land 
subsisted on their date palms has shrunk considerably over the last lew decades, worsening the country’s- 

and vegetable and fodder crops food imports bill 

are now little more than dor- J y 

mitorles for industrial workers. 

Viable agricultural land has Services of the UK. A Bahrain recently been established. Government’s Poultry Invest^ 
also shrunk sadly. In 1930, 8.000 committee, led by- Mr. Habib A dairy farm pilot project is tion Centre is the design of a 
hectares were under cultivation. Kassem, Minister for Commerce thriving following the' purchase hot-weather hen-house fitted 

Today the area is 3,700 hectares and Agriculture, has spent two of 200 Friesian cows from with simplified low-cost air- . , 

of which 300 are alfalfa, 350 years modifying the plan and Australia. The SO to 100 cows conditioning. This has improved J 

vegetables, 880 date palms. 1,100 pruning it of its more exuber- in milk produce about L000 performance by 20 per cent a nd ' 

fallow and 1.000 abandoned. . ant aspects with an eye on the litres daily. About 80 per cent much reduced the mortality 
Abandoned land includes that budget. of the cows are in calf by rate. “ 

lost to urbanisation and large The plan tQ introduce artificial insemination with the Feed for the poultry is still 



fallow and 1.000 abandoned. . ant asp 
Abandoned land includes that budget, 
lost to urbanisation and large The 


Feed for the poultry is still 


areas where the groundwater advanced methods of milk pro- first y° un 2 expected from bought largely from abroad a ad 
level has sunk disastrously duction poultry farming drain- November. The Friesians have processed in Bahrain. As part 
owing to tiie rival claims of aoe and ’ irrigation and intensive Jo** been joined by 24 Jerseys by the Ten Year Plan it is 
industryandpropertydevelopers vegetable growing including bought from England. hoped to build a feed factor? 

building middle and up-market hydroponics At the Expert- Rodder remains a main i n Bahrain utilising the yield 
housing estates and villas for mental Farm at Budayia, whose problem in raising the herd from local crops, 
an increasingly sophisticated burgeoning vegetation, laden hut, as P 50 * of the P Uot scheme. a special effort is to be mad-" 
population. fruit trees and orderly rows of hectares of alfalfa, special to revive date farming. Bahrain 

For some time government seec j jj e ^ s are testimony of 33,(1 roots have been still has about 750.000 palms, 

has been uneasily aware of the w hat can be done, Mr. Zadik laid ont and aTe watered by but fewer than half are fruit- 


plight of agriculture, if only for a j Alawi, 
the fact that food imports cost Director of 
in excess of BD 50m (£54.9m) optimistic. 


newly-appointed overhead sprinkler irrigation, bearing, owing to the .increas- 
Agriculture is use( * f° r the first time in i jj a g salinity of the ground water. 
He sees bis ’ new. Bahrain. This area will be a serious handicap is that tht 


yearly, the largest bill for any appointment as a challenge, considerably expanded from successful tending of productive 

sector except those of machinery Manv of the plan’s important 1083 wfcen tile island's sewage palms requires special skill* 

and manufactured goods. recommendations have already P laflt at Tub'll is completed and which are not easily taught and 

A tremor of alarm that food been implemented and are treated water becomes available those who have inherited the 


imports could be suspended, at proving their worth, 
least temporarily, may have 

been caused by the Iraq-Iran About 9.000 square metres of 


for fodder irrigation— it will essential “green fingers' 


not be used for vegetables. 

Mr. al Alawi is particularly 


now all old men. 
However, the 


Agricultural 


war. On the last Sunday in land, including 4,000 square proud of the government’s Directorate is In close consult- 
September. when the fighting metres of hot-houses and hydro- efforts to promote poultry farm- a tion with Baghdad . where a 
was severe, the weekly routine ponic unite, are now yielding ing. The country now has about -modern date improvement pro- 
Cabinet meeting was almost tomatoes, cucumbers arid a host 32 poultry farms producing ject originated. One scheme is 
entirely devoted to discussion of of fruit trees which are either 80m eggs and about 3.000 tons harvest the dates early and 
a new Ten Year Plan for agri- sold in the markets or to local .of meat for the table annually, freeze them for marketing in 
culture. farmers to develop. Both a It is hoped that by 1982 the winter when the fruit' is not 

The plan was completed in government soil analysis labor- island will be self-sufficient in locally available. 

1978 after research into atory and an animal and poultry both. n a i„L 


potential by Hunting Technical diseases laboratory 


A notable contribution by the 


Ralph Izzard 


Gulf fishing a chancy business 


FISH HAVE provided the prin- 
cipal source of protein for the 
people of the Gulf area through- 
out history. The waters are 
abundantly stocked and it is 
estimated that they contain 150 
edible varieties. 

With populations soaring in 
each state, it has for some time 
been realised that the old 
methods of catching fish— by 
traps and netting from the 
shore — are inadequate. In 
Bahrain, the Directorate of 
Fisheries has prepared a Five 
Year Plan to supplement sup- 
plies and improve marketing 
facilities and this is -also await- 
ing Cabinet sanction. 

The Plan is largely the work 
of a Scot, Mr. Donald Niven, on 
secondment from the Food and 
Agriculture Organisation. Mr. 
Niven spent a number of years 
in Bahrain carrying out his own 
survey in the Government 
research ship Salman - which 
was later joined by a second 
ship. In its later stages the 
Babraln survey was merged 
with a larger one covering the 
whole of the Gulf in which 
research vessels from Kuwait 
Bahrain, Qatar and the UAE 
joined company under the 
direction of the FAO’s Indian 
Ocean Fisheries Commission, 
which has its Gulf headquarters 
in Qatar. 

While Bahrain’s Five Year 
Plan still awaits approval, the 
Prime Minister, Shaikh Khalifa, 
in June. instructed the 
Fisheries Directorate to proceed 
with major points of the pro- 
gramme without waiting for 
Government sanction. He said 
priority should be given to 
Bahrain’s second largest island, 
Muharraq, where work to con- 
struct a fishing harbour should 
be started. 

Seven such harbours will 
eventually be built where fisher- 
men will be provided with 
workshops, net storage and 
repair sheds, fish storage, ice- 
making plants, fuel depots and 
beach landings. 

Adjacent to Mina (Port) 
Sulman, the Directorate already 
has a trawler depot and fish- 
i processing faeioiy which 
delivers 3$ tons of fish daily to 
12 government shops and now, 
on request, to leading hotels 
and cold stores. Government 
shops sell more cheaply than the 
local markets but do uot under- 
cut prices to a degree which 
would upset local fishermen and 
fishmongers. 

The government fleet consists 
of three deep-sea trawlers 
bought from New Zealand and 
the two research ships which 


have been converted for com- 
mercial trawling. 

The chancy nature of fishing 
operations in the Gulf is well 
exemplified by the fate of the 
Bahrain Fishing Company, 
which was formed in 1966 to 
provide top-quality frozen Gulf 
shrimp for the world's luxury 
markets. Under the manage- 
ment of Ross Seafoods (Inter- 
national) the company pros- 
pered for a number of years, 
paying dividends which were 
seldom below 25 per cent and 
once reached 40 per cent. 

Diversification 

The company was regarded as 
a prime example of successful 
diversification of industry, but 
activities came to an abrupt end 
in 1979 after a disastrous 18 
months’ fishing when catches 
were negligible. A loss of 
BD 450,000 (£494,500) was 

recorded for 197S after a profit 
of BD 600,000 in 1977. BAFCO 
went into liquidation and its 
fleet of 17 modern shrimp 
trawlers was sold to a Hong 
Kong company. 

The reason why the shrimp 


population should suddenly 
vanish is still disputed. It 
could have been overfishing 
(not by BAFCO which operated 
a self-imposed close season), or 
extensive land reclamation 
causing drifting silt to smother 
the breeding grounds, or indus- 
trial pollution. 

Overfishing was obviously one 
cause for, after a close season 
rigorously imposed on local 
shrimpers both last year and 
this, there are indications that 
the population is fast recover- 
ing. 

.Another hazard in the Gulf 
is the ever-present threat of a 
really large oil spill. This was 
brought ’ home to Bahrain in 
August when a leak occurred at 
Saudi Arabia's loading termi- 
nal at Juayma and a slick of 
more than 1,000 barrels 
swamped a stretch of Bahrain's 
west coast The area contains a 
number .of small fishing com- 
munities using traditional 
methods. Traps, nets and tackle 
were- ruined and much damage 
caused to small craft and dhows. 

Although full compensation 
eventually will be paid, the fish- 


ermen along the whole stretch 
of coast are now deprived of 
their livelihood for some 
months to come. A leam of FA0 
scientists has flown in to esti- 
mate the damage to the fish 
population. 

The slick killed pelagic fish 
in their thousands. Demersal 
fish may not be greatly affected 
unless it is found they have 
been .eating surface swlmmeis 
which had sunk to the bottom 
after poisoning. It is also not 
yet known -what effect the huge 
amounts of chemicals used to 
disperse the slick at sea has had 
on marine life. 

Mr. Khalld Fakhro, Director 
of Fisheries, reckons that what 
with compensation to be paid 
and beach cleansing operations, 
the final bill to be presented to 
the culprits for the stick will 
run into millons of dinars. 

This was a limited disaster. 
A major catastrophe would fol- 
low for all Gulf fishermen if a. 
supertanker carrying, say, 
300,000 tons of crude oil, were 
to come to grief- This is hjy no 
means an impossibility.. ( 

R.I. 
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Where the race will be won— or lost 


By Jturek Martin, U.S. Editor, in Washington 


THE PENCE in front of the 
White House looked ' different 
yesterday morning. At first, 
approaching it at dawni it 
seemed as if the rising sun was 
playing tricks on the eyes. But 
from square an it was apparent 
why the colours were not as 
they usually are. For the rail- 
ings had been transformed into 
a thicket of yellow ribbons. 

This symbol of the Americans 
held hostage in a distant part 
of the world for exactly one 
.year decorating the railings out- 
side the residence of the most 
'powerful leader in the Western 
.world is its own testament of 
what has been, in truth, an 
extraordinary presidential elec- 
turn. It has been a year that has 
Seen so many of the rules of 
'politics thrown out of the 
window; yet, ultimately, as the 
country votes today, it is still 
these rales which will determine 
who inhabits the White House 
for the next four years. 

. The . hostages themselves have 
been, by turn. President Carter's 
humiliation and salvation; in 
the waning hours of a campaign 
that seems to have turned 
against him, they may yet rescue 
his presidency— or they may 
turn out to be a poignant but 
irrelevant Issue, in a contest 
determined by more prosaic and 
traditional matters, such as the 
state of- the economy and hie 
public’s perception of the 
candidates. 

H is, perhaps, not surprising, 
that a nation so clearly at odds 
with itself should have had such 
'(fifflefflty in . making up its 
electoral mind. The last year 
has seen the nation reject the 
past, in the shape of Senator 
Edward Kennedy’s liberalism, 
but embrace it in the form of 
Mr. Ronald Reagan’s evocation 


of finer, simpler days. It has 
seen a President eternally in 
the political doldrums comfort- 
ably destroy his most glamorous 
challenger without ever- really 
having to set foot outside the 
White House Rose Garden. A 
country which has always given 
pride and place to youth and 
vibrancy has espoused a man 
who, if elected, would be the 
oldest ever to move into the 
Oval Office. 

It is also a year in which the 
U.S. has been faced with one 
of its starkest philosophical 
choices. The differences between 
Mr. Carter and Mr. Reagan in 
the full range of domestic and 
foreign policy issues are indeed 
as great as those which 
separated Nixon and McGovern 
in 1972 and Johnson and Gold- 
water in 1964. In those years, 
the centre .held and the flanks 
were routed; this time, the 
centre may have moved a little 
to the right, but more impor- 
tant. a restless population, 
frustrated with politicians of all 
stripes and with government in 
all its manifestations, seems to 
have concluded that It may just 
as well take the devil it does 
not really know to the one it 
does, and for whom it feels some 
sympathy but more contempt 

This, in the classic sense, is 
where the rules come in. The 
probability is that a lower per- 
centage of Americans will go 
to the polls today than in any 
presidential election since 1924. 
Turnout may amount only to 
a little over 50 per cent of the 
voting age population. The rule 
of thumb in modern American 
politics is generally that, the 
lower the vote, the better the, 
chances for a' Republican 
success. 

The independent candidacy of 



Mr. John Anderson will also he 
a factor today, and most prob- 
ably to Mr. Carter's detriment 
In 1976 former Senator Eugene 
McCarthy received less than 1 
per cent of the national vote 
but held the balance between 
Mr. Carter and Mr. Ford in half 
a dozen states and made the 
outcome In the electoral college 
perilously close. Mr. Anderson, 
it is assumed, will get 5 to 10 
per cent today and, given that 
his supporters are principally 
liberal and young, they are lost 
Democrats. It is unlikely in the 
extreme that Mr. Anderson will 
carry a single state but in places 
like Connecticut, - New jersey 
and Oregon he could spell the 
difference. 

The electoral college, as its 
name indicates, is a college of 
electors, individuals whose only 
task is to certify the result of 
the election. . There are 538 of 
them and 270 votes, therefore, 
are needed to win the Presi- 
dency. The allocation of a 
state’s representation in the 
electoral college is determined 
by its population, ranging from 


TONIGHTS COVERAGE 
BBC 2— Newsnight 10.50* 
11.40: Charles Wheeler and 
Peter Snow from the U.S. 
BBC 1— 1L40-2.30 am Wed.: 
The Next President: Night of 
Decision — presented by David 
Dimbleby and Peter Snow, 
with Charles Wheeler. 

ITV (London) 11.45-2.00 am 
2.00 am (Wed.) — America 
Decides: The programme taps 
in to NBC. with Norman 
Rees in New York, Trevor 
McDonald in the Carter camp 


45 in California to three for the 
five smallest units. 

- With the exception of Maine, 
whose four votes are awarded 
proportionately, whoever carries 
a state takes all its college 
votes. 

The electors, incidentally, are 
not all bound to vote according 
to today's mandate, though 21 
states have passed ordinances 
requiring them to. It is con- 
ceivable. if improbable, that if 
Mr. Carter were to get the most 
popular votes but lose in the 
electoral college, as last hap- 
pened in 1888. he could try 
to influence the electors and get 
them to change* their minds 
before they certify the election 
results early in December. It 
is more likely, if this were to 
happn, that there would be a 
movement to reform the college 
system some time in t be future. 

As the map shows, the elec- 
tion is really determined in the 
big states. All of these, except 
California and Texas, are east of 
the Mississippi, the river which 
divides the U.S. Mr. Reagan 
appears solid in the west, with 


the exception of Hawaii, and 
possibly Oregon and Washing- 
ton, coloured black on our map, 
like some other key states. 
Texas, which Mr. Carter carried 
in 1976, seems to be leaning 
towards the Republicans and it 
would be a major upset if Mr. 
Reagan were to lose California, 
his home state. Nevertheless, 
if the rest of the country is 
closely fought, it is conceivable 
that the presidency will hinge 
on California. 

It is more likely that the out- 
come will be clearer before than 
come will be clearer before then 
eastern and central time zones 
unfold. Early trends may he dis- 
cerned in Massachusetts, 
Connecticut and New Jersey, all 
of which have a tradition ot 
issuing speedy results. In all 
three the Anderson factor may 
be significant If it costs Mr. 
Carter Massachusetts he is 
irrevocably lost; Connecticut 
went to Mr. Ford four years ago 
by 52 to 47 per cent and it Mr. 
Reagan improves on that in this 
typically suburban state he is 
set fair. 

But above all it is in the big 
States that Mr. Carter must'do 
better than last time. In 1976 
he carried New York, Pennsyl- 
vania, Ohio, Florida and Texas, 
but lost in Illinois. Michigan, 
New Jersey and, of course, Cali- 
fornia. According to the polls, 
he can feel confident only about 
New York at present 

The reason for the over- 
weaning significance of the big 
States stems from the fact that 
the South, his home turf, may 
no longer be solid Carter terri- 
tory. Mr. Reagan's conservatism 
has much greater inherent 
appeal there than did Mr. Ford's 
more moderate philosophy. Mr. 
Carter could be vulnerable not 


For whoever wins, 


CONGRESS COULD present a their chances had appeared 
very different face to the nation slim, such as in Colorado, where 
after today's election. TJiis is Senator Gary Hart is'in a tough 
not because the Republicans are battle with Mrs. Mary Estill 
likely to gain control of either Buchanan and in Florida, where 
House, though their once Mrs. Paula Hawkins is given 
bright hopes for the Senate the edge over Mr. John Gunter, 
have not been entirely who had beaten the incumbent 
extinguished. Rather, it re- Senator Richard Stone in the 
fleets the fact "that some con- primary. The Democratic Sena- 
siderable figures in the present tors in New Hampshire and 
legislature have either retired neighbouring Vermont, John 
or are in electoral jeopardy. Durkin and Patrick Leahy, could 
Currently the Democrats rale he in trouble, 
the Senate by a 59-41 majorin' On the House side, the story is 
and the 435-member House of essentially one of names rather 
Representatives by 273 to 159. than parties. The consensus 


parties. 


with three vacancies. Of the view is that the Republicans 
34 Senate seats being contested could pick up 20 or so seats, but 
this year. 24 are held by that would still leave the Demo- 


Democrats: in the House 42 


comfortable 


incumbents, 26 of them majority. However, they would 
Democrats, are not running for be sorely weakened if some of 
one reason or another. These their leading lights were snuffed 
numbers, combined with the out. 


patently 


conservative Those vulnerable include Mr. 


mood of the country, have AI Uliman from Oregon, chair- 
induced an undeniably re- man of the Ways and Means 
surgent Republican Party to Committee. Mr. Morris Ud3ll 
spend heavily on the Congres- from Arizona, chairman of the 


only in Florida and Texas but 
even in Mississippi, Louisiana, 
Alabama and South Carolina. If 
any of these States whose 
results should also he in fairly 
early, shift into the Reagan 
column, then Mr. Carter must 
compensate in the big industrial 
States. 

In effect, therefore, his 
margin for' error is much 
smaller than Mr. Reagan's. In 
1976 Mr. Carter carried his big 
States by small margins — by 
one-tenth of 1 per cent in Ohio, 
less than three points in Penn- 
sylvania, just over three in 
Texas and by only five in 
Florida and New York. It would 
be a considerable feat to repeat 
that performance and even then 
it may not be enough. 

In the numbers game, 1980 
is very much the mirror image 
of 1976. Then it was Mr. Ford 
who had to gain almost* every- 
where to offset Mr. Carter’s 
apparent regional edge in the 
electoral college. He fell just 
short. 

Mr. Carter can console him- 
self with other historical 
straws; four years ago, for 
example, one final poll had Mr. 
Ford in the lead, while Hubert 
Humphrey was similarly en- 
couraged in 1968; in 1948 Harry 
Truman was the definitive 
underdog. This year has been 
volatile enough for it to-be 
foolish to write off Mr. Carter. 
There is still a chance that he 
will avoid the fate of Herbert 
Hoover in 1932, the last encum- 
bent to be voted out in a general 
election. But he will need as 
many breaks today as there are 
yellow ribbons tied on his front 1 
railings if he is to remain 
President. 


sional races. Interior Committee, whose prob- 

The Republican goal of pick- m mu -v , m — — 

ing up a net gain of nine or It) nrn 

Senate seals (nine would be & fre etection may 
enough if Mr. Reagan is elected Igr.*? a more 
because Mr. George Bush, in 

his capacity of Vice-President parochial Congress 

would have the deciding vote ~ 
as President of the Senate) is 

made harder because they may Jems with on ultra-Right-wing 
lose some of their own. In New noponont may have been com- 
York, for example, Democratic pounded by the revelation that 
Congresswoman Elizabeth he is suffering from Parkinson's 

Holtzman is expected to bear Disease. Mr. Harold (Bizz) John- 
Senator Jacob Javits. who lost son from California, chairman 
the Republican primary but is 0 f Public Works. Mr. Thomas 
running as a Liberal, and Mr. Foley front Washington, chair- 
Alpbonse D’Amato. a hitherto man of Agriculture. Air. John 
obscure civic official from Long Erademas from Indiana, the 
Island, who defeated Mr. Javits. Majority Whip. At one stage 
The retirements of even Mr. Jim Wright from 


Republican Senators 


Texas, the Majority Leader, 


Belimon of Oklahoma and looked in trouble, though he is 
Richard Schweiker of Pennsyl- said to have recouped recently, 
vania could lead to Democratic rt use(1 to he ^ states wouTd 
gains there is even talk that the bnsfc in lhe rcflecte d lustre that 
old warhorse h’msdf. Senator tavifl5 a wmiinely oromioent 
Barry uoldwater, is in trouble and powerful Washington repre- 


ln Arizona. 

Stiff, the list of vulnerable 


sentative brought them, larded, 
of course, from time to time 


Democrats is much longer and wit h Federal payments. But one 
more ffJustnous. Of the five on comm on thread in the attacks 

tKn n n iimnl n Kt.u> m rr 14 hit . . . . .. . . . _ 


the original right-wing 
list," one. Senator 


" hit launched in the high and mighty 
this year is the charge that all 


Cranston from California, the have put too much distance 
Majority Whip, seems assured of between them and their con- 
victory over Mr. Paid Gann, co- stituents. Experience of the 
author, with Howard Jarvis, of ways 0 f Washington is a less 
the states famous Proposition valuable political commodity 
13 tax-cutting amendment of u, an it once was. 

1 Q7D 

, 1o Thus, if some of the above 
T heads fal1 * ^ new Congress is 

likely to be more parochial and 
from Idaho, chairman or the , ps5 suscep tibk- to parry disci- 
Foreign Relations Committee. p ii ne> which has been declining 
Birch Bayh from Indiana, John j n any ease 'pjjjs CO uid make 
Culver from Iowa, and George Ufe harder for wboeV er wins 
McGovern from South Dakota, the Presidency. Indeed, through- 
the 1972 Presidential candidate, ovt the country it is apparent 
are all still fighting for their that neither Mr. Carter nor Mr. 
lives against ultra-conservative Reagan have par ticular!v long 
opposition but are given even coat-tails: many of the key con- 
chances of survival. gressional races will be decided 


But the Republicans may pick on local issues and personali- 
up seats in states where once ties, with much ticket-splitting. 


Letters to the Editor 


The market for 
tractors 


to say. a false one. The only Fens." The reasons for con- 


sense in which we have *losf the 
originals of the papers pub- 


sidering exchange rate interven- 
tion at 80 were given in 


Market is back in politics, and 
Conservative politics at that; 
anti-Marketism is once more re- 


lished by Professor Muggridge Economic Viewpoint of October spectable in the best circles. 


From Mr. A lick Dick 


is by transfering them to the 


cf- ti.« Public Record Office, where I 

aSrSi ssss. ut - *“ ttey " - fc 


me as I was at the centre of zr zr 
the negotiations terminating in 77,, i/* 00Dey * 

. the sale of the Banner Lane Treasury, 
tractor factory to Massey- Trvwnm/ 

-Ferguson in the late 1950’s. Parliament Street, SWI. 

My colleagues and I at the 
Standard-Triumph Company — 

"• " were concerned at many aspects 

of MF, but particularly the shift f^aiicpc 
of the centre of design of trac- 
tors from the UK to Detroit and * 

* Toronto. recessii 

The. whole approach to _ 
design was altered and became Fro ™ Mr. vvy. 
typically North . American — Sir, — Mr. Bn 

bigger, more powerful and endorses the v 
more - complicated is better, recession is 
Just the same factors as have because worker 
ultimately caused such prob- “to recoup the 


Terns with the XI5.; automobile world 


Causes of the 
recession 

From Mr. Wynne Godley 
Sir,—: Mr. Brittan (October 30) 
endorses the view that the UK 
recession is relatively bad 
because workers have attempted 
“to recoup the effects of higher 


H. Patrick Holden. 

(Capt.) John Hay of Hayfield. 
m « a The National Council of 

* 1 AC Parties 00d Anti Common Market 

Organisations, 

the EEC ■ ggKh** 

From the Co-Chairman, Gerrards Cross, Bucks. 

National Council of Common 

Market Organisations 

Sir,— Sanity, or at least a 

small glimmer of it, is at last AYTrWVrf 

starting to return to the political vJI filial tAJJUl l 
parties. Conservatives and i • 

Labour are not as sure as they S15DSSOI6S 

used to be about our member- _ ... _ , 

ship of the Common Market. F™ Vlce-PrcsWent 

True, Labour offers a release National Farmers Union, 
for Britain as part of a package Sir. — It is unfortunate that 

deal of such savagery as to pre- your perfectly accurate report 
dude any possibility of middle- on action taken by the T5EC 
of-the-road voters voting for it Commission in relation to ex- 
(this is already reflected ip the ports of grain products from the 
opinion poll since their Black- Community (October 29) should 
pool conference), but the two to have ben completely distorted 
one vote for withdrawal must by the beadline. “EEC suspend 
mean that the mandate from grain export rebates.” 
the constituencies was over- There is, of course, absolutely 

Hin 1,0 truth in that headline and it 
This is not something the wou[d ^ partIcuIarIy un fortun- 


industry. 


standards 


prices on 
implying 


Tlie imagination and exper- Government policy is not respon- pooi conierencei. au 1 rne two 10 
fee forlh rS S dble for what is happening, one vote for witodrawd must 

facture of the tractor were But this view cannot be right Se conStuenciS was over- 

provided in this country by As the UK is now self sufficient “wST 

Harry Sr John £ ?Ua rise : in its price has ^ something the 


* ' -* . Harry Fergnsnn and Sir John in oil a rise in its price has, 

=' Black, my . predecessor at directly, no net effect at ail on 
-Standard Triumph, respectively, the real national income. Any 

* and the building of the Beau- adverse . effect on “ living 
vais factory was initiated bjr standards" only therefore occurs 
myself and my co-directors. because there is an internal 

... . I am sure that both .the .redistribution mainly in favour 
. diesel engine factory oSf Perkins of the Government in the form 
. . and the Banner Lane tractor of petroleum revenue tax and 
' factory can prosper separated other oil production taxes: i.e., 

•- . from Massey-Fergusbh In North increases in taxation which are 

.^America. . . in no relevant respect different 

, .* The markets are still there from any other. 

■V . and Harry Ferguson's foresight The recession is the result of 
'-- ' -and comments stiff apply then the 'Government's disinflationary 
as now— “ there are 350m power gg^ monetary policies, now 

:> ; animals in the world and- oidy ^acerbated by high import — 

^ 3m tractors. Our market is in penetration and falling exports. Margaret Thatcher. That last CU. T A U n 9 c 

- 4 ^fbe replacement of the animals thmnselves due mainly to the sentence is not ours; it came in- kH* uUUU a 

f not the tractors. May extremely < high real exchange tact from. The Times of the Chairman, 

Vr yhave been a marginal alteration . j remind Mr. n ' ,r ' vh " r a •— ’ ~ 

the statistics since 1950 hot Brittan. that in a very scathing 

market is still largely jzn- attack on our work last April 

T^ffflched. " ; * {April 17) he .claimed that our 

m oniy some of the mWKF Mw. ^presentation of existing poll- 
.chasing profits on interest rates rias-y fansrng » deterioration In 


Grain export 
subsidies 

From the Vice-President 


Conservatives can afford to dis- 
regard completely, for the 


ate if it resulted In any dis- 
turbance of the present rhythm i 


J? 1 V? of grain exports from the UK- 
nf exports which are very much in 

tbe natlonal interest in terras 
of foreign ^change earn- 


met, dissidence came to the 
surface with a loud bang. 
Indeed, from the banners, 
placards and loudspeaker vans 
it might have been a Britain- 
Out rally rather than tbe annual 
conference of che party of Mr. 
Edward Heatb and Sir Alec 
Douglas-Home, let alone Mrs. 
Margaret Thatcher. That last 
sentence is not ours; it came til- 


ings. 

C. P. Righton. 
Agriculture House, 
Knightsbridge, SWI. 


October 8. 

.On an amendment put in by 
Teddy Taylor MF the Party 
from the Blue Comer found 
itself saddled with a motion to 
educate the public in the " facts 


Chelsea Opera Croup 
Sir, — We appreciate Max Lop- 
pert’s review on Tuesday oF our 
performance of Idomeneo at St. , 
John's, Smith Square. It was, , 


M toThe fund^ - clesas ™ ,g a deten 0 ™* 011 ^ Ibour - rathJr than the bene, hoover, quite unacceptable to 

8|Sr gSriSHS 

m *4fe tt Sri rt Sv e / ^ all t0 ^ ^ too credible today. I am relieved h“ s ® avoid overtime payments! He 

. -to -Ireaf. Mr. Brittan would ^52? S nev fS o£e-sid?d «>«** know-or if not he and 
: ?. %he 77iatcJxed Cottage, ■ 'advocate intervention should ^ ^ ?_i ^ other London erftira shmiM i 


ZmilWootton, 

-.Warwicks.- 




not 


ito blame 


aiv,® intervention should ^ 

tte euJhsuge rate reach SO: but pT Z| rfter oui 
can it* be . that he knows better . . * 0 f ^ ™ 
than the market? fieree« ER 

• Wynne Godley many years, fr 

Department of Applied ' observed that 

Economics, Minister herself 

Sidgwick Avenue, Cambridge: she always is fr 

Samuel Brittan writes: The this subject, t± 


London 


should 


And, after quite the roughest the requirement to 

debate of the Conference, and finish by 10.TO pm is an, absolute 
the fiercest EEC debate for ^ imposed by the St John’s 
many j’ears, from which one management to meet the local 
observed that the Prime conditions. The Chelsea Opera 
Minister herself was absent as Gr °up *s accustomed to paying 
she always is from debates on overtime for extensions in other 
this subject, the motion was London balls which permit it; 


the Chief '.Registrar HBf unbridgeable gap between Mr. passed with customary uaani- in this present series Idomeneo 
jy' . Godley and myself is his attri- mity (or so the record shows— was performed almost uncut in 


i&’TrfiWffurjj Godley and myself is his attri- 

sir— The Treasury is accused button of everything that hap- 
of many things in your pages pens to " Government policy.” 
>■ from time to time, but tbe sug- But I am glad that he draws 
■ gestion that we have lost Lord attention to my article of April 
. Keynes' papers (Men and Slat- 17, which was entitled “Panic 


actually there were abstentions). Cambridge where 
Thus the Party stands charged, available, 
if that means anything. What Alan Reddish, 
it does mean is that of ostracism East House, 
of Tory dissidents on the 69, Stanmore Hill, 
Market issue Is out of date: the Stanmore, Middlcsc*. 


27, which was entitled 


ters. October 29 } is, I am glad and wrong answers from the 


Transamerica Divic 
Increase Continue 

19 th^ear. 


On September *18 th 
Transainerica Corporation 
increased the annual dividend 
rate on its common stock 
from 5112 to SL28 per share. 

Transamerica common 
shareholders who have main- 
tained their investments have 
enjoyed 19 consecutive years 
of dividend increases. Over 
the past five years, the com- 
- pound annual growth in the 
dividend rate has been better 
than 15 percent; the new rate 
is more than double the rate 
in effect five years ago. A 
cash dividend has been paid 
regularly since 1934. 

Bor your copies of our 
latest annual and quarterly 
reports, please write to: 
Transamerica Corporation, 
Corporate Relations Depart- 
ment. fiOOMontgomay Street/ 
San Francisco, CA941IL 

Note: 

Because the most recent dividend 
increase cmared in September, 
the annual rate (SL2S) tsceedb the 
total of dividends declared aiui 
expected to be declared duringlGBO 
(SL20J. 
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UK COMPANY NEWS 


• C?!** • # NEWS ANALYSIS— NEWMAN. INDUSTRIES 

Graig Shipping A badly needed £8m capital injection 
rises sharply 

after A year of boardroom man with problems of such costs wil be incurred. ing month. Before he left, on the electric motors division, —C and C ^i. approve bed 

A SHARP increase in pre-tax agency and oil and gas explora- u pheavaU a major i cg3 l battle severity that firm steps are now p r0 8t s stated to slide badly Newman bought a US. business, which fauces Ije ^100 horse wlSXfi 


A badly needed £8m capital injection 


BY RAY MAUGHAN 


first ahprofched 


profils and a doubling of the lion, 
interim dividend are reported 
by Graig Shipping Company for • C 
iJie six monlhs Id September 30. 


upheaval a major legal battle 
and a severe profit shortfall. 


necessary to redress what is la^r year. 


7 '■■“**» v—Fu-, W Comment throurh Guinness Mahon a siruauuu. ren m jusi uu,vw wiuai, auci -..w — ™ % i,,. w u-j;:; 

ihe six monlhs id September 30. G raig Shipping has improved "badly needed capital injection’' He explained that borrowings heavy redundancy costs pro- The payroll at the Avon fac- ^ thepOt^d 

19 ^: , , „ U pon the recovery begun last worth some £Sm from a Slnga- had risen from £23-2m to £26.ira visions against investments and pro “l tory was trimmed by 350 m . „!«+ tram fh p erowth iirth** 

from 1 ll fSSM e i5 r0 4Wi«T afli? vear. with first half profits up pore-based vehicle distributee, between the end of 1979 and irrecoverable ACT. translated to of £ 1.13m last year airi although October last year but losses con- JSjSjjF The Itaefpore authS^ 

; r ™ fe™, 1 nn ff -In 2.4 limes. Because of the Cycle and Carriage, in exchange October 10 this year. “This an attributable loss of £3.74m. one of the four potteries m Unued after a fall in profits from 

k?n r- fSi? i i^SSfS? " satisfactory performance from for control. increase in 1980 arises not only Net worth fell to £18.5m which Stoke has been briber £L 61m t0 jnst £179 ,ooo in 1979. fo^e^^raffic^conStion^JS 

mrled its shipping activities, the Board „ . . , . .. , op ^ from the ilJ-umed and unfor- included a £3.9m preference f ** JSES^S* F Given that over half its output is -1-5^ thTenSnsiS orthe 

first-lidlf taxable r> rafib i ursecl d b , d ^ ir , ieriTI1 d j V i. Under the terms of the agree- tunale purchase of Ceramic Inc interest. he moment, the extent of losses exported, the problems Of high SSSSS S5 

Th'is ^“ure 1 is ^nly ^me ^£V*4QQQ Send. Even if it were to do the n but a ' 50 ? om continuin " At about Uie time the accounts SBSf JS»«« ^ severo passea ^ r eor pppulation. . , 

inis Upiire is oniy •- 3mtr 1 1 - mvu . niwfl «i, n ««r*i mhirinir a 1 by shareholders 10 both com- iaccae in tho p|pf»rnr* mntnrc ami £3rti pro mot i on a I order from » a hc.nrAripAt #vc tha 


Newman Industries has arranged potentially an unmanageable surplus of £6.22m in 1978 they 

^ _ '» 1 1 pitc nnn ..PktMS n riAf 


pre-tax Ceraralx Inc., for £l.7m. 


The ceramics division as a 


situation. 


fell to just £375.000 which, after whole Is causing the most known. 


power industrial electric motors Hill Samuel The New. Economic 
for which the group is best "Policy of Malaysia, - .req»iriag; . 


foreign companies to introduce 


r control. ' increase in 1980 arises not only Net worth fell to £18.5m which Stoke has been closed, further £L 61Jn t0 £179,000 in 1979. 

#4 , from the ill-timed and unfor- included a £3.9m preference surgery win be required. For Given that over half its output is 

Under the terms of the agree- tunaie purchase of Ceramic Inc interest. j* 1 © moment, tho extent of losses snorted, the problems Of high 

not. which must be approved ^ ut a | S0 from continuing At about the time the accounts m caob um *. ,s ^hscured by - a ^terlm^f parities are severe - 

■JPWZTn Sh'SSJSE 5£biSV •SSL _ . : 


ail in- ,or , Nratl*. which will make most 

“ 0 th "- Kmanf Mr” San Bart.ett. 


ElWffi^'KtSSd same ,1 the final, making a total to .shareholders inbojhcom- ffi, clKtric colors and wrebemgpe- 

n °,V who te itfbsf jear ^hco the year of 30p : the shares pan.es, C. an d C . will satscrihe diy.sinrs add in- ™„ d- Mewman and its former 

SI 'iz! returned to the Would still be yielding under 2 tor 15m new ordinary J5p New- adequate ca5(l flows in Other i hairmaQ . Mr. Alan Bartlett, 
b aik aficr^our years of losses, per cent at yesterday's pnee of 31 * of businesses " were featured in a long and most 

tL net interim dividend i.? -£25. Despite the good trading per share 3 f n .J. *"*52® 1 ° ,**! Mr. Williams has been asses- unusual legal battles. Pruden- 
hoisted front 5p to 10p. Last news, the shares did no better c f nt convertible unsecured loan s j Dg Newman's strengths and t j a i .Assurance which held some 

years final payment was 10p. than hold steady on the day, stock 1990. This i$ convertible weaknesses since he was elected 4 per cent or the shares brought 

making a 25p total which presumably on the absence of Jmr nf r ewJ chairman in July and concluded an action to contest a deal 

included a special top anni- firm news from the company s shares at a price of 40p per share, ttut « our fi DaDC es were not struck in 1975 whereby Mr. 


curtailing the expansion of the 
passenger car population. 

A by-product of the proposed 


indeed. ‘ A by-product of. the proposed 

C and C’s hopes for a medium .deal Is the potential dilution of 
term return on its commitment London and European' Group’s 


per cem ai yeaieruuj s price m - r---- ousinessch. wptp f pa lured in a JOue aQU JuPSt . j — 

£25. Despite the good trading per share and for £3.6m 10 per Mf williams has beea asses- unusual legal banles. Pruden- SIinrIar lar 2 e order. 


inrlud^d a special lOp anni- nrm news uuui me cum M auj a iruu our — 3llU e« 

ver wry payment. onshore oil exploration interests. The issue of new shares will strong enough for the job in Bartieit 

The arouDV vessels are AH that could be said yesterday result in C. and C. holding 40.41 hancL -- 

engaged '"in world-wide hulk was that scUmic studies have per rent of Newman equity which Newman 


111 Hit, mr. Allin W,V —n,, ...Sit _ IC1UL 1GLUIU VU IU» IJVIIUUU UUW 

featured id a long and most S- fa r^iaro^ nTdS- ^ wlD will rest largely on the Avdel 20.11 per cent holding to just 
ial legal battles. Pruden- simnar iar s e oraer • division. Acquired by Newman 10.32 per cent. LEG, - where the 

assurance which held some The first of Mr. Williams' aims in two stages in 1978, Avdel former Ralli Securities chair- 

cent or the shares brought is to eliminate unprofitable manufactures fastener systems man, Mr. Malcolm Horsman has 

an action to contest a deal activities. It is a measure of and installations predominantly a seat -on the board, acquired the 

struck in 1975 whereby Mr. Newman s penury, however, that for the aerospace industries. Its bulk of its stake last May.' .The 


colleague it has not been able to bear the profits last year were flat at buyer was too small to content- 


encaged 'in world-wide hulk was that seismic studies have per rent of Newman equity wmen Newman will publish its Thomas Poole and Gladstone peripheral businesses, being With net tangible assets of 

carco trade, and ns other yet to be fully evaluated, and would rise to 51.4 per cent on ,- nte rini results for 1980 on Guy China in which they had sub- forced instead to accept the £27.02m and profits last year of 

interests lie in property, travel the picture is not yet complete, conversion. Tt currently controls Fawkes Day but is warning That stantial interests. The courts smaller but continuing trading £i2.08m before tax. C and C adds 

4.4 per cent. the sma ji profit achieved in the found that they had published losses. significant financial strength. 

__ 1T r pa . -m The chairman of Newman, Mr. half year has been more than “a tricky and misleading Armed with the Singapore without being major inter- 

D j*AfiT \A/ ra I It'AI* TIl*CT«,r|Q It John Williams, has written to consumed by losses in the third- circular" to bring off the cash, Newman intends to start national company. The two sides 

CHI VT flJLIVvl £11 ^4 shareholders, warning that “a quarter. The outlook, panicu- acquisition. Mr. Bartlett took the required rationalisation in have been linked since 1974 in 

* _ _ rk/\ ^ ^ combination of world recession, larly in export markets on which leave of absence from the New. earnest and its efforts to match a joint venture and in pie search 

to lie *tII J “AlTl high interest rates and high sterl- the group is heavily dependent, man board last February and a diminishing market with for diversification outside one of 

|J| f_y'l If. Ittlid owl/ • 1*-'1II tng values has confronted New- is poor. Further rationalisation was asked to resign the follow- physical capacity will also turn its chief trading bases — Malaysia 

AFTER an exceptional debit of second half is not going to be — 

£111,213 and increased (merest of much better. Borrowings remain ^ ~m . *m j "■ TTV _ 1 _ 

kS'StS iSis'-sS Decca losses worse than expected f • “f 

£128,604 for the 28 weeks ended panys hotel and food interests. ffl Tl \\lL I II II I C 

Julv 13. 19S0. auainsi f3«>.617 which contributed about 30 per . A0 ^ rn ...... r.,niMi mnrf« have *' v ^ IVAV ^5 VVV * 


arranged for Newman to buy cost of closing some of its £4.1m. 
Thomas Poole and Gladstone peripheral businesses, being WitI 


the small profit achieved in the found that they had published losses. 


The chairman of Newman, Mr. half year has been more than 


misleading 


Armed with the Singapore without 


Plate's, bid but was looking for. 


With net tangible assets of Newman's ' recovery potential. 
7.02m and profits last year of Now. acknowledging the sdk 
2.08m before tax. C and C adds sequent deterioration . , |n 
significant financial strength Newman's cash position. LEG is 
thout being major inter- “ glad something positive is hap- 


John Williams, has written to consumed by losses in the third- circular " to bring off the cash. Newman intends to start national company. The two sides pening to protect our invest- 

shareholders, warning that “a quarter. Tbe outlook, parti cu- acquisition. Mr. Bartlett took the required rationalisation in have been linked since 1974 in ment*’ according 10 director and 

combination of world recession, larly in export markets on which leave of absence from the New- earnest and its efforts to match a joint venture and in the search company secretary, Mr. J. JE, 

high interest rates and high sterl- the group is heavily dependent, man board last February and a diminishing market with for diversification outside one of Paterson. Other shareholders 

ing values has confronted New- is poor. Further rationalisation was asked to resign the follow- physical capacity will also turn its chief trading bases — Malaysia may well agree. 

Decca losses worse than expected ?• ™5 rease 


July 13. 1980. against £3*0.61 < w,uc.. ^ 5^«rv™r LARGER than expected losses 

tn the same period last year. cent J? £2elSd Sd have been ineurr * d b * D «ca. 

Stated earnings per 5p -share t "remain under reces- the Racal Electronics subsidiary, 

have dropped from 3.92p to 05Sp J 1 1 * Me an time th? for the ^ to March 31. 1980. 

but the interim dividend is main- <j 7 «= • investment in the film Dut t0 ,he liroir,g of tiie acquisi- 
tafned at 0.35p per share— last rLoShoIe ^ which the company results were not consol/- 

year the group paid a total of J^ P w'h w ‘u «iii in th^ dated into Racai's accounts for 

rmi^ruui P " P JSS a h nd h eieo P ?f ^ccSifo? 5 12 ™ nth * t0 ^ at date - 


£931.000. 


not contribute to profits substan- At tbe pre-tax level Decca in- w hich is close to the net asset £267.000. 


.... to £104,000 at mid-year 

L,._ r _ T) -L.-i. Cf nArt -C- been reorganised but the small TAXABLE losses of P. Panto report and accounts in June has 

EjXltl OUYS XvOOtll tjldtc lill XJLlH boat radar situation remains and Company rose from £58,000 involved the company in sub- 

^ _ . ■ . .. . . . . . . extremely difficult and gives t0 £104,000 In the 24 weeks to stantial costs. However, the 

Extel Groups printing sub- and packaging makers in Tun- cause for concern. j„ np e t95M) and the dirertnw bulk of the tradin° stock has 

i diary. Bumip Mwhieson and bridge Welfs and Maidstone, It is Racai's normal practice :. v ,hw do anSri^ b^en realiSd SdfesS.n that 
o. (Holdings) has bought Kent. Pre-tax pro fits of tbe two to announce interim results .51/25*25? *1 5^- SEZLl 

obert Stace and Co. from Decca companies for tbe year to early in December wbereas ^ a d ^ artment bave stopp€d ' ttlei 

ir flm each Oa.id fin eomnJ(»t(on Mareh 31. 1980. amounted to interim fifmrpc have net Whole than those Of last year add- 


sittiary. Bumip Hathieson and bridge Wells and Maidstone, 


rOOpnole. on wnicn Uie company . . . Raca |- S aec0 unts for Co - (Holdings) has bought Kent. Pre-tax profits of tbe two to announce interim results 

ms high hopes is sun in tne . 2 months to that date Robert Stace and Co. from Decca companies for tbe year to early in December wberees 

ibs and even if successful will _ for £lm cash paid on completion March 31. 3980, amounted to Deeca’s interim figures have not 


been published until some time when the group incurred a ore- K»ir aim over the next year 


. F ir*i B half turno T, er tlaUy until 1981. Trading profits cured a toss of £p.l7m value at the date of completion. It ’is intended to continue and later. Accounting processes are tax loss of £231.675, compared is the continuation of the 

» ".earn compared with £6.1m. are likely to be marginally (£384,000) for the period and. stace and its subsidiary, develop the newly acquired being reorganised to accord with a profit of £102,542. rationalisation programme and 

Attribirtable profits were £96.396 higher thanks to its expanding with special and non-recurring cjout and Baker, carry on businesses at their existing Racai's usual time scales but Thev add that no dividends elimination of certain of 
against £486 425 after extra- video interests but pre-tax profits items taking a further £5-77m business as lithographic printers premises. results for the current half year vrtll be recommended until the the Joss making sectors of the 

®E5!®ajy cr «i'fc of £3a.292 for the year could be halved to (£2 91m), the attributable deficit w ui be delayed until early in the ™ De r r company. 

(£211.868). £0.75m. High interest rates have came out at £19.62m (£5.28m). v company returns_to a profit ^ .. 


Tumovw . „ .. 
Trading profits 
Renta racoivablB . 
Intorcst oayabie 
Exceptional items' 
Profits before lax 
Tax . 

IVet profit 

E«nJord.t . . 

Attributable . . 


28 wvefc's 
1330 1979 

c e 

4.654.758 0. 092.060 
G97.7S0 627.116 

33.450 123.038 

551.423 3S9.537 

111.213 — 

123.604 360.617 


put the company's acquisition At halfway, when the company radar sales resutong from the wjuch were not subject to the The Decca balanc esheet at mer^thrValLll ?epot with 

plans temporarily on ice. At 57p, was £1 . 87m (£ 2.46m profit) in strength of sterling, increased side to Polygram have now been March 31, 1980 shows share- merit was a final of 0.8p net for fJat at ] BirmLnSla m and to 

down 7p. the prospective yield, the red pre-tax and attributable Japanese and American com- sold or are m the process of holders' funds of £5S.B9m l978 - Ssmm of denartoeS 


Plans are well forward to 


627iii6 assuming an unchanged final ] OS5es totalled £3.11m (£511.000 petition and production delays in being closed. 


(£6324m7. Fixed assets rose 


96.896 486.425 


i23!o38 dividend, is 4.4 per cent The profit). Mr. N. N. Graham Mew. the introduction of new models. with regard to tbe television from £37.02m to £48.95 

389.537 prospective p/e. fully taxed, is then chairman, said he ex- Mr. E. T. Harrison, the Racal and audio business, the board is Joans and overdrafts we 

33,3^ 1L1. pected continuing pre-tax losses chairman, now says that in the still of the opinion that it would £50.1Sm 1 £44. 96m) a 

aeioeo T «»-,»- ur»¥TCT * n l ^ e second half of the year, event tbe deterioration in the be in tbe best interest of this current assets fell from 

274.537 LlJVK HUUjfc Later, in March, he said that small boat radar sector was business if it were acquired by to £37-31m. 

CAUTIOUS tosses had continued but at a greater than had been expected, an organisation committed to A statement of sour 


' , . . , ' dispose of the toy department 

Turnover of this wholesale at canning Town. 


■ pji-mcfits arising in cann^ciian 
with the ratiremont ul two diructors 


profit). Mr. N. N. Graham Mew. the introduction of new models. With regard to tbe television from £37.02m to £48.95m, bank distributor of confectionery. m,. flirertnrs Tw>liev» tiiat 
the then chairman, said he ex- Mr. E. T. Harrison, the Racal and audio business, tbe board is Joans and overdrafts were up to tobacco, grocery. greetings -.tinnaiiisaHnn 

pected continuing pre-tax tosses chairman, now says that in the still of the opinion that it would £50.1Sm i£44.96m) and net toys stationery, slip- riTsiw^/Liii kI *_ 

in tbe second half of the year, event the deterioration in the be in tbe best interest of this current assets fell from £53J>3m s _ •>< «, 00 irc Fmm poucieg whi oe a return 10 


A statement of sources and 


&>£ t?£U^lm WeekS fr °” 


Mr. R. J. Wenn. chief executive 


by about a tenth yesterday after 


We must adopt an altitude of 


a dismal set of interim figures cauPion,” he said, "though I am 
with attributable earnings down confident that growth will 
by around SO per cent. The continue overall." 


DIVIDENDS ANNOUNCED 


igher rate than anticipated. Good progress has been made future growth in this area, and application of fluids shows a net mere was again no rax 

he principal factor contributing in withdrawing from the con- the directors are endevouring to outflow of funds of £S24m com- charge leaving a net los s o t 

t Profit orv tale, oi procen.es end ,.r " W i A'lf '"p/, wi-V.’unV t0 this - he explained, was a sumer businesses and most of achieve this objective in the pared with £l4.72m £61.000 l £5 1 ,TOU) after eictra- 

eBtia.n «./ m»u» d.ii*ranccs. ™ ? “**1®*"®"*’ sharp deterioration in small boat the record and related activities coming months. Le*. Back Page ordinary credits of £43,000, 

warned shareholders at the com- K compared with £1,000. 

• comment J*?** 51 ee tS? n,°i a S ---- . i A The Sectors state that the 

Brent Walker’s share price fell year to match that of last year. Full recovery by Lifeguard Assurance department indicated in the 


SOBRAN1E 
NAME CHANGE 

Sobranie (Holdings) has 
changed its name to Hanover 


ordinary credits of £43,000, Sobranie (Holdings) has 
compared with £1,000. - changed its name to Hanover 

The directors state that the Investments (Holdings). The 
closure of the Cardiff toy change became effective on 
department indicated in the October 23. 1980. 


THE LATEST report and injection of £1.5ra from Us at £429,000. But there was a assets and liabilities on June 30, 

accounts of JUfegsard Assurance shareholders, mainly Lloyd's realised loss of £2. 15m on sale 1980 showed that Lifeguard had 

for the year to June 30. 1980, insurance brokers, to enable it of investments, so lhat after a surplus of £149,000 and its 

show that the company has now to remain solvent and operate repaying £i.5m to shareholders subsidiary'. Investment Annuity 


LONDON TRADED OPTIONS 


the as a closed life fund. 



Date 

Corre- 

Total 

Total 

Current 

of 

sponding 

for 

last 

payment payment 

div. 

year 

year 

1.44 

Dec. 13 

1.25 

1.44 

1-25 

0.35 

Dec. 11 

0.35 

— 

1.75 

10 

Dec. 15 

5 

— 

25t 


fully recovered from the as a closed life fund. and transferring £l.27m to profit Life Assurance Company a 

problems of five years ago and Last year, the company and loss, the life funds decreased surplus of £735,000. The rever- 
has been able to restore share- restored surrender values to by £ 1.44m to £49.59m at the end' sionary bonus on Lifeguard with- 


holders funds to their level their 1975 levels. This year, of tbe financial year. 


prior to the troubles. 


after another successful financial 


Berry Trust 1.44 Dec. 13 1.25 1.44 1.25 The company ran into financial 

Brent Walker mt. 0.35 Dec. II 0.35 — 1.75 difficulties during 1975 and in 

Graig Shipping int. 10 Dec. 15 5 — 25f November of that year ceased 

Dividends shown pence per share net except where otherwise stated, writing new Jife business and 
* Equivalent after allowing for scrip issue, t On capital reduced the level of non- 
in creased by rights and/or acquisition issues, t Including a special guaranteed surrender values on 
Hip anniversary payment. life policies. It received a cash 


*"The company ran into financial chSTrm IM £°' 

difficulties during 1975 and in during the year an active «'» pe "°?’ “frevio^lv The 

„r *!,,» £ 1.175m. The accounts of the ir, P er cenl previously. tne 


profit contracts for the three 
years tp June 1980 is 27 per 


srstsss asa 


5° on dec,i °ed. as expected with no 
new business, from £2.86m to 


This contributed much 


The company has also 
declared a reversionary bonus 


iif * 11 » “* h !? ..»! r’rw s? Ste, as'SteWK 


Application has been made to the Council of The Stock Exchange for the grant of permission to 
deal in the Unlisted Securities Market of The Stock Exchange in the securities which are the 
subject of this offer for sale. It is emphasised (hat no application has been made for these securities 
to be admitted to listing and, at this stage in the Company's development, it is not intended to 
apply to any stock exchange for a listing for any securities of the Company. 


American Communications 
Industries, Inc. 

(a Delaware Corporation incorporated originally in California) 

A Corporation engaged in the Production and Distribution of Films 


cent from points out that al 

£6:iS a tT 8 agL f Sst 5lJe « l 62i a 0Wer a nd ^he^riS^bMS 

expenses were marginally lower The actuarial 


the portfolio was on a much . -»*«Htlnnar enoniar rpvur. 


teM HMiV pius an additional special rever- 

ie Da 5> sionary bonus of £2 per cent to 

actuarial valuation of reflect earlier years. 


Peaceful ride for St. Piran Tysons 

Sc. Firan, the controversial min- about restoring the company's j 

log and building group, had a share quotation. He was hope- l*f*Tll!*nQ 
fairly peaceful ride from share- ful that this would take Diace IVlUllliJ 
holders at yesterday's early soon. 

morning annual meeting For the past 10 months. St. 1-1 « 

Tbe chief dispute was over ^rao has been under invest: ga- UldtH 

the board's decision to take Tioo by the Department of 


Option 

J Ex’ rci me, Closing 
1 price j offer 
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j Vol. 
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1 104 


469 p 

BP 
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! 10 

! 64 
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BP 
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32 

1 n 

44 

1 

1 61 


T 

Com. Union 

160 

14 

i 25 

1 28 

100 

i 29 


163 p 

Com. Union 

160 

6 

! 11 


150 

I 19 



Cons. Gold 

560 

140 


1 160 

; 2 

— 

1 — 

655p 


GOO 

105 

10 

125 

l — 

1 145 



Cons. Gold 

650 

72 

24 

1 98 

). 10 

1 113 




700 

42 

18 

65 

: 36 

! 85 


. 

Gourtauldt 

SO 

19 

■ 

1 204 

5 

1 17 

\ — 

64p 

Courtauidi 

60 

10 

5 

14 

— 


« — 


GEC 

550 

56 

26 

81 

— 

j 103 

1 - 

56 Ip 

GEC 

600 

32 

22 

55 

— 

78 


Grand Mot. 

140 

26 

20 

32 

6 

37 

— 

15Bp 

Grand Mot. 

160 

14 

11 

20 

7 

27 

— 

Grand Met. 

180 

■ 41» 

20 

11 

1 

1 16 

— 


1C< 

330 

30 

24 

38 

- 

1 48 

3 

356p 

l« 

360 

14 

37 

24 

11 

36 
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ICI 

390 

6 

19 

14 


r — 


382p 

Land Sec*. 

35 3 

47 

5 


— 

j — 

— 

Land See*. 

390 

23 

48 

40 

— 

, 53 
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Land Sods. 

420 

8 

57 

25 

— 

L 38 


„ 

Marka & Sp. 

90 

26 

3 

33 

— 

— 


lUp 

Marks & Sp. 

100 

171, 

1 

25 

— 

29 



Marks ft Sp. 

110 

10 

58 

IB 

— 

22 

— 


Mark* ft Sp. 

120 

5 

— 

U 

160 

16 

— 

: 

Shell 

420 

70 

— 

86 

3 

TOO 

— 

463p 

Shell 

460 

42 

16 

56 

1 

74 

I 

Shell 

BOO 

24 

18 

38 


62 



Totals 



534 


483 


9 


1 

i 

November | 

February 

1 

May 



written questions only from Trade. TAXABLE profits of Tysons 

shareholders. A request from Normally, St. Piran holds its (Contractors) recovered in the 
one shareholder that this should annual meetings in London. The six months to June 30, 1980, to 

be put to the vote was dls- company said it chose Man- £65.217 against a Joss of £167,179, 

missed by Mr. Malcolm Stone. Chester this time to give share- while turnover was £4.5lm 

chairman. holders a view 'of some of its higher at £10.61m. 


chairman. holders a view 'of some of its 

He did. however, reveal chat housebuilding operations. Most 
he had seen the Stock Exchange questions involved South Crofty. 


Last year the company showed 


Hucauvud uivuivxu uviuui wuuj, t nce ft r nnn 

*v- p—j.i, it. ettK. a total pretax loss oi ww.uuo, 

gjK whose profits have fallcn •Sd a tS“ wSuiJTbSf ££S 

Sharply. _ -itm- I mnvnnoma-nt tliA 


Offer for Sale 


Rowe Rudd St Co. 


$5,500,000 20 per cent. Convertible Subordinated Income Notes 
due 2000 at par, and 625,000 Shares of Common Stock at $8 per 
share to be offered in units of $440 Convertible Notes and 
50 Shares of Common Stock at £344.00p per unit 

The Convertible Notes are convertible into Shares of Common Stock at $22 


The Application List will open at 10.00 a.m. on Friday, 7th November, 
■1 980, and may be closed at anytime thereafter. 


Banco Central .. 
Banco Exterior ... 
Banco Hiapano 
Banco Ind. Cat. 
Banco Madrid ... 
Banco Santandar 


Banco Zaragoza 


Espanola Zinc 

Facsa 

Gal. Pracladoa 
Hidrola ' 


Pnci 


% 

+ or— 

252 


281 


221 


241 


125 


T4? 


282 


142 

-3 

261 

+ 1 

220 


108 

-1 

60 

-2 

63.5 

-0.2 

31 

-0.2 

65 


652 

+0.2 


Petrolaoa 113 —1 

Patrol! bar 85 

Sogafisa 102 

Talofonica 60.2 -1.3 

Union Elect 68.5 -0-2 


o.w„, nf c+ signs of improvement and the 

-JSfTJULrwJt »” re es2i ,M,m,g up to 

sidiary, Mr. Stone said prepara- 1978 aaa reverMQ - 

tron of the first stage of tbe 

4hree-to-five-year plan for the 

new mine was nearly complete. Thisadv 

He said the '* expected future of 

the mine was assured by tbe 

increasing capacity and tbe 

planned investment of £2.5m/' 

GOUGH COOPER 

The asset backing for Gough 
Cooper’s shares was 166p at 
September 30, 1979 and this was 

subsequently increased by 52p J Afini 

per share following a revaluation 
of properties. 


Imperial Gp. 
imperial Gp. 
Lonrtio 
Lon r ho 

Lonrtio 
Lonrho 
Lonrho 
Lonrho 
P. *0. 
P.&O. 

Racal Elec. 
Racal Elec. 
Racal Elec. 
Racal Else. 
Racal Else. 
RTZ 
RTZ 
RTZ 
Total* 


70 | 

14 | 15 

ao 19 

is iais 
1 - 

— 1 too 

— I 84 

ao 64 

JO > 47 

— I 98 ' 

— ; to i 

— , 4B J 

889 1 I 


“ } 7 fP 
- |H»P 


1 

10 IZOp 
10 

- 545 p 

i i :: 

1 i .. 

- )475p 

4 

5 1 . 

53 ! 


This advertisement appears as a matter of record only. 



M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London ECJfc 8EB 


Telephone 01-621 1212 


Copies of the Offer for Sale with application forms are avaiiable from: * 

Rowe Rucfd & Co., 

The Royal Bank of Scotland Limited, 

63 London Wall, 

New Issues Department, 

LONDON EC2M5UQ 

Rowo Rudd & Co., 

3 Bishopsgate, 

LONDON EC2M 3AA 

63 George Street, 

The Royal Bank of Scotland Limited 

EDINBURGH £H22JG 

Registrars Department, 

The Roysl Bank of Scotland Limited, 

P.O. Box 86, 

98 Buchanan Street 

31 St. Andrew Square, 

Glasgow G1 3BA 

EDINBURGH EH22AG 



t Accounts not prepared under provisions o( SSAP 15. 


We can assure your cash flow, simplify your . 
ledger administration, even give you credit 
cover and make exporting easier. 

Randolph Houle, 46-48 ttfeKesfor Road. Croydon. , 

CR9 3PS,Surrcy.0I-6Sl 2641. A, M. Walker. 

Danltc BuikJingi, Spring Garde nj, J 

-M anchcttvr M3 JBZ. 0r,|-2282M4.J. ,VL Baglo' 

I'vnihousc SuUe. Rackhav, Queen Charlene St., 

Briainl RSI 4HJ.OJ72-J0298. P. A. finmgjn. Tbe iodvpaadciic Actor te botes 

erys 

tt Thr ll.K.siihsidijrroi'Vjkcr F- Hclteri t'o. world's i/tcct: Pjaunneorjuaisuion. 


London Borough of Merton 

£ 5 , 000,000 

Medium Term Loan 

managed by 

Manufacturers Hanover Limited 

provided by 

Banca Comm exdale Italians London Branch 

Manufacturers Hanover Trust Company 

The Northern Trust Company 

Banco National de Mexico, S.A. 

-BANAMEX- 

Bank Bumipntra Malaysia Berhad 

Banque Franfaise du Commerce Exterieor London Branch Licensed Deposit Taker 
The Riggs National Bank of Washington, D.C 

Agent Bank 

Manufacturers Hanover limited 

Adviser to the Borrower 

Saturn Management Limit ed 

A Member cf the Mercantile House Group 

October, 1980 
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BIDS AND DEALS 


Stone-Platt sells its pump division 


Stone-Plat! Industries has sold 
. fjs important and profitable pump 
'division iA pursuit of reduced 
' borrowings and improved 
.“financial balance.” 


Stone Platt is a significant 
force in world, markets for tex- 
tile machinery with annual 
sales of oyer £ 100 m. In the last 
financial year the group lost just 


£2.5m. 


degearing strategy, will reduce sell." However, he said that it 
This wii, however, leave tie was nor Che group's most im par- 
borrowings by film. tant business, 

total little lower than at the end 

of last year when they were Although the disposal pro- . 

The buyer is Indian Head Inc., £29.9m. Borrowings' have been gramme is considered. central to under £3m at the pre-tax level 
. a ■ U.S. manufacturing company rising since. In June, two months the group's recovery strategy and in the first half of this year 
juirhin iha Ttayssen-Bornemisza after the rapidly organised bank •' we have other actions' in mind" 

support group restructured all Mr. Piocott said. He would not 
borrowings, ther had . reached confirm whether the company 
£47.5m and by September were had approached Equity Capital 
£5 2. 6m. for Industry, the City-sponsored 

Mr. L. R. Pincott, Stone Platt's finance house which was set up 
chairman, admitted yesterday in 1974 to provide equity capi- 
that the pumps divisions was the tal For companies which could 
division .which “ in some respects not. increase borrowings or raise 
we should have least wished to capital from other -sources. 


within the 
, group,- with a strong presence in 
the pump industry. It has offered 
£11.5m net for the division which 
had a net book value of £9.5m 
at the end of last year and made 
• profits of £lm before interest and 
'group raanagment charges. 

’• The disposal, described as a 
'-•central part” of Stone-Platt’s 


Reporting those figures Mr. 
Pincott said that the second half 
would be profitable though the 
overall result might still be a 
small lass. Yesterday he said 
“ we are getting by. I' would like 
to sound a note of sober 
caution." 


Gillbrooke buys Clarkson insurance holdings 


and DuiFus, the commodity .. brokerage of the group wfU be 'specialist’ activities will be pollu- 


hroker and trader, .and Brooke 
Bond Liebig, the food distribu- 
tion group, have acquired from 
shlpbrokers and shipowners E 
Clarkson (Holdings), all the 
- insurance businesses trading 
-under H. Clarkson (Insurance 
.Holdings >. The total considera- 
tion paid was about £Sm. 

The purchase is being made 
Gillbrooke (Insurance Holdings 1, 
the jointly owned insurance con- 
cern of Brooke Bond and Gill 
and Duffus. 

Gillbrooke already owns Peek 
Puckle, the Lloyd’s broking firm, 
and the activities of the two 
'companies will merge into a 
group to be named Clarkson- 
Pnckle. 

Mr. Michael Martin of Gill- 
brooke wilt be chairman of the 
new group, and Mr.' Anthony 
Howland Jackson, of Clarkson, a 
'deputy chairman and chief 
executive. : 

'"The combined insurance 


£15 m; with Puckle contributing 
£2m and Clarkson the 
remainder. 

The combined groups will 
show a pre-tax profit of fl.Sra. 
With the .850 employees of 
Clarkson and the 150 employees 
of Puckle. the combined 
strength of the group will be 
1.000. 

Clarkson has freehold pro- 
perty in Canterbury valued at 
£2,flm which forms pan of the 

deal. 

The price paid “envisaged a 
number of aspects of contingent 
liabilities," said Mr. Martin yes- 
terday, but " the purchasers are 
completely happy." . 

Up to a half of the group’s 
combined business will come 
from UK Insurances. 

In addition to . marine, nbn- 
marine, aviation, life and pen- 
sions insurance and reinsurance, 
the range of services will include 
-particular experience in foods 
and commodities. Other 


industrial pipe manufacturing 
Bentham Works at Gloucester. 

Academy record 


tion liability insurance and off- 
shore .construction risks. 

Mr. David Berliand becomes a 
deputy chairman in the new 
group. Mr. J. N. Peyton Jones J 0 L„I _ _ ^ 
has derided to retire as chairman laUcM EClS 
of the Clarkson Insurance Group, » - • • 

but has accepted an Invitation to l^lfV 02Cj£lH2 


Kean and Scott chairman 
to reject Hawley offer 


DOCUMENTS HAVE been sent 
to shareholders of Kean and 
Scott detailing a cash -offer by 
Hawley Leisure, a proposed in- 
crease in the authorised share 
capital of Kean and Scott, and 
a proposed rights- issue of 3.36m 
shares -at 25p per share, which 
will raise £810,000 (net of 
expenses). 


will take up its full entitlement 
of lm new shares. 

UA Management Services, a 
company controlled- by Hawley 
chairman, Mr.- Michael Ashcroft 
has agreed to subscribe or pro- 
cure subscribers for bp to 
800,000 new shares jf a net price 
in excess of 25 p per share con- 
not be obtained in respect of 


become, a Gillbrooke, director. 

The latest move marks another 
attempt by the smaller insurance 
broking groups to expand until 
they can compete with and. 
protect their positions, against 
the growing influence of other 
big insurance brokers in the 
Lloyd's community . . 

FORWARD 
TECHNO LOG V 

Jen bo ante, a 1 subsidiary of 
Forward Technology ' Industries, 
'owned as to 90.3 per cent by FT1 
and 9.7 per cent by Mr. T. P. 
Callaghan, a director of FTI, is 
acquiring 63.7 per cent of Dicoll 
Electronics . of Basingstoke, 
Hpnts. 

The initial consideration pay- 
able amounts, to £701,760 and an 
additional amount of up to 
£62,000 may be payable, based 
op. the profits' for 1981. 

BENTHAM BACKED 

Midland Bank Industrial Finance 
and' County Bank have each pro- 
vided £400,000 ip a joint equity 
and ^oan package to the newly 
formed company, Bentham Inter- 
national, to buy Sandvik UK's 


A private placing of sbares and 
unsecured loan stock has been 
arranged for Academy Sound and 
Vision, a new classical . and 
spoken word recording company. 

The financing has been 
arranged by Henry Ansbacher 
and Co., in conjunction with 
brokers. Carr Sebag and Co. 
Subscribing institutions include 
Henderson Administration, John 
Covert and Co., and Trustees 
Corporation, one of the Touche 
Remnant companies. 

Managing director of the com- 
pany is Mr. Harley Usill, formerly 
of Argo Records. 


Offer 
values 
Dorrington 
at £7.6m 


Hanover Acceptances Finance, 
a wholly-owned subsidiary of 
private concern registered in 
England, has made an agreed 
offer for Doriogton investment 
Company, the property dealer 
and developer. The cash offer 
of 125p per ordinary share places 
a value of £7.6m on Dorrington. 

Hanover is a wholly-owned sub- 
sidiary of Hanover Acceptances, 
which, together with its sub- 
sidiaries, are engaged in pro- 
perty investment, management, 
development and dealing, insur- 
ance broking and general 
management financial services. 

The major portion of Dorring- 
ton's property dealing portfolio 
comprises residential property 
in - London and south-east 
England. In addition, Dorriag- 
ton has a w holy-owned subsidiary 
engaged in building and con- 
structing. Hanover intends to 
continue to develop the business 
of Dorrington. 

Under the terms -of. the offer 
125p per share is beign offered 
for each ordinary lOp share in 
Dorrington. 

Ordinary shareholders in 
Dorrington will be entitled to 
receive and retain the interim 
dividend of 2.1p net to be paid 
in respect of the six months 
ended September 36, 1980. 

The Dorrington Board, other 
than those closely associated 
with Hanover recommend 


acceptance and will accept in 
KUWAI1 respect of 129,037 sha-es (2.1 

INVESTMENT per cent). 

Kowalt Investment Office has Hanover owns no Dorrington 
acquired further shares in Scot- shares bur two associates of 
tish Ontario Investment, Pent- Hanover, London Consolidated 
land Investment Trust.' Sterling Investments and Waltonite hold 
Trust and Harrisons and Cros- in aggregate 3.S3m ordinary 
field. shares in Dorrington represept- 

It now holds 3,615,000 (13.1 ing same 62.8 per cent, of tbe 
per cent; Scottish Ontario ordin- issued share capital., 
ary shares. 1,494,500 in Pentland, The associates have informed 
955,000 (5.85 per cent) in Ster- Hanover that they will accept 
ling and 4,490,917 (7.68 per cent) the offer in respect of their 
in Harrisons. shareholdings. 

ISSUE NEWS 


k atsje aar - by sh “- Phoenix Mng. dealings to resume 

panying letter to shareholders ctiptditc ciwr - • ■ 

says that he does not intend to olAJvIKilfc. tlNU. 

aqyept the 20p per share offer „ T *?e chairman, of Stau-trite 
for 37,282 ordinary shares which Engineering Gronp, Mr. W. R. 


DEALINGS IN the shares of (Builders), a private company 
Phoenix Mining and Finance, whose three shareholders are 
• “ I and "my. wiie^ continued to Buice. says in his. annual report which were suspended last also members of the consortium 

:boJd." that following steps taken by -the November, are due to resume on investing in Pboemx. 

The independent directors of Board to conserve resources, the Stock Exchange ^ on Friday ' The £1.25ra purchase price is 

5m 

Burrows, 

_ _ ... .„ j.lra of 

' j points out that having regard to that the .group • is in a strong new sbares at their 25p par these shares to its shareholders 



r prevailing market prices. 
' shareholders will most probably 
, be able to obtain a better price 
'for their shares in the market. 

Hawley Leisure, which owns 
. 29.76 per cent of Kean and Scott. 


financial, as well - as market, 
position to benefit from the 
recovery when it takes place and 
then to resume the group's 
successful development '. and 
growth. : . > • 


value. 

In October. 1979, a consortium 


in repayment of certain loans 
and Montague, Locbl, Stanley is 


a dubious sector in the current 
recession, the company believes 
that this is where the best 
opportunities can be found. 
Average rentals on the .acquired 
properties are about £1 a sq ft 
which leaves lots of room . for 
increases and more than 60 per 
cent %f the space is let to public 
companies. Phoenix's small 
borrowings are more than 
covered by its cash balances 


of eight' investors bought a 50.5 placing the remaining 2.9m at although the group , may borrow 
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per cent interest in Phoenix . 
then a fading mining finance 
company whose remaining 
£409,000 in net assets at 
September 30 last year consisted 
mainly-- of cash, and quoted 
investments. In accordance with 
the City Code on Takeovers and 
Mergers, the consortium made a 
general: offer for the remaining 
sbares and then placed some of 
those acquired such it was left 
with 666,506 shares — or 41.66 
per cent of those issued. 

The sbares' were then suspen- 
ded pending clarification of the 
consortium's plans for Phoenix. 
Last month, in a letter to share- 
holders, the new chairman, Mr. 
I. C, Elliott, who is not a mem- 
ber of the consortium, said the 
company proposed buying two 
industrial estates in Derbyshire 
and. Nottinghamshire and 6.5 
acres of. development land in 
Derbyshire - from Burrows 


25p a share. 

Of the shares in the placing. 
725,000 are being made available 
to the public, 208,000 are to he 
taken up by members nf the 
consortium and 52,063 are bein 
placed with Mr. Elliot. 

As a result of the various 
share transactions, the 
consortium ends up holding 45.07 
per cent of the £1.65m share 
capital. 

The investment properties 
(the purchase was approved at 
an EGM yesterday; have been 
valued Independently at £1.48m 
and produced rental revenue of 
£79,470 in the year ended od 
M arch 31. 1980. 

# comment 

Phoenix is emerging as a pro- 
perty company with net asset 
value per share of only slightly 
less -than the placing price. While 
industrial property ought seem 


to develop its remaining 
properties. The shares are 
expected tu rise to more than 
30p when trading resumes. 


Rio Algom 
losing their 

BY KENNETH MARSTON. MINING EDITOR 



BOARD MEETINGS 


AT FIRST sight the nine-month 
net earnings of Canada’s Rio, 

Algom make a good showing at : 

CS55Rm (£ 19 . 5 m) compared The follow,,^ eomnan:*; have noi.fiod Finals— Allied London Prnoeflias, 
with c$45.8m in the same period' 01 meeting;; to |hc SiocL A Arenson. Mariin^if international, 

nf lact v«r n»r rinser mndinp Exchanye. Such mi-cumis uMi.iily SMeiujuJ industry investments. 

oi jasr year. r*ur emser r ya“ in s • f,„(d tor the nurDoso ci cons.rfe.nw Futube dates 

glVCS fl less encouraging picture. « d,vidfinds. Gnicui Me no: 

For a start, tbe latest figures available as to whether divide. ids an 
contain the benefit" of a C57.6ru- interims or r,mh .md w# ;«.fi-.7«n-;ions 


reduction in tax charges. 
Furthermore, earnings in the 
third quarter fell to CSli.dm • 
from C$1 Bra in the . second 
quarter and C$2S.2m in the first 
three months of the year. 

Even so. pre-tax earnings for 
the first nine months of 1980 
are C$6.3m up on those of a 
year ago. The main reason for 
this is the increased profit of 
the speciality steel operations^ 
notably at the Tracy plam. of' 
Atlas Steels. In 2979, however, 
Tracy was hit by a strike which 
began on March 21 and lasted for 
the rest of the year. 

Rio Algam's 68.1 per cent- 
owned Lorn ex Mining has 
earned C$52.4m in the first nine 
months compared with only 
C$40 J2m in the same period of 
last year. 

But. here again, profits have 
fallen in each of the past two 
quarters, mainly because of 
much lower prices for the 
two quarters, mainly because of 
much lower prices for (he 
British Columbia mine's 
molybdenum and higher costs: 
the mine increased output of 
molybdenum by as much as 31 
per cent in the period. 

Rio Algom's revenue from 
uranium has increased this year, 
but the benefits of - this have 
been offset by the higher costs, 
notably those incurred in tTie 
Elliot Lake mining expansion. 

Last year Rio AJgom raised 
earnings to C$18.7m in the third 
quarter and . advanced them 
further in the final quarter to 
bring the year’s total to CS75.8m. 

Unless, therefore, there is a 
sharp pick-up in the current 
quarter's earnings — and this 
seems unlikely — total earnings 
for 1980 are going to fall short 
of those for 1979. Meanwhile, 
the Rio T into-ZIne group 
company is maintaining its semi- 
annual dividend rate of 75 
cents. 


shown below an- b.<votl numiy mm li.it 

veer's timetable. 

. TtiDAY 

Interims — Ambrose Invtstment Trust. 
Bradlotd Proudly This;. Clement 
Clarke. ConiinL-nuf .inj Industrial 
Trust. Gar 'Jon and Golch. Polymir.'. 

International, Robert; AdlnM, £: 

George's Laundtv i Woieestei j. Ssot- 
Cf03, SJiclchJe-y, Tongjji C(>r». 


Inianms— 

Associated British foods . . Nov. 10 

Bfjcl Arrow .... Wo*. 17 

ChestciliOid Properties Nov. 10 

Elect.rtcompooOnt-: Nov. 10 

Forriuson Industrial Nov. 10 

Foster (John) Nov. -O 

He. illi (C.f j .. Nnv. 20 

Newman IndustriBs Nov. 5 

Finals— 

Hawthorn ifl. and W ) Lesha Nov. H 

Morion >J Nov. 13 

Rrnon<j Tin Diodqm-j Nov, 7 


RABBIT WARREN 
GOLD PROSPECT 
ATTRACTS BOND 

Australia's Bond Corporation 
Holding’s is reported to be 
negotiating for an interest in the 
intriguing Rabbit Warren gold 
prospect near Leonora in 
Western Australia. 

Leases covering part of the 
area are bald by CJiffmJnex and 
Mr. Alan Bond says that a 
decision on whether the deal will 
go through is expected by ihe 
end of the week. He has refused 
to comment further. 

Interest in tbe prospect has 
been stirred following the find- 
ing of some gold nuggets there, 
but ir is otherwise unproven. 


Further good 
gold values at 
Bamboo Creek 

THE THIRD hole drilled by 
CRA Exploration and Kilchener 
Mining as joint venture partners 
at the old Prophecy-Perseverance 
gold prospect near Western Aus- 
tralia's Bamboo Crock has 
intersected further significant 
gold values. 

The hole. KD3A. was drilled as 
a replacement for KD3. which 
was abandoned short of the lode 
zone due to drilling difficulties. 

KD3A. the third in a four-hole 
programme, intersected nre with 
an average grade of 12.5 gram- 
mes of gold per tonne over a 
depth of 3.2 metre*. and this 
included 0.42 metres grading a 
rich 57 grammes per tonne. 

An .'itliiiiional result was 
reported for KD2. which encoun- 
tered a 0.3 metre section assay- 
ing 62.4 grammes nf gold and 
44 grammes of silver per tonne. 
Drilling on the fourth hole, KD4, 
is proceed ing. 

The companies said that 
evaluation drilling on the Pro- 
phecy and Kitchener shoots will 
follow soon, and a feasibility 
study will be started as soon as 
possible. CRA explanation and 
Kitchener are equal partners in 
the venture. 

CRA. which is 61.1 per cent 
owned by Rio Tinto-Zioc, also 
released details of the last 
quarter's production and ex- 
ploration activities yesierday. 
The group spent AS12.1m 
(£5.9m) during the quarter on 
exploration for lead, zinc, 
copper, uranium, gold, diamonds, 
oil shale, coal and tin. both in 
Australia and overseas. 

ROUND-UP 

A diversification into large- 
scale alluvial gold dredging at 
ibe Mikonui river valley on the 
west coast of New Zealand's 
South Island at a cost of some 
A$25ni U12m > j* envisaged by 
MIST Holdings. Alluvial Dredges 
of Paisley, Scotland, have been 
commissioned to provide a basic 
design tor a bucket ladder 
dredge and it is planned 10 have 
the design completed early next 


year after which a decision on 
ihe project can be expected. 
Lime and Marble, a subsidiary 
of New Zealand's TNL group can 
earn up to a 30 per cent stake in 
ihe venture which would 
eliminate the country's depend- 
ence on imported gold. 

■*■■*■*■ 

In Australia. Endeavour 
Resources has agreed to purchase 
the F.hunddn colliery in Queens- 
land fur AUlT.Sm i£SAm). The 
colliery supplies the Swanbank 
power station which will take 
550,000 tonnes of coal in the 
coming year. Surplus production, 
possibly of 150,000 tonnes, will 
be available for export providing 
the usual permits are granted. 

Western Mining 
gold income 

INCOME FROM gold “is likely 
to assume even greater import- 
ance in the future" for Aus- 
tralia's Western Mining, notes 
Mr. Arvi Parbo in his chairman's 
statement with the major mining 
concerns annual report. 

He points out that apart from 
the existing gold producing 
operation... preparatory work is 
under way to resume gold pro- 
duction at Fimislon. ML Magnet 
and . Lanee&cld in Western Aus- 
tralia while a gold orebody is 
under development at the Hunt 
mine at Kambaida. 

Good progress is reported 
with the development of the 
group’s two major projects. Of 
these, the Yeellrrie uraDium 
project in Western Australia is 
expected to start production in 
19S5-S6 at a rate of 2,500 tonnes 
of uranium oxide a year. 

The other venture is the huge 
Olympic Dam copper-uranium- 
pold project at Roxby Downs in 
South Australia where Western 
Mining is partnered by British 
Petroleum on a 51-49 per cent 
basis. Exploration and evalua- 
tion of this huge deposit is 
expected to lake several years. 

Western Mining is. itself, 
essentially a long term invest- 
ment and possibly one of the 
best. In the near term, rising j 
gold income should help to ' 
offset any decline in Uie group\ 
nickel and other base metal 
activities. The shares were at 
a year's high of 32 Op yesterday. 


Scan Data Intnl. plans 
unlisted market placing 


WEST SUSSEX computing 
services group, Sean Data Inter- 
national, is planning to come to 
new Unlisted Securities 
et next week by way of a 
placing of 400,000 shares. 17.8 
per cent of those issued, at 125p 
a share. 

The company itself Jasrsiing 
The company itself is raising a 
et £300,000 from the issue of 
50,000 new shares while the 
smaining shares in the placing 
re being sold by Gartmore 


managing director, 


mu is fesusrf in rompfc mth rte-miuiMiwife o/ tnc Sim* E>rhang^ Apphcj:,on nudfc »» ewe 

ZLIsSm io de*t m rftr-Ufll&ed tewrtoti Stotfoi on m Stock £MnuigeiniM Q/£Wi«q- Stoves. It .s empnasxetl t**i no appiicjMn 
*** AisiJtftii/natff lot ltmiooecunnosia be admitieaio hsung. 



SCAN DATA INTERNATIONAL LIMITED 

: ;-tscan’) 

i Share Capital 


Authorised 

£ 

300,000 

60,000 

£360,000 


in 3,000,000 .Ordinary Shares of 1 0p each 

- in 60.000 15% (less tax) Cumulative • 
Redeemable Preference Shares of £1 each 


Issued and 
to be issued 
fully paid 
£ 

225,000 

60,000 

£285,000 


Cavtttr Limited has undertaken the facing cUOaOOO: Ordinary. Shares^. I0p °* SCAN at 

Ert^ lSSd SmSK Market Savtae.; Copies- of the Prospectus may be obtained until 28th 
November 1980 from:- 

Williams cfe Broe Hif( Chaplin A Company, 

Cayater Limited, ' * ' ' Stockbrokers, . 

5 Laurence Pouomey Lane, . -ana tram p,q. box 515, Pinners Hall, • 

London EC4R OH A __ .-.Austin Friars, London EC2P2HS. ■ 


j 


cent. 

The company is raising money 
to enable it to expand its leasin 
activities. Scan Data supplies 
mini aud micro computers and 
provides engineering mainten 
ance and ancillary supplies. In 
the past 12 months, it has served 
more than 600 customers, all of 
whom represented less than 5 per 
cent of turnover. 

Pre-tax profit in the year ended 
on- November 30, J979 was 
£162,000 on- revnue or £l.S5m. 
The group had a pre-tax Joss of 
£28,000 in 1976 and profit of 
£34,000 in 1977 and £76.000 in 
1978. 

The directors forecast that pre- 
tax profit will be not less than 
£250,000 in the current year on 
■turnover of £2.5m. No dividend 
will be paid in the current year 
but the directors plan to pay a 
2p dividend in respect of 19S1. 

The placing is being made by 
Cayzer. Brokers to the placing 
are Williams de Broe Hill 
Chaplin. 


Rights 

results 


Acceptances have heen 
received in respect of 9S.5 per 
cent of the 4.4m shares in 
Argyl Foods offered last month 
by way of a rights issue on the 
basis of one new share at 54p 
for every six held. 

HnntJeigh Group's offer by way 
of rights of 2,38S,408 new 
ordinary shares at SGp per share 
has been accepted in respect or 
2-31 m shares (96.55 per centt. 

The recent' rights issue of 
Commercial Bank of the Near 
East was accepted as to 97 per 
cent 


King&Shaxson 

Limited 

62 Com hi II, EC 3 3 RD 
GtU-Edgod Poniolio Management 
Service Inde/. 3 . 11.80 
Portfolio I Income 


Portfolio M Capitif 


Offer 

Bid 

OHer 

Bid 


B2.Z4 

81.70 

154.&4 

153.71 



17. K. Business in America: 

We are one of the leading banks for foreign investment. 


We are experts 
ill foreign investment 
in the U.S. 


European American Bank 

is a major American bank 
with specialized skills in 
international finance and more 
than $7 billion in assets. We 
have extensive expertise and 
experience in providing the 
banking products and services 
leading U.K. businesses need 
for their U.S. operations. 
Through our New York 
banking network and locations 
in Chicago. Lod Angeles and 
S 311 Francisco, we can meet 
ihose needs anywhere in 
the US. 

We also have a very close 
-world ng relationship with 
Midland Bank, one of our six 
shareholders. All of our 
shareholders are leading 
European banks and have over 
$250 billion in assets. With this 
extensive network we can 
meet all your banking needs 
no matter where they are in 
the world. 


We can give your 
American business a 
complete range of 
quality services. 


We know the U.K. 
companies operating in iho 
U.S. need a wide variety •'!' 
bank services. EAB has ail 
excellent package that 
independent research has 
shown to be one of the bust 
offered by any U.S. bank. 
These services include: 

□ Foreign exchange trading 
and counseling. 

□ International money 
transfers. 

□ Money market instruments. 
0 Urade promotions. 

O Foreign collections. 

□ Letters of credit. 

□ Cash management. 

□ Mergers and Acquisitions. 


All banks are not the same. 


What makes EAB a 
different kind of bank for 
European business is more 
t han the quality of our 
products. Its our first-rate 
bankers and our management 
philosophy. 

Wove organized our bank 
to make sure that wo have no 
bureaucratic red tape. Our 
^cni>ir management is ai tively 
involved in running the bank 
on a daily basis. Day-to-day 
involvement that insures our 
European-trained bankers can 
deliver solutions quickly, 
intelligently and with attention 
to detail. This means you get 
the best thinking of the entire 
bank working on ail your 
requests. 

If you would like more 
information, please contact 
Mr. Peter Butcher, Senior Vice 
President (212) 437-2333 or 
Mr. John Moore, Vice-President, 
at (212) 437-2355. Or write 
Them at 10 Hun over Square, 
New York, N\Y’ 10015. 
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CoEipagiDs and Markets 


INTERNATIONAL COMPANIES and FINANCE 


U.S. CHEMICAL. INDUSTRY 

Pulling out of an earnings dive 

i 

BY DAY1D TONGE IN NEW YORK 

THE GRISLY third-quarter the chill winds. Its heavy against .the gloom. spared the dramatic price rises 

Tesults announced by the U.S. investment programme has A recent analysis by Merrill which naphtha — the oil-deriva- 

chemiea! industry have been resulted in new capacity coming Lynch argues that overall dve which is the basic European | 

those of the economy as a on stream in a way which has customer stocks could be feedstock— went through in • 

whole writ large. The tone for worsened its capacity problems, slashed by the equivalent of 6.5 1979. Naphtha prices have { 

the summer was sec when the Its plant-use ratio fell from an per cent of industry output this recently been easing slightly 

industry's sales began to optimal 85 per cent of capacity year — or almost the same share and the U.S. industry is dis- 

piummet in April and May. in January to 65 per cent in as the industry now exports. rurbed by the phased decontrol 

Now its executives say that July, though it has now The big companies have been of oil prices inflation clauses 

demnnd turned round in recovered to around 75 per cent, complaining of softer European contracts and the expiry of Juw- 

■lu«ust But " celebrations may according to Dow. markets. In the first six months, price gas contracts, 

prove premature." according to Companies more heavily cop- chemical exports rose 19 per But the most crucial move 
Mr Robert D. Hardlman, centrated in downstream cent on last year's figures to the decontrol of most natural 

chemical* analyst of Merrill operations, such as Du Pont. S3.6bn, and amounted to almost gasprices. is not to begin until 

'Pipr..p Fenner and 198o— and on recently dis- 


Lynch. Pierce Fenner and 
Smith. He sees third-quarter 
sales picking up in part as a 
reaction to the second quarter's 
tailspw. He warns “ a more 
normal recession" could be on 
the way. 

.Abroad, worsening business 
conditions in Europe are 
causing export growth, the spur 
to last year's profit bonanza by 


unfair competition from U.S. nonsamo . *•/ so 

producers continue, but the L L_Zr*2 

U.S. companies are saying that w * R - Grace 4-4 276 68 

over the next couple of years 1 + 1s /6) (+33%) (+S3%) 

their cost advantage — ' now Celanese 2-4 82 21 

estimated at 15 per cent — could (+4%) (-28%) (-43%) 

disappear. “ 

77,,, au3 rfer wa? “ nrw> nf rhe “ deludes offsets of change of accounting practices. This year 1979 figures 
4 nt quarter was one or tne adjusted to comparable bus is . 

most difficult periods in recent ____ _____ ____ _____ _____ __ * ___ ___ ____ 

times " according to Mr. John 

Hanley chairman of Monsanto. . . . „ .. , , . 

Five of the big six companies havc been badly hit by the down- 10 per cent of all U.S. exports. 


U.S. 

CHEMICAL INDUSTRY RESULTS 


Ninerronth 

sales 

Sbn 

Nine-month 
net profits 

Sm 

Third-quarter 
net profits 

Sm 

Du Pont 

10.15 

(+a%) 

510 

(-30%) 

89 

(-«%) 

DOW 

7.85 

(+15%) 

562 

(-93%) 

161 

(-19%) 

Union Carbide’ 

73 

(4B%> 

524 

154 

(-M%) 

Monsanto 

4.9 

217 

(-32%) 

3D 

(-70%) 

W. R. Grace 

4.4 

( + 15%) 

216 

(+33%) 

68 

(+53%) 

Celanese 

2-4 

(+4%) 

82 

(-28%) 

21 

(-43%) 

* Excludes affects of change of accounting practices. This year 1979 figures 
adjusted to comparable baeis 


covered gas. controls could 
then be reintroduced to be 
effective until around June 
1989. 

Competition is aiso expected 
to stiffen from Govemment- 
con trolled producers in Europe 
and in rhe Third World from oil i 
producers moving; into petro- 
chemicals. 

Another bogey for the U.S. 
industry is the environmental 
controls it faces and the con- 
tinuing public pressure to 
tighten these. Mr. Lang argues 
that the U.S. industry already 
has to deal with environmental 
controls far broader and 
tougher than those facing their 
major European competitors 
such as Hoecbst. Bayer and 
BASF, each of whose total 
sidles exceeds those of Du Pont. 

Last year, despite the record 
profits of the chemical com- 
panies. their stocks only mar- 


Dow to buy prescription “ 
drug operations of Merrell 

BY PAUL BETTS IN NEW YORK . 

BvRobert ir M„ n ^i DOW CHEMICAL, the largest Richardson-Merrell shares, will pany wffl ]wrmit us to concon- 

By Robert Gibbens m Montreal producer of basic not . -include the sale of trate our corporate and fina^ 

MACMILLAN BLOEDEL, ’ chemicals, has reached a defini- Riciiardson-MerreH’s consumer cial resources in.- those 
Canada’s largest forest pro- live agreement to acquire for products, chemical and businesses where we have 
ducts eompanv, recorded S260m the prescription drug diagnostics businesses. These clearly established positions,.# 
leaver third quarter earnings operations of Richardson- will be incorporated into a new market leadership, -Mr. ^ Scott 
because of weakness in rim- Merrell. the Connecticut-based company, which will include the said. -- 

her and plywood markets pharmaceutical concern. The Vicks line of over-thMOunter But ±e nevr company Viiii 

worldwide. deal is expected to strengthen decongestants and other con- nQt * e MwreiL a* 

Earnings for the quarter substantially Dows downstream Sumer specialty products. according to the terms of Dow’s 

were S25.2m or S1.12 a share, operations in secondary According to Richardson- aCt j U i£ftjon 0 f Merrell's ethical 

against $27.Sm or $1.24 a chemicals. Merreii the transaction win now pharmaceutical business, Dow 

share. Jn the Hrst nine The transaction will trans* ll! t0 , concentrate on has a j so aC q U j re< j the name 

months, profits were 8107.5m ? ow ,n *° ■ m ^ or *™ rld ~ companys fastest-growing *‘ Me rreil. v ’ 

ur SJS7 a share against wide drug industry competitor, and most profitable businesses. 

snaim <wi7 a charn on Mr. Paul Oreffice, Dow’s presi- Mr. John Scott, the company's Merrell also indicated- that to 

revenues of s> Mbn a-ainst dent, said: “ This acquisition is a president, said that the group's take full advantage' of /the, 

M flJhn * major step in the development major strength had always potential of its. ethical and 

Thlonmninv Athn third of Dow's pharmaceutical been its worldwide consumer prescription drugs bu5ines5.it 
onanrr^s^prrorf a \veak trend business." Indeed, Lhe combine products business. which was fdt that Dow, with ife 
? : n iv n rih tion of Dow's pbannaceutical accounted for 68 per cent of greater research and develop- 

Anerica wen a* weakness interests in the U.S.. the opera- the company’s SIJ?bn annual ment resources, could ensure it 
in o-erii>a-! markets for tlm- U0Qs of iXs * taUaQ subsidiary, sales and 86 ,per cent of its the necessary backup for its 
her and ulvwood* the com- j Lepetiti. and Meirell’s domestic operating profits last year. future growth. Indeed, Dow 

««nv a iI.ri K fh„ I and international business are "As we reviewed the outlook said the businesses it was 

E? n 'A C ^V .in* p!fIIL Pr °ii U n J I expected to generate annual for our company, we deter- acquiring from Merrell would 

I of about S8O0m. mined that we could operate complement Dow’s existing 

« * or J!”:*!’. n *'*‘ I ® ut tii* acquisition, which most .efficiently anti profitably activities in the health care 
pnm arm nne papers con- , w m | nvo i ve the exchange of in our areas of major strength- sector and offer substantial 
turned firm. Industrial pack- Dow stock valued at $260m for The formation of this new com- growth opportunity . 


recorded profits down between ^ 10 demand from the motor Recentiy. the growth of exports "'taertomSci the mar- 

14 and TO per cent compared ^nd construction industries, has slowed slightly. In July and f e ° This y?fr thS stodE bfve 

with the third quarter of 1979. Celanese may have seen its August, exports were 20 per stood un relltivSv weLLto the 

Only W. R. Grace bucked the. Polyester fibre division return cent up on last year’s compar- GeuL comDimies have 

trend: its profitable oil and gas to profitability, but Du Pont able figures. gJriS in But SeSJwthev will 

interests made up for its . says its fibres division has borne The U.S. companies would Siir f«£ri“ lh~n 


problems elsewhere. 

The run-down of stocks in 
the spring contributed to a 


irj ; ^ ca HL ruis xar oroaoer ana aging declined, particularly in 

f-28%1 (-43-30 tougher than those facing tneir t J e \i K market, but liner- 

_U European competitors board markets were generally 
iting practice*. This year 1979 flgun» „ U fL 35 Hoecbst. Bayer and firm. 

- BASF, each of whose total ln -.no, th „ fDniD!!n v es . 

^ Pon !,- ^ “ 

nrnfits ^nf economic recovery to stimu- 

10 per cent of all U.S. exports. th ^ i 1 1 n n t nil mi? ,ate housin " activity- Sales 

Recentiy. the growth of exports of pulp, newsprint and fine 

has slowed slightly. In July and f L Th is yea?°the stoS^ hive P a P ers should remain strong 
August, exports were 20 per IvL,™ until ibe year-end, and news- 

cent up on last year’s compar- t0 h^P Print should stay reasonably 

able figure, SK lAt SESS^S iSSSTSS^l^ 

The U.S. companies would recover their faded sh^en i ?* a,f of ,B * 1 * r ack , a £}?S sh6u,d 
have one believe that, apart depends on the course of the I '“Prove during 1981. 


Lepetiti. and Merrell’s domestic operating profits last year. future growth. Indeed, Dow 
and international business are “As we reviewed the outlook said the businesses it was 
expected to generate annual for -our company, we deter- acquiring from Merrell would 
sales of about 5800m, mined that we couJd operate complement Dow’s existing 

But the acquisition, which most .efficiently and profitably activities in the health care 


the brunt of the recession. have one believe that, apart depends on tie SSSe of tie 

One exception to this pattern from a slowdown in Europe, u.S. economy. For now. the 

has been agricultural chemicals, there has also been the crystal ball is as murky as the 


Sharp drop in sales in April in particular fertilisers. Demand beginnings of a long-term polluted waters of Love Canal 
and May and to their remaining has held up at home and abroad, erosion of their price that poisonous chemical dum> 


low throughout the summer as The prospect of rising prices advantages. 


the recession gathered pace, means companies 


ing ground near the Niagara 


Natural gas accounts for half Falls which stands as monument 


Upstream producers such as industry expect the sector to of the U.S. chemical industry's to the uncontrolled chemical 

Dow Chemical have been feeling continue to show up brightly raw materials and has been industry of yesteryear. 

Massey’s Canadian staff make concessions 

BY IAN HARGREAVES IN NEW YORK 

MASSEY - FERGUSON. the An additional component of programme." financin'* plan for Massey which 

troubled Canadian farm machin- the deal is indexed to the cost Negotiations on that pro- the Canadian federal Govern- 

ed' company, has obtained signi- of tiring, as is usual in UAW gramme are currently under ment and the provincial °overu- 
ficant concessions from its agreerants, but Massey workers way in Europe, with Mr. Victor ment of Ontario have both 
Canadian workers in a three- have agreed to defer their next Rice. Massey's chairman, leading undertaken to support 
year pay contract just con- increase under this formula talks with the company’s Euro- Meanwhile the slow recall of 
eluded. until next June. Masseys pay- pean bankers. Massey's laid-off workers in 

The United Autoworkers meats into the Canadian pension Talks with Massey's U.S. North America has begun with 

Union said there had been an fund have also been reduced, by bankers are due to start in the resumption yesterday of 

SO per cent vote in favour oF agreement Toronto tomorrow. some operations at he company's 

the contract, which will provide The union said the conces- Until these discussions are main Brantford, Ontario plant 

annual pay increments of 3 per sions had been made - in complete, it will be difficult to for the production of combine 
cent in each of the next three response to the company’s assess any likely timetable for harvesters. Full production will 
years. request for aid in its refinancing an announcement of a firm re- resume on November 17. 


Tbc company is spending 
about $330m ou plant and 
equipment, including expan- 
sion of its forest products 
complex in the southern U.S. 
1AII figures are expressed in 
Canadian dollars.] 

9 DIscnssions concerning 
the proposed aeqaisltion of 
Great Basins Petroleum 
Company by Phillips Petro- 
leum have been terminated, 
write our Financial Staff. 
Phillips said the transaction 
could not be consummated 
because the Canadian Govern- 
ment. under the Canadian 
Foreign Investment Review' 
Act. refused to allow the 
acquisition. The two com- 
panies announced an agree- 
ment in pr-inciplu concerning 
the proposed acquisition last 
March. 

Great Basins directors are 
meeting this week to con- 
sider alternative opportuni- 
ties. either for disposition of 
the assets or sate of the 
company. 


This advertisement appears as a matter of record only. 


INTERNATIONAL CAPITAL MARKETS 

Major Eurobond sectors weak 

BY OUR EUROMARKETS STAFF 

ALL MAJOR sectors of the Sweden. There had been some market for SwFr 100m through 
Internationa] bond markets doubts by market participants Credit Suisse. It will pay a 6 per 
weakened yesterday ahead of that the issue would be rent coupon on this 10-year pub- 
the U.S. Presidential election launched as Dresdner postponed lie issue, which is priced at par. 
and after renewed gains by the a DM 100m issue as the market Norges Hypo thekfo retting for 
dollar against the Deutsche deteriorated last week. Sweden Naehringstivet. a Norwegian 
Mark and Swiss franc in the will pay a 9$ per cent coupon mortgage bank, is to borrow 
foreign exchange markets. on the seven-year bullet issue SwFr 60m in a public issue. The 
But there was no heavy .which is understood to be 10-year issue is 0 nidenlical 
selling in any market despite a priced at 99£ per cent. „ terms to that of the EIB. 

further increase ln Eurodollar On the secondary market. Union Bank of Switzerland 
deposit rates coupled with D-Mark foreign bonds fell by i has arranged a two tranche pri- 
widespread predictions of a of a point as the currency vate placement for Grundig. The 
further hike in the UB. dis- slipped to DM 1.91 against the first SwFr 50m tranche is for 
count rate. Investors in al] dollar. Fears this could lead to seven years and carries a 6 per 
currencies stayed on the side- lighter German interest rates cent coupon, while the second 
lines leaving dealers to 'mark also affected the domestic tranche, aiso of SwFr 50m. is for 
prices down in fairly thin market where prices slipped 3 five years at /} per cent, 
trading. of a point, prompting substan- On the secondary market 

In Germany. Dresdner Bank rial Bundesbank support buy- Swiss franc issues were mixed 
confirmed that it was going ing. to lower while straight dollar 

ahead with its scheduled The European Investment Eurobonds edged down by ] 
DM 150m private placement for Bank si tapping the Swiss franc po int. - 

FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. • Closing prices on November 3 

U S DOLLAR Chmtp on M. Bfc. Dnmfc. 9 91 EUA 25 t9*>j 96*j +0% +0* m 9.76 

STRAIGHTS Ifcsuad Bid OH«r day won* Ylald SOFTE 8»» 69 EUA 40 tBO 91 .+B*« +O s » 9 95 

C6CA It*- 83 tOO »T% SZ*. -O’, -1», T3-ZO U. Bfc. Nrwy 91, 90 EUA 18 *98* »>« O —0\ 9.E7 

CFE 13 87* 75 t®2 3 2U 0 0 14.82 Algernon* Bk. 10>« 87 FI 400 99», IOC*. +0*» -0*. 10.25 

Ci f icon) O/S Fin. 10 86 300 B5 7 . 88^ -0i» -2 1 , 13.64 Bk. MMs Bi H 10 B5 R 75 10O 1004 +0«, -Di, 9.91 

Citicorp O/S Fin. 12 87 200 92*. 92*. -0*i -2 13.76 * F. G. Hypo 3*4 87 FI.. 60 96*. 96*4 —OS -0*, 10.48 

Con Illinois O/S Si SS 150 84^ 84** 0 -2', 13.80 Hemokan NV 10 87 FL 75 96»* 97‘* 0 -1»a HUS 

Denmark 11\ 90 100 90** 91 -0* 4 -1**13.49 Nat. Inv. 8k. 10 B7 FL 7S 97H 97*. -IF, -1'. 10 49 



Walter E Heller & Company 


US $250,000,000 

- Revolving and Term Loan 


Managed by 

Merrill Lynch International Bank Limited 

Co-Managed by ° 

Banco di Roma 

Rank of Montreal New York Agency 
Banque Beige Limited— Societe Generale de Banque S. A. 
Banque de Tlndochine et de Suez Chicago Branch 
Banque de Paris et des Pays-Bas 
Barclays Bank Group 
Canadian Imperial Bank of Commerce 
DG BANK Deutsche Genossenschaftsbank 
Cayman Islands Branch 

Bayerische Hypofheken- und Wechsel-Bank Aktiengesellschaft 

Cayman Islands Branch 

Nederlandsche Middenstandsbank N.V. 

The Royal Bank of Canada (London) Limited 


Provided by 


Allied Irish Banks Ltd. 

Chicago Branch 
Banco di Roma (Chicago) 

Bank of Montreal New York Agency 
Banque Beige Limited 
Banque de lTndochine et de Suez 
Chicago Branch 
Banque de Paris et des Pays-Bas 
Grand Cayman Branch 
Barclays Bank International limited 
Canadian Imperial Bank of Commerce 
Credit Industrie! et Commercial 
New York Branch 
Credit Agricole Chicago Branch 
CreditanstaJt-Bankverein 


Credit Lyonnais Chicago Branch 
DG BANK Deutsche Genossenschaftsbank 
The First Pacific Bank of Chicago 
Bayerische Hypotheken- und Wechsel-BanJk 
Aktiengesellschaft Cayman Islands Branch 
KREDIETBANKN.V. 
Lloyds Bank International Limited 
Merrill lynch International Bank Limited 
National Westminster Bank Limited 
Nederlandsche Middenstandsbank N.V. 

Cayman Islands Branch 
PKbanken International (Luxembourg) S.A. 

Privatbanken Group 
Die Royal Bank of Canada (Overseas) N.V. 


October, J9S0 


Agent Bank 

Merrill Lynch International Bank Limited 


set to rise 

By bur New York Staff 
WALL STREET brokerage 
Commissions are set for an 
increase with the announce- 
ment by Merrill Lynch, New 
York's largest broker, of a 
5 per cent increase in its 
charges from November 14. 

Merrill is traditionally the 
price leader on Wall Street 
and it has been expected for 
some time to post an Increase, 
in spite of the company's 
recent surge in profits. This 
is sure to lead to some 
criticism of the move. 

Merrill, however, has not 
increased brokerage fees since 
early 1979, when they went up 
by 3 per cent 

Profits are booming on Wall 
Street at present because of 
the large volume of business 
being conducted, especially on 
the stock exchanges, which In 
turn is a product of the 
volatility of economic condi- 
tions and financial markets in 
the last year. 

Third-quarter 
profits rise 
at Greyhound 

By Terry Byland 

GREYHOUND Corporation, 
whose interests now include 
financing, leasing and 
insurance services and food 
production, as well as bus 
services, has managed to 
increase sales and earnings 
third quarter, although totals 
for the first nine months re- 
main barely at break-even 
point. The company operates 
the nalico’s largest bus 
system although this provides 
only about 35 per cent iff 
group earnings. 

Net earnings increased in 
the third quarter by 6.6 per 
cent to S43.4m or 98 cents 
a share, ou sales C per cent 

up at $1,251)0. At the six- 
month stage, profits were 20 
per cent down, and sales 
some 2-2 per cent lower. 

The company points oat 
that the nine-month total has 
been restated to reverse a 
SG.Im provision for the 
planned closure of the 
Armour Beef plants in Texas 
and Idaho. 

Greyhound expects earn- '■ 
ings for the year to he its ] 
“ second best " ever, with net y 
income “well 1 in excess” of 
SlOOm. Last year Greyhound 
earned a record $123ra. 1 

Armour Food operatins / 
bad a “large loss” in the i 
1980 nine months due to p 
Jagging processed meats f 
operations, hut are respond- F 
ing to corrective measures 
In September, the company 
rescinded the planned ° 
closing of the Armour Beef c 
plant after the union repre- c 
seating employees there £ 
agreed to productivity r 
I mprovement measures. ^ t. 
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YEN STRAIGHTS 
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Bid 

Offer day week Yield 
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OTHER STRAIGHTS 

Issued 

Bid 

Bell Canada 1W, 66 C5 

60 

92V 
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50 
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Royal Bk. Scot. 5V 94 . .S40*« 98V SSV 11 /I 13V 13.47 

Standard Chart 5V 90 OV 97V 98V S/3 12.06 12 32 

Svgnska Hndlsbk. 5 67 OV S7V 98V 15/1 10 10.22 

Bq. Em. d'Alg. 4V 89 SF OV 189 90 18/12 GV 6.84 

Average price changes... On day — OV on week — OV 

CONVERTIBLE Cnv. Cnv. Chg. 

BONDS date price Bid Offer day Prern 

Aimomoio 7*. 95 2/80615.5 12¥* 126V -2V -5.TS 

Blocker Energy BV 33... 1/8121.87 112V 114 +2*a -2.7J 
Credit Suisse 4V 93 . 10/79 1273 713 774V -1 ? « -3.» 

DDKK 11 90 4/80 324 104 105 0 15 85 

Digicon Fin. BV 95 .10/81 29.5 100*, 101V 47V 4.02 

Dynclectron 9V 95 8/8012.22 129 130', +3V -0.M 

Enserch Fin. 9», 94 .. 7/8030.25 148V 1«V -0 s , -3-» 

Hanson O/S Fin 9», S 1/81 1.92 97V 98V -0*. -2 47 

Huffy Int. Fm. BV 35... 12/8023.25 91V 33 -IV 40.64 

INA Overseas 8 V 2000 4/81 42 B^b 100V 40*. 9.13 

Incheape Ltd. 8 95 .. . 2/81 4.55 106V 107*» “OV “3-W 

JACCS 7V 95 11 /eo 5B5 103V 104V -OV 5 

Marion Int. Fin. 9 95 ..12/8023^5 102V 103V +1«, 7.78 

Matsushita Eioc. 7*i 95..11/fln 649 .IOC 103 +0V 9.27 

MEPC S', 96 2/81 2.47 101V 102V -1 r t 3JT 

Nissho fwai Co. 8 Sd . 70/80 398 100*. 107», -OV 0^5 

Ricoh 6V 95 8/80 604 10BV 107V -I s * -3.46 

SBC BV 90 9/80 200 88V 99V -O', 8.53 

Taylor Woodrow 8** 90 1/81 4.94 96V 97\ -OV 3.37 

r ncoro . BV 55 72/8031.25 101V 102'c 40V 17-37 

Union Bk. Switz. 5 83 2/80121.4 93V SSV -IV -6.6fl 
Fujitsu 5 84 DM . .. 7/79 475 103V 101V — OV S30 
.Sharp Carp. 6V 88 DM 9/H) 595 12S>« 130*-, -2V -3.67 
U»y Co. 6V 35 DM 11/79 7071 98V 89V 40V 13-57 

* No information available— previous dsy's price, 
t Only one market maker buq plied a price. 

Straight Bonds: The yield is the yield to redemption of tfw 
mid-price; the amount issued is in millions of currency 
units except for Yen bonds where it is in trillions. 
Chenge on week = Chonga over price a week earlier. 
Floating Rate Notes: Denominated in dollars unless other- 
wise indicated. Coupon shown is minimum C.dte = Dais 
next coupon becomes effective. Spread = Margin aba** 
5«*rmonth offered rate (t throe-month: 5 above mean 
rate) for - U.s. dollars. C.cpn The current coupon. 
C.jrld*The current yield. 

Convertible Bonds/ Denominated in dollars unless other- 
wise indicated. Chg- day -Change or day. Cnv. d.ito- 
First dare for conversion shores. Cnv. price" 
Nominal amount of bond per share 01 pressed in 
Currency of share at conversion rate fired pi issue- 
Pram = Percentage premium of the currant effective price 
ol acquiring shares via the bond over the most rdeent 
price of the shares. 

© The Financial Times Ltd., 1980. Reproduction in whole • 
or m part in any form not' permitted without written 
consent. Data supplied by Inter-Bond Services (a Hub* 

-• miliary, of data STREAM International}. ■ 
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HONG KONG SHARE DEALS 


Jardine strengthens its defences 


Br JOHN MAKIN5QN 


SUBSTITUTE OFFICE blocks 
for hotels and the latest round 
of share manoeuvring in Hong 
Kong looks like a shrewd deal 
between skilled players of 
“Monopoly.” For the moment 
at least, the “Hong” players, 
represented by Jardine Mathe- 
son and Hongkong Land, appear 
to have outfllanked the Chinese 
interests of Mr. Li Ra-Shing and 
his suspected associate, Sir 
Yue-Kong Pao. 

Rumours of a Chinese 
assault on Jardine have 
prompted spectacular gains on 
the Hong Kong stock market 
with the Hang Seng index 
rising 62 points to 1,49$ on 
Friday alone, its biggest one- 
day rise since 1973. Yesterday it 
almost matched that perform- 


ance by adding another 59 
points. 

Now, however, the bid specu- 
lation has been dealt a. sharp 
blow by rapid share purchases 
which have further consolidated 
the links between Hongkong 
Land and Jardine. esterday’s 
purchase by Jardine of. 78.3m 
shares in Hongkong Land has 
probably pushed its stake above 
40 per cent, while Hongkong 
Land’s own bolding in Jardine 
has been smartly doubled to 
30 per cent With about another 
15 per cent of Jardine in the 
friendly bands of the Keswick 
family, both companies look In- 
vulnerable to an unwelcome 
offer. 

Yesterday's cross-purchases 
were merely the latest stage in 
a complex process of consolida- 


tion between the two companies. 
Early in September Land 
issued 64.4Sm new shares to 
Jardine in return for a package 
of assets. A month later Jardine 
unveiled a HKglbn (Uj5$200m) 
rights issue, the largest euer 
seen in Hong Kong, principally' 
to reduce debt it had taken on 
to finance purchases of Hong 
Kong Land stock. 

Even by Hong Kong stan- 
dards, the suras of money 
involved and the speed with 
which one operation has fol- 
lowed another, have been 
exceptional. Yet the evident 
alarm of the two companies is 
understandable. 

Sir Yue-Kong Pao and Mr. Li 
Ka-Shins have generated suf- 
ficient cash through their 
respective shipping and pro- 


perty empires to launch major 
raids on the established “Hong” 
companies. 

With the backing of a liquid 
and friendly banking com- 
munity, Sir Yue-Kong earlier 
this year trumped a rival- bid 
from Hong Kong Land for con- 
trol of Hong Kong and Kowloon 
Wharf Company. Effective 
control of another “ Hong.” 
Hutchison Whampoa, changed 
hands when Cheung Kong, Mr. 
Li Ka-Shing's quoted company, 
bought a 23 per cent stake. 

The attraction of Jardine to 
Chinese interests lies less in 
its diverse international trading 
interests as in the property 
assets in which it has a stake 
through Hong Kong Land. That 
prize, however, seems to be one 
which has eluded their grasp. 


THE MAJOR COMPANIES IN 


HONG KONG 

<HK$) 



Share price rise 






this year 

Stock Market 





% 

capitalisation 

Pre-tax profit 

Sales 

Net tangible assets 

Cheung Kong Holdings 

252 

9Jbn 

308m 

690m 

Ubn 

China Light and Power 

47 

3.9bn 

204m 

T.7bn 

TAbn 

Eastern Asia Navigation 

24 

I-5bn 

206m 

— 

1 Am 

Hong Kong and Kowloon Wharf 

217 

74. ibn 

279m 

409m 

7.8bn 

Hongkong land 

161 

21-2bn 

367m 

2.4bn 

6ilbn 

Hongkong and Shanghai aBnk 

; 123 

NA 

NA 

NA 

NA 

Hutchison Whampoa 

113 

73bn 

SI 9m 

3.0bn 

Z4bn 

Jardine Matheson 

197 

8 3 bn 

608m 

S.7bn 

Z6bn 

New World Development 

106 

6-lbn 

125m 

690m 

LObn 

Sun Hung Kai Properties 

157 

7.1 bn 

609m 

1.1 bn 

lObn 

Swire Pacific - 

3 

Uhn 

620m 

4.0bn 

3.1bn 

Wheelock. Warden 

100 

2.7 bn 

398m 

LObn 

0.9bn 

World International 

. 380 

3.1 bn 

74m 

— 

Q.4bn 

Sourc*: Data ST REAM 


Slowdown MAN to spend DM20m on 
HvHr« sk U.S. plant for articulated buses 


BY KEVIN DONE IN FRANKFURT 


By Fay Gjtrter in Oslo 

NORSK HYDRO, Norway's 
largest industrial concern, is 
being hit harder by the inter- 
national recession than it 
anticipated only six months 
ago. Mr.. Odd Narud. president 
said at the ' annual general 
meeting. 

• “We were prepared for a 

- downturn in the world 
economy, but the recession has 

■ turned -out to be more pro- 
-. trounced th a n, we expected,” he 
; said. . 

' . The new Rafnes petro- 
" chemical complex. In which 
: Hydro is a partner, had been 
” particularly hard hit,” and 
, Hydro’s share of its operations 
was ‘ . currently showing much 
greater losses than expected. 

. ' In the light metals sector, 
there were * clear signs of stag- 
nation." Even Hydro’s offshore 
_ interests were showing results 
“rather below, the planned 

- level" partly because of last 
' summer’s labour troubles in the 

North Sea. 

' ” The safest prediction that 
can be made today is that ! 
Hydro’s profit after-tax for the 
current half , year will be some- 
. what less than half of the 
' profits for the year ended June, 
1980." 

- The meeting approved a pro- 
posal that henceforth Hydro’s 
: financial year should run con- 
currently with the calendar 
year. To achieve the transition. 
Hydro's next report to share- 
holders will cover the. six 
. months ending December 31. 

' • Finnalr, the national carrier 
of FSnlaod. raised its net profit 
to FM 2.5m -($694,000). in the 
year ended- March from 
FM 2.1m ' a year earlier. Net 
turnover was FM l-24bn and 
the company paid a ‘6 per cent 
dividend. 

■ However, the annual report, 
said that' the profit trend was' 
not satisfactory and - gross 
margins dedined two ..percent- 
age points to 7 7-9 . per. cent of 
total revenue. Delays, in air 
transport tariff increases were 
the main reason for the decline. 

The outlook for the current 
year Is described as cloudy. But 
a new route will be opened to 
Las Angeles next' spring and a 
service to Tokyo in 1982- 


MAN (Maschinenfabrik Augs- 
burg-Niirnberg), one of West 
Germany's leading truck and 
bus makers, is setting up its 
first manufacturing plant In the 
U.S. in North Carolina for the 
assembly of -articulated buses. 

It has decided to go it alone 
in the U.S. after backing out of 
a proposed merger last year 
with the financially troubled 
White Motor, the U.S. diesel 
truck manufacturer. - 

It is investing DM 20m 
($10.5m) in the bus plant on .a 
site in Rowan County, North 
Carolina but has bought suffici- 
ent land to expand into other 
areas, such as truck assembly, 
if. the bus venture proves 
Successful. 

MAN has decided that its first 
step in the U.S. should be made 
“ with great caution " with the 
intention of keeping the initial 
investment within clear limits. 

The decision to set up a plant 
in the U.S. has been prompted 
by two major orders MAN has 
won for a total of 327 buses 
from Seattle and Chicago. 

Seattle is adding 202 articu- 
lated buses worth J49m to its 


150 MAN buses in service, and 
Chicago has ordered 125 buses 
worth $34m. 

The plant, which is ensured 
about two years work through 
the orders already placed, will 
have a workforce of around 400. 

Federal government funding 
for urban mass transit has 
become increasingly tied to 
“Buy America" provisions to 
the disadvantage .of foreign- 
made equipment 

MAN has also decided to 
expand its manufacturing 
interests in Turkey by partici- 
pating in the construction of a 
diesel engine plant to com- 
plement its existing truck and 
bus assembly plant. The new 
plant is expected to cost about 
DM 50m. 

Negotiations are still con- 
tinuing. however, over the size 
of the plant on the share the 
group should take in the 
project.' It has a 33 per cent 
interest in the existing assembly 
plant 

Apart from Turkey and the 
U.S„ MAN also has assembly 
operations in South Africa, 
Australia and the Philippines. 

MAN has shared in the strong 


recovery of the commercial 
vehicle industry in Germany in 
the last IS months and is plan- 
ning to boost output of heavy 
vehicles to around 21.000 in the 
financial year ending June, 1981 
from about 19,000 vehicles in 
fiscal 1980. Bus production is 
likely to rise from 2,400 units 
to 3.000 in the current year. 

MAN'S turnover from its 
commercial vehicles operations 
is expected to rise to about 
DM 3.7bn in fiscal 1981 com- 
pared with DM 3.17bn in fiscal 
1980 and DM 2.9 bn in fiscal 
1979. 

By contrast with the car 
sector, commercial vehicle pro- 
duction in West Germany has 
grown by about 13 per cent in 
the first nine months to 264.300 
units. In the same period regis- 
trations of new trucks in the 
Federal Republic has risen by 
about 2.4 per cent, compared 
with a drop of 9 per cent in new 
car registrations. Commercial 
vehicle exports have jumped by 
just under 22 per cent with an 
important revival of demand 
from the oil-exporting countries 
in the Middle East and from 
Nigeria. 


Ferruzzi regroups food interests 


BY RUPERT CORNWELL IN ROME 


AGRICOLA FTNAN2L4RLA is 
to become a major food sector 
holding company with Europe- 
wide interests, especially in 
sugar, as. part of a reorganisa- . 
tion within the Ferruzzi group, 
which owns 63 per cent of its 
equity. 

The new structure was out- 
lined yesterday by Sig. Raoul 
Gardini, Agricola's president 
and son-in-law of the late Sig. 
Serafino Ferruzzi. Before his 
death in a plane crash earlier 
this year, Sig. Ferruzzi had built 
one of Italy’s most powerful ypt 
least-known industrial and 
financial empires, ranging from 
sugar, vegetable oils and cereals, 
to cement and shipping, and 
headquartered in the Adriatic 
port of Ravenna. . 

Agricola already effectively 
controls Eridania, Italy's largest 
sugar concern. It will take over 
the Ferruzzi group’s 50 per cent 


stake in Finag, which indirectly 
holds 23 per cent of the capital 
of" France’s Beghin-Say group, 
wfth the explicit aim of laying 
the groundwork for a multi- 
national sugar and food-stuffs 
concern. 

Beghin-Say, . which with 
annual sales of more than 
$l.lbn is Europe's largest sugar 
company, is already linked with 
Eridania by their ownership of 
Interzuccherl, a smaller Italian 
sugar concern. 

The rearrangement of the 
sugar sector is understood to be 
part of a planned broader 
reorganisation of the Ferruzzi 
empire into a central bolding 
cbsnpay controlling financial 
and operating subsidiaries in the 
various sectors. 

It bas been estimated that 
total turnover of the group is 
now running at more than 
L3,000bn ($3.3bnl annually if 


all 80 of its companies are 
taken into account But Sig. 
Gardini declared himself unable 
to provide a precise figure, add- 
ing that the group “ bad no 
time” to get around to a con- 
solidated balance sheet 
• Finraare, the state-con trolled 
bolding group which runs Italy's 
major shiping lines, posted a 
deficit of L37.3bn for the fiscal 
year ended June. 30 compared 
with a deficit of L35.3bn the 
previous year. 

The Finmare Board noted, 
however, that a special allott- 
ment for covering losses of a 
subsidiary. ICL accounted for 
L20bn of the total deficit. 

Finmare also said that a 
reorganisation of its shipping 
lines will improve results. 

Finmare's debts at yearend 
amounted to Ll,250bn, 40 per 
cent short-term and 60 per cent 
medium-term. 


U.S. $100,000,000 

GeniEhjanceN.Y. 

(Incorporated vfith limited liability in Hie Netherlands ) 
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Guaranteed bn a Subordinated Basis 
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Vallourec plans French 
venture with Hughes Tool 


. BY TERRY DODSWORTH IN PARIS 



Societe Generate deBanque SJaf 
Generate Banlanaatschappi} N. V. 

(Incorporated with timitediiability in Belgium) . 

Ofe accordance with tfie provisions of (fie Notes, notice 
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A JOINT Franco - American 
company based in France is 
being set up by Vallourec, the 
French steel tubes group, and 
Hughes Tool, the U.S. specialists 
in drill parts. 

The new FFr 50m f$11.6m) 
company is aimed at bringing 
together the companies’ tech- 
nology in the oil and gas equip- 
ment field. Vallourec will have 
51 per cent of the joint equity 
and Hughes 49 per cent. 

Last year, Hughes Tool bought 
a factory from Creusot Loire, 
the French engineering group, 
to create its own production of 
tooling joints on drilling pipe. 

! .Under the terms of the new 
I deal. Vallourec is to contribute 
' a welding facility from ’its plant 
at Aulnoye in the north of 
France. These will be brought 
together in the joint concern, to 
be called Hughes Drill Pipe 
Assembly, which will specialise 
in welding techniques for the 
tooling joints. 

Both parent groups are to 


give their technical and market- 
ing backing to the new business, 
which is expected to complete 
its first new welding line in the 
first quarter of next year. About 
100 new jobs will be created by 
the agreement. 

• Net parent company profits 
at Au Prin temps, ' the French 
department store group, dropped 
sharply to FFr 6m l$1.4m) in 
the first half of this year from 
FFr 10.39m in 1979. 

This decline in the company's 
performance comes when most 
of the retail sector in France is 
suffering from a big downturn 
in consumer demand. The 
results were struck after capital 
gains of FFr 14.4m at the com- 
pany's Prisunic subsidiary last 
summer, along with net profits 
of FFr 2.2m on the sale of 
assets. 

By comparison, last year's 
earnings figure was reached 
after FFr 10m realised from 
net as&t sales. 



AYUNTAMIENTO DE MADRID 


US$100,000,000 

Multicurrency Medium Term Loan 
Guaranteed by 

Institute de Credito Ofitial (ICO) 
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Bank of Montreal 
The Bank of Tokyo, Ltd. 

Banque Bruxelles Lambert SA 
Banque de l’lndochine et de Suez 
Bayerische Landesbank International S A. 

Helaba Luxembourg 
Hessische Landesbank International S A 

The SanwaBank, Limited 

Banco de Bilbao, SA 
Banco Central, S A. 

Banco Espanol de Credito SA (Banesto) 
Banco Exterior de Espafia 
Banco Hispano Americano, S A 
Banco Popular Espanol, S A. 

Banco de Santander 
Banco de Vizcaya, SA. 

Agent 

BfGliixemburg 


This announcement appears as a matter of record only. 


0cloberl980 


AIR TANZANIA CORPORATION 


USS 25,500,000 

Medium Term Project Loan 

Guaranteed by 

National Bank of Commerce 

United Republic of Tanzania 
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Industrial Multinational Investments Ltd, 
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Mitsubishi Slowdown in growth for 

HI rp^tnrp^ ° 

interim Australian Guarantee 


Buoyant 
earnings 
at Argus 


We are pleased to announce that 


MORRIS W. OFFH 


dividend 


BY IAMB FORTH IN SYDNEY 


By Our Financial Staff 


MITSUBISHI HEAVY Indus- 
tries, the Japanese heavy 
machinery maker and ship- 
builder, increased net profit by 
47 per cent to Y5.93bn (S28m) 
in the first half of its financial 
year, from Y4.03bn in the same 
period of 1979-80. An interim 
dividend of Y2 a share has been 
declared whereas last year th« 
interim was passed. 

Sales for the six months to 
September 30 were down 
17.6 per cent to Y5ffl).44bn 
l$2-7bn), from Y680JZ6bn 

The company expects its 
taxed profit for the year ending 
March 31 to be unchanged on 
lasr year’s Yll.TObn. but 
estimates that sales will be 
slightly up on the Yl,350bn of 
1979-80. Mitsubishi Heavy said 
that it hoped to maintain the 
year's Y4 dividend. The com- 
pany’s business was picking up 
as the loss-making shipbuilding 
division improved, it added. 

A drop in deliveries of large 
chemical plants and a fall in 
motor exports bad cut overall 
first half sales. 

Orders received in the first 
half rose by 15.9 per cent to 
Y939.30bn. on the back of active 
shipbuilding orders, including 
those for liquefied natural gas 
carriers. ! 


AUSTRALIAN Guarantee Cor- 
poration (AGC), the country's 
biggest finance company, ex- 
perienced a slowdown in growth 
in the year ended September 
but still managed to register its 
20th successive profit increase. 

Earnings rose only 5.7 per 
cent from AS 53.42m to 
AS 56.45m lU.S.$66m), reflect- 
ing higher interest rates on 
borrowing and losses from 
motor vehicle business. The 
result was achieved on a 14 per 
cent increase in net receivables, 
from AS 2.3bn to AS 2.7bn. 

The company expects that 
i finance receivables in 1980-81 
will grow at a slightly slower 
rate than in the past year and 
that there will be a further 
narrowing of profit margins: but 
they still expect " some in- 
crease ” in group profit Despite 
the slowdown the dividend has 
been raised from 8.125 cents to 
S.75 cents a share. 

Finance receivables, the 
directors said, increased in line 
with tbe total market. Leasing 


growth had again been strong, 
and there had been a resurgence 
in property lending. Motor 
vehicle financing in both dealer 
and consumer areas had fallen 
slightly, reflecting tbe depressed 
state of the motor industry. 
Loans providing regular monthly 
repayments now represented 
70 per. cent of net receivables, 
ensuring a healthy cash flow. 

Strong competition limited 
tbe group's ability to pass on 
to its customers the increased 
interest cost on borrowed funds. 
Interest payments rose from 
A51S7.6m to A$229.6m. Bad 
debt write-offs and doubtful 
debt provisions increased from 
AS 18.2m to A$26.4m, which was 
mainly attributable to losses on 
advances to motor dealers. 
Loans secured by real estate 
where tbe interest recovery is 
doubtful were reduced in the 
year by A$16.1m to A$5.Sm. 
At this level they represent a 
relatively insignificant 02 per 
cent of net receivables. 

Premium income of the in- 
surance group was reduced by 


intense competition, but this 
was offset by higher invest- 
ment, income resulting in an 
almost unchanged after-tax 
profit of A$8.3m. 

AGC is 76.6 per cent owned 
by the country’s largest private 
trading bank, the Bank of New 
South Wales. Its subdued 
growth indicates that the Wales 
will need to look to its banking 
activities to record earnings 
growth. 

Bank of New South Wales 
fPapua New Guinea) lifted 
profits for the year to Septem- 
ber by some 40 per cent to 
1.43m Kina ($2_2m) from 
1.02m Rina after tax of 958,000 
Kina 

'Increased income came from 
a higher level of advances and 
a substantial rise in foreign 
exchange business, while dose 
control was maintained over 
operating costs. 

A dividend of T3 per cent has 
been declared absorbing 578.500 
Kina in which Papua New 
Guinea shareholders will parti- 
cipate for the first time. 


Printing 


has joined oar firm as ' 


By Jim Jones in Johannesburg 


Chairman and Chief Executive Officer 


Record profits at Romatex 


BY OUR JOHANNESBURG CORRESPONDENT 


Advance by 
Ajinomoto 


By Our Financial Staff 


Ajinomoto Company, the 
world's largest manufacturer of 
mo nos odium glutamate, raised 
its after-tax profit for the first 
half of the financial year by 
18.3 per cent to Y4.84bn ($23ra). 
from Y4-09bn in the same period 
last year. 

Sales for the half, to Sep- 
tember 30, were 7.4 per cent 
higher, at Y174.44bn ( 3830m), 
against Y162.47bn. The interim 
dividend is unchanged, at Y5 a 
share. 


ROMATEX, South Africa's 
largest textiles manufacturer 
which is a 55 per cent owned 
subsidiary of C. G. Smith Sugar 
and thus an indirect subsidiary 
of Barlow Rand, bas reported 
a pre-tax profit of R5Q.9m 
(837.6m) after Lifo stock 
adjustments for the IS months 
to September 30. This compares 
with R20.16ra for the year to 
March 31, 1979. Turnover for 
the IS months was R43I.4m, 
compared with R217.8m in the 
12 months to March 1979. The 
company has changed its finan- 
cial year-end to September 30 
to coincide with that of its 
ultimate parent, Barlow Rand. 

A sustained improvement in 
turnover resulted in high plant 
utilisation and a record trading 


profit of R20.9m during the 
final six npontbs of the 18-month 
trading period. In addition, 
management says the company 
is seeing the benefits of the 
investments in acquisitions and 
increased capacity made last 
year and early this year. 

* Hr *■ 

PLASCON-EVANS (Plevans). 
South Africa's largest paint 
manufacturer and a subsidiary 
of Barlow Rand, has reported a 
slower rate of growth for the 
second half of the year to Sep- 
tember 30 than in the first year. 
The year as a whole brought 
consolidated pre-tax profit 30.8 
per cent ahead at R22.26m 
($29.7m). against R17.02m in 
1978-79, and turnover 32.3 per 
cent higher, at R175.6m 


(8234m). 
R 132.7m. 


compared 


The first-half, on the other 
hand, showed a 59.4 per cent 
pre-tax profit rise and 35.3 per 
cent turnover advance. 


The company makes no com- 
ment on the second half slow- 
down, but at the interim stage 
tbe management warned that 
although earnings for the year 
were expected to show a satis- 
factory increase over 1979, ris- 
ing raw materials costs were 
expected to continue to erode 
profit margins. 

Earnings per share cose to 
46.8 cents, from 35.1 cents in 
1979. and the total dividend has 
been increased to 20 cents from 1 
15 cents. i 


ARGUS PRINTING AND PUB- 
LISHING, South Africa's largest 
newspaper group, which also 
has interests in retailing and 
stationery, has reported buoyant 
earnings for the six months to 
September 30. The first-half 
pre-tax profit was 45 per cent 
ahead, at RS.43m (812.2m), 
helped by higher advertising 
and circulation revenues and a 
better contribution from CNA, 
its 52 per cent-owned book, 
periodicals, and audio equip- 
ment retailing subsidiary. 

The board reports that 
circulation revenue was 27 per 
cent higher, despite an expected 
drop in sales following news- 
paper cover-price increases. For 
the remainder of the year, the 
management believes that with 
a continuation of South Africa's 
buoyant commercial activity 
into 1981, Argus should report 
a further earnings advance 

At end-September, the com- 
pany had capital commitments 
of R55.5m of which R42.5m was 
earmarked for new presses and 
R7.5m for electronic editing 
equipment The company 
negotiated unsuccessfully with 
the country’s second largest 
publishing group, South African 
Associated Newspapers (SAAN), 
on the possibility of sharing 
printing facilities. Though these 
discussions have now fallen 
away, the Argus board still 
believes that such a develop- 
ment would be in the interests 
of both newspaper groups. 

An increased interim divid- 
end of 75 cents has been 
declared, from first-half earn- 
ings per share of 310 cents. Last 
year, the interim dividend was 
55 cents and first-half earnings 
217 cents a share. For the year 
to March 1980 the total dividend 
was 250 cents and earnings per 
share 457 cents. 
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Hindustan 
Aluminium 
lifts sales 


By P. C. Mahanti in Calcutta 
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HINDUSTAN ALUMINIUM 
(Hindal) Corporation, a major 
private sector aluminium pro- 
ducer belonging to the Birla 
group, increased sales during 
the year to December despite 
a power constraint on produc- 
tion. 

Sales advanced to Rs822.8m 
($107m) compared with 
Rs63l.9m during the previous 
year. However, gross profit 
declined to Bsl05.8m f$13.7ro) 
from Rsll2.5ra and net profit 
fell from Rs34.8m to Rs30.5m 
because of sharp cost increases 

The aluminium industry has 
suffered from a chronic power 
shortage and the consequent 
low level of capacity utilisation 
has forced the country to 
import aluminium on an in- 
creasing scale. 


New MackJe -built homes ! Great Deltona values ! 
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AD 16661 (U)(b) 


13V*% Guaranteed Bonds Due 1995 


Payment of principal and interest 
unconditionally guaranteed by 


All these securities having been sokf, this announcement appears as a matter of record only October 1980 


Ingersoll-Rand Financial Corporation 


Metropolitan Estate and Property 
International IM.V. 

(Incorporated as a company with limited liability in The Netherlands) 


Smith Baxney, Harris Upham & Co. 

I&CQJJiOfiUBd 


Australian $12,500,000 
8% per cent. Convertible Bonds 1996 


Algemene Bank Nederland N.V. 
Banque Nationale de Paris 


Banque Bruxelles Lambert S.A. 


J. Henry Schroder Wagg & Co. 

limited 



Societe Generale 


Westdeutsche Landesbank Girozentrale 


Guaranteed by 

MEPC Limited 

(Incorporated as a company with limited liability in England under the Companies Act 1929) 


Alt of these securities having been sold, this advertisement appears as a matter of record only. 


1,500,000 Shares 


National Semiconductor Corporation 


Common Stock 

($.50 par value) 


Morgan Grenfell & Ccl Limited 


U>i Limited Kuwait international Investment 

Co. s.a.k. 

Banque Bruxelles Lambert SJK. 

The Industrial Bank of Kuwait K.S.C. 

Pierson, Heldring & Pierson N.V. 

S. G. Warburg & Co. Ltd. 

Wardley Limited 



US. $7,500,000 . 
Bearer Depositary Receipts 

i^xBsa n tlnBLBHSvfctedinterestainB 

Floating Rate Deposit due1983-85 


Goldman, Sachs & Co. 


Bache Halsey Stuart Shields The First Boston Corporation Blyth Eastman Paine Webber 

Incorporated lacwpomtod 

Billon, Bead & Co. Inc. Donaldson, Lufkin & Jenrette Drexel Burnham Lambert 

” Socurltieo Corporation Incorporated 

£. F. Hntton & Company Int. Kidder, Peabody & Co. Lazard Freres & Co. Lehman Brothers Kuhn Loeb 
Merrill Lynch White Weld Capital Markets Group L. F. Rothschild, Unterberg, Towhin Salomon Brothers 

Merrill JLynch, Pierce, Fenner & S»itl» Incorporated 

Shearson Loeb Rhoades Inc. Smith Barney, Harris Upham & Co. Warburg Paribas Becfcer 

Incorporated A. G-flecier 

Wertheim&Co, Inc. Morgan Grenfell & Co. Moseley, HaUgarten, Esfairook&Weeden Inc. 

■ 'f Limited 


The First Boston Corporation 


Sodedad Financiers de 
Credito SOFICREDUO CA 


evidenced by consecutive aft-month Certificates of Deposit 


In accordance with the provisions of the Bearar Depositary 
Receipts, notice Is hereby given that the rate of interest forthe 
period from 3rd November, 1 980 to 5th May, 1981 has bean 
fixed ati5X per centper annum. 

On 5th May, 1981 interest of U.S. $<689. 38 per Bearer 
Depositary Receipt wfif be due against Interest Coupon No.1 s 


A.G.Beckir 


Wertheim & Co,. Inc. 


Moseley, HaUgarten, Esfatrook & Weeden Inc. 


October, 1980 


Swiss Bank Corporation 

Agent Bank 


Genossenschaftliche Zentralbank 

AktiengeseUschaft 


Vienna 



U.S. $40,000,000 

Floating Rate Notes Due 1989 


tn accordance with the provisions of. the Notes, notice is 
hereby given that for the three month Interest Period 
from 3rd November, 1980 to 3rd February, 1981, the 
Notes will carry an Interest Rate of 15iV%pef annum. • 
The relevant Interest Payment Date will be 3rd Feb- 
ruary, 1981 and the Coupon Amount per U.S. $1,000 * 
will be U.S. $38-49. 


Credit Snisse Hist Boston limited 
Agent Bank 


W?1 j J/WLifaJk 
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CfflBpaflies and Markets 


CURRENCIES, MONEY and GOLD 


£ & $ firm 


THE POUND SPOT AND FORWARD 


Nov. 3 


Day's 
■pro ad 


Clc 


On* month 


% 

p.a. 


Three 

months 


% 

p.*. 


0 Sterling and the U.S. dollar .day's, fixing In . Frankfurt .on 
remained firm in currency higher Eurodollar rates and 
markets yesterday, underpinned further moves towards the 
in both cases by high interest release of the U.S. hostages in 
rates. Sterling's trade weighted Iran. The dollar was fixed at 
index finished at 79.7, its highest DM1.9209 up from DMi.9092 on 
level since January 1974. and Friday, despite intervention by 
compared with 79.2 on- Friday, the Boride's birak~ at thfe fixing 
At noon it touched 79.8, after an to talin g S22m. The effect of 
opening level of 79.3. Against today's U.S. -Presidential election 
the dollar the pound opened at was somewhat muted by the like- 
S2.4300, and eased initially to a lihood of a close result, and the 
low pf $2.4260. But good demand closure of U.S. markets today, 
during the rest of the morning Elsewhere the D-mark remained 
pushed it to a best level of weak, with the French franc 
$2.4480-2.4495, although by noon fixed at„ Its highest permitted 
it had come back to S2.4450. With level at DM43.414 per FFrlOO, 


U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


2.4260-2.4435 
2.8560-2.8830 
5.04-5.09 
74.60-75.50 
14.33-14.50 
1.2420-1^525 
4.65V4.71 , I 
125.50-127.00 
183.10-184.70 
2 , 202 - 2^221 
12.12-12.25 
10.73-10.85 
1038-10.50 
510-520 
32. 95- 33. 3S 
4.18-4.24 


2.4430-2.4440 0.38-0, 28c pm 
2-8785-2.B8Q5 130 - 1 . 20c pm 
B.05V5 O8 ’z 3>*-2*,c pm 
74.90-75.00 35-26* pm 

14.40V-14-41 1 * fi^’rorepm 
1.24BB-1.Z465 034-0.30p pm 


IL U«U LUUlb UuvJV (U UfM.TlUV. tf I 1X1 

the entry of New York into the 
market sterling slipped to 
$2.4425. but closed at $2.4430- 
2.4440, a rise of 70 points from 
Friday. 


unchanged from Friday. Sterling 
was hlghpr at DM4.7000 compared 
with DM4.6590. while the Swiss 
franc rose to DM1.1129 from 
DM1 112. 

ITALIAN LIRA — Weakest 
member the EMS, reflecting 


4.67^.-4.684, 3V24ipf pm 
126.15-12635 20c pm-8e dto 
16435-184.15 106-1S5« die 
2304-2305 1 T r3yir4 <*1s 
12.17^-12.1811 aVSWepm 
10.75V10.76 5 , 8-5cpm 
10.45-10.46 3V3ore pm 
514V51HN 3 35-2.95y pm 

33 17-33.22 IS-Ugro pm 
4.19-4.20 4 >i-3 1 jC pm 

Belgian rate ie tor convertible Irancs. Financial fran[: 75.^-7535: 
Six-month forward dollar 1.12-1 .02c pm. 12-month 1.35-1 .25c pm. 

THE DOLLAR SPOT AND FORWARD 


I. 62 032-032 pm 1.42 

531 335-3.16 pm 434 
7.71 IDVWiPm 7.61 
436 9333 pm 4.70 
4.37 BVSS pm 2.10 

3.00 0.75-0.70 pm 233 

8.01 9V8*,pm' 7.69 

0.67 50 pm-50 dis — 

-8.47 365-440 dto -8 75 
-138 MVfT^dta ”2.90 
6.79 15*»-14H pm 434 
6.13 18-15 pm 
3.73 6VF, pm 
7.34 9.40-9.00 pm 

532 42-38 pm 

II, 44 ITVH^Pm 


6.78 

2.49 

7.14 

432 

1134 


Nov. 3 
UKt” 


Day's 

spread 


Close 


One month 


% 

p.a. 


Thisa 

months 


Sterling was also firm against 

European currencies, -rising to f**™*": 1 JZ, of Ba, » ,um 

DM4.6825 from DM4.6S50 against fell ?® n ? ark 

S5 £»K* »«■ FFrW.TC^ from JtSSi 


Iralandt 

Canada 

Nethlnd. 

Belgium 


FFrljO.6650 in terms of the 
French franc. 

The dollar continued to im- 
prove as Euro-dollar ariseerew 
prove as Euro-dollar rates were 
firmer throughout ‘ ' ' 


to its lowest level ever against 
sterling at yesterday's fixing in 
Milan, and touched a seven 
month low in terms of the U.S. 
dollar. This came despite an un- 
expected Treasury surplus of 


F iU¥ v oo cjuiuTiuiifli laitra vrcic RXp6Ct&U 1 f rf l l 11 ry hurpiun u* 

firmer throughout A gains t the _ y ,o cut ^ it kin (join ion million) in 
D-mark- : 1rTera*To“DM1.9T50*from seotember. but this still gave a 
DMi 0025 and SwPri 7i bo fmm Ja i uar y t0 September deficit of 


Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 


2.4260-2.4495 

1.9520-13630 

1.1788-1.1803 

2.0720-2.0775 

30.67- 30.85 
5.9060-5.9230 
1.8125-1.9250 

51.68- 5230 
75.38-75.50 
904.00-807.40 
4.9905^43990 
4.4040-4.4275 
4.2780-43830 
210.70-211.80 


24430-2.4440 

1.9600-13630 

1.1791-1-1795 

2.0720-2.0730 

30,67-30.89 

5.9100-53115 

1.9145-13155 

51.75-51.85 

7538-75.43 

904.00-9IS.00 

4.3905-4.9915 

4.4040-44060 

43810-4.2820 

210.70-210.B0 


0.38-O38C pm 
0,40-0. 50c di» 
0.33-0 -28c gm 
1 . 22 - 1 . 12 c pm 
11-9C pm 
1 5 r 1 ore pm 
1 .07-1 ,02pf pm 
par-lOc dis 
55- 75c dis 
2-31iie dis 
2.20-1 .70ors pm 
1.87-1 .77c pm 
0.4S-030ora pm 
1 ,00-0.85y pm 


% 

pa 

1.42 


1.82 0.92-032 pm 
-2.78 0.85-Q35dis 
3.11 0.82-0.77 pin 2.70 
6.77 335-3.25 pm 6.37 
330 28-25 pm 345 
2.64 I- 1 * pm O.P 
6.55 3.10-3.05pm 642 

—116 par-40 dis —134 
-1034 180-210 dis -1034 
-332 10-11 dis -4.84 
4.89 430-430 pm 3.66 
45 ( 5.00-435 pm 446 
1 D5 08.0-0.65 pm 0.88 
5 27 3.0O-2.B5 pm 5,55 

Ot Japan 210.70-m.su g 66 12.75-11 3Epm 3.53 


DM1.9025 and SwFrl.7160 from 
SwFrl.7125 in terms of the Swiss 
franc. The yen- >owever was 
slightly firmer, with the U.S. unit 
closing at Y210.75 against 
Y21L25. Qn Bank of England 
figures the dollar's trade 
-weighted -index rose- from— 85-.4 1 
to 85.7. 

The D-mark continued to show 
a weaker tendency, attracting 
support from the Bundesbank and 
the Bank of France. 

D-MARK — Second weakest 
member of the European Mone- 
tary System au . d lower . against 
the dollar' on interest rate 
differentials. The German cur- 
rency has . recently been at 
fts lowest permitted level against 
the French franc within the EMS, 
and around a stx^nonth low 
against . the dollar and - a four 
year low in terms of sterling — 
The dollar was firmer at yester- 


120.76 trillion. Sterling rose to 
an all time high of L2.216.B0 
compared with 1*2,198.90 on 
Friday, while the dollar improved 
to L907J20 from L902.45. Else- 
where the. lira .was mixed, with 
the D-mark easing to L472 from 
L472.85, and the Swiss franc 
firmer at L526 against L524-2B. 

BELGIAN FRANC — Coming 
under increasing pressure, and 
only slightly firmer than the 
D-mark near the bottom of the 
EMS— The Belgian franc showed 
a slight improvement at yester- 
day's fixing in Brussels, rising off 
its floor level against the French 
franc and Dutch guilder. The 
French Erahc eased to 
BFr 0:95925 from BFr 6.96 on 
Friday, its highest permitted 
level while the Guilder fell to 
BFr 14-8315 from BFr 14^325. 
again its highest permitted level. 


irrfncy movements currency rates 




— 

— 

NOV. 3 

Bank of 
England 
Index 

Morgan 

Guaranty 

Changes^ 


79.7 

-25.7 

U.B. dollar. 

Canadian dollar.... 
Austrian schilling ■■ 
Belgian franc 

85.7 

80.1 

149.4 

112.5 

102.6 

—8.2 
— 18.0 
+ 21.8 
+ 11.4 
-7.7 

Deutsche mark 

148.3 

1B3.2 

+40.3 
+ 70.7 


+ 18.6 

-7.2 

>-52. 

French franc 

-■ 08 J! 

51.2 

Yen 

. 137.4 

+35.0 


Based on trade weighted changes from 
Washing ton agreement December. 1971 
(Bank of England Index = 100). 

OTHER CURRENCIES 


Oct. 31 

Bank 

rate 

% 

Special 

Drawing 

Righto 

European 

Currency 

Unit 


IS 

0.529074 

0.552376 

U.S. * 

Canadian 9- 
Austria Sch> 
Belgium F... 

11 

12.16 

61* 

12 

11 

1.29004 

1.51657 

17.4297 

39.4784 

7.57124 

1.68759 

1BJI080 

4 L 1987 
7.90698 
2.56987 
2.77775 
6.92181 
1215.21 

D'mario 

Guilder 

French Fr.... 

74 

8 

94 

164 

2.46294 

2.66071. 

Unavail. 

1164.26 

Yen 

Norwgn. Kr. 
Spanish Pts. 
Swedish Kr 
Swias Fr 

8 .SB 

e 

B 

10 

3 

272.843 

6.40698 

97.0162 

5.40622 

2.21848 

6.69311 

101.414 

5.73818 

2,31282 


EMS EUROPEAN CURRENCY: UNIT RATES 


Belgian Franc-*. 

Danish Krone?*.;.- 

■Herman D-Ms* 
French Franc ... 
Dutch Guilder ... 

Irish Punt 

Italian Lira 


Currency %'t4umgo 

. ECU' •’ amounts - -from % change 
contra K anaJoslECU: ' central, adiusted for 
. raise. J’ |Deveraber.3 ' rata - . . . diverge nce 

•'*13451 


Dhrorganls 
limit % 


39.7837 

-7.72836 

2.48206 

5.84700 

2.74382 

0.688201 

1157.79 


"73Z770 
2.57382. 

5.82934 
2.78214 
0.689906 
121638 

Changes era to/ ECU. tiwretora-positiva change danotea a 
weak currency. Adjustment cejculatad by Financial Timaa. 


+3.BB 
42.65 
+3-BB 
+1.41 
+ 1.40 
+2.65 
+438 


+ 1.00 

- 0.01 

+132 

-1.2S 

-1.26 

- 0.01 

+230 


±133 

±1.64 

±1.f2S 

±1.3657 

±1312 

±1.668 

±4.08 


- NOV. 3 • 

£ 

* 


£ 

Nate Rates 


n 

p 

fi 

75.00-75.70 

14.42-14.54 

10.70-10.78 

4.65-4.69 

2226-2275 

514 519 
5.03-6.07 
12.18-12.30 
1224-140 
1774 1883 4 

10.46-10.57 

4.19-4.23 - 
2.434-2.454 
80.83 


rkb given for Argentina to free nto 


WORLD VALUE OF THE POUND 

Lrrjs^rs ssjt r js s-ta-JS ilt" are fa H“— E'iS 

ES™ o1°Zy% end $5% r«o! AibraviMlon: (A) approximate rate. (Boo) baa.c rate; (bg) buying rata: official rate: (sg> soll.ng rata. 


The table 
available rate 


PLACE AND LOCAL UNIT 

VALUE OF 
£ STERLING 

Afghanistan 

Albania 

. Afghani 
. Lek 

105.0 

10.10 

9.3645 


1 French Franc 

10.7625 

Angola. 

Antigua (Si 

Argentina 

Australia (8) 

Austria - 

Azores. — 

■ Spanish Peseta 
, Kwanza 
. E. Caribbean 2 
. Ar. Peso Free Rate 
. Australian * 

. Schilling 
. Portug. Escudo 

Isiiis 

S3 ••■"S3 


Bah am a 1 (S) ... 

Bahrain (Si 

Balearic lares.. 
Bangladesh iSi 
B arbados 13).... 

Belgium 

Belize 

Benin 

Bermuda (8).... 

Bhutan — 

Bolivia 

Botswana <81... 

Brazil - 

Brit. Virgin Islet 

Brunei rS) — 

Bulgaria — 

Burma 

Burundi 


Ba. Dollar 

.... Dinar 

Spa. Peseta 

Taka 

Babados Stl 

B. Frano 

'™ B S 

C. F.A. Frano 
Fd n 8 

Indian Rupee 

Bolivian Peso 

Pula ' 

Cruzeiro tt 

IS) U.S. 8 

Brunei 9 

Lev 

.... Kyat 

Burundi Franc 


Came roonRo pubic 

Canada - 

Canary Islands-.. 
Cape Verde Isle. . 
Cayman Islands tS 
Cent. Af. Repub. .. 

Chad 

Chile 

China - 

Colombia 

Comoro Islands.. . 
Congo (Brazavtlla 

Costa Rica 

Cuba 

Cyprus (8) — 


C.F.A. Franc 
Canadian 8 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. 8 
C.F.A. Frano 
C.F.A. Franc 
C. Paso 

Renminbi Yuan 
C- Peso 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia Koruna 


Denmark. Danish Krona 

Djibouti Fr. 

Dcmlnloa (Si E. Caribbean S 

Dominican Repub. Dominican Peso 

Ecuador. Sucre 

Egypt — Egyptian £ 

Equatorial Guinea. Ekuele 
Ethiopia Ethiopian Birr 

Falkland Is. £ 
Danish Krone 
FUI 6 - 
Markka 
French Franc 
C.FJL Franc 
Local Frano 
C.F.P. Frano 

C.F.A. Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


Falkland latandsIS) 
Faroe Islands.....— 

FIJI islands 

Finland — 

France 

FrenchC'tyln Af*... 

French Guiana. 

French Pacific Is... 

Gabon 

Gambia (Si 

Gnrmany lEaet) 

Germany (West).... 

Ghana (8) 

Gibraltar 00 

Graeoe 


2.4435 

0. 917 

184.10 
SB.20 

4.8870 
I (cm) 74.B6 
Ufn) 75.50 
4.8870 
53B.125 
• 2.4455 

18.74 
61.10 

1. B930 

146.10 
2:4435 
5.0965 
8. 0592 
16.45 

217.12 

65B.125 

23600 

184.10 
89.20 
2.0360 
65B.126 

536.125 
(Bk) 96.35 

3.6756 
(FI 120.56 

538.125 

638.125 
21.00 
1.6830 
O.B63 

. /Ccomi 13,30 
^ nlc 23. 15 

14.41 
420 (ag) 
6,60 
2.4436 

1(0161.43 
I IR 67.72 
(U) 1.70 
184.10 
(P) 4.9750 

1.0 
14.41 
1.9330 
9-176 
* 10.7525 

538.125 
10.7628 
190 (ag) 

538.126 

4.0 

4.6825 

4.6825 

6.71 

1.0 

106.774 


PLACE AND LOCAL UNIT 

VALUE OF 
£ STERLING 

Greenland 

Grenada (3) 

Guadaloupe. 

Guam 

Guatemala 

Guinea Republic.. 

Danish Kroner 

E. Caribbean * 
Local Franc 

U.S. 9 

Quetzal 

Syli 

Peso 

14.41 

6.60 

10.7625 

2.4435 

2.4435 

46.55 

83.00 

Guyana (3) 

Haiti 

Honduras Repub.. 
Kong Kong (S)»... 

Guyanese 5 

Gourd 

Lempira 

H.K. * 

6.2310 

12.22 

4.91 

12.3180 
ifcomi 79.75 

Iceland (B) 

India ISI 

i. Krona 

Ind. Rupee 

1,311.65 

16.74 

Indonesia 

Iran 

Rupiah 

Rial 

nia 

Iraq- 

Irish Republic (k). 
Israel— 

Iraq Dinar 

Irish £ 

Shekel 

1.2460 

15.60 

Italy- 

Ivory Coast 

JamaloaiS) 

Lira 

C.F.A. Frano 
Jamaica Dollar 

Yen 

538.125 

4.35B0 

519.25 

Jordan (S) 

Kampuchea ......... 

Jordan Dinar 

Rial 

2,932.2 

1B.125 

2.0850 

2.14*111 

1,591.67 

0.654 

24.435 

8.5465 

1.8345 

Kiribati 

Korea (Nth) 

Australian *- — 

Won 

Kuwait 

Laos 

Lebanon 

Kuwait Dinar 

New Kip 

Lebanese £ 

Loti 

Liberia — 

Liberian s 

2.4435 

Libya - Libyan Dinar 

Ueohtenetein Swiss Franc 

0.7235 

4.105 

74.95 



12.9625 

Madeira. Portugese Escudo 

Malagasy Republic MG Franc 

Malawi (S> Kwacha 

126.25 

538.125 

1.995 

Malaysia IS) Ringgit 

Maldrve Islands (0) Mai Rupee 

Mall Republic Mali Franc 

Malta IS) Maltese £ 

5.2530 

9.6030 

1,076.25 

0.846 

10.7625 



106.60 



18.8615 

Mexico 

Mexican Peso 

56.35 

538.125 

10.7625 

(0)7.14(11) 

6.60 

9.91(sg) 

71.50 

2.0850 

Monaco- 

Mongolia ..... 

Montserrat. 

Morocco 

Mozambique 

French Frano 
Tugrik 

E. Caribbean * 
Dirham 

Medea 

Nepal- Nepalese Rupee 

Netherlands. Guilder 

NetheriandAntilles Antillian Guilder 

New Hebrides...... See VANUATU 

New Zealand (S).„ N. Z. Dollar 

Nicaragua. - Cordoba 

Niger Republic C. F. A. Frano 

20.30 

5.06 

4.3740 

2.4985 

24.45 
538.125 
1.267479 (sfl) 

Norway- Norway Krone 

Omen Sul;ate of(S) Rial Omani 

12.1825 

0-83 B 



24.05 

Panama Balboa 

Papua N.Guinea(S) Kina 

Pent qua y- Guarani 

2.4435 
1.5885 
. 308.07 


PLACE AND LOCAL UNIT 


VALUE OF 

£ STERLING 


Peru Sol 

Philippines Philippine Paso 

. , . . >c Sterling 

Pitcairn Islands (Sr )N8V v2eoi a nd 9 


Poland 

Portugal 

Puerto Rico 

Qatar 

Reunion lie da la. 


Zloty 
. Portugu'ao Escudo 
U.S. S 

. Qatar Ryal 
. French Franc 


Romania Leu 

Rwanda — .. Rwanda Franc 

SL Christopher iS>. E. Caribbean 6 - 

St Helena St. Helena £ 

S. Lucia. E. Caribbean S 

SL Pierre Local Franc- .. 

S. Vincent <Si E. Caribbean 5 

Salvador El Colon 

Samoa American... U.S. F 

San Marino Italian Lira 

Sao ToaAPrfncIpe Dobra 

Saudi Arabia Ryal 

Senegal C.F.A. Frano 

Seychelles.. S. Rupee 

Sierra Leona tSi— ... Leone 

Singapore (St Singapore S 

Solomon Islan da iS> Solomon la. 8 
Somali Republic. .. Somali Shilling 

South Africa (Si Rand 

South West African 
Territories (Si.. .. S. A. Rand 

Spain Peseta 

Spanish ports In 

North Africa Peseta 

Sri Lanka (Si S. L. Rupee 

Sudan Republic Sudan £ ill 

Sudan Republic Sudan £ i2| 

Surinam S. Guilder 

Swaziland <S< Lilangeni 

Sweden S. Krona 

Switzerland SwiaaFranc 

Syria. Syria £ 

Taiwan Now Taiwan 8 

Tanzania iSt. Tan. Shilling 

Thailand Baht 

Togo Republic C.F.A. Franc 

Tonga Islands .SI... Ha'anga 

Trinidad IS) Trinidad & Tob. 6 

Tunisia Tunisian Dinar 

Turkey. Turkish Lira 

Turks a Caicos..... U.S. S 

Tuvalu. Australian S 

Uganda iSi Uganda Shilling 

United States U.S. Dollar 

Uruguay Uruguay Paso 

Utd.Arab Emirates U.A.E. Dirham 

U.3.S.R. Rouble 

Upper Volta c.f.a Frano 

Vanuatu ’• AuaLDolLar 

Italian Ure 
Bolivar 


axe iA>774.80 

18.05 

2.47b5 

l (Cm>72.66 

i m72.ue 
126.25 
2.4455 
8.83 
10.7625 
(iCmilO.59 
linic) T2B.78 
222.01 

6.60 

1.0 

6.50 

10.7625 

6.60 

6.12 

2,4435 

2.204.5 
85.35 

9.06 

538.125 

15.5&SG) 

2.5740 

6.0960 

1.9615 

(A>14.70 

13345 

I 1.5345 
I 154.10 


Vatican 

Venezuela. 

Vietnam.. 

Virgin Islands U.S. 
Western Samoa S. 

Yemen (Nth) 

Yemen iSth) 

Yugoslavia 

Zaire Republic 

Zambia 

Zimbabawe 


Dong 

U.S. Dollar 
Samoan Tala 
Ryal 

S. Yemen Dinar 
New Y Dinar 
Zaira 
Kwacha 
Zimbabwe S 


1B4.1D 

41.82 

132 

1.95 
4.3740 
1.8345 
10.455 

4.195 

(AI9.60 

87.95 

19.75 

49.90 

538.125 
2.0850 
5.8545 
0.993(50 
206.50 
2.4435 
2J3B50 

15.125 
2.4435 

iicmi23.S5 
If n 123.55 

8.95 
1.6075 

538.125 
160ISG) 
2.0850 
2,204.5 
10.-49 

I (0)6.3270 
1015.2532(1) 
2.4435 
2,1490 
10.99) SG) 
lAtO.8343 
69.2730 
7.200359 
1.9350 
1.5315 




i 

U.S. Dollar 

Deutqchem'k 

Japan's® Yen 

FrenchFranc 

Swiss Frano 

Pound Sterling 
l).S. Dollar 

L. 

0.409 

2.444 

1. 

4.683 

1J916 

516.3 

210.9 

10.76 

4.405 

4.195 

1.717 

Deutschamaric ■- 

0,9 14_ .... 
.1.941 

0,522 _ 

' 4.742 

1. 

9.088 

110.0 . 
— 1000. 

20.89 : 

"8.142 

French Franc ID •. 
Swiss Franc 

- 0.929 
0.258 

&S70‘ ' 
0.582 

- 4.351 

.1018 

47B.7 

122.8 

10 

. 2.566 

3:898 

1. * 

Dutch Guilder „ 
Italian Lira. 1.000 ■ 

-• 0.198 
8.454 • 

0.483 

1.108 

0.925 
- 2,124 

101.8 
- 233.7 

2.127 

4.882 

■1.905 

Canadian Dollar 
Belgian Franc 100 

0.347 

1.334 

0.848 

3.260 

1.626 

6.247 

178.9 

687.5 

3.737 

14.36 

1.457 

5.897 


5.060 

2.071 


1.081 

0.8BO 


4.702 

1.206 


1. 

2.296 


2205. 

902.2 


470.8 

4279. 


2048. 

525.6 


2^80 

1.179 


0.615 

5.690 


2.67B 

0.687 


455.7 

1000 . 


0.569 

1.306 


16.01 

145.5 


69.64 

17.87 


14.81 

34JJO 



iURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Nov. 3 


Canadian' ■ — l . 

Dollar -• TDUtoh- Guilder Swiss Franc 


IWest German 

Mark 


l French Franc Italian Lira ! Aslan S Japanese Yen 



NTERNATIONAL MONEY MARKETS 

Europe rates mixed 

.... — . Tf. Smclerfllin 


In Amsterdam interest rates 
showed no marked trend, as the 
Dutch guilder was again tee 
firmest member of the lms, 
slightly above the French franc. 


European . short term interest 
ties showed mixed' changes yes- 
srday, with Paris call money un- 
janged at a 13-month low of 
1] per cenL The easier trend in 
rench rates of late reflects the_ 

rength of the French franc in .. .. 

ie Enropean- -Monetary -System * ■' ' ■] - v - dit FT 

id -the weakness of the D-mark. UK MONEY MAKILfc I 
Ete.Bank of France gave iurther 
rpport to Jhe. German ojjriencF ; : ^ •" - wf 

Bisa -tu a jes-.i-Small 

anc at its criiling within the 


- Gold rose S13 an ounce in the 
London bullion market yesterday 
to close at $641-644. Trading was 
fairly -quiet during -the morning, 
and after opening at $632-635, 
the metal was fixed at $634.30. 
However during the afternoon it 
was fixed at $640.50, with a steady 
demand out of U.S. centres 


pushing it up 
dosing level. 

In Paris the 12} kilo bar was 
fixed at FFr 91,250 per kilo 
($640.63 per ounce) in the after- 
noon compared with FFr 91.250 
($641.39) in the morning and 
FFr 91,800 ($649.66) on Friday 
afternoon. 

In Frankfurt the 121 kilo bar 
was fixed at DM 39,200 per kilo 
(3634.94 per ounce) against 
DM 39,135 ($636.98) previously, 
arid closed at S640-642 per ounce 
against $828-630 on Friday. 

In Zurich gold finished at 
$639-642 compared with $628631 
previously. 


It vis expected that the French 
Lhbmies will reduce th?ir 
irket intervention rate, from 
i per cent In the near future, 
lift, market conditions in Paris 
main fairly liquid despite last 
selTs payment of subscriptions 

the FFr 104bn state loan. The 
ntral bank is to auction 


help 


Nov. 3 


Oct. 31 


Bank' of England SMfllmum : 
Lending Bale 16 per cent 
■ (from July 3, 1980) 

■ Day-to-day credit was in 
slightly ..short supply in the 
London money market yester- 
, _ - day, despite early expectations 

rL$tnr of- lfl-montlr Treasury of a moderate surtrius- irie 
j- tomorrow. - - ■ . ^ S*ye ass.stance by 

- p , r~; , TTK\npv ■ was -lending -a -small amount . to one 

a-Frankfurt ea 1 1 . yrss - 'dfecoririt bouses, over- 

iteS" at 9J0 per ceat, compand 

h ^ ^ B " ,e - - : 

,i-7h«Zrnnn»h eased to '9.10* , '-s a CPi nfi balances, and Govern- 
JftSTfSSsO S^Sent-^ -disbursements were 

'was* uDChanged,.sHghtly in excess revenue 
^n Lr ^nL and 12- Payntents to the Exchequer. On 

SPtofttFsSMW Per cenl other hand there was K-fwft 

?uSli.io JfSS pe M * ,0 


Ctoee. .....: - 

Opening 

Morning flxlng... 


Gold Bullion (fine ounoe) 
1641-644 . (£262te263l|j 


Afternoon nxlrigl6540-9e 


1632-635 

S634.30 


Krugerrands. — 
V2. Krugerrand... 
IK Krugerrand... 
1/IQ .KrugeirandJ 

Mepleleaf - 

New Sovereigns. 

King save.. 

Victoria Bovs 

French 20 b 

50 pesos Mexico 
100 Cor. Austria. 
620 Eagles 


*660682 
*339-343 
*171-175 
S 70-73 
9656-650 
*162)1-163 te 
*181-163 
*181-183 
3101V163 
*795-799 
*622-626 
*742-746 


(£260-26114) 

(£860.279) 

(£262.017) 

Gold Cains 
(£270-2 7 Us) 
(£138(9-141 Is) 
(£70-73) 
(£281g-30ls) 
(£268-271) 
(£6611-6710 
(£74-76) 
(£74-75) 


8628-631 

*640-643 

*636 

*629 


8651-653 

2334-338 

*169-171 

*68-71 

*646-649 

*160-161 

*181-183 

S181-1B3 

*163-155 

*783-787 

8615-619 

*738-742 


(£25734-259' 

(£26314-2631*) 

(£260.8481 

(£258.157) 


(£267-269) 
(£136-139) 
i £69-73) 
(£2712-291*1 
(£263 ic.2661s) 

(£651 S - 66)*) 

t£74-76) 

(£74-76) 


Discount houses picked up 
some more reserve asset money 
at 14 per cent in the morning, 
but were forced to pay around 
15-15J per cent at the close. 


In the interbank market over 
nigbt loans opened at 162-163 
per cent, and rose to 16 H" per 
cent, before falling to 7-10 per 
cent in late trading. 


LONDON MONEY RATES 


HOMEY BATES 

NjW YORK «*• 

aB«saai=k 1 s ■ 


NOV.,?.. 


, Starling 
| Cart) fi onto 
of deposit 


GCPMA^Y - 
Discount Rat* ...— 

Ong- month 
Tfinfs (noinfii 
Sir toontito l 

FRANCE- 

DiKoent 9a<v 

Overolght Rati 

On*' month 

Three ntenthe 

EitVmsmfa 


7.w 

.9.10. 

- 9.15 

9.05T 


r..:: -.'9.5 

10.75 

11JJS2S 

11.21 2S 

11.B135. 


OverniStrt—U...'. — 
2 dayiTKrtlCaJ ' — 
7 day# — 

7 dayijrtpfle*.;] 


Oria month j 171* -167* 

two monttur.J 17i1f.l6tt 
ThMto'montha-.-ieTi-lBSB-. 

' Sht month*-.., ; 

. Dna.Yaar^w 14«-148a ; i«e-15U , 
Two year*..—. 


- t Looal 

Interbank ! Authority 
• deposits 


7-17 


36ia-17 | 

17.17U ; 
1672-271* 
16|*.17 ■ 

15(tt4fil* 


16S*-16S< 

X7 

17- 171* 
17 

1514-tBrs 

18- 16M 

1434-16 

14-144 


! Local Auth 
negotiable 
bond* 


174-1734 

17-174 

164-17 

15S»-164 

154-1534 

144-lOto 


n nance 
House' 
Deposits 


[Company 

Deposits 


.17 
17T, 
174 
17 4 
164 
154 
164 


iDrscount 

Market 

deposits 


164-167# 


(Treasury 

Bills* 


14-16 


174 ■ 15-154 , 

174 •: 154 ?14J3-14ti( 
174 1434-1478 141,2-14* 

16i* I 144 :14fe-14£ 

1634 I — 

J64 I - 

^ I I i - . i 


Eligible 
Bank 
Bill* * 


17*- 17i b 

16to 

15,r 
147*. 15 


Fine 
Trade 
Bills * 


171* 

17 

16* 

154 


Wat 

(Uncoil diaorisl) Ji'lS-c 

Discount (three- month) W«ar<JZ? 


!■ ' 111,1 i 11 ’ . nnliEQ other* sovan daya fixed. Long-term local outhoriiy mortgaos 

Locsi sudiortry rnnf Rnanoi housa* mvbii on** noire - „ nl . fivq yoars 134-134 per cnnL » Bnnli bill rats* 

raise nominally three - years 13V per csn*. lour yea s lcur . mqn th bank hills 15» fc -15V per cam: lour-monih trade 
, jo .table are buying rata* lor prime paper. Buying rams 

bills 1P» par earn.-. Tr»**unr bills 14“n per cent; two-momhs 14*4* par earn: thrac-momhs 

AppWdmaositainnB rota for one-month ^ Treasury w k- ^ 1gu ^ Brnl; ^.months 15>r164 P«r com: 

14*u P9f Approximate sailing raiaa for o«a-n» °a k B0 , CBI>t and threa-monihs )6*u per cam. 

hre^Wilha 16^ per cant: ona-monih trade Iff S ^aSS hSS 5^S«KS«"» « ^ from Nnvembar 1. 1980. 

SSttJZ JSs- «« 1 « I W «-*■ BMk tor - ,ond,n9 16 per ceM - 

KS Site SSSSm-i - "- 3641 Pflr MBL 


Would You Like 
Better Results from 
Your U.S. Investment 
Portfolio? 

Our U.S.-based investment advisors can give 
you professional, objective suggestions, 
based entirely on your individual 
financial goals. 

Atlantic Capital offers unusual depth and 
sensitivity in a broad range of U.S. investment 
opportunities, and provides specific 
recommendations on a non-discretionary basis 
for a distinguished list of clients. 

For example, we help determine the U.S. 
investment policy of one of the largest banks 
in the world.. 

If you are looking for a skilled, performance- 
oriented approach to the U.S. marketplace, 
you would do well to consider us your 
investment advisor in New York. 


Atlantic Capital 

"Corporation 

40 Wall Street, New York, N.Y. 1 0005 
(212)363-5600 
Member SIPC 

The Securities and Investment Banking Affiliate of Deutsche Bank. 
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This Advertisement, which is issued In compliance with the Regulations of the Council o! The 
Stock Exchange, London for the purpose of giving information to the public with regard to 
The Phoenix Mining and Flnanee, Limited ('The Company"), la not an invitation to any person to 
subscribe or purchase any shares or loan caoitaL The Company, together with fts subsidiaries. <3 
hereinafter retened to as "the Group". Tha Directors have taken all reasonable care to ensure that 
the tacts stated herein are true end accurate In all material respects and that there are no other 
material facts the omission ol which would make misleading any statement herein whether of (act 


Dr el opinion. All the Directors accept responsibility occordlngly. 

Application has b«an made ro the Council of The Stock Exchange for tha Ordinary Shares of 
25p each of the Company now in Issue and to be Issued to be admitted to the Official List. 

On 17th October. 3980 the Company entered into conditional agreements (' the Burrows 
Agreements'') with Burrows (Builders) Limited f 'Burrows'*) to acquire with effect from 28th 
September. 1900 the Ireaholds of industrial estates at Bellield Straal, Ilkeston, Derbyshire and 
Cromford flosd, Langley Mill. Nottinghamshire together with a further 6.o acres ©J freehold land 


Financial .Times Tuesday November ,4 .1980 


zoned for development adjacent to the completed development ,t Bri field Street (“the 
properties"). The Burrows Agree manta are now conditional only on tha of OW CWjwry 

Shores of 26 p each Of the Company, now in Issue and to be issued, t* »* O fficial and the 
placing reierrad to below is subject to such condition being fulfilled, end the Burrows Agreements 
being completed, not later than 7th November. 1880. .TW» document has baan pf»^red an tftw. 
basis that the Burrows Agreements end the placing have become unconditional ud have bent- 
compared. 


The Phoenix Mining and Finance, 

Limited 


(Incorporated under the Companies Acts 190B j o 1917. Rostered in Engiand No. 151926) 

Placing by 

Montagu, Loebl, Stanley & Co. 

of 2,900,000 Ordinary Shares of 25p each at 25p per share 


SHARE CAPITAL OF THE COMPANY 


Authorised 


Issued and 
to he issued 
fully paid 


£1,650,000 in Ordinary Shares of 25p each £1,650,000 

BORROWINGS 

Ac the cfose of business on [3th October. I W0 the Group had secured bank 
borrowings of £75.407. Save as aforesaid and apart from inter group indebtedness, 
neither the Company nor any of its subsidiaries had outstanding at I3ch October, 1980 
any (can capital (or loan capital created buc unissued) or any borrowings or Indebtedness 
in the nature of borrowings, including bank overdrafts and liabilities under acceptances 
(other than normal trade bills), or acceptance credits, mortgages, charges, hire purchase 
commitments, or guarantees or other material contingent liabilities. 

The Ordinary Shares placed rank pari passu in all respects wich the existing issued 
Ordinary share capital of the Company 


Directors - 

Ian Clinton Elliot ( Chairman )\ 193/195 f 

WiJJiam Francis O'Hara, F.C.A. / Managing ) 1 Acton, 

Ronald Brooks Ala&rair Hearns Milne London V 

Howard Francis Cooper John Albert Wilkinson f 

Secretary and Registered Office 

WHIram Francis O’Hara. F.C.A. 

193/195 High Street. Acton, London W3 9DD 
Bankers 

Midland Bank Limited 

199 Acron High Street. Acton, London W3 9DE 
Stockbrokers 

Montagu, Loebl, Stanley & Co. 

31 Sun Street. London EC2M 2QP 
Solicitors fro the re-listing) 

L'mklaters & Paines 

Barrington House. 59-67 Gresham Street. London EC2V 7JA 
Solicitors (to the placing) 

Norton. Rose, Botherell & Roche 
Kempson House, London EC3A 7AN 
Auditors to the Company 
Price Waterhouse & Co. ( Chartered Accountants) 
Southwark Towers. 32 London Bridge Street. London SE1 9SY 
Registrars and Transfer Office 
Hill Samuel Registrars Limited 
6 Greencoat Place, London SWI 1PL 


193/195 High Street. 
Acton, 

London W3 9DD 


APPLICATION OF FUNDS 

Dividends paid ..... 

Taxation paid .. 

Purchase ol fixed assets • ...... 

Extraordinary Items (Nolo A) 


IN CREASE/ (DECREASE) IN WORKING CAPITAL 

Jncrwss/fdecreese) In debtors - 

Decrease in creditors 

Movements In not liquid funds: 

Increaea/fdecraaee) fn bank end cosh balances 


— 13.200 

453 19.423 

1.850 185 

12,452 147S5 — 22.824 


£(56,153J[ . 


(27.B33), 

28.91T 


£(50.153) 


HISTORY AND BUSINESS 

The Company was incorporated on 12th November. 1918 with the object of acquiring Interests 
In mining properties end carrying on the business of a general finance and investment company. 
Dur.no 1377 the Company ocquirod the entire issued share capital of Worldwide Technical Service* 
Group limited, a company specialising In trie secondment end placement of high technology per- 
sonnel. Worldwide Technical Services Group Limited was incorporated on 14th July. 1969 as 
S.B. Constructors limited end changed its name to its present name on 10th August. 1977. It has 
an Issued capital of £1.000 consisting of 1.000 Ordinary Shares of £l each. 

On 4[h October, 1979 e consortium comprising Mr. A. M. Milne, Mr. W. F. O Haxa. Mr. A. N. 
Breezo. Mr. J. A. Wifkmson. Mr. D. M. Mifne. Mr. R. Brooks. Mr. H. F. Cooper end Mr. J. R. Sail 
(■' the Consortium*’) purchased 808.408 Ordinary Shores in the Company at e price of 25p each, 
thereby acquiring 50.52 per cent, of the then Issued share capital of the Company. In accordance with 
the rules of The City Code on Take-overs and Mergers a general offer was subsequently made in a 
circular loiter to shareholders dated 31at October. 1979 from Manchester Exchange and Investment 
Bank Limited on behalf of tha Consortium for all the issued 791.592 Ordinary Shares in the Company 
not already owned by the Consortium, on the bs9is of 2Sp in cash lor each fully paid Ordinary Share. 
Tha circular letter stated that with a view to ensuring a wider spread ol shareholdings arrangements 
would be made to place an aggregate 40 par can r. of rue total number of Ordinary Shares either 
owned or acquired by tha Consortium; as a result the Consortium thereafter owned 666.506 Ordinary 
Shares in aqgregata no 41.66 per cent, of the than issued share capital). The offer closed 
on 22nd November. 1979 tmd on the same dale the then Chairman and other members of the Board 
of the Company resigned and Mr. I. C. Elliot (Chairmen). Mr. A. M. Milne, Mr. W. F. O'Hara, 
Mr. J. A. Wilkinson, Mr. R. Brooks and Mr. H. F. Cooper were appointed as Ditecrore. At the 
closing ol the offer, in view of the high proportion of uninvested cash held by the Company It was 
requested that the 'listing ol the Ordinary Shares be suspended temporarily pending clarification ol 
the future use of these funds. 

Following negotiations with the Board of Burrows, the Company on 1?di October, 1960 entered mu 
the Burrows Agioamenu for tha acquisition of the industrial properties. The consideration for the 
acquisition was £1.250.000 satisfied by the allotment at par to Burrows of 5.000.000 new Ordinary 
Shares of 25p each in the Company credited ■■ fully paid and arrangements were made whereby the 
Company’s stockbrokers, Montagu. Loebl, Stanley & Co., placed at par 2.900.000 of such new Ordinary 
Shares (43.94 of the enlarged issued share capital). A letter was sent by the Company to its 
shareholders on 17th October. 1960 including a Notice convening an Extraordinary General 
Meeting of the Company for 3rd November. 1960 at which an Ordinary Resolution approving the 
acquisition, the placing and the necessary increase in the Company’s authorised she re capital 
was duly passed. Further information regarding the new Ordinory Shares and the holdings of the 
Directors of the Company and ol the Consortium following the acquisition and the placing is 
given in respectively paragraphs 1(b) and 5 under "Statutory and General Information " below. 

MANAGEMENT AND EMPLOYEES 

Mr. I. C. Elliot 18 aged 38 and is the Chairman of the Company. He has bean a member of 
The Stock Exchange tor several years end is an Associate Member with Montagu, Loebf, Stanley 
& Co. Mr. W. F. O'Hara, who is eged 40. is a Chartered Accountant end holds the office of 
Managing Director. Mr. O'Hara has worked in management consultancy and has been financial 
director ol a listed company’s subsidiary. Since 1976 he has been a shareholder and director, with 
specific responsibility tor financial and advisory services, ol a private consultancy company. 
Midemace Limited, which also Ires interests in property management and marketing of electrical 
products. 

Nan-executive offices are held by Mr. R. Brooks, aged 49. a quantity surveyor, who since 1962 
has been a director of Burrows, and is now a shareholder and the managing director of that company. 
Mr. J. A. Wilkinson, aged 48. an accountant who until two years ago was a partner in e professional 
practice and who since retiring from this practice ha9 been a shareholder and finance director of 
Burrows and has a number or other business interests; Mr. H. F. Cooper, eged SO. who has tor 
many years operated a family owned reteil and wholesale newsagents business in Derbyshire, 
and Mr. A. M. Milne, aged 33. who has held a number of executive posts during his working 
career, including s period of three years with a subsidiary of a merchant bank where he beceme 
a regional manager, then a director, and who since May 1976 has been a shareholder and director 
ol Midamace Limited. 

The Group has approximately 15 employees. 

PROMTS AND ASSETS 

A proforma consolidated balance sheet or the Group as at 31 si March, 1980, which assumes 
completion of the Burrows Agroemonta is set out below. 

The Board considors that the lasses of Worldwide Technical Services Group Ltd. have been 
arrested and that wich the completion ol the Burrows Agreements, the Company should be able to 
resume a pound of earnings ond dividend growth. However it does rot now consider it appropriate 
to make a profit lorctost. 

PROSPECTS AND FUTURE POLICY 

ft is the intention of the Directors tiler management of tha properties acquired shall be 
conducted by a wholly owned subsidiary, the board of which will comprise the present Directors 
of tha Company. Arrangements will be made to ensure that any contracting or other construction 
work undertaken on behalf Qf the Company will first bo approved by Directors of the subsidiary 
who have no interest, direct or Indirect, m the contractor undertaking such work, and only after 
competitive tenders hove been obtained. 

Following tho acquisition the Board intends to continue the expansion of the Compeny both by 
malniammg its search tor other suitable investments related to the present activities of the 
Company and by the eventual development of the 6.5 acres of development land acquired adjacent 
to the completed industrial estate in Ilkeston. >t is intended that the interests ol employees and 
their present rights will be safeguarded and that no redundancies will arise as a result of the 
acquisition. 

VALUATION OF THE INDUSTRIAL PROPERTIES 

Tho (allowing is a copy of a valuation dated 14th October. 1980 by Hobert Clarice & Co., 
Chartered Surveyors addressed to tho Directors of the Company:— 

Dear Sue. 

In accordance with your Instructions we have inspected the freehold properties located at 
Belfield Street. Ilkeston, Derbyshire and Cromford Road, Langley Mill, Nottinghamshire which we 
understand your Company proposes to purchase. Those properties which are listed and described 
briefly in tho Schodule attached to this Letter comprise:— 

1. Purpose built light industrial end warehouse units constructed In tha early T97D's in the 
caso of the first phase of the Belfield Street Development which has now been completed. 

2. Purpose built light industrial end warehouse units constructed in the 1970's in the case 
of tho Cromford Road Development which is currently being completed. 

3. A site forming the Second Phase of the Belfield Street Development which ie zoned tor 
industrial development. This property comprises a penjy demolished complex on which 
planning permission lor Redevelopment as such is being actively sought. 

We have been supplied by the Directors of Burrows (Builders) Limited with information as to 
planning consents, development plans and other relevant information including estimated 
development costs of both completed and proposed developments (which do not differ significantly 
from our own estimates) as set out in the Schedule to this letter. On the basis ol this information 
we are of the ooimon that the current open market values of the properties total £1.480,000 mode 
up as to: — 

(A) Properties held as investments £1.067,500 

(B) Properties In the course ol development c 282.500 

(C) Properties for future development £ 130,000 

£1.480,000 

We have not personally examined any Documents of Title or Leases relating to any of the 
properties concerned but have relied upon the details supplied by Burrows (Builders) Limited in 
tins connection. 

No allowances have been made in the valuation for expenses of reaiisetion or taxation (e.g. 
Capital Coma or Development Land Taxes) and our inspection did not inc/uda e Structural Survey 
or tho Buildings nor an examination or testing of the Service Installations. However we have taken 
note ol the Structural Survey commissioned by you. 

Yours faithfully, 

Robert Clarke & Co. 


The Schedufo referred to In Messrs. Robert Clarke & Go's valuation is set out below:— 

A. Properties held as Investments Pn 



Area In 


Original 

includ- 

Location of 

Souare 

Lease 

Rental 

ing 

Factory Unit 

Feet Tenant 

Details 

(Now 1) 

Sue 




£ 

£ 

Unit 1 

Grampian 

35 years 



Belfield 

34.242 Holdings 

25.12.71 

11.000 

78.594 

Street 

Ltd. 

7 yr. review 



Unit 1A 

Grampian 

Combined with 


Bellield 

4,211 Holdings 

Lease tor Unit 

2,105 

29,400 

Street 

Lid. 

1 from 25.6.79 



Unit 2 

Grampian 

35 yeere 



Belfield 

25,020 Holdings 

21.5.73 

10,000 

73,807 

Street 

Ltd. 

7 yr. review 



Unit 3 

Tyne and Clyde 

35 yeBra 



Belfield 

21,390 Warehouses 

25.3.74 

10,790 

74.280 

Street 

Ltd. 

7 yr. review 



Unitl 


20 years 



Cromford 

4,450 James 

29,9.77 

4,000 

46.675 

Road 

Robinson 

4 yr. review 



Unit 2 


20 years 



Cromicrd 

4.800 Printhouae 

11.2.78 

4.250 

48.475 

Road 

Ltd. 

4 yr. review 



Unite 3, 4 & 5 

Robert Elan 

25 years 



Cromford- 

15,244 sublet to 

24.6.76 

12.000 

81.600 

Rond 

Vatimoba Ltd. 

5 yr. review 



Units 11 & 12 


35 years 



Cromford 

9,400 Speedsire 

1.12.73 

3.680 

26.666 

Road 

Ltd. 

7 yr. review 




Esti- 

mated 

Cost of Original 
Construe- Capital 
bon Value - 


Present 
appor- 
tioned 
capital 
Value on 
Basis of 
Existing 
Leases 
(Now i) 
€ 


B. Properties In the course oF development 


Location of 
Factory Unit 

Unit 6 

Cromford 

Road 

Unit 7 

Cromford 

Road 

Unit 8 

Cromford 

Hoad 

Units 9 & 10 

Cromford 

Road 


5.200 Healer el t 
Ltd. 

3.200 Heatcraft 
Lid. 

A.V.B. 

3.200 Constructions 
Ltd. 

Leaf Contracts 
7.500 (Derby) 

Ltd. 


20 years 
25.6.79 
4 yr. review 
20 years 
August 60 
4 yr. review 
20 years 
August 80 
4 yr. review 
(Note 2) 

20 years 
1.7.80 

4 yr. review 


Estimated 
Cost of 
Construction 
including 
Site 

£ 


Esti- 
mated 
Cost of 
com- 
pleting 
Develop- 
ment 
£ 


Original 

Capital 

Valua- 

tion 

ol First Present 
Lotting Rental 
£ £ 


Present 
appor- 
tioned 
Capital 
Value on 
Bears of 
Existing 
Leases 
(Nate 1) 
£ 


45.545 

2.240 

50,000 

5.000 

55.000 

35.6Z8 

2.260 

47.500 

4.8 OO 

47.500 

39.628 

2.260 

47,500 

4.800 

47,500 

101,325 

6.240 

132.500 

13.250 

132.500 


£13.000 


E27.B50 

£282.500 


~-s~ ■* 


— - 



NOTES TO THE ACCOUN75 31st MARCH, 1980 

1. Accounting Policies 

(1) Consolidation. The consolidated accounts Incorporate the results and assets and liabilities 
of all subsidiaries . . The results of subsidiaries acquired are Included from the date of acquisition. 

Goodwill represents the difference between the cost of shares In subsidiaries and the book 
amount of the net assets attributable to ouch shares- at the dote of- -acquisition, less an amount 
written off to reflect a diminution of value (Note 5). . 

(2) Investments. Investments are stated in the aggregate' at the tower of cost arid market 

value; any provision required to write the investments down to market value is charged to the 
profit and loss account. Market value is based on the bid price at tho dose of the -lest business ' 
day before the balance sheet date. .... 

f3) Income from investments.- Dividend Income includes dividends declared as at the balance 
sheet date. Franked dividend income has been grossed up by the imputation tax credit. All - 
realised surpluses and deficits on sales of investments, being the difference between the sales 
proceeds and cost (or cost less provisions made In prior years), are brought into the profit end 
loss account. 

(4; Fixed assets. Fixed assets sre stated at their cost to the Group. Depreciation on find 
assets is orovided lor on the following bases: 

Office furniture and equipment 20 per cent, on written down value 

Computer - 20 per cent, on coat 

Motor vehicles 25 per cent, on written down value 

Short leasehold premises Amortised over the life of the lease, except that ' 

so Increased amount of amortisation was provided 
in the year endsd 30th September. 1973 to reflect, 
a permanent diminution of value. 

(5) Deferred taxation. No provision is mads tor deferred taxation unless there is reasonable 
probability of payment in the foreseeable future. 

(6) Foreign currencies. All foreign currency items have been expressed in storting at tha rates „ 

of exchange ruling at the balance sheet date. , 

(7) Turnover. Turnover comprises: 

(s) The proceeds from the sale of dealing investments; and > 

(b) Billings to customers tor paraonnal services excluding value added trfx. 

2. Profit and Loss Account • 

The Group operating profit before taxation' and the extraordinary hems is stated after talcing ' 
account of; 

_ . . - . - -Six months, ended _ . . Year ended. 

- - - .... 31st March. 1980 30th September. 1979 . 


£ 

Surplus on sale of investments .' 1. — - 18.814 

Income from fisted investments 1,507 7,498 

Bank interest receivable and other income 15.878 17,188 

Bank Interest payable 4.5S8 4.889 

Depreciation 2.842 9.563 

Directors' fees* 12.440 8.680 

Auditors* remuneration _ 4.038 6.250 

'Waivers of Directors' fees ware given amounting to £3.250; £1.033 by past Directors end 
£2.217 by present Directors. 

3. Taxation 


C Properties held for Future Development 

Location of Factory Unit Area in Square Feet Current Estimated Rental (Note 3) Present Site Value 

C £ 

Units 4. 5 & B Belfield Street 30.000 49,500 i 

Units 7, 8 & 9 Belfield Street 30.000 60.500 I 130.0CO 

Units 10 & 11 Belfield Street 15.000 25.750 j 

Unit 12 Belfield Street 10.000 18.000 J 

Notes: — 

1. The present sits value on tha basis of existing leases is the value attributable to an appor- 
tionment of the validation of tha enure property portfolio offered tor safe as a single trans- 
action. The current value attributable to each Unit on the basis of individual Unit sales 
should be higher than i he figures shown in the Schedule. 

2. A.V.B. Constructions Limited is at present occupying Unit 8. but as yet the terms or tire 
lease era under negotiation. 

3. The future development Of Belfield Street to be designed to allow the following arrangement 
tor any necessary variation of Unit letting. 

Unit 4, 5 & 6 — Ona Unit of 30,000 square feet or three Unite of 10.000 aquare feet 
Unit 7, 8 & 9 — One Unit of 30.000 square feet or three Units ol 10.000 square feet 
■Unit 10 & 11 — One Unit of 15,000 aquare Feet or two Units of 7,500 square ieet 
The estimated current rente I for Units * to 12 Belfield Sirset is based on an assumed letting 
of the larger Unite. Higher rants should be achievable if the variation to smarter units is 
mads. 

REPORT FROM PRICE WATERHOUSE & CO. ON RENTAL INCOMES FROM 
PROPERTIES ACQUIRED 

The following is a copy of s report dated 7th October. 1980 from Price Waterhouse & Co., 
Chartered Accountants addressed to the Directors ol ths Company*— 

Gentlemen, 

There is set out in the table below information in reaped of the rental income for the five years 
endad 31st March, 1980 relating to the industrial sstates at Ilkeston, Derbyshire and Langley Mill. 
Nottinghamshire which the company has acquired from Burrows (Builders) Limited (” Burrows "). 
Die Information is derived I rum the books end records of Burrows. ... 

We have nor carried out an audit ol the accounts of Burrows tor any of tire live years, but we 
have verified the rental income with such documentation and other evidence as we considered 
appropriate. We report that In our opinion the table has been properly compiled from tho informa- 
tion which was the subject of our review. 

1976 1977 1878 1979 1980 


Year ended 
3D0i September. 1979 


Six months ended 
31 St March. 1930 

Credit/ (charge) based on profit for the year st 40 per cent. (1979. 42 per cent.) 

Tax imputed to franked investment income — 

Corporation tax (5) 

Deferred taxation .. — 


Tha approximate amounts ol corporation tax lonses at 31st March. 1980 available for relief 
against any future profits are as follows? ' 

£ 

Finance and investment activity 128,000 

Personnel services activity (including £17.000 taken into account in 

striving at the balance on deterred taxation) 23.000 

Capital losses — 232.03 0 

The profit arising from the finance and investment activity does not give rise to e charge to 
Corporation tax because of losses brought (onward. 

Taxation deterred at 31st March, 1980 amounted to: 

31*1 March. 1980 30th September. 1379 


Capital allowances 

less corporation tax losses carried forward 


4. Extraordinary Items 


Rental income 


Under the terms of the leases on the properties all outgoings are normally recharged to tenants. 
In the course ol our work we have found no significant outgoings which were not recharged to 
tenants other than Burrows' administration costa and taxation payable in respect of the net rentals. 
Yours lailhtuUy, 

Pncm Waterhouse & Co. 

FINANCIAL INFORMATION RELATING TO THE GROUP 

The following Information relating to the Group for tha five years and six months ended 
31st March, 1980, the consolidated profit and loss account for ths six months ended 3let March. 
1960 and the consolidated balance sheet si 31st March, 1980 are taken from tha audited consolidated 
accounts of the Group. 

AUDITED ACCOUNTS FOR TOE SIX MONTHS ENDED 31st MARCH. 1930 
CONSOLIDATED PROMT AND LOSS ACCOUNT FOR THE SIX MONTHS 
ENDED 3)st MARCH. 1980 

12 months ended 
30th September. 
1979 

TURNOVEH E E 

Finance and Investment 119,881 172.257 

Paraonnal Services 735,803 1.412,195 


Professional and other costa incurred in relation to advising shareholders 
m connection with- the Offer for the Ordinary Shares of the Company 

by Mr. A. M. Milne and associates 

Write-off against goodwill (sea Note S below) 


£ 

10.692 

(10.692) 


Six months Year 

endad endsd 

31 8t March. 30th Sept., 
1980 1879 


mow 

Cl 2.452 £100.000 


GROUP OPERATING PROFIT (Note 2) 

Finance and Investment 

Personnel Services - 

PROFIT/(LOSS) BEFORE TAXATION AND EXTRAORDINARY ITEMS 
TAXATION (Note 3) 

PROFIT BEFORE EXTRAORDINARY ITEMS 

EXTRAORDINARY ITEMS (Note 4) 


(LOSS) AFTER TAXATION AND EXTRAORDINARY ITEMS 
EARNINGS PER- SHARE 


£ 

119,881 

735,803 

£ 

172,257 

1.412.195 

£855,664 

£1.584.452 

5,976 

(5,441) 

27.836 

(44,000) 

635 

(5) 

(16.164) 

18.318 

530 

(12.462) 

154 

(100,000) 

£(11,922) 

£(99.846) 

0.03p 

0.01 p 


5. Goodwill 

The cost of the Company's interest in the Worldwide Group ol £253,349 includes goodwill arising 
of , . E315 * 537 - lr * Tf* *• deterioration in the Worldwide Group's results led tho 
Directors to consider that some diminution in the goodwill arising on the acquisition of the World- 
°^ urr ? d ' * nd *?■ p irectora considered it appropriate to write off £700,000 of the 
interest in the Worldwide Group in the accounts lor the year ended 30th September. 1979. 

The tosses ol the Worldwide Group have now been arrested end the Directors consider that the 
ousmeaa or the worldwide Group continues to have s value substantially In excess of its net 
tangible assets and that whilst it is not possible to determine precisely the value of the remaining 
goodwill, no further write -off of the. Interest in the Worldwide Group ie neceesery at present. 

6. Fixed Assets 

Olfics 

Short Furniture • - 

Leasehold Equipment Molar - 


Accumulated depreciation ...... ....... 

Net Book Value „ 

7. Share capital 


rmlses & Computer • 

Vehicles 

Total 

£ 

£ 

£ 

C 

17.373 

27.027 

5.805 

50,205 

8.694 

14.441 

1.584 

24,719 

£8.679 

£12.586 

£4.221 

£25.488 


Authorised: 

3.200.000 ordinary shares. Of 25p each 

Issued snd fully paid: 

1.600.000 ordinory shares of 25p sech 


31st March. 30th Sept.. 
i960 1979 

€800.000 £800.000 


CONSOLIDATED BALANCE SHEET— 31st MARCH, 1980 


30th September. 
1979 


GOODWILL (Note 5) 

FIXED ASSETS (Note 6) " I 

CLIRAENT ASSETS 

Investments __ 

Debtors — " 175,188 

Taxation • 8.185 

Short term deposits 240,050 

Other bank balances and cash 7fl!s33 


CURRENT LIABILITIES 

Creditors 

Bank overdrafts (£53.128 (1379 £4.744) secured)' 


NET CURRENT ASSETS 


Representing: 

CAPITAL AND RESERVES 
Share Capital (Note 7) 
Reserve g (Note 8) 


256.086 

097,109 


400.000 

(2;89l) 


CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 
FOR THE SIX MONTHS ENDED 31st MARCH, 1980 


1! months ended 
30th September, 
1979 


£94.220 £1,067.500 


SOURCE OF FUNDS 

Profit/{Lo») before taxation and extraordinary items ... 
Adjustment for Items not involving movement of funds: 
Depreciation 

Total generated by/ (absorbed by) operations 

FUNDS FROM OTHER SOURCES 

Sale of fixed assets 

Proceeds of sate an investments (1979 net increase in 
investments) 


I.ouu.uuu urainBry snares a I op oecn £400.000 £400,000 

8. ’ Reserves ... ' ' 

At 1st October. 1879 Tho 

Deficit tor the six months (11 , 3 Z 2 y 

At 31si March. 1980 £ (2^91)" 

9. Earnings per Share <*=~*^**a. 

Tjhe earnings per share ie calculated on The canaolidated profit for tho six months (1979— twelve 
a,t 5f ta *f B ‘ lon Put before the extraordinary items on the bests ol 1 600 000 shares In issue 
throughout the eighteen months ended 31a r March, i860. m l5 * u# 

Report to the Directors of The Phoqnix Mining and Finance, Limited 

"™ u "™“ **«» ’>■- ta." POP.- 

As indicated to Note 5. the Directors considered it appropriate to writs off in the war ra 

the goodwill qf £215.537 arising on acquisition of the Worldwide. Group, It is not possible to 
determine precisely the value Of the remaining goodwill. * * * ° 0 

Subject to the uncertainty relating to tha amount at which tha Interest' in the Worldwide Group 
should be Mated, in our opinion the accounts give, under the convention stated above a true and 
fe ,r View of he state 0l iftam of the Group at 31st March. 1980 and of the loa* end source and 
application of funds of the Group tor the six months then ended 
Southwark Towers. 

32 London Bridge Street, 

London. SE1 9SY. 

PRICE. WATERHOUSE & CO.. 

14th October. 1980. Chartered Accountant. 

PRO-FORMA CONSOLIDATED BALANCE SHEET 

The pro-form aconeolldatod bale nee sheet sat out below has been prepared by adjusting the 
audited canaolidated balance sheet of The Phoenix Mining and Finance. Limited' at 3lst March, 1880 
*• reflect the acquisition ol the Industrial properties described in the toner from Robert Clarke ft Co. 

■*** °[ WOM® ehafos and for the estimated expenses of these transactions. The 
audited coneohdatod balance sheet of The Phoenix Mining and Finance. Limited at 3 J« March. 1980 
ie set out below tor comparative purposes. 

The Phoenix Mining ■ Rro-Ionna 

ASST'imS umt • «SA 

31 st March, i960 balance 

_ Sheet 

P £ 

115537- j GOODWILL ... 115 537 

25.486 FIXED ASSETS ... ■ ... 1 .42.486 


535 

(10.164) 

115.537- i 

GOODWILL 

2.842 


25.486 

FIXED ASSETS 

ID QI? ITT a eecfo 

9,563 


3.377 

(6,601); 

175.138 

CUnncrfr AsScfd 

Debtors 



8.195 

Taxation ' 

2.456 

— 

240,050 

Short term deposits 

119.893 


10.933 

Other bank balances and cash 

f 16,728)’ 

/)J QCC 

125.726 

(23.329) 

tv4| J W? 
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JOBS COLUMN 


Project Financing 


The real cause of unfair dealing 


Barique de la Societe Financiere Europeenne, one of the largest inter- 
rational merchant banks ..requires foritsProjectJrinancingDe^^ 
a young 


BY MICHAEL DIXON 


International Banker 


"MISLEADING and potentially 
dangerous." That -is how selec- 
tion consultant Malcolm Levene 
describes the advice, relayed 
through the Jobs Columns of 
the last two Tuesdays, on how 
job-candidates should approach 
interviews. 

The nub of this advice is that, 
from the candidate's viewpoint, 
a job*interview is not a proper 
occasion to confess weaknesses 
as well as strengths, and doubts 
as well as- enthusiasms. The 
interview is rather an oppor- 
tunity to compete with well 
prepared cunning, and against 
the interviewer and the other 
contending applicants, for the 
offer of the- post in question. 

In disagreeing “radically" 
with the. above argument. Mr. 
Levene seems to be in a min- 
ority of one. Of the 30 or more 
comments which readers have so 
far made on the tonic.' all but 
his have, expressed . at least 
bmad approval. 

But that is no reason why his 
objections should be denied a 
hearing, especially since he 
writes from 20 years experience 
of selecting people for jobs. A 
psychologist he was formerly 
responsible for training the De- 
partment of employment’s occu- 
pational guidance officers, and 
now directs the Mandate con- 
sultancy- - 

Malcolm Levene’* protest was 
evidently stimulated particularly 
.by the discussioD in this column 
a week sen about the treatment 
of nsvcholosical tests which 
candidates are often asked to 
take as nart -of the process of 
job-selection. What 7 did last 
week was to quote the advice 
of .Tom Carew, of the Percy 
Coutts consultancy, that can- 
didates should respond to such 
teats by giving “the answers 
appropriate to the job." T then 
added the comment that Dr. Pat 
Elliott of Trinity College. Dub- 
lin, who has -studied ,how job- 


applicants tackle personality 
tests, recently commented that 
candidates who don’t fake per- 
sonality tests when a job- is at 
stake are psychologically “a very 
odd hunch of people indeed." 

By doing so, Mr. Levene con- 
siders, the Jobs Column “pro- 
moted'' the view that applicants 
should "deliberately fake psy- 
chological tests." 

"The apparently innocuous 
advice to preseat onself to the 
best advantage," . Malcolm 
Levene says, thus “becomes 
revealed as what it actually is 
— an inducement to manipulate 
and distort evidence in order to 
gain an advantage over competi- 
tors which may very well be an 
unfair one. . . . 

"I can understand the 
philosophy of raw survival, 
which in job terms is going to 
mean work at any price, any 
penalty, but is that really the 
situation you are envisaging 
when you compose these 
columns? I, too, should lie my 
head off if otherwise my family 
was going to starve, but for the 
majority of your readers I doubt 
that this is yet the case 

“Most. I would judge, are still 
very keen on 'finding themselves 
a good career opening in a com- 
pany-which will treat them well 
and manage their future career 
to their mutual best advantage, 
and for such people the advice 
you offer is a prescription for 
misery — and another ‘redun- 
dancy’ one of these fine days. 

“Why do I argue this? I 
argue thus because I spend a 
very great deal of my time 
within companies, helping them 
to re-evaluate the capabilities of 
personnel at all levels of man- 
agement, and I can assure you 
that surprise and disappoint- 
ment abound on all sides. 

•This is clearly the result of 
poor selection practices com- 
bined with the tendency, the 
very human tendency of people 


to fake when inexpertly handled 
by the selection interviewer, 
which is currently very much 
the case. I’m sorry to say. How 
much worse will you make it if 
you advise people to take a 'pro- 
fessional 1 approach to the 
manipulation of evidence, thus 
stretching the limited compe- 
tence of most recruiters beyond 
breaking point. 

“It is a situation very ana- 
logous to the ability of the 
richest to buy the most persua- 
sive counsel in a court; some- 
thing that daily damages the 
confidence of the public in the 
administration of justice. . . . 

“We are in a parlous state 
in this country,*’ Mr. Levene con- 
tinues. “ From all sides I hear 
top managers bemoaning the 
quality of their lesser manage- 
ment. And the reason they are 
in trouble is because they have 
been denied, or have themselves 
failed to obtain the information 
upon whicb to base their recruit- 
meat and promotion activities. 

“Being misjudged is a daily 
experience for huge numbers of 
managers, which they cope with 
by swallowing their pride and 
buckling to with an ever decreas- 
ing sense of .job-satisfaction. 
Do we really want more of the 
same?** 


Wrong question 


Now. while much moved by 
Malcolm Levene's appeal for 
straight-forwardness by job- 
candidates, the Jobs Column 
cannot help feeling that his final 
question has some similarities 
with “ have you stopped beating 
your wife yet?" 

Certainly, I don't want "more 
of the same" and neither, I 
suspect would anyone else. In 
an ideal world, surely everyone 
would want both candidate and 
selector involved in any job- 
offer to be scrupulously straight- 
forward at all times. 


Alas, however, this is not an 
ideal world. So to my mind, 
whether any of us really wants 
more devious behaviour in the 
processes* of trying to ensure 
that jobs are filled by the people 
best able to do tbem, is hardly 
the apposite question. What 
needs to be asked in a practical 
world is who should bear the 
primary responsibility for bring- 
ing about the straightforward 
behaviour which is undoubtedly 
preferable. And I have little 
hesitation in arguing that the 
onus lies on the would-be 
employer. 

Mr. Levene is right to com- 
pare job selection generally 
with court actions. But it is not 
the applicant who, as he seems 
to suggest, is able to buy the 
most persuasive counsel. 

That ability, in the case of 
deciding who shall and shall 
not be appointed to a job, surely 
always belongs to the employer. 
The “most persuasive counsel” 
is inevitably . the recruiter, in 
the sense of the person who 
whittles down the initial appli- 
cations at least into a short- 
list of candidates. Even where 
the final appointment is deter- 
mined by someone else, the re- 
cruiter virtually by definition 
deprives the majority of people 
who are interested in the job. 
of any opportunity to plead 
their claim where it really 
matters. 

This prerogative of the re- 
cruiter would of course be 
justified, if the recruiter could 
be relied upon lo exercise it 
fairly and objectively. But Mal- 
colm Levene in his own words 
states that recruiters in genera? 
are not so reliable. 

It is their inexpertness which, 
in the matter of job-selection, 

* dally damages the confidence 
of the public in the administra- 
tion of justice." and primarily 
creates the need for candidates 


to cheat in their own self 
defence. 

So if the present parlous posi- 
tion is to be exchanged for a 
better one, then it is no good 
top managers bemoaning the 
quality of their lesser manage- 
ment. The same top managers 
need to recognise their own 
basic responsibility for their 
problems, and look to the people 
and procedures through which 
their subordinate staff are 
selected. And if they and 
Malcolm Levene really wish 
job-applicants to stop cynically 
pursuing offers of jobs as an end 
in itself, and instead apply only 
for openings “in a company 
which will treat them well and 
manage their future career to 
their mutal best advantage." 
then employers will have to 
change their behaviour in 
other ways as well. 

Top managers will need” to 
cease cynically throwing out 
long-serving subordinates in 
middle-age with the minimum 
necessary comoensation, and 
going ahead with the recruit- 
ment of new graduates even 
though the company concerned 
is aware that there is a strong 
risk that it will have to sack 
the recruits before they even 
enter the company’s offices. 

In short, employing organisa- 
tions and their recruiters will 
need to take the initiative by 
being generally less cavalier in 
their treatment of individual 
men’s and women's lives. 

Until employers do so. then 
T feel that job anplicants will 
be not only wise but also justi- 
fied in continuing to treat 
interviews as a game to be 
played with cunning, given the 
proviso that unless they precede 
such tactics with painstaking 
thought and rehearsal, they 
would do better to shun games- 
playing and be straightforward. 


He will be responsible for in-depth credit and project analysis and will 
be involved- in structuring Eurocurrency financings and in the prepa- 
ration of their documentation. Additionally he will actively contribute 
to theDepartm enfs marked ng activities and assume clientrelationships. 


Applicants, preferably aged between 26 and 30 will meet the following 
requirements: MBA degree or equivalent, a legal background would be 
welcome. Approximately four .years international finance experience 
in a major bank, preferably in the energy/ natural resources or project 


financing sectors. Fluency in English and preferably a working know- 
ledge of French. Other languages, particularly Spanish would be an 


ledge of French. Other languages, particularly Spanish would be an 
advantage. 


Applications with detailed curriculum vitae will be treated in the strictest 
confidence and should be sent to: 



BANQUEDELA 

SOCIETE FINANCIERE EUROPEENNE 

F. Periewitz, Manager, 20, rue de la Paix - 75002 Paris. 


DEALERS IN SECURITIES 
require 

GENERAL OFFICE CLERK 


with previous stock broking experi- 
anefl. Excellent salary. LVs. bonus 
■ scheme, season ticket facility. 
BCJPA and 4 weeks' holiday. Write 
sitting age. experience, salary 
required etc., to: 

Box A7342. Financial Timta 
10 Cannon Street . EC4P 4BY 
All enquiries will be treated in 
the strictest confidence 


HUNTING 
OUR OWN HEAD 


ACCOUNTANT/ 

ADMINISTRATOR 


for independent music publisher in 
London. Internal financial reports. 
Supervision accounting end financial 
functions: and office administration. 
Music industry experience desirable 
but not essential. 


Submit raeum6, stating pact experi- 
ence. age. marital atatua, education 
and salary requirements. 


Write Box A733B, Financial Times 
10 Gannett Street . £C4P 4BY 


We are a young, and seif/ very small, private industrial investment 
group with strong, international ties. We seek a new headquarters’ 
executive with profit sharing/equity ambitions. 


If you: 

1. Are numerate, capital gains orientated and self-motivated. 

2. Have a demonstrable success record in small business operat- 
ing management. 

3. Can perform a one-man function, co-ordinating, monitoring 
and developing a number of smaller business units. 


Please write in full confidence, and with complete details of your 
career and objectives, to: 

OX) A. International, Management Consultants, 

87 lermyn Street, London SW1Y 6JD. 
who will acknowledge your correspondence and forward it to us. 
Please state the name of any company to which your application 
should not be forwarded. 


FINANCIAL 

CONTROLLER 


A private International Investment and 
Finance company is seeking a Financial 
Controller. 


To be based at its small but prestigious 
London offices. 


The initial responsibilities will involve the 
financial control of the Group's affairs. 


This is an unusual and outstanding 


opportunity for a Fund Manager, aged 30-40 
who has had some exposure to world wide 


who has had some exposure to world wide 
financial and commodities transactions. 

Remuneration will be fixed according to 
experience and capability. 

Please reply in confidence to: 

Tndol UK Limited, Colette Court 
128/6 Stoaae Street, London SW1X 9AU 


Royal Academy of Arts 

Piccadilly, London WIV ODS 


Applications are invited for the 
post of Secretary Elect of the 
Royal Academy as from 1 October, 
1981, with a view to taking over 
the duties of Secretary from 
1 April, 1982. Details and 
application form (to be submitted 
by 1 January, 1981) are obtain- 
able from the Registrar. 


, ELECTRICAL/ELECTRONICS 
ANALYST 


ALBERT E. SHARP & CO. 


We are currently expanding our coverage of the electrical and 
electronics industries and wish to recruit an experienced Analyst 
who would be responsible for building up our research in this 


The successful applicant is likely to have had some experience of 
working in the sector, possibly as part of an already established 
brokers or institutional research team, although applicants whose 
experience and background is outside the City would be 
considered. 


An attractive remuneration package and pension scheme would 
be offered. Apply with full curriculum vitae to: C. G. Porter. 
Albert E. Sharp & Co., Edmund House. 12 Newhall Street, 
Birmingham B3 3ER. 


ARBITRAGE 

DEALER 


Large firm of Stockbrokers requires experienced 
Dealer in South African Arbitrage Shares for their 
Johannesburg office. Remuneration negotiable 
including t usual fringe benefits and air fares to 
South Africa for successful candidate and family. 


For immediate Interview in London 
telephone ©1-fO 4 3191 


MANAGEMENT 
ACCOUNTANT . 

Musi be recently qualified to 
computerise accounting systems for 
City Ineurence Brokers 
25+. £8.500+. G-e.e- 

COVENT GARDEN APPT5. 
53 Fleet Street EC4 
01-353 7596 


CLUBS 


Eva : has outlived the others because of a 
policy or fair Mat and value lor msoev. 
Supper from 10-3.30 am. Disco and too 
mini clan i. glamorous hostesses, exciting 
floors hows. IBB Regent St. 73a 0557. 


GARGOYLE, SO Dean Street. London. W1. 
NEW EROTC F1DORSHOW 
"CLDSE ENCOUNTERS ■' 

1 1-330 am. Shows at midnight and 1 am. 
Mon.-Fri. Closed Saturdays. 01-437 6*35 


Continued . . 


CURRENT LI ABILITIES 

Creditors 

Bank overdraft* ... 


178,280 

256.088 
' £307,100 


NET CURRENT ASSETS 


£1.847.189 


shares paid by reference 10 any year ended on or before 30th September. 1981. The holdings of 
the Directors of the Company and of the Consortium shown in paragraph S befow reflect these 
arrangements. 

(c) Save aa disclosed herein, since 4th November. 1078 (■) no capital of the Company or any 
of its subsidiaries has been issued, or is proposed to be issued, (or cash or otherwise; end (ii) 
no commissions, discounts, brokerages or other special terms hive been granted in connection ■ 
with the Issue or sale of any such capital. 

(d) No capital of the Company or any or the subsidiaries Is under option or is agreed 
conditionally or unconditionally 10 be put under option and no material issue of shares (other than 
to shareholders pro rata to existing holdings) will be msde within one year without the prior 
approve! of the Company in general meeting. 


Represented by: 
SNARE CAPITAL ... 
RESERVES 


7.650000 

(2,89V) 


£1,847.109 


CONSOLIDATED PROFIT AND LOS5 ACCOUNTS FOR THE 
SIX MONTHS ENDED 31st MARCH. 1980 


RVE YEARS AND 


Yur ended Year ended Year ended Year ended 
30th 30th 30th 3«h 

September, September. September, September. 
1075 1976 1977 1978 


Six months 
Year ended ended 

30th 3ist 

September, March. 

1979 I960 


TURNOVER £ 

Finance end investment 1,131.388 
Personnel services — 


£ £ 

475,626 288.920 

— 812.064 


£ 

71.217 

1,699.144 


£ 

172.257 

1,412.195 


fi. 131,388 £475,628 C1.100.984 


£1,584,452 £855,684 


GROUP OPERATING - 
profits 

Finance and Investment 
Personnel services 


(12.732J 27.836 

33.389 (44.000) 


Dividend from Associated 

Company ......... 

Surplus on disposal of 
Interest In AOaotieted 
Company (Note -3} — 


20.637 (16.164) 

4.787 — 


■- 

profit/ (loss) before taxa- 
tion end extraordinary 

35.804 


Taxation 

493 


profit after taxation but 
before extraordinary 

items — 

Extraordinary flame (Non* 

3&297 


Prtfrt/fkwa) ftiryesr after 
taxation ,<ntf sxtre- ; 

ordinary iteRis — . 

Dividend peyeblo 

3837 
' 24X00 


Retained profit /(foray — 

' ETSL287 

; 

Earnings per share - . 

127 v 


21X349 80.278 

(8.693) (21.362) 


73.224 (18.104) 

(11.137) 16.318 


12.266 58,924 

— (40.972) 


62.037 154 

— (100.000) 


(12. 452) 


62.037 (39.848) 

13.200 — 


2. Articles of Association 

The Articles of Association oi the Company contain, inter alia, proviaipns to the following 
effect: — 

Voting 

Subject to any special rights or restrictions aa to voting attached by or in accordance with the 
Articles, at any General Meeting on a show oi hands every Member who (being an individual) is 
preaent in parson or (being a corporation) <a represented by a duly authorised representative shall 
have only one vote, and on a poll every Member who is present in person or by proxy shell have one 
vote for every share ol which he 19 the holder. 

Directors 

(a) A Director shell not bB required to hold any qualification shares. 

(b) Edch qf the Directors shad be entitled to remuneration ar a rare of Cl. 000 oer annum and 
the Chairman shall be entitled to a further £300 per annum. The Directors shall eTso be entitled to 
be repaid travelling and other a» ponses of attending mestinqs of the Directors or General Meetings 
or otherwise properly expended while engaged on the business ot the Ccmoeny. 

(c) Any Director who is appointed 10 executive office or who is required to perform extra 
service* or to go abroad or otherwise be specially occupied about tha Company's business shell be 
paid such extra remuneration as the Bosrd may determine. 

(d) A Director may hold any office or piece ol profit (other then that of Auditor) under the 
Company, in conjun-rcion with his office aa Director. 

(e) Directors are required to retire upon attaining the age of 70. in accordance with e-1BS of 
the Companies Act. 1948. 

(i) At each Annual General Meeting ona-third of the Directors (excluding ■ Managing or 
Joint Managing Director) are subject to retirement by rotation. 

(g) No Director shall be disqualified by his office from contracting with or being interested 
in any contract or arrangement with the Company (or any other company in which the Company 
may be interested) and may retain all profits and advantages accruing therefrom provided that a 
Director who is in any. way, whether directly or indirectly, interested in a contract or proposed 
contract with the Company shall have declared his interest in accordance with the Companies Acre. 

(h) A Director shall be entitled to vote in respect of any resolution concerning any of the 
following metiers, namely: — 

(i) any arrangement for giving a Director security far advances or by wav ol indemnity: 
( ii 1 any contract for The allotment to or any contract or arrangement lor the underwriting or 
subscription by a Director of shares or debentures of the Company; 

(iii) any arrangement lor the payment by the Company ol any pension or other retirement, 
superannuation, death or disability benefits to or by any person m respect of any 
Director or er-Director end for the purposes of providing any such pensions or other 
benefits to contribute to any scheme or fund or pay premiums. 

Borrowing Limit 

The Directors may borrow or raise from time to time such sums of money necessary for the 
purposes of the Company. The aggregate amount ar any one time owinq by tha Group In respect 
of moneys borrowed (excluding intra-group borrowings 1 shall not at any time exceed, without 
the sanction of the Company in Genera) Meeting, on amount equal to the amount paid up on the 
issued share capital of the Company. 


5. Directors’ and Other Interests 

(i) The interests (all of which are beneficial) ol the Directors ol the Company, including family 
interests, in the issued Ordinary capital ol the Company as shown in the register maintained under 
the provisions of tha Companies Act 1967, ara aa follows:— 

Number of Shares % 

I. C. Elliot 65.000 0.9B 

W. F. O'Hara 36.979 0.56 

J. A. Wilkinson 408.892 6.20 

A. M. Milne 20.490 0.31 

R. Brboka 468.892 7.09 

H. F. Cooper 341.892 5.18 

(ii) So iar as tha Directors are aware the only other person who owns mors than 5 par cent, of 
ths Share Capital of the Company is Mr. J. ft. Sait who holds 1. 649,652 Shares (24.99 par cant.}. 

Tha Consortium shareholdings ara as follows:— 

Members of 

the Consortium Number cl Shares % 

A. M. Milne 33 490 0.31 

W. F. O'Hara 36.979 0.56 

A. N. Breeze 32.379 0.50 

J. A. Wilkinson 408.832 8.20 

D. M. Milne .... ... . . .. 16.490 0.25 

H. f. Cooper 341.892 5.18 

J. R. Sail 1.649.892 24.99 


(tji) Save aa disclosed herein aince 4th November, 1978 no Director of the Company has. or has 
had. any Interest in assets acquired, disposed ol by or leased to the Company or any ol Its 
subsidiaries nor has any such Diiactor any interest in assets proposed to be acquired, disposed ol 
by or leased to the Company or any ol its subsidiaries. 

(iv) Save for the Interest of Messrs. Brooks and Wilkinson In the acquisition ot the properties 

from Burrows, no contractor arrangement subsists m which a director of the Company is materially 
interested end which is significant in relation to the business of the Company and its subsidiaries, 
taken as a whole. ... , _ 

(v) Mr. Brooks, Mr. Sail end Mr. Wilkinson are shareholders and directors ol Burrows. 

(vl) Mr. Elliot is an Associate Member with Montagu. Loebl. Stanley Si Co., ths Comoany's 
Stockbrokers. w(io are to receive a lee in connection with the placing. 

(vll) Heetcraft Limited and Leaf Contracts (Derby) Limited ate private companies in which the 
family interests of Mr. Brock* end Mi. Wilkinson each have respectively holdings amounting to 
20 per cent, and 25 per cent, of tha issued -share capitals. These companies are tenants of four 
of the properties described in tha report from Rohan Clarke & Co. set out above. 


&. Directors’ Service Contracts _ . 

There era no existing or proposed service contracts between any Director or proposed Director 
of the Company and the Comoanv or any of its subsidiaries which do not expire or are not 
determinable within 12 months by the employing company without payment of compensation (other 
thBn statutory compensation). The aqqregato emoluments or lho Directors of tha Company during 
the year ended 30th September. 1980 was £11.000: the estimated aggregate emoluments of the 
Directors Of tha Company during the current financial year will not exceed £40,000. 


7. Taxation . . . L 

The Directors are advised that the Company is not a close company within the meaning of the 
Income end Corporation Taxes A« 197D. 


8. Working Capital . . , 

The Directors are of the opinion that, taking into account the bank and other facilities aveiloblo, 
rite Group has sufficient working capital tor its present require mania. 


£48.887 (£89,846) (£11.922) 


G.77p; 388p 


3. Subsidiary Companies 

The Company has Ihe following subsidiaries, nana oi whose shares are luted on any alocfe 
exchange and alf of which are wholly ownori:— 


Date of Incorporation 


■•t*- srs. •ss^Jssrc-^ 

esussm ■sse. sx* ■ss’ks «—■ *> - ■« « ,b °™ usm " 

* -kin. «.».» »>• “™"» 5 “■ 

‘S 3 

4. The extraordinary Item Fn She y«r endod 30th fcpljmiiM 

STATUTORY AND GENERAL INFORMATION 


Worldwide Technical Services 
Group Limited 


England 14th July. 1969 


Status Executive Consultants 

Limited 


England 25th June. 1965 


’ i ftI? r Tta^^tortied ahare espial of the Company h: eiSm'da? ^J5sh° ofwhlch 

fram_gBMQD.oja.rtng 3 fjoafi Ordinary 


rf tiw nurehase consideration under the Burrows Agree manta. 

OnllMV Shares in the Ca«W c£Z£ 

Aareeainbrank- perl passu with the existing issued Ordinary Share* m the company 
Imam thenew Ordinery Shares ware the subject of the placing referred » abova ana ot 

snLS»U5 s ss & ? met vMi-a s 

■855^-8 SSSS «ri«>r cant of 

SaStJ, SVT JEWi. £ * tl £ 

Miri, 1082 and have waived the ' amftlamant to any dividends In nepen oi such 


Worldwide Capital Pro/acta 
Limited 

Worldwide Qualifications 
Limited 

Worldwide Technical Services 
(Contracts) Limited 
Worldwide Employment 
Limited 

Worldwide Design and 
Engineering Limited 
Worldwide Accountancy 
Personnel Limited 
Worldwide Industrial 
Personnel Limited 
Worldwide Office Personnel 
Limited 


England 25th July. 1973 
England 20th July, 1371 
England 25th September. 1969 
England 10th August, 1970 


2nd March. 1971 


England 3lsi July. 1971 
England 1st February. 1979 
England Bth Fabruary, 1974 


Issued Share Capita) Ganoral Nature 
of Business 

1.000 Ordinary Shares Sacqndmant 

of £1 aach and placement 

of high 

technology 

personnel 

219 Ordinary Shares Not Trading. . 
of £1 each 
10.831 (6*4) Prefer- 
ence Shires of £1 
each 

1.000 Ordinary Shares Not Trading, 
of £1 each 

2 Ordlnaty Shares Not Trading, 
of £1 each 

100 Ordinary Shares NotTrediflfl. 
of n each 

100 Ordinary Shares Not Trading, 
of £1 each 

100 Ordinary Shares Not Trading, 
of £1 each 

2 Ordinary Shams Not Trading, 
of £1 each 

100 Ordinary Shares Net Trading, 
of £1 each 

100 Ordinary Shares Not Trading, 
of n each 


4. Premises 

The only prentices occupied by the Group is the registered office of the Company at 193/185 
High Street. Acton, London WJ 9DD, which is held on a short faase which way granted to World- 
wido Technical Services Group limitod on 29th Sapirmber. 1973 lor 20 years. With rent reviews 
•very five years. The currant rant on the promises 15 £8.100 par annum. 


9. Material Contracts 

The following contracts (not faoing contract* entered into In the ordinary courae of business) 
have been entered into by the Company or its subsidiaries within the fast two yean end ere or 
may be considered material: 

(!) The Burrow* Agroomenre. , 

(n) The contract dated 17th October. 1980 between the Company, its Directors. Burrows and 
Montagu, Loabi, Stanley & Co. for the placing at bar of 2.900.000 of the now Ordinary Shares 
allotted under ths Burrows Agreements. 

10. General 

(I) So far is the Directors of the Company are awBre, there is no material litigation or claim 
of maisnsl significance pending or threatened against the Company or any of its subsidiaries. 

(ii) Sava as disclosed herein, other than In the ordinary covrao qf trade mere haa b«n no 
material change in tit* financial poalrlon of rfte Company and in subsidiaries since 31st March, two 
the date to which the blast published audited consolidated accounts or the Group have beon 
made up. 

(ili) The expenses of tho transaction mentioned in this document which are payable by the 
Company are estimated to amount to approximately £150.000, inciuahre of V.A.T. 

(Iv) Robert Clarke & Co. and Price Waterhouse ft Co. have given end haws not Withdrawn 
their .written consents to tha issue of this document with the inclusion of their opinions, viluationa 
or reports in iJ>e form and contest In which they respectively appear. 

(v) A Certificate of Exemption under a.39 of the Companies Act. 1048 has bean granted by tho 
Council qf The Stock Exchange in relation to the placing of 2.900,000 new Ordinary Shares ot inn 
Company. 

11. Documents available for inspection 

Copies ot the following documents ere avillabia for inspection at the office of Linkmen a 
Pain as. Barrington House. 59-67 Gresham Street. London EC2V 7JA, during normal business hours 
on eny weekday (Saturday* and Bank Holidays only excepted) for a period of 14 days following 
the date oi this document:— ■ 

fa) The Memorandum and Articles of Association of ihe Company: 

(b/ Tha accounts. of the- Company for the two financial years ended 30th September, 1973 
end the six months ended 31st March. 1380; 
fe) The maw rial contracts referred to in paragraph 9 sbove; 

(d) Tho consents referred to in paregraoh 10 fiv) above; 

(ej The valuation of Robert Clarke & Co. and the report from Prlee, Waterhouse & Co. on 
tho rental income from the properties acquired sol out above; and 
(f) The letter to the shareholders of the Company dated 17th Oetobor. 1980. 


4th November, 1980. 
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Lone Star Inds.... 


Longs Drug Strs. 
Louisana Land... 


Lcuisana Land... 
Louisiana Paxu... 

Lowenstein 

Lubrizoi 

Lucky Strs. 

MCA 


Macke 

MacMillan 

Macy 

Madison Fund 

Mfcrs Hanover.... 

Mapco 

Marathon Oil 

Marino Mid 

Marley 

Marriott 

Marsh Me Lean.... 

Marshall Field 

Martin Mtta 

Maryland Cup—.. 

Masco 

Massey- Fergn 

Mass Multi corp. 

Mattel 

May Dept strs.... 
Mayer lOscan— .. 


Maytag 

McCulloch Oil...-! 
McDermott UR). 

McDonald's. | 

McDonnell Doug; 

McDonough I 

MoGraw EdisonJ 

McQ raw -Hill ! 

McLean Truckg.i 



Media Genl 

Medtronic. I 

Mellon Natl- I 

Melville j 

Mercantile Sts- j 

Merck. | 

Meredith 

Merrill Lynch ..-.I 
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WORLD STOCK MARKETS 


Oct I OCt. 
31 30 


• Oct Oct 
Stock | 31 30 


Mesa Petroleum 

MGM 

Metromedia 

Milton Bradley... 
Minnesota MM... 

Missouri Pac 

Mobil r - 

Modern Merc tig. 
Mohaseo.. 

Monarch M/T 

Monsanto 

Moore McCmrk.. 

MorganfJP) 

Motorola 

Munclngwear— .. 

Murphy iGC) 

Murphy Oil [ 

Nabisco 

Naloe Chem I 

Napco Industries 

Nat Can 

Nat Detroit 

Nat Dist Cham.. 

Nat Gypsum 

Nat Medical Ent 
Nat Somieductr. 
Nat Service Ind. 
Nat Standard... 

Nat Steel- 

Natomas 

NCNS I 

NCR. 

New England El- 
New Eng. Tel — 
NY state E A G... 

NYTimes. 

MewmontMining 
Niag. Mohawk.... 

NICOR Inc- 

Nielsen (AC) A..,., 

NL Industries 

NLT 

Norfolk A Weotd 

Nth. Am. Coal 

Nth. Am. /Philps. 
Nthn. State Pwr- 
Northgate Exp- 

North rop 

Nwest Airlines... 
Nwest Bancorp- 

Nwest Inds 

Nwestn Mutual.. 
Nwestd Steel W.. 

Norton 

Norton Simon—.. 
Occidental Pet.. 

Ogden 

Ogllvy & Mrth.... 
Ohio Edison....- 
Okla. Nat Gas— 

Olln 

Omarfc- 

Outboard Marine 
Overseas Ship— 
Owens-Corn I ng - 
Owens Illinois. ... 

PKH Group -... 

PPG Inds 

Pabst Brewing... 
Pac. Gas t Elect 

Pac. Lighting 

Pac. Lumber 

Pac. TeL* Tel ... 

Palm Beach 

Pan Am Air - 

Pan. Hand Pipe.. 
Parker Drilitng... 
Parkar Hanfn. — 
Peabody lntl — 

Penney JC. 

Pa nn wait 

Pennzoil 

Peoples Gas....— 


SchiitZ Brew J— 
Schlumberger. .. 

SCM 

Scott Paper | 

Scudder Duo V.. 1 

Sea Contrs 

Seabrd Coast i- 

Seagram 

Sealed Power.. .. 

Searle (GDi 

Sears Roebuck.. 

S«a train Lns. 

Security Pac 

Sedco 

Shell Oil 

Shell Trans 

Sherwln-Wms 

Signal 

Slgnode 


Simplicity Pott. , 

Singer. j 

Skyline , 

SmIUl.intl.. I 

Smith Kline 

Sonesta lntl 

Sony .... 

Southeast Ban kg 
Sth. Cal. EdiBon. 

Southern Co 

sthn Nat. Res.. . 
Sthn N. Eng. Tel. 

Sthn Pacific. 

sth Railway 

Southland. 

SW Banoshares.. 

Sperry Corp. ! 

Spring Mills. 

Square D ! 

Squibb [ 

Stud Brands 1 


St'dBrds Point.. 
Std O'il Cllfornii 
Std Oil Indiana... 

Std Oil Ohio 

Stanley Wks 

Stauffer Chem... 
Sterling Drug.-.. 

Stevens iJP>- 

Stokley Van K... 

Sun Co 

Sunbeam 

Sundstrand 

Superior Oil 

Super VaJ Strs... 

Syntax. 

TRW 

Taft 

Tampax 

Tandy 

Teledyne 

Tektronix 

Tenneco 

Tesora Pet 

Texaco 

Texas Comm. Bl 
Texas Eastern... 
Texas Gas Trn.... 
Texas Instrmts.. 
Texas Oil & Gas.. 
Texas Utilities... 

Texasguir 

Textron 

Thermo Electro. 
Thomas Betts.... 

Tidewater 

Tiger lntl 

Time Inc. 

Times Mirror 

Timken 


Pepsi oo . — 

Perkin- Elmer — 

Petrie Stores 

Petrolane. — 

Pfizer 

Phelps Dodge— 

Phlla. Elect 

Philip Morris — 

Phillips Pet 

Plllsbury 

Pioneer Corp- - 
Pltney-Bowea .... 

Pittston 

Planning Rseh— 

Pies say 

Polaroid 

Potlatch — ... 

Prentice-Hall 

Proctor Gamble. 
Pub. Sorv. E A G. 


Tipperary.. 

Tonka. 

Total Pet 

Trane — — 

Transamerica. ... 

Trans Union.. 

T runaway- 

Trans World 

Travelers 

Trieentrol 

Tri Continental...! 


Triton Oil Gas ( 271* | 

20th Cent Fox' 36 '< , 

Tyler. »*..| ' 

UAL I J® ! 

UMCIndS i 12J* 

UNO Resources..., 13 

Unilever NV 60 | 

Union Camp. 47 


unionuamp , 

Union Carbide— 45s« 
UnlonCom marcel 81* 


Pub. & Indiana... 

Pullman 

Purex~ - 

Pure la tor 

OuakerOats. 

Quanax 

Questor 

RCA- 

Ralston Purina... 
Ramada Inns...- 
Rank org. ADR... 

Raytheon-- 

Reading Bates... 

Redman Inds 

Reeves Bros 

Reich hold Chem 
Reliance Group- 
Republic Steal— 
Rep of Texas..— 
Reach Cottrell... 

Resorts Int A 

Revco (DS) 

Revere Copper... 

Revlon 

Rexnord 

Reynolds (RJ) 

Reynolds Mtls— 

Rich Merrell 

Rite Aid— 

Roadway Expa... 

Robins I AH) 

Rochester Gas... 
Rockwell InU— ... 

Rohm A Haas 

Rollins 

Rolm— 

Roper Corp* 

Rowan 

Royal Crown. — 

Royal Dutch. 

Rubbermaid. — 

Russel Stvr 

Ryan Homes. — 
Ryder System..... 
SFN Companies.. 
BPS Technology. 

Safeco 

Safeway Stores- 
St Jos Minis— 
St Lou is. San F— 

St Paul Cos. 

St. Reg is Paper... 

Santo Fe Inds 

Santa Fe lntl 

Saul Invest- 

Saxon Inds 

Sobering Plo— . 


Union Oil Cal 

Union Pacific— 

Uniroyal 

Untd Brands. 

Utd. Energy Res- 

US Fidelity G 

US Rlter. 

US Gypsum- 

US Home 

US Ind® 

US Shoe 

US Steal 

US Surgical 

US Tobacco- 

US Trust 

Utd.TeohnoIgs... 
Utd Telecomms- 
Upjohn 

Variarf Assoc a. - . 
Vernltron 


Virginia EP 

Vulcan Matrls— 
Walker <HmiC.H. 
Wallace Murray. 
Wal-Mart Stores. 

Warneco 

Warner Comma. 

WamerLambt ... 

Washington Post 

Waste Mangt 

Weis Mkts 

Wells Fargo 

W. Point Peppi- 
Western Airlines 
Westn. Bancorp. 
Weetn. Nth. Amo. 
Westing house .... 

Westvace. 

Weyerhaeuser— 

Wheelabratr F ... 
Wheeling Pitts ... 

Whirlpool 

White Co n so ltd.. 

White Motor 

Whittaker 

Wickaa 

Williams Co 

Winn-Dixie Str ... 

Winnebago 

Wise Elec Power 
Woo (worth — ..... 

Wrigley 

Wyly 

Xerox 

Yellow Frt Sys. .. 

Zapata 

Zenith Rad- 


Indices 



Nov. Oct. Oct. Oct. I960 

3 31 30 29 High I . Low 
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10-point rally 


there WAS a sharp recovery 
no Wall Street yesterday moraine 
in relatively moderate trading, 
led by Oil. Defence, Computer 
and Precious Metal shares. 

Analysts tied much of the gam 
to a rebound by the Oils. 
Canadian Prime Miniver 
Trudeau said nn Friday tnat 
Ottawa is willing lo negotiate 
with Alberta on oil prices Also, 
hopes for a Reagan presidential 
election victory today and the 

improved outlook for resolution 
of the hostage crisis was aiding 
sentiment. although man. 
traders were on the sidelines. 

The Dow Jones Industrial 
Average moved ahead , 10Jj? to 
934.56 at 1 P-ni- vrhrte the NYSE 
All Common Index rose f5 cents 
to S74.28 and advances led 
declines by a two-to-one margin. 
Volume contracted to -4.46m 
shares from the 20.79m recorded 

at 1 p.m. on Friday. 

Recovery of the D-J Average 
obove 920 on Friday after clos- 
ing about 917 on Thursday also 
encouraged market technicians, 
who view 920 as a major support 
level. The market ignored 
interest rate and inflation wor- 
ries. Revisions on Friday in 
prior weeks - money supply data 
hightened fears of a Discount 
Rate increase and higher Prime 
Rates. However, analysts warned 
these factors may come into play 
again after today's election. 

Bethlehem Steel put on s to 
$26 ex-dividend. U25. Steel J to 
S22} and Republic i to !24t. Steel 
companies have been raising 
some prices in recent days. 

THE AMERICAN SE Market 
Value Index put op 3.S5 to 
339.84 at 1 pm. Volume 3.89m 
shares. 


dealings yesterday. The Toronto 
Composite Index rose 14.3. to 
2,254.5 at noon, while nine of 
14 sub-indices advanced.. The 
Oil and Gas index regained 81.3 
at 4.448.9. while Golds moved up 
101.6 to 5,413.7. 

Dome Petroleum picked up 
1] to CS69. The company has 
agreed to Ihe development of a 
petrochemical complex in British 
Columbia with the Mitsubishi 
group of companies of Japan. 


HKJ18.40, Tal Cheung 15 cents 
at HKS5.40 and Hang Long 
HKSL20 at HKS24.2Q. _ 


Canada 


An active recovery in the Oil 
and Gas sector pulled markets 
mainly higher in active early 


Closing prices for North 
America were not available 
for this edition. 


Hong Kong 

An offer by Jardine Matheson 
to buy up lo 110m Hong Kong 
land shares at up to HKS30 
apiece caused even more hectic 
trading conditions yesterday on 
the Hong Kong stock exchanges, 
with most prices moving further 
ahead. 

Rumours that Cheung Kong 
c ha i naan Li Ka Shing may 
mount a bid for Jardine 
Matheson sent shares sharply 
ahead last Friday and lifted the 
Hang Seng index 62.36. Yester- 
day. the index surged 58.63 more 
to register a new closing seven- 
year peak of 1,557.49. Combined 
turnover on the four exchanges 
swelled to HKSl.424.95m, far 
exceeding the previous record 
for a single day of HK5799.44m 
set on Friday. 

Hong Ko«g Land soared to 
HKS29.50 In early trading, before 
ending HK56.20 up on the day 
at HKS28.20. Jardine Matheson, 
however, after jumping HKS6.25 
on Friday, closed HKS4.00 down 
at HKS32.50 after a newspaper 
printed in Chinese reported that 
Li Ka Shing would not be making 
a bid for Jhrdine. 

The money released ■ by 
investors taking up Jardlne's 
offer for Land shares tended to 
flow into selected leading 
count«rs, such as Cheung Kong, 
which rose HKS1.75 to HKS34.00, 
Hongkong Rank. 60 cents higher 
at HKS21.40 and Hutchison 
Whampoa, up 90 cents at 
HKS16.5G. _ w , 

Elsewhere. Sim Hnng Kai 
Properties added 60 cents at 


Germany 

Share prices staged what somo 
brokers called a surprising 
recovery in light trading, witn 
all leading sectors posting gains. 
The Commerzbank index rallied 
5.9 to 704.5. 

Brokers said the price rises 
were apparently the result oF 
bargain-hunting by institutional 
investors, running into a market 
where few operators were ready 
to sell low and realise the losses 
posted in recent weeks. 

Deutsche Bank rose DM 4.70. 
Brown Boverl. in Electricals. 
DM 4.50, and Mercedes DM 3.50. 

On the Domestic Bond market, 
however, Pnbli Authority Loans 
were still on offer, falling by as 
much as 70 pfennigs. The 
Bundesbank bought DM 60.4m 
nominal of paper, after net pur- 
chases on Friday of DM 44m. 
Mark Eurobonds were also 
lower. 


demand from foreign invufors 
switching funds from .Canadian : 
Oils on being Jolted by. . the ■ 
Canadian Government's Budget 
plans for the energy industry, i 
Santos' gained 50 cents .to ' 
AS17.20 and Vamgas 20 cents to . 
AS8.00. ' '• 

Elsewhere in Oils, however, 
Hartogen retreated 20 cents to 
AS6.50, while Bundle OH shale ' 
stock Central Pacific . relin- 
quished 60 cents to ASI0.4Q . ■ : 

Overall market leader RHP 
put on 20 cents to AS174JQ, 


,.,r ;s 

*i 1 ' ... 
t-iM* 

n,f 


while’s bright exception.. in 
easier Banks' was ANZ, "up ,10 
cents at AS4.65 awaiting results. > 


Australia 


After last Friday's strong per 
form an ce on record volume, 
trading was reduced hut stilt 
active yesterday, although 
markets made a rather mixed 
showing, affected by profit- 
taking and a reduced presence 
of overseas investors. 

Golds; especially, were hit hy 
profit-taking following lower 
world Bullion price, with 
Centra] Norseman receding 40 
cents to AS11.60. Poseidon 20 
cents to AS7J0 and Emperor 10 
cents to AS5.70. 

However, there was a sudden 
burst of buying in companies 
connected with the Rabbit 
Warren gold . exploration area. 
Alan Bond proposes to buy into 
the area, while Amber Gold lias 
moved to take up its option over 
several lease areas. Cl Iff mine x 
was up 65 cents at A82.15 nnd 
Archer rose 65 cents to AS2.20. 

Heavily-sought were Cooper 
Basin Oil issues, still attracting 


Singapore . ; ■ 

Selective demand spurred the 1 ' 
market into a fresh advance .in . 
moderate activity, with . ihe 1 
Singapore Straits Times Indus- j 
trial index rising a further 1&23 > 
lo an all-time peak of 695.61; ' 

Straits Trading climbed 220 
to SS 13.40 yr speculation that 
the company's assets raight be 
revalued. 

Property issuers Selangor Pro- 
perties rose SSI to SS16, whHe ' 
City Development, which waff a * 
large land bank, put on 4 cents . 
to SS3.74. There is speculation i 
that the Government-con trolled 
pension agency. The Central 
Provident Fund, may allow con- 
tribu tors to buy bouses from 
private developers, a dealer said, i 
adding that the board has put 
forward this proposal to the ; 
Ministry of Labour for aprpovaL • 


Johannesburg 1 

Gold shares were narrowly 1 
mixed in nervous trading ahead \ 
of today’s U.S. presidential ( 
election. ; 

Mining Financials cased 'll] 
places and Platinums declined, - 
but Industrials were mixed To >. 
firmer. ' 


Toyko 

The market was closed yester- 1 
day for the Constitution Day 
holiday. 


CANADA 


BELGIUM (continued) 


[HOLLAND 


Oct. | Oct. 
31 30 


Price -f- or 
FIs- — 


.AUSTRALIA 

Price 

+ or 

| Nov. 8 

Aust. 9 



JAPAN (continued) 

Oct. 31 [ Price [ + or 

Yen ! •— 


Abltibi 

Agnico Eagle I 

Alcan Alumin | 

Algoma Steel.... . 

Asbestos. I 

Bk Montreal ; 

I Bk Nova Scotia... 
Basic Resources.! 


21'a I 92 

SOI* sou 

41 1 41U 

3B I 30's 
SOI* i 30 U 
30 ' 29S* 

32 [ 32 

14l« S 14 


Bel! Canada. ... 

Bow Valley 

BP Canada 

Brascan A. 

Brinco 

B. C. Forest. .. 
Cadillac Fairy. 
Camflo Mines.. 
Can Cement.... 
Can NW Lands. 


IBS* | 1BU 

,i 23 am 

.. 41 39S, 

.. 347a 341* 


Petroflna- 

Royals Beige... 
Soc Gen Banq . 
Sac Gen Beige 

Soflna 

Solvay 

Traction Elect 

UCB 

Union Mlniere 
Viaille Mont. .. 


S.470 
■4,900 
2.315 
1.116 
3,000 
2.415 
, 2,360, 
1.260 
! 714 

• 1,114 


DENMARK 


BE* 87 S 
15 14 


27S* 264 

4BU 42 7 B 


Price +or 
Kroner — 


- !BU 12 >■ 


tndoUbanken .... 118-4 

laltica Skand 332.6 

Jural & Wain W 


Can Packers 

Can Perm Mtg ... 

Can Trusted 

Can Imp Bank ... 

I Cdn inds. 

Cdn Pacmc 

Con P. Ent | 

Cdn Tire 

Cherokee Res 


lop Handelstmk. 116.4 

3 Eukkerfab. ?4S.6 

Danske Bank. J15.4 


Chieftain I 237* 

Ccmlnco 70 

Cons Bathst A ....! 19 

Coscka Res. 23ij 

Costaln JOU 

Daon Devol 1 104 

Denison Mines....! 66 

Dome Mines ’,123 

Dame Petroleum, 67 4 


uuu i;z ■ _ 

Rnansbanken 1M-4 

Fore node Brygg.!330 

Forande DampskjZIS 

GMT Hldg 173 

Nord Kabal I®-*- 4 

Novo Ind 640 _ 

Papirfabrikker.. 105-4 

Prlvatbanken 192 

Provinsbanken... 126 

Smldth (FL) 265.4 

S Borendsen 598 

Supertos. .134 


FRANCE 


Dom Bridge [ 194 


Price + or 
Frs- — 


Dom Foundries A. 40 la 
Hnm 4*nrPC . ' 19 U 


I Dom Stores.. 1* J 4 

Dorntar 85^* 

Falcon Nickel 108 

Gonstar_ 39 

Gt-West Ufe 180 

Gulf Canada. 944 

Gulf st ream Res.. 94 
Hawk Sid. Can.... 257* 
Hollinger Ags. A. 57 


Emprunt 4*^1975 
Emprunt 1% 1975. 

CNE3X 

Afrlque Occid 

Air LiquMe 

Aquitaine 

Au Pr in temps..... 

BIC I 


ACF Holding 79.7 | 

Ahold 67.B 

AKZO 18£ 

AMEV 93.7 

AMRO. — 82.2 

Bredero Cert 194.5 

Bos Kalis 94.6 

Buehrmann-Tet 60 
Caland HIdgs — 28 

Elsevier 165.0 

Ennia. 140 

EuroComTst 76 

Gist Brocades.... 48.2 

Heinekan— 49.6 

Hoogovene 13 

Hunter Douglas- 11.3 

Int-Mullor - 19.3 

KLM 63 

Naarden .15.0 

Nat Nad Cert 117.6 

Ned Cred Bank- ,,66.7 
Ned Mid Bank-... 205.6 

Nedlloyd 95.7 

Oce Grlntan 95.6 

ommeren (Van)- 27.4 
PaMhoad 39.3 

Philllpe i«-5 

Rijn-Schoido -41.3 

Robe CO 200 

Rod am co ;199- 3 

Rolinco 200 j 

Roranto :1J6.1 i 

Royal Dutch 210^ I 

3 la van burg’s ;190.6tf 

Tokyo Pac Hg 165 

Unilever. 123.4 

Viking Res. [138 

VMFStoak 34.6 

VNU 77.6 

Volker-Stavln 31.6 

West Utr Bank .-.217 


Ac row Aust | 

Allstate Ex pi I 

AmpolPet -....' 

Assoc. Pulp Pap...; 

Audlmeo ! 

Aust Cons. 1 ncL... 
Aust Guarant—. 
Aunt Nat Inds — 

Aust Paper 

Bank NSW. 

Blue Metal 

Bond HIdgs — 

Bond — 

Bl'vllle Copper... 
Brambles inds.... 

Bridge OH — 

BHP— 


Brunswick Oil-... 

ORA 

CSR — 

Carlton* Utd. — 
Castlemaine Tys. 
duff OIK Aust).... 

Do. Opts..— — 
Oockburn Cernt- 

Coles (G-l.) 

Coma I co — 

Cons Gold...— 

Containers 

Costaln.- 

Crusader Oil 

Dunlop i 

Elder Smith GM..I 
Endeavour Res. ..I 
Gen Prop Trust.. 


. , „ Hamersley I 

In’ a Hartogen Energy! 

25,-2 Hooker 

ICI Aust 

Jennings - 
i-2 Jlmbe liana 23c- 

T, Jones iDi -.... 

_ Kla Ora Gold 

LennardOil 

MIM 

Meakatharra Ms. 
Meridian Oil...—. 
i Monarch Pet-.... 

T_ 1 Myor Emp. 

Nat Bank. _.... 

+ 0.26 News,- 

_7M Nicholas Tnt 

-2X North Bkn Hill.... 

ZHn Oakbridge 

^2.800 Otter Expl 

+ 1B5 Pancon - 

tZo Pan Peclfic - 

Pioneer Cone — 
+ 100 Queen Marg’tG.. 
_oqo Rockltt A Coin.... 

Sleigh (K.C.) 

. g Southland M’n'g 

+70 SpargoeExpl 

+B ThosNatwida..— 

+ 10 Tooth 

Utah Mining ....... 

+1 jin Valiant Consdt.. 

+ 190 Waltons 

■ Western Mining . 
Wood side Petrol- 


Price + or 
Uro — 


Hudson BayMng.l 

Hudson's Bay | 

do. Oil A Gas.... 

Husky Oil I 

I AC - ! 

I mu sco...„. 

Imp Oil A 1 

Inca I 

Indal — 

Intarpr. Pipe I 


Kaiser Res 

Mao Bloedel 

Marks * Spencer 
Massey Ferg — 
McIntyre Mlnes- 
Merland Explcr.. 

Mltel Corp 

Moore Coro 

Mountain State.. 
Nat Sea Prods A. 
No ran da Mines .. 


Bouygues 

BSN Gervals- 

Carrefour 

Club M editor 

CGE- 

CfiF (Thomson)... 

784 

1,066 

1,840 

416.7 

397xr 

515 

Cle Ban Cairo 

Cio Gan Eaux -... 

Con meg 

CCF 

Creusot Loire- .. 
CFP - 

330 I 
361xri 
158 
208 
85.3 

82B.5j 

Dumez 

990 

32Q.ll 

Gen. Occidental. 

381,51 

96.71 


308 | 


688 

Leg rand 

Machines Bull.... 
Matra- 

n 

iDClNi 

ual 

pH 


ANIC - 

Assicur Gen-...._ 
Banca Com ic .... 

Basing) Fin— 

Centrale 

Credits Varesino 

Flat 

Flnslder- 

Invest - 

ItaJcamenti 

Italsider 

Montedison i 

Olivetti - ; 

Pirelli Co — 

Pirelli SpA 

Snla Vlscosa 

do. do. Priv. 

Toro Asslc 

do. Prof. - 


Kumagai 397 ; 

-rO.IO Kyoto Caramlc... ; 3.480 , 

— 0.01 Lion _...• 410 , 

MeadaCons 535 ■ 

-0.07 Makrta. 1,030 ! 

— O.N Marubeni. 395 i 

—0.04 Marudal 698 ; 

+ 0.10 Marui 035 j 

+0.07 Matsushita 920 i 

—0.01 Mia Elec Work*.! 640 : 

M'bishl Bank *lf j 

+0.10 M'blshi Corp 766 ] 

+0JJS M'fbishi Elec 262 : 

M'blshi Rl East..' 410 ■ 

- MHI - 209 j 

-0^0 Mitsui Co 361 

+0.20 Mitsui Rl EsL..,_. 630 | 

+0.01 Mltsukoshl ..." 43b - 

lo 08 NGK Insulators-.' 452 | 
—ooo Nippon Denso—..! 1450 ' 
_ Nippon Gakkl— 780 
I^oloB Nippon Meat. .... 450 

ZSlS Nippon Oil ! 1.340 

^0 81 Nippon Bhinpan. TOO 

Nippon Steel I 148 j 

Nippon Sulsan..... 198 , 

Jjjrr »TV - -4.300 ; 

Nissan Motor.. — . 716 : 

+0710 Nisshin Flour 1 373 ! 

Nisshin Steel 1 151 | 

Nomura. 390 ■ 

NYK • 286 , 

Olympus 1 1.320 1 

— 0.00 Orient - IJ.IOO , 

— 0.02 Pioneer 1.980 . 

Renown • sei 1 

—0.21) Ricoh ; 620 1 

Sanya Elect- 1 441 1 

Sapporo ) 234 I 

+b'0l Sakisul Prefab.... j30 ; 

— oils 6har|j.. 1 7X0 , 

- Shiseido I_?i2 | 

+ 0.03 Stanley 600 

S'tomo Marine....! 279 

Taihel Dengyo,...| 719 

Taisei Corp 207 

In rCi Taisho Pnarm 561 

+2'2S Takoda ' 695 

TDK .3,240 

-°' 82 Te-gln • XM 

TeikoKu Oil 1 1.140 

Z0J5 TBS - 685 

Toklo Marine..— 660 
—d'or Tokyo Elect Pwr. 952 

-OlOB Tokyo Gas.- 115 

+ 0 03 Tokyo Sanyo 832 

TokyuCorp 218 

Toshiba 232 | 

" TOTO 475 

+0.M ToyoSeikan 437 

-0.04 Toyota Motor 850 r 

Victor,, 2,420 ■ 

Wacoal... 728 

75 ~ Yamoha Motor... 847 

+0,02 vamazaki- 560 

"jj'Vfi Yawda Fire. 288 

TS'i? Yokogawa Bdgo «02 , 


SINGAPORE 


Nthn. Telecom... 

Oak wood Pet 

Omni 

Pacific Copper- 
Pan can Petrol... 

Patino 

Placer Dev. 

Power Corp 

Quebec Strgn 


Mich el In EL 

Moet-Hennessy .. 

Moulinex.. - 

Paribas 

Pechlney -... 

Pernod Rican*-. 

Perrier 

Peugeot-SA- — 

Poclain - 

Radiotech 


CrldltAktien (2yl/0ai E8.4ll BB.BsS OB-Ofi! 68.40 (710 I 6S.BB (19i8> I gSd Stenhs a!-! 


Belgian SE (BlflSiBBl I 80.1K 8BJG1 


106.76 H1.BJ 86.93 (21/10) 


Rio Aigom 1 383* 

Royal Bank 53 |s 

Royal Trustco A- 18 1* 

Sceptre Res- 14s* 

Seagram 65 
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COMMODITIES AND AGRICULTURE 


Sugar award 
disappoints 
UK farmers 

By Our Commodities Staff 


AN T ARBITRATOR'S decision 
on the amount the British 
Sugar Corporation (BSC), 
monopoly buyer of UK sugar 
beet, should <pay lo producers 
failed to satisfy farmers yester- 
day. 

Talks between- BSC and the 
National Farmers' Union 
fiYFU) on this year's price 
broke down in September and 
the dispute was referred by 
agricultural ministers to Pro- 
fessor Dennis Britton, professor 
of agricultural economics at 
Wye College, London, for arbi- 
tration. 

Prof. Britton's decision, pub- 
lished yesterday, was described 
as "very fair” by Mr. John 
Beckett, chief executive of BSC, 
but Mr. David Morbey, chair- 
man of the NFU's sugar beet 
committee, said it Fell welt short 
of covering growers' increased 
cosls and restoring profit 
margins. 

BSC estimated farmers would 
receive between £24.49 and 
£24.78 a tonne under the award 
compared with an average of 
£23.90 last year. The lower 
figure assumes the EEC will dis- 
continue the “ regional pre- 
mium ” paid lo growers in 
countries which are not self- 
sufficient in sugar while the 
higher one assumes the pre- 
mium will continue. 

Mr. Morbey said the award! 
was materially better than had 
been offered by the BSC, 
justifying the reference of the 
dispute to the Ministry, but he 
thought it failed to compensate 
producers' adequately for . in- 
creased costs. 

It is based on a complicated 
formula in which the basic EEC 
price is supplemented with an 
allowance for. the by-product 
«-aluc of beet pulp, a profit- 
sharing figure, and a stock 
appreciation premium. There 
is also provision for compensa- 
tion for unexpectedly low [ 
niarket prices; and for dlscon- } 
rinuance of the regional j 
premium. The transport allow- 
ance in the award is the same 
ns that agreed between the 
NFU and the BSC. 

9 In Pans the Sugar Market 
Intervention and RegulariKation 
Fund (FIRS) said the EECs 
exportable surplus of sugar in 
1980/81 is likely to be around 
4.48m tonnes (white value), 
reports Reuter. 

FIRS estimated EEC produc- 
tion at 12,07m tonnes, stocks on 
October 1, 1980 at 2.1m tonnes 
and imports from ACP (African. 
Caribbean and - Pacific) and 
other countries at 1 -24m- tonnes. 

It forecast 


EEC plans storage aid 
for unwanted veal 


BY LARRY KLINGER IN BRUSSELS 


THE EUROPEAN Commission 
plans to grant aid for the stor- 
age of veal following the drop 
in market prices caused by boy- 
cotts by European consumers 
worried about the possible 
health danger of hormone resi- 
dues in the meat. 

EEC Farm ministers arc likely 
to consider at their regular 
monthly meeting next week a 
Commission plan toban the ad- 
ministration of all hormones to 
farm animals grown for human 
consumption. 

Consumer protection organisa- 
tions hare long claimed that 
hormone residues in food are a 
danger to human health Hor- 
mones are administered)] to in- 
crease te animal's weight while 
saving on feed costs. 

The Commission announced 
yesterday ihat-Jt plans to offer 
aid for the private storage from 
November 5 of vea! fo ra period 
ranging from three to five 
months. This aid is likely to be 
set at 570 European currency 
units per tonne (about £353) 
for three months, rising to 650 


(about £402) for the longer 
period. 

The meat would remain the 
property of the private owner, 
and, therefore, for farmers or 
traders to take up the offer for 
subsidised storage might be a 
matter of considerable risk. 

.In its proposals for a ban, the 
Commission also calls for con- 
fiscating and destroying any 
animals and meat to which 
hormones have been adminis- 
tered. It is unclear what pro- 
visions could be made for meat 
already containing induced 
hormones before a ban became 
effective. 

Market prices have dropped 
markedly in some countries 
following the boycotts in Era ace, 
Italy and Belgium, although 
tbey have recovered somewhat 
recently, EEC figures show that 
the Community’s average market 
price in mid-September was 182 
European currency units per 
loo kilos (about £294} but only 
172 (about £276} at the end of 
last week. 

9 A suspension of intervention 


buying of beef forequarters has 
also been proposed by the Com- 
mission from this November 10 
to next March I as part of its 
programme to stay within EEC 
budget limits this year and pro- 
jections for 1981. 

The Commission said last 
month that the Common Agri- 
culture Policy was in danger of 
running out of funds unless 
" severe restraints ” were im- 
posed, The Commission says 
that thiy year's budget allowed 
for the estimated buying-up and 
storing of 300,000 tonnes of 
forequarter meat but that if 
the current rate were main- 
tained, it would need to apply 
Intervention to between 400,000 
and 450,000 tonnes. 

Officials maintain that 
historical trends indicate that 
even with a suspension the 
market price should remain 
sufficiently strong. However, to 
help support the market price, 
the Commission proposes not to 
complete with fresh meat by 
selling stocks already in 
storage. 


Aluminium strike avoided 


BY JOHN EDWARD, COMMODITIES EDITOR 


ALCAN CONFIRMED yesterday 
that a strike at its gian Kitimat 
smelter in British Colombia had 
been avoided. It has' reached 
agreement on the terms of a 
new 30-month contract with 
union representatives, who will 
recommend acceptance to the 
1,850 workers involved. 

There was little reaction on 
the London Metal Exchange 
aluminium futures market to 
the settlement since it had been 
largely anticipated. • Also 
expected was the rise in LME 
warehouse stoAs of 2.575 tonnes 
taking total holdings to a record 
level of 44.700 tonnes. In spite 
of the surplus of supplies that 
has forced LME aluminium 
values down to a 14-month low. 
underlying sentiment remains 
optimistic. . 

Aluiminium producers appear 
confident that demand will start 
to recover soon bringing a sharp 
upturn in values, %*■ is pointed 
out that the dollar price equiva- 
lent of aluminium has not shown 
such a significant decline as 
the sterling quotations on the 


Metal Exchange, and world 
trade in aluminium is absed on 
dollar prices. 

There is less optimism the 
tin market Casjj imo dropped 
by £25 yesterday to al 4-month 
low of £6,660 a tonne. This 
was considered to be a steady 
performance, in view of the 
rise in the value of sterling. 
?#d reflected the resistance to 
lower prices shown on the 
Penang market over -the week- 
end. 

But the threat of increased 
U.S. stockpile tin sales under 
the now selling system to be 
adopted remains a depressing 
influence, coming at a time when 
urortuction is alreadv estimated 
to be runnine .ahnve demaf*. 
LME warehouse showed 

only a marginal chance — falling 
by five tonnes to a total of 
4.205 tonnes. 

Copper stocks rose by 475 
tonnes to a total of 124.975 
tonnes. Market prices, however, 
held firm in aulef trading con- 
ditions in spite of the rise in 
sterling. Cash wtrebars closed 


£1.5 up at £833.5 a tonne. The 
market also shrugged off news 
that U.S. copper producer. 
Anaconda is hopeful of settling 
soon the strike started by its 
workers on July 1. Another big 
producer, Asarco. is due to 
resume talks on Wednesday, so 
it looks as if the long drawn out 
stoppage is finally nearing an 
end. 

U.S. copper producers are all 
confident that prices will rise 
next year. The latest forecast 
from Charles F. Barber. Asarco 
chairman, was that the U.S. 
price could be over $1 a pound 
next vear and rise to between 
SI .25 and SI .5(1 by 1983. Mr. 
Barber claimed that hte supply 
situation in the 'copper market 
will probably remain tight 
during the next five years. 

Other LME warehouse stock 
changes announced yesterday: 
Lead stocks fell by 1.450 to 
78,500 tonnes and nickel by 96 
to 4,602 tonnes. Zinc stocks rose 
by 1.725 to 68.250 tonnes and 
LME silver holdings by 40.000 to 
27,300,000 ounces. 


Consumers 
divided on 
cocoa quotas 

GENEVA — Cocoa consum- 
ing nations are divided over a 
producer demand for export 
quotas under a new inter- 
national agreement, delegates 
at a United Nations cocos 
conference said. 

Attitudes range from firm 
U.S. opposition to Canadian 
support, one Western delegate 
said. He said Japan rejected 
qaotas in principle. ' 

The producer and consumer 
groups met separately as the 
conference entered its second 
week without either side 
filing specific price proposals. 

But the consumers were 
expected to press at a working 
group of both sides for pro- 
ducer acceptance of the 
principle of semi-automatic 
pgice adjustment 

Supplier nations have 
resisted the idea so far on the 
grounds that it would spell 
steadily falling revenue in a 
weak market as at present. 

In formal contacts the pro- 
ducers have referred to tbelr 
previous demands for a 120c a 
pound lower intervention 
price. M But this is of course 
not on,” the western delegate 
said. 

. On the London futures 
market meanwhile the decline 
In world cocoa values con- 
tinned taking nearby values 
to new 4i-year lows. The 
March quotation ended the 
day £17 down at £960.5 a 
tonne after falling to £957 at 
one time. 

Reuter ' 


New Zealand 
wool deal 
with China 

WELLINGTON — The New 
Zealand Wool Board said it 
has negotiated a NZ$20m 
deal with China under which 
one of China's largest cotton 
mills has agreed to buy at 
least 850 tonnes or seoured 
wool a year for the next 
seven years. 

The Board said tbe Chinese 
commitment represents a 
significant increase in New 
Zealand's exports of scoured 
wool to China, since total 
China purchases of scoured 
wool in the past 10 years were 
less than 300 tonnes. 

Reuter 


U.S. PRESIDENTIAL ELECTION 


Winning the farm vote 


BY NANCY DUNNE IN WASHINGTON 


l 


U.S. FARM income, production 
and consumption this year have 
topped any. previous record of 
any period of history. 
Agricultural exports in dollars 
and volume have netted 
record increases during the 
present Administration with an 
S8bn Increase this year. 
Although President Carter has 
limited sales of grain to the 
Soviet Union, his Administra- 
tion recently concluded an 
agreement to sell 6-8m tonnes 
of grain to China over the next 
four years. 

Yet, if President Carter wins 
one farm state today it could 
be the biggest surprise of this 
election. 

It is not any love for 
Governor Reagan which was 
expected to give him a victory 
in the farm states as much as 
the President’s unpopularity 
this year. In April 1977, an Iowa 
poll showed 35 per cent of that 
state's farmers gave Mr. Carter 
a favourable rating. However, 
the embargo and inflation has 
changed all that. 

“ Carter said he would not 
impose an embargo, but he did." 
says an agriculture department 
employee. “There is a great 
residue of bitterness among 
farmers." 

The President's opponent. 


Ronald Reagan, has supported 
previous farm embargoes, sug- 
gested others (Nigeria in 1979), 
and initially favoured the Presi- 
dent's special grain ban to the 
Soviet Union. But he has since 
campaigned hard against it. 

He has told his form audi- 
ences that they have been 
unfairly singled out to bear the 
brunt of a policy which is not 
working anyway. 

'Tt was grandstanding for the 
American people at your 
expense," he said. 

Although they would appear 
to differ on the embargo. Gover- 
nor Reagan's advisors have 
backed away from a. dear com- 
mitment to end 1 l Answering 
written questions from the 
Wheat Grower magazine, they 
said: “Governor Reagan will, 
when elected, fully assess our 
national security, foreign policy 
and agriculture trade needs to 
determine how best to termi- 
nate the inequitable and inef- 
fective embargo imposed by the 
Carter Administration, and 
whether or not to renegotiate a 
grain agreement with the 
USSR." 

Secretary Bergland insisted 
as recently as two weeks ago 
that the President would retain 
the embargo until the Soviet 
occupation of Afghanistan 


ends. 

Also unpopular with farmers 
is the President’s appointment 
of many consumer-oriented 
officials to the Department of 
Agriculture- Many farmers 
consider the structure of the 
farmer-held grain reserves to be 
a ** cheap food policy” because 
it is designed to place both a 
“floor" and a “ceiling" on 
grain prices. 

Governor Reagan has ■ 
promised to rid the department 
of its consumer “ activists." The 
President, in turn, has attacked, 
“the Republican policy of 
recruiting from the boardrooms 
of large agribusiness corpora- ■ 
tions, from large banks and 
commodity exchanges." 

Reagan has promised not to 
end farm price supports; to 
review regulatory programmes 
and trim unnecessary ones; to 
establish a revolving fund for ' 
export financing, to attempt to • 
end the federal inheritance pact 
on farms, and to make full use . 
of the Food For Peace pro- 
gramme. 

A Carter Administration 
would continue the present . 
grain reserve programme, and I 
Secretary Bergland would once 
again press for the establish- 
ment of an international grain 
reserve. 


EEC butter-oil subsidy raised 


BY LARRY KUNGER IN BRUSSELS 


THE ANNOUNCEMENT yester- 
day by the European Commis- 
sion that it will reopen the way 
for butter-oil exports made clear 
that tbe Commission has become 
increasingly aware of the tntra- 
EEC pressure for a closer moni- 
toring of commodity sales to 
.the Soviet Union. 

The row over what are “tra- 
ditional levels" of exports to 
Russia will come to a head on 
Thursday, when the EEC's 
cereals management committee 
will again take up the issu eof 
how to monitor exports of 
grain-based animal feedstocks to 
Russia. 

The European Community is 
committed to limit grain exports 
to the Soviet Union to tradi- 
tional, or historical, levels in 
order not to undermine the U.S, 
embargo imposed at the first of 
the year after the Russian 
invasion of Afghanistan. 

Meanwhile, yesterday’s 

announcement that possible 


butter-oil sales would be 
reopened from January 1— by 
increasing the current export 
subsidy of between 92 and 121 
European currency units to 
between 160 and 207 (about £99 
and £128) — made clear that the 
eventual destination would 
figure large in the considera- 
tion of whether to grant an 
export licence. 

Moreover, the Commission 
said that only 85 per cent of the 
export rebate would be paid 
with the granting of a licence. 
The remaining 15 per cent 
would be withheld until accept- 
able documentation was pro- 
vided that the produce reached 
its declared destination. 

A Commission decision a fort- 
night ago to renew butter sales 
under similar arrangements to 
areas including the Soviet 
Union, drew stiff protests from 
British and West German 
officials . They said that any 
sales of subsidised produce to 
Russia at this time would be 


“ repugnant " to their countries. 

Since then it has become 
known, that 500,000 tonnes of 
feedstocks, containing a grain 
content of possibly 30 per cent 
and attracting an export subsidy 
estimated around £10m. were 
bound for the Soviet Union. 

The Commission derided at 
the weekend to extend for a 
further week its suspension of 
subsidies for any new exports 
of grain-based processed feed- 
stocks. However, the move was 
only a stop-gap measure, follow- 
ing the management committee's 
failure to agree nt its late-night 
session last Thursday on a 
system to control the export of 
these products to the Soviet 
Union. 

While the Commission is 
powerless to prevent the 
approved sales from going 
through, its subsidy suspension 
has the effect of making further 
exports prohibitively unprofit- 
able. 


BRITISH COMMODITY PRICE5 

BASE METALS 


COPPER — Merginally firmer on 
balance on the London Metal Eachonge. 
Attar opening at C862 forward metal 
moved up to C987 on the pre-market as 
Wphi fresh buying found the market 
devoid ol sellers. However, in the 
rings the rise ir, starting coupled with 


£365. 84.5, M, 83-5. 62. 61,00 .5. flD. 

59.5. 60. Cethodaa, cash £801, three 
month* £832. Kerb: Wirabera. three 
monthe £860. S3. 80, 81. Afternodn; 
Wire bars, three months £80*. M.S. 66, 

65.5. Csthodes. three monthe C838. 
Kerb: Wirebare, three months £886. 

65.5. 86. 65. 86. 66.5. 67. 68, 87, 6B.5. 
TIN — Easier in quiet trading. Forward 


Standard, three months £6.680, 90. 85, cantriei lows on combined trade and 
90. 80. commission house selling. Bearieh 

LEAD — Lower In subdued trading as .sentiment wee reaffirm* d after the 


when: Eastern 100.00, E. Midlands 
100.70. 


proni-iekmg pared the price id below mow l rise to £8,750 on the early pre- 
£860. During the afternoon fresh market reflecting the continued dosing 
support developed, following the rise 0 f bear posit Iona. However, the market 


lack of Iniereet caused three months to 
drift tram £353 on the early pre-market 
to the day's low of £348 prior to a close 
on the lets kerb of 049.5. Turnover 
7,900 tonnes. 

aum. ,+ or. p.m. •+■ or 


in gold, j nd three months gained 
.-ground to touch £868 be lore closing the 
late kerb at £867. Turnover 13.800 
ran nee. 

a.m. -for p.m.~ +or 
COPPER Official — Unofficial — 


£ £ 

Wire bars 

Cash 03B-.5 -S.7B 

3 months 689.5-60-9.75 
Settlemt B29.5 —10 
Cathodes 

802-4 —Hi 
858-4 —9 
804 -12.5 


Cull....... 

3 months 
Settlemt 
U.S. Prod 


Amalgamated Moral Trading raportsd 
that in the morning cash Wirebare 
traded at £829. 28.5. 79. three months 
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1 £ 

833-4 
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+ 2.5 

865-6 

;+*.s 

806-8 

+a 

838-0 

+ 8,5 
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fell away thereafter as profir-taJrinp and 
stop, loss Bailing depressed Three 
months to a low £8,630 on the late 
kerb. Turnover 1,415 tonnes. 

I a.m. .+ or p.m. + or 

TIN ! Official 1 — Unofficial — 

High Grade C £ C * 

Cash ....... 66 BO- 7 10 + 7.5 6860-70 -86 

S months 673040 -17J 6710-5 -56 
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C«h".. . 687030 -17.5 666070 -26 
3 months 67306 I— an 6710-6 -65 

Settlem't 6880 —IS — 

Straits. E. ;M05Z —3 - 

MewYorit_- I 

Morning: Standard, three months 
C8.740, 30, 36. Kerb: Standard, three 
months £8,730. 20. Afternoon: 
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£ 

£ | 

£ 1 £ 

Cash 
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hl.76r 

335-41 )-6 
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448-. 5 


349.50 1-6.25 
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354 
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— 

1 
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Morning: Cash 1334. 33. 33.5 Three 
months £351, 50. 49.B, 48.5. 48, 48.5. 
Kerb: Three months £340. 48.5. Alter, 
noon: Three months £349. 50. 51, 81.5. 
51. 50.5. 50. Kerb: Three months £350, 
49.5. 

ZINC— Barely changed in Idla trading 
with forward mete/ trading in a narrow 
range prior ra ending the day at £340. 
Turnover 12.BS0 tonnes. 


recent email rally oi last week, had 
found a Ucfc of follow-through: pro- 
duceri remained withdrawn and only 
scattered offtake was found among 
consumers, who proved io be reserved 
scaio-down buyers, reports Gill and 
Duff us. 

Yosterd'ys + or Business 
COCOA dose — Done 
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March. 960-861 —17.0 986-957 
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July 990-996 -64.6 1023 995 
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ICO Futures. Daily once lor Oct. 31 
103.18 <100.95); 10-day average 103.61 
(104 42); 15-day average 104 
(103.85). 


RUBBER 


PRICE CHANGES 

In tonnes unless otherwise stated. 


The London physical market opened 
■lightly easier, with Utils interest 
throughout the day. closing on a dull 
note. Lewis and Post reported a lob 
November price for No. 1 RSS m Kuala 
Lumpur of 299.5 (301.5) cants a kilo 
end SMR at 246 (245.5). 
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I.G. Index March Sterling 2427-2437 

Our clients speculate, free of lax, in very small 10 very large 
amounts, on: 

1. London Traded commodities, including GOLD. 

2. The STERLltVG/DOlrLAB exchange rate. 
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notiiM of i 1 

ta* heM at The Theatre. Bwgm em l SJl’ 1 ■ 
Exchange Centre. 20 Bend Street. Swliwv. 
on FriJay. Stii December. i*ao 

1<l sXeiai m "bu»ln**« .to b» dealt wltJi ■* 

“VSSSJSS. rsSL* «■ » l B r . 

with or .without nwUheatlon. 

]hg ' resolution* ' U _SpeC 1 1 1 ' 

ug "That the mortal ol 

increased from irfflfo •"JttlgJL SSuIS 
CU.dOO.aOO) to twenty million 
ct2o.ooo.ooo] ov the creation at *«w 

■Trillion L50.O0D.0O0J pniUrertr shares 

nay 1 - vSsi .670* 

nominal vahie 

ooti ra cn Jn-th* caortai of Hwtom- 
panv wwch have been imued a nd ire 
. fully oak! up be and ar* lw*Jv con- 
verted Into 11 .Wh-STO 
.nominal value nt raw** r ««*» a0cJ 
each totoiune u.377,344 ” . 

K)' ’’That Article 51 Hi of .the tom- 
unv't Articles of AssoCiatUM DC 

SKLi. IW tfdln. after rhe «ora 

* convert In die second Hw 
. the wo rds ' oy„m»ke orovlsin" « r ™ 

«n C **T»H? 68.1t!J30 

chare* of twenty cents raod eat* In 
the capital of the Company shall . «J 
end when ilsued and become fuWMia 
up be convened into *i»d thenceforth 
become 68.1t 3.2 30 Sfoek units of a 
nominal value o' wm«v «nts OOcJ 
— *■ totalling Si 3. 622.656. " 

^■ftrWMSE 


'DatM * S 
October, 1M4. 


. Secretary- 

SytUey this 17th 6vt Of 


jmCXKSPOBT1^CUJ9.COUS9nJi3^lX11DOti^ . 

OPENING SOOH1 

6 GOtF 
RANGES 

Terads. 

Five-*&kl* FdotbaB. Bare ft Retfaurante. 
MLSPORTS FACnJTTES FREE TO MEMBERS 
^JKT£300 HSU YEAS EXCWtilNG VAT 

TaombemCnwcei* Epsom Dow. Sonvjr. 


£ £ £ £ 

Cub 388,5-6 -1 325.6-9 +1 

3 months 837 .5 - 1.25 339-5-40 +1. 25 

S'ment.n 386 —I — 

Prfmw'ts - .... •S7.6-S7.76 - 

Morning: Csah £328,' three months 

E338. 37.5. Kerb: Three monthe £337.5. 
38. Afternoon; Cash £338. 27.5. 28. 
28.5. three mont hs £339, 38.5, 39. 39.5. 
Kerb: Cosh £329. three months £339.5. 
40. 

ALUMINIUM — Unto changed. After 
en initial rise to £677, reflecting bullish 
weekend Press comment forward metal 
fell beck on short self fog which 
triggered stop- loss soiling to close tha 
Into kerb st £868. Turnover 4.750 
tonfioe. 


Until the last minute of trading, 
opening call destined to register 

a single figure volume, but late dealing 
saw a final 25 iota totalled, reports 
Drexci Burnham Lambert. Future deal- 
ings were also very scarce and at the 
finish ol a very thin session, volume 
was only 343 for*. The airernoon re- 
started in similar lashion but orices 
began to aa&e against New York and 
a bectei aieifmg. to recoid mid- 
sBBBion losaes ot £10 on near 
positions. With an estimated laiga 
quantity of forthcoming renders, spot 
November came under more pressure 
and values eased to now ccnrract Iowa. 


Jan 62.78-66.10 B5.5ft45.6fl 1 - 

Jan-Mar M.IO-M.M 84.Sfl.B4.60 64.60-65.90 
Apr- Jne 88.D0-BB.1B S8.2ft8B.50 6B.4D-B7.BO 
Jly -Sapt 71.Ift71.20 71.50-71.60 71.69-71.00 
Oct-Dec 74.00-74. ID 74.40-74.60 74.2ft 74.00 
Jan- Mar 70.60-78. 00 77.50-77.40 78.98 
ApLJne. 78.60-70.70 BD.2D-M.Mf 8. 70 
Jiy-Sept 82.50- B2.M 82.Sft85J0| - 

Seles: 224 (412) at 15 tonnes. 32 (2) 
at 5 tonnes. PhysiceJ closing prices 
(buyer) ware: Spot 60.50p (60.75p1: 
Dec 62.25p (62.50p). Jan. 62.25p 

(53.fiOo). 

SOYABEAN MEAL 

The London market opened with 
gems of 50p but ran into trade selling, 
and p ncos drilled, laporta T. G. 
Roddick. During the afternoon, the 
marker saw lieah commission house 
buying and prices finished on a firm 
tonB with gains of up to £2. 


Metals i . 

Aluminium WUIOjBIB .9810)815 

Free Mkt 151605/1625.. *1600/30 

Ooppor I . 

eCash w' bar... '£633. 5 

S mtii* £855.5 

Cash Cathode.. |£607 

5 mths. ! £838.5 

Cold troy ox. — IS647.5 
Lead Cash .'£355,5 

6 ninths. .£349.5 

Nickel 


f roe mkt 


+ 1.5 LC850.5 
'+4.5 '£878.25 
+ 1 £822.75 
+ 2.5 I £853 
.+ 18 IS87B.5 
:-S '£359 

— | — B.25 £373,75 

£3,1 15 (—73 £3,16B 
265/3 10c ......... '290 '615c 


AMERICAN MARKETS 

PRECIOUS METALS experienced a major Lard— Chicago loose 23.25 (23.00). 

rally on ahortcovering end fresh buying Live Cattle—- Dec. 59 77 (89.22), Jan. 
related to tha delay in the hostage 71.22 (70 40). Feb. 72.00. April 73.75, 
release. Copper finished moderately June 74.82. Aug. 74 43. Oct. 73.70, 

higher on light trade buying. Cotton Dec. 74.50. 

and the livestock complex rallied with Live Hogs — Dec. 50.6-0 (49.92), Feb. 
the grains. Oil end soyabeans advanced 54 95 (54.27). April 55.00, Juno 58.30. 
on reports ol Poland's inquiry for July 59.35. Aug. 5T.60. Oct. 56.30. 

100.000 tons of soyabean oil. Heavy d oc . 57.20. Feb. — . 

deliveries and eeltinq in London sharply UMelze— Dec. 377*- (373*i>. Marsh 

depressed the coffee market. Good sell- 3S6\ (38314). May 3SSV36B. July 386- 
ing by Brazil pul the cocoa marl-et on 385*1. Sept. 371^-372. Dec. lo^i-oS?**. 
the defensive. Sugar exploded on the p or fc Bellies-^reb. 77.12 (69.701. 

upside, responding to a private crop March 71.35 (63 80). May 72.65. July 
estimate further lowering this year's 74 80. Aug. 73.90. 


Platin’ mtr'y oz|£802 i I £802 

Free mkt. £266.90 I + 1. 60, £388.06 

Qufokellvort ....,6405/416 6416:420 

Silver troy oz...-770.00p — S.9 .856.05 p 
* mths. '802. OOp . — 8 J -887.70p 

Tin Cash £6,760 '-25 i£7,015 

3 mths £6.718.5 SB £7,063.5 

rungiten22.04tf-ibl48.31 > >146.42 


anticipated output, reported Heinold 
NEW YQHK. November 3. 

Potatoes (round whites)-— Nov. 87 B 
(87.4). March 124.4 (123.01. April 

149.6. Seles: 1,703. 

Tin— 749 0-754.0 (753.0-758.0). 

All cents per pound ex-werehouse 
unless otherwise stated. a $ per troy 
ounce. 4 Carta per troy ounce, 
tt Cento per 56-lb bushel, t Conra 
per KMb bushel. (IS oer sh.ort ton 
(2.000 lbs). § SCan. per metric ton. 
S$ S per 1,000 sq feat, t Cents- per 
dozen. 

CHICAGO. November 3. 

Chicago imm Gold — Nav. 646.0 


t Soya bears— Nov 914-9i5 (896). 

Jar. 943-945 (S231. Marc.i ?72-97t. 

May 991-989. July 994-995. Aug. 962. 
Sept. 879-878. Nov. 832<f834. 

t Wheat — Dec. 533V533 1523V). 

March 554 '-554 (549V). May 558-5a9. 
July 537-536 1 !. Sepr. 544, Dec. 555". 

WINNIPEG. November 3 
Dec. 146.30 (145.50). March 149 60 
(148.60). May 150.30. July 130.30. 

All cents per pound o'-warohousa 
unless otherwise stated. *S par tray 
ounce. ? Cants oer troy ounce. 
It Cenis par 56-lb bushel t Cents 
per 60-lb bushel. [1 S Cor short ion 


TJSfcrfflS iJL-Sff" f&rhTJlA, ,in c ' n,i 

EUROPEAN MARKETS 


8760 


Producers. .. S823 
Oils 

Coconut (Phil). 3695/- 3560 

Groundnut : | ; 1 

Linseed Crude. £397 r £SB8 

PaJm Malayan,) 8567.5 1 )... J&493 

Seeds i : 

copra Philip.... 83B6.50P ! .3360 


HOTTERDAM. November 3 
Wheat — U.S. Two Dark Hard Winter 
13.5 per cent Nov. 3228. Dae. S 223. 
Jan. $238, Feb. S241. March S243. U.S. 
No. Two Red Winter: Oct. S224. Nov. 


Yatt'rdev 4-or Business uopra I'ntiip.... sooo.auv .aotxi no. iwo nee winter: un. nm. 

i cioee I — ' Son* Soyab«aJt(U.S.)lf366.6r I ,3327.50 $223. Dec. S228. US. No. Two Northern 


yoeterdey 1 . 
COFFEE Close 


Alumln'm 


Spot 

3 month* 


it 

a-m. ,4- or 
Official 


£ 

643 4 
859-70 


£ 
+ 2 
I — .5 


p.m, .4- or 
UnoffloFI 


£ per tonne] 


*|+ or iBueiness 
/ Done 


£ 

642 3 
667.543 


£ 
— T 
-LS 


1008-10 -22.51026-10 
1039-411-23.5.1065-59 

1020- 21 1-1 5. 5! 1037-20 

1021- 8ft -16.6-1036-20 
1027-3 Ii-lfi.6(1047-30 


Morning: Cash £0«3. three months 
•£675; 73. 70. Kerb: Three months £889. 
Afternoon: Three months £670. 69. 66. 

67.5. 68. Kerb: Three months £668, 

07.5. 88. 

NICKEL — Sanely changed with 
forward motel trading m a CIO range 
prior to oloalng the late kerb al 
£2,717.5. Turnover 2 46 tonnes. 

NICKEL I a.m. l+orj p.m. J-f or 
Offlelftl ! — 1 Unofflcl I- — 


l§ii:5l|=iS' SUGAR 


Nov. 

January.. 

March | 

May 

July I 

Sept 

NOV......JJ..... 

~ Seles: 2^278 (2.189) loti of"5 tonnes. 

1 CO Indicator prices lor October 31 
(U S. cents par pound). Other Mild 
Arablcee -125.67 (124.001. Robusiss 
ICA 1978 124.50 (wme). ICA 1963 
124.75 (same). Unwashed Arebicaa 
208.50 (same). Comp, dally ICA 1968 
156.20 (156.25). 


' £ I j 

< pertonne < 

December. I48.0ft4fi.fi +D.70 I4B.00-47.6D 
February...! 156.60-52.7 +1.50 155,60-51.50 

April. ' 156.50-56.5 + £.25 156.5WJ.50 

June 155,50-56.0 +2.45 155.Sft55.00 

August. 164.00-55.0 + 2.25, — 

OotObBr...~l M6.6D-37.2 + 1.23 — 

December.! 112.00-57.0 +1.0 — 

Salas: 234 ( 375) lots of 100 tonnes. 


LONDON DAILY PRICE (raw BUQar): 
£390.00 (same) a tonne clt tor Oei - 
Nov -Dec. shipments. White sugar 
daily price was £385.00 (£397.001. 

No. « Yest'rdaya Previous Bualnass 
Con- Close Close Done 
tract 


Grains 

Barley Future* 1 £96.00 

Maize 

French Nd3AM| : 

Wheat. : 

No.i Red spg.l i 

No 2 Hard Wl nt‘ J 

Eng. Mllllngt..- ; 
Other 

commodities 
Cocoa amp't.... £1006 
Future Mar.. £960.5 
CoffeeF f Jan.£i,040 
Cotton A,lnaex aa&Sc 
tiUbBOr irillOi... 6U.50y 
dugor tRawi.. . 

OlnAif'nc tu.m Ml .0AVn 


3.20 £97.05 


: 

£99.50 


Spring 14 per cent: Oct. $224. Nov. 
S224. Dec. S237.50. Jan. $243.50, Feb. 
$248. March $352. April /May $238. 

Maize— U.S. No. Three Corn Vellow; 
Afloat $169, Nav. $169. Dec. 3172.50. 
Jan. /March S1B2.25. Aprif/June $185. 
July/Sept. $181. Oct./Dec. $179. 

Soyabeans— U.S. Two Yellow Gulf- 


pons Nov. S360.5Q. Dec S565. Jen. 
$373.25. Feb. S330.50. March 5384.75. 
April S3®, May 5390,50, June S392-50, 
July S333. Aug. $390. Sept. S3S4. Oct. 
$333. Nov. 332 50. Dec. 33S sellers. 

Soysmeal— 44 per cent protein U.S. 
■flea 1 S336. Nov. S338. Dac. S342. Jan. 
$348, Nov. /March S346. Brazil Pellets: 
Nev. 53E2. Dec. S357. Nov./Maich S358, 

‘ PARIS. November 3. 
Cocoa |FFr pei 1 CO kilos)— Dec. 
950/978. March JOXM015. MJv 7 020- 
1030. July 1CQ5. Sept 1060-1078. Dec. 
1085-1099. Salas at cal?: nil. 


—17 £1,063 
-17 £1,025.6 
— ■43.5£j. 1 061.8 

- 0.10 B 8 . 8 O 1 * 

~S. 2 oloZ. 0 ap 
; - . ■ —500 
Woott'ps Me Kl (287 p aifo:-. i-02pKilb 

4 Unquoted. y-Dec.-Jan. ji-Dec. 
r Nov. -Dec. v Nav. w Oct.-Nov. 

* Indicator. £ Buyer, f Uer 78 lb flask. 

* Nominal. I Jen. 


TEA AUCTION 

LONDON TEA AUCTION — 48.080 


Spot 

3 months. 


GRAINS £ pertonne 

un/iuij 41 s 00 - 18.00 412.08^18^11,414.00-16.00 

LONDON GRAIN FimiRES—Old Moh.".'” 1.26-ZI. tO'W.BQ. Ifi.fiD 

crooa opened 20 up Wheal saw good May 4 l9.Bb-Sfl.(W< 1 9.6ft 70.M 425.00-15.50 packages were offered at yesterday 9 

buymg mierait from commercial and Aug.~ 7 fi-99.se Z98.2»- 88.50 402.50-98.00 auction. Bright Assams were olien 

Pfiai unLiT f 2598 B !i3j shipper sources to trad# 43p higher Oct .... .. ,Sfi8,25-tffi. 70 |«6.5ft67. 00;d7fl.0ft54.00 dearer, wire mediums very irregular; 

9di8 Snfla9 fit 2720^2 -6 5 wher * selling pressure eased values Jan ......!iSa.75-S4,0u!i67.0O-48.Du i iBfi.5ftiS.50 Africans were firm la dearer, and clean 

| 1 | back to unchanged Si lunch; vbIuss March .;ja.Oft25,50|a27.M Vfi.Ufi.i/fi.M-L'ajw Mozambiquas strong. with bright 

9.098 (11.533) lots of ’50 


INDICES 

DOW JONES 

FINANCIAL TIMES 

Dow. Oct OcL .Month Year 

Jones! SI 30 . as n • aflo 

Oct."* 1 oet.'SD'Mnth ago" Yonr"" ag 0 

Soot . ' 482.421 479.87)463. 10 399.47 

874.69 1274.46 : 874.29 ; 291,34 
"(Bsw July 1. 1968-100) 

(Avorage 1924-25 -26-100) 

MOODY'S 

REUTERS 


Nov. 3 Oct ol;M'nth ago Year ago £ 
1761.7: 1749.4i 1746.0 : 1688.8 jj 

.0ct.3l.Oot. 3D, M' nth ago-Yearago 

1533.7|lS24.5 j 1313.4 j 1126.6 

Bass: September 18, 1931 -100) 1 

(Decs m bar 3l. 1831-100) 


Morning: Three montha C2.725. 20. 
Afternoon: Three months 62,720, 22. 
Kerb: Three months £2.725, 20, *&■ 

Cems per pound. 4 SM per picul, 
t On previous unofficial close. 


savER 


picked up on further shipper buy>ng 
Id dose steady.' ICp higher on the day. 
Barley saw less volume and. despfe 
some initial buying imarest. eased 
back on selling pressure lo close JCp 
down. New crops yw little nude and 
closed 5p down on wheat. 25 p down 
on barley, reports Ach. 


Silver was fixed 3.9p en ounce 
lower (or spot delivery in the London 
bullion market yesterday at 770p. U S. 
equivalats of the fixing levels were: 
epet SI 8.33, down 4.5c: iltroB-month 


WHEAT 


BARLEY 


JC. The 
(SI 8.75-18, 

(S19JO- 19.40) 

- . -for 

SILVER ’Bullion +or LM.E. • — 
par fixing — p.m. 

troy ox. prioo I Unoffld'l 

Spo^.~Z 770.00p -S.T, 791p +« 

6 months. B09.00P -2-0 BB3.Bp +14.5 
6 month*. 830.00p -S.7 - .. •• 

l#month*S91. OOp -i.5 — 

LME— Turnover 97 [79) Into ol 

10.000 oca. Moreing: Cash unrredetf. 
Hhrea months 806. S, 3, 4 Kerb. Un- 
, reded. AHomoon: Cash untraded- 
Three months 820, 21, 23. Kerb. Three 
months B24. 25, 26, 27, 26, 28- 



Yesterday i+ or Yesterday; + or 

M'nth 

close 

: — 

Close 

1 — 

Nov... 

98.65 

i — 0.10! 

92.50 

' — 0,911 
1-0.20 

Jan.... 

10a.es 

+0.10 

96.BO 

Mar— 

106.75 

j + 0.101 

100.86 

i— 0.20 

May.^ 

110.70 

1*0.101 

104.66 

~ O.lt 

July... 1 

114.75 

1+0.101 


1 - 

Sept,. 

99.45 

■— O.Ofi 

94.76 

1-0.2 


Sales 

ronnee 

Taie and L^ie es-raliriery price In* 
granulated basis white sugai WAS 
E342.6 I tame 1 ^ tonne tor home trade 
and t'430-50 (£493.50) for evpon 
international Sugar Agreemant tU.3. 
cants per pound, fob and stowed 
Cunbbean port). Prices for On. 31. 
Daily price 41.27 (39.B7). 15-doy 

average 40.76 (40-31). 


SYDNEY GREASY WOOL— Close (tn 4 Kh Cyprus: 10-kg 4.M-5 50. Grape- 
nt,r hi, war •oiler, business, sales) Injlt — Cypiuc 30/42. 48 54 4.(*M 50: 


Ceyfonc dearer, mediums firm, and order buyer, goiter, business. _ --- „ .= k _ 5 

plain barely steady. Quotations. Quality Australian cents per 0ec Cuban. 4.00-4 20 J3«n 3 kfl J® -5 

140p per kftc |140 P ) Medium lOZp pet «4.0. 466.0. 467.0- 4E.5. &. March *2 ', 5 25 48 4.90 6u 4.6c 70 ^ 
Lito f102p); Plain 60p per Mo (SSp)!* M J «0. JBOWgO. May 

513 5! 515 0. S1S.0-512.0. 77 Oct 51J.0. itt \S4 2 W-3 00. 144 3 10-,-U Ub 
513.5, 513.0-512.0 12; Doc 615.5. 3 3fl-3.il). 

516 0. 516 0-516.0. 27 M.irch 519 0. 

520.0-518.9, 16; May 521.0. 525.0. 521.0- 
521.0. 1. Sslee: 529. 


POTATOES 


LONDON POTATO FUTURES— The 
market opened easier, but anraejeo 
fresh buying at lowoi lovels. and with 
the Dutch market firm, prices continued 


India f trades were some CZ bafow fo riee before dropping slightly off the 
pra-weekend levels but tito' reports hrghs at lire elose, reports Coley end 
ihst Poland would have lo import Harper. Closing prices; Nov. 42.60 +30 


05 3 6&-3 63 

English Produce- Pataioes— Per ba:i 
1.20*2 Cu Mushrooire.— Per cound 
0.60*0. 7C. ApplOif— Per onund BrrmWvs' 
0.05-0 08. Spvnam 0.10-9.12. IVorces* 
ter Pcatmam 0.05-3.08. Co* s Oran-jo 

MEAT/ VEGETABLES SL? c ' c o°S 

SMITHFIELD — Pence per pound. Beat: 0,11, Cornice 0.14-Q.1E. Cabbages — P^r 

2.40 
Boet- 


spot *18.33, down * aci inres-montn 1 i met ruiano wouio nava 10 *'*-•*1*. ■•**». ^..w tjv SMITHFIELD— Pence per pouna. asen o.ll, cornice u.n-u.io. «-auuvg 

$19,537, down 3.3c: six-month S20.216. Nov..., 98.65 ( — 0.10} 92.50 .-O.Sfl 400.000 tuns stimulated short-covering, (high 42.00, one trade): Feb. 57.40 +20 Seoteh killed sides 59.8 to 84.3. Ulster bag 1.30. White cebbsges 

down se; and 12-monrh S21.G65, down | rS'ISi ,5S‘o2 ; H‘S2 GB,ns iri up to £6 ware recorded before (high |7.50. low 5B.40): April 67.60 hindquarters 68.0 to 72.0. forequarters Cauliflowers — Per 12 2 00-2.40. „ — 

metal opened et 772-7Mp , J9S-Z5 ; + 2 , JS I JSS'fS !“n« heavier oTfennSe blunted the advance. la " ®- 50 ^' Tou| 45.0 fo 47.0. Eire hindquarters 68. B to roots— Pci bag 0.90*1.20. Cucumbers. 

.95) and closed at 786-794p 1 104.66 — O.IB u, Ef prices eased under scattered day- traded: 70 J57) Iota ol 40 tonnes. -jqo forequarters 44.5 lD 45.8. Veal: — Trays 10/20 2.20*2.00. Tomotoos— 

9.40). & oS-ll i + 2-I9 irad. profimking, and most of the Dutch hinds end eflde 96.0 to 100.0. Par 12-lb 1.40-1.80. Lottuca-Par 12 


Business done— Wheat: Nav. 89.15- 
90.55. Jan. J(fl.Oo.1O2.0S. March 1CT.05- 
lOS.flJ. May If 1.05-1 10.60. July 115 «- 

114.50, Sept, no trade. Saint: 453 ion 
ol 100 tonnes. Bart ay: Nov. 92.95- 

92.50. Jan, $7 40-96 85. Marsh 101.35- 


C. Czarmkow. 

COTTON 

LIVERPOOL— Spot and shipment 
safes amounted to 128 tonnes. Fs>r 


Dutch hinds end ends . _ 

Lamb: English smsli 42-5 to 47.5. round 1 .60-1.80. Sprouts— Per pound 

medium 41.0 to 46.0, heavy 36.0 to 42.0. 0.07-0.08. Com Cobs — Each 0 C6. 

Imported frozen NZ PL 52.0 » 53.0. Carrot*— Per 2fi-Ib 0.90-1. 2C- Onion*— 

ir 7 nftfl 0 im aA ft Pnrlf' Eftalieh. Par timrx PicLfdK 


WOOL FUTURES 

BRADFORD WOOL — Persistant, If 

limrrsd strength, in merino woo) valuta, , __ u _ __ __ 

end the fact this la continuing without u'SjeT'ltiHb *44c"to 50 o" 10(M2D ib Celery— Per pack - 20/30 2.80. naked 
much assistance from the Australian C2.Q to 40.0, 120-1 BO Ib 42.6 to 48.0. 12/14 1.40. Capsicums— Per pound 


— . . - Wool J Corporation has increased trade lt ‘ k prl ^ #I rapreeontotive markets 0.30. Swedes— Per 7S-ib Devon O.SCl 

100.80. Mev 105.10-104.60. Sapt 94.75- general enquiries wars maintained bus confidence, Hu»in*s* activity is slack. pn November 3. GB+-Csttle 70.77p per Cob Nuts— Par pound 0 35. Parsnips- 

94.75 Sales. 181 lots ol 1QD ronnss. some buyers were reluctant to out despite u slightly firmer tone. But . [^179) UK Sheep 94 Wp per Per ffi-lb 1.30-1.50. 

■*“ — - ■ US. down further business. Operations dealers said there were indications in sat dew I-3.0B). G8— Ftfli M.34p 

•- — - - Middle Eaerem that prices in the letter h»H 0 f the P 5r ko ib (-0 57). 

season would be steady to firm. p ■ ’ 

LONDON NEW ZEALAND CROSE- 
BREDS— Close [in order buyer, seller, 
business, sales). New Zee lend :nn 
uer kilo. Dec. 357. 366. nil, ml, Jnn. 


LONOON GRAINS— Wheat: 

Dark Northern Spring No 2 14 per 
cent: Nov. 104.00. Dec. 105.75 iienehrp- 
merit East C00&1, seller,, u S Hard 
Winter 13^ per cent: Dec. 103.25. Jen 
103.50, transhipment Ejsi Coasr. 
sellers. Maize: 5. Alrfojn Yellow: 
Nov. /Dec. 85.50. seller. Rest unquoted. 

HGCA — Locanonal ea-ierm spot 
prices. Feed barley; Eastern 91.40, 


were mainly 
growths. 

JUTE 


COCOA 

Cocoa future* eased gradually 
throughout the d»y back io the Ide-ol- 96.90. Scotland S5.00. 

1 


JUTE— Nov. /Dec. 

BWC £227. BWD El'85. 
£228, BTD £188. Antwerp. 
BWC 1645. BWB 3445, 


i 3 BTB raQ^BTC 357 363. nil, nil; Ma7ch 367." 37l". 36?' S.OftiiTio. 90 SCO. 100/110 4.40. 120' L3.70.C4.40, smoil f2.0acr.40. pierce 

were. Nov./D&c : 4; May 370. 375. 372. 6; Aug. 373. 378, 150 4 00-4.20! Ouupan: Valencia Lulas medium £4.30- E6 80. bast small C3.60- 

ounvy. CflaiE n. »..w, oww BTB S630, BTC 375, 2: Oct. 380. 383. 382-381. 3; Dee. 48 5.4&K S/TS;”. 5 ;® 5 - M *:*■ G.OO. sk.nnod doqfijh (largo | CIO SO. 

E. Midlands 92.50. N. En3t 31.00 Feed S64S, BTD S445. Jute Goode c and f 380 385. 384-383. 4; Jan. 380. 38S, 4.70. 138 4.55, 150 4.40: B raailmn: 72/ flO.80. medium E6.a0-C7.50. lemon 

wheat.- Eesi err, 97.00, E. Midlands Dundee: Nov.. 40 In. 10 or £10.68. 384-380. 7; March 382. 386. 383, 6; ^8 3.60-3.60. Lomen*— Spania; Ttayi “g?tirne Cl 1.50 . madiurn Q.00, reds 

Other milling 40 in. 7.5 01 C8.38. "B” TwiMe C30.93. Mrv 384, 389. nil. ml. Seles: 31. S/46 2.40-2.60; Turkish. 10-Kg 4 00- C2.5o-D.60. snitho C2.EO C3 00. 


GRIMSBY FISH— Supply moderate. 
COVENT GARDEN— PfiCSs rn siorhng demand good. Prices et ship’s side 
per package, except where otherwise (unprocessed) per stono. Shell cod 
staled: imported Produce; Orange*— C5 50- £6 60. codlings £3 00-C4.50. 
Soama: Naveiinas 48/54/60 5.20. 70,80 haddock largo C4.50-C4 90. medium 
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LONDON STOCK EXCHANGE 


Widespread reaction as interest hopes recede 
Gilts nervous awaiting today’s banking statistics 


financial times stock indices 


■ ffr 

:£ 


Government Sacs . 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings flons Dealings Day 
OcL 13 Oct. 23 OcL 24 Nov. 3 
Oct. 27 Nov. 6 Nov. 7 Nov. 17 
Nov. 16 Nov. 20 Nov. 24 Dec, 1 

* “ New time " dealings may take 
place from 9 am two business days 
aartior. 

The Government's determina- 
tion to adhere to its monetary 
policies and keep interest rates 
at their current near-record 
levels discouraged potential 
investors in London stock 
markets yesterday. Government 
stocks led the downturn as some 


the more active issues. Commer- 
cial Union. Marks and Spencer 
and Lonrho recorded 286, 212 
and 206 trades respectively. 

American Oil Field Systems 
staged a satisfactory market 
debut: from an opening level of 
80p. the shares touched 85p 
before (losing at 75p which com- 
pares with the issue price of 50p; 
the shares are dealt under 
Special Buie. 


drifted easier, though a firmer Inclined a penny or so easier in Bools cheapened 5 to 242 p and 


Banks doll 


Scattered offerings and lack of 
Support made for dull conditions 
in the banking sector. Barclays. 


trend was noted after the 
official close. Second thoughts 
over the chairman's annual 
review prompted selling in 
Gussies “ A " which fell to 473p 
before rallying slightly to end a 
net 13 down at 475p. British 
Home shed 3 at 161p, after I60p, 
while Mothercare lost 6 at 242p. 
Marks aod Spencer gave up 2 
more to Hip. while Raybeek 
finished 3 cheaper at 7£p. 
Recently firm electrical retailers 
encountered profit-taking with 


extremely quiet trading. Else- 
where, Stotbert and Pitt firmed 
12 to lOOp in a limited market 
following the annual report, 


Turner and Newell closed 3 off 
at 89p after touching a 1980 low 
of SSp. Secondary issues provided 
some isolated firm features with 


while favourable Press mention John Williams or Cardiff notable 
prompted a gain of 4 to 55p in for a Press-inspired improvement 

* - ■ n ■ _ C jff t. O.f n Di.ninn nli.iArl rt f tkn 


Brooke Tool and Stone Platt 
hardened a penny to 33p in 


of 6 to 34p. Buying ahead of the 
forthcoming mid-term figures 


response Lo news of the proposed helped J- BHlaan rise 5 to 51p, 
sale of its pump division, after 52p, while St. Ge@rges 
Occasional support lifted Hop- Laundry gained 4 to 92p and 
kinsons 4 to 59p. while British Thomas French put on 5 to 125p. 


Northrop hardened 2 more to Adverse comment ahead of the 


Dixons Photographic ending 8 profitability. 


17p on the return -to first-half long-awaited results due next 

r — _ .... m .a i.ia/iI- rtlinnnfl “» Frftrrt AirnT 


contrast. 


lower at 12Sp. Comet Radio- 
vision, I05p, and Currys, 276p. 


Wolsdey Hughes were dull at 


week clipped 2 from Airfix 
Industries at 7p, while B. and L 


holders became nervous and 460p, and NalWesL 410p, lost 8 fe jj g’ ^ 3 respectively. Kean Press mention. 


206p, down 4. following adverse Nathan gave up _5 to 34p on 


reduced their commitments apiece, while Lloyds reiin- 
abead of the October banking quisbed 7 to 335p and Midland 
statistics, due at 2.30 pm today. 6 to 342p. Bank of Scotland 
Leading shares begad steadily gave up 7 to 313p. Elsewhere, 
and appeared to resist bearish Grindlays dipped S to 152p but 
forecasts of a further 12 months Hong Kong and Shanghai moved 
or declining industrial output against the trend at 173p, up 5. 
and profits, but soon followed The prospect of a continuing 
the trend of Gilts. period of hich interest rates un- 

Sterling's firmness yesterday settled both Discount Houses and 
provided no comfort to the Hire Purchases. In the former, 
fanner market in which both falls of 6 were seen in 
overseas buyers and domestic Alexanders, 250p, Cater Ryder, 
institutions would seem to he 370p. and Smith St. Aubyn, 16Sp. 
fully invested nt present. Con- while Gillett Bros, fell 8 to 
ditions were rather sensitive 19Sp. Dull spots among HPs 
with nervous selling making for included Lloyds and Scottish 


and Scott, a rising market Iasi Foods trended easier with J. 



FOOD 

RETAILING 



uncertainty and leaving falls 
extending to j among the longs 
and to * in the shorts. Recoveries 
were attempted at both end* V 
the market, hut the movements 
lacked conviction and quotations 
were reverting to the day's 
lowest after the official* close of 
business. 

Once again, the Electrical 
sector was particularly vulner- 
able and selected issues 
sustained double-figure falls: 
losses otherwise in the equity 
leaders were restricted to a band 
of 2 to 5 pence with the notable 
exception of ICI. Reports that 
the group is . about to sign a 
major tradin'? agreement with 
the Soviet Union encouraged 
good support for the shares 
which rose to 340p before 
closing a net 4 up at 33Sp. 
Measuring the overall dullness, 
the FT 30-share index ended 4.4 
down 3t 4S2.1 after showing a 
loss of S.7 at 2.00 pm. The new 
crises in the Motor industry were 
not known In market hours 
The market in Overseas stocks 
war enlivened by Jardine Mathe- 
son’s bid for 110m shares of 
Hongkong Land which, on com- 
pletion. would raise its stake in 
the latter to about 4S per cent: 
after purchasing 78.3m shares 
yesterday, Jardine announced 
that it was reviewing the situa- 
tion. At the dose. Jardine 
Matheson were 29 down at 246p 


which reacted 10 to 172p and 
Wagon Finance. 3 lower at 42p. 

Up 79 last week on persistent 
investment buying, Hambros 
declined 25 to 6S0p on profit- 
taking. 

Falls in Insurances ranged to 
10. Hambro life lost that much 
to- 30fip and Pearl fell 8 to 456p, afiO 
while Legal and General. 230p. 
aod Prudential. 250p. cheapened l igyg 
7 apiece. In the wake of Friday's — —■ • 

eventful meetings. Christopher week following the rights issue 


Nov Dec Jan Feb Mar Apr May Jun Jut Aug Sep Oct Nov 


Moran closed a couple of pence 
lower at 22p. 

Eid speculation continued to 
buoy Amalgamated Distilled 
Products. 3 better for a two-dav 
gain of fi at 60p. Other Wines 
and Spirits again tended to 
lower levels with currency in- 
fluences clipping 3 from Irish 
Distillers, 72p. 


at favourable terms, shed 10 ai 
160p. while J. Hepworth declined 
2 more at 95p. A rare upward 
movement was provided by R. 


Salisbury 5 off at 580p in front 
of tomorrow's interim results. 
Associated Dairies, still unsettled 
by the chairman's profits warn- 
ing, shed 4 more to 224p, while 


and J. Pullman, 2 dearer at 44p Tesco gave up 11 to a 1980 low 


after Press comment. 


Electricals came under selling w half-vearlv loss' 
pressure, but some of the leaders ™f® er J sar £ u , 


of 51 p. Elsewhere, P. Panto 
eased a penny to lip on the 


Brent Walker fell to 54p before 


Gussies flat 


worst. GEC touched 555p before closing 7 cheaper on balance at 
recovering to close 8 lower on 57 P °° po(>r £ es 4lij 


Buildings turned decidedly 
dull on a withdrawal of buyers 
and scrappy selling, Blue Circle 
losing 4 to 322p and London 
Brick 2 to 70p. BPB shed 4 to 
22Sp, while Tarmac and RedJand 
gave up 5 apiece to 255p and 
160p respectively. Bryant Hold- 
ings, a good market of late on 
the preliminary resuits and pro- 
posed 200 per cent scrip Issue, 
relinquished 4 to SPp. while 
Cement Roadstone lost 2 to 79p 
on Irish currency influences. . 


balance at 5d2p, while Racal 
ended only 5 lower at 346p, after 


341 p: the results for the larteris half-timer. 


while Warner Holidays A shed 
2} to 51p ahead of tomorrow’s 


subsidiary. Decca, were an- 
nounced yesterday. Flessey fell 
12 to 256p, but Thorn EM), a 
penny harder at 359p, after 354p, 


continued to benefit from news continuing 


Sentiment in the miscellaneous 
industrial leaders was under- 
mined by gloomy economic 
surveys and the prospect of a 


of the proposed' sale of certain interest rates. Rank Organisa- 


parts of its leisure interests to tj 0 n fell 8 to 176p and Unilever 


aod Hongkong Land 25 up at Timbers tacked support Mon- 


tague L. Meyer easing 3 to S7p 


Traded options attracted 1,590 and Phoenhr4 to 94p. 


deals — well above last week's 
daily average of 1.088. Among 


Trusthouse Forte for £16m. 
Secondary issues also recorded 
some fairly substantial losses, 
STC dropping 16 to 477p and 
MK Electric 12 to 210p. On the 
other hand, the financing 
arrangement with Cyle and 
Carriage Limited left Newman 


6 to 447p; the latter's interim 
figures are due next Tuesday. 


further consideration of the poor 
first-half. The Cunard/National 
Union of Seamen's dispute 
unsettled European Ferries 
which cheapened 3 to lSlp, while 
Wedgwood came on offer at 53 p. 
down 44. Nervousness ahead of 
next Tuesday's preliminary 
results left Smiths Industries 6 
easier at 227p, while similar falls 
were seen in recent speculative 
favourite Avon Robber, 90p, and 
in Granada A, lS9p. Sketchley 
receded 5 to 234p awaiting 
today’s first-half figures, while 
Cawdaw, at 29p, gave up 2 of last 
Friday's speculative rise of 7 
which followed the announce- 
ment that Illingworth Morris had 
disposed of its 334 per cent stake 
in the company. 

Horizon Travel, a god market 
of late on capital proposals and 
shareholders’ concessions, shed 
IS to 340p on pTOfit-taking, while 
■Associated Leisure gave up 5 to 
129p as bid hopes faded. 

Motor Components provided 
an irregular appearance after 
quiet trading. Dunlop added a 
couple of pence to 74p, but 
recently firm Dowty shed that 
amount to 248p, while Lucas, 
results next Monday, fell 3 more 
to 166p. Further consideration 
of the disappointing interim 
statement clipped 2 more from 
Zenith A, 50p. Among Distri- 
butors. Press comment failed to 
inspire Caffyns, 5 off at 175p. 

With investors resigned to 
high interest rates continuing for 
some time. Properties encoun- 
tered a bout of selling but prices 
edged away from the lowest after 
the official close. Land Securities 
finished 7 off at 381p, after 380p, 
and MJEPC 3 cheaper at 234p, 
after 233p. Stock Conversion 
shed 10 to 3!0p. while Haslemere 
Estates, 380p, aod Great Portland 
Estates, 230p. both lost 4. On 
the agreed 125p per share cash 
bid from Hanover Acceptances 


Finance, dealings in Donington 
were resumed at IlSp with a 
close of 124p, which compares 
with a suspension price of 114p. 

Oils encountered further 
profit-taking, although fresh 
losses were relatively light com- 
pared with last Friday's. Helped 
by favourable Press mention, BP 
and Shell both trended firmer 
initially before drifting back to 
close a few pence tower at 476p 
and 464p respectively. Among 
the speculative issues. Double 
Eagle met selling and dipped 80 
to 620p, with Warrior Resources 
30 lower at 325p. 

Small fails were the order of 
the day among subdued Textiles, 
although firmness was shown in 
Textured Jersey. 6 up at 64p, 
following an investment recom- 
mendation. 


Ord. div. Yield . 
Earnings, Yld. « 
PfE Rath? (netl l 


NOV. 

a 

■ 

Oot. 

ax 

70.48 

70J/4 

71.07 

78.14 

488.1 

486.5 

601.8 

604.0 

7.64 

7,47 

17.02 

16^7 

7.17 

7,23 


HJSOl 71.42 
72.20! 72.5k 


*13* -71.7: 


• fr 
% 


.71! exp 

72.20! 72.50; 72.53' 73-M)j fiSjffi 
402.8? 403.2-' 495.4 49fl.lj 481,0 


S03.5! 49&5j 481 
7.3^ 7.3* ‘ 7, 


48W 300.1 . 
‘ 7.581 


Equity turnover Em.. - j 134.73! 160^ 140.50! 140.48; 131.65, 


Equity bargains totall__ - J 16^7208,8^10^04' I0^OO._17 y 65U».4Oy 


10 am 488.3. 11. am <83 JL Noon 481 A 1 pm 4018. 
2 pm 430.8. 3 pen 482.0. 

Latest index 01-246 8086. - ■ - 

DW-&66. 


Basis. 100 Govt. Seen. 15/10/26. Fiwd lot. 1828. InduMrlal Old. 
1/7/35 Gold Mines 12/9/55. SE Activity July-Dfte. 19«. 


highs and lows se- activity 


ifilnceCompilai'n! 


Govt Secs.. 72.64 


High ! Uw 1 ' " T"i - 

; —Daily | 

, 1 Gilt Edged-. 

127.4 > 49.18 ! Industrials.-' 


Quiet mines 


Fixed InL-. 74.0a 
<2</7 1 


Mining markets began the 
week in quiet trading. South 
African Golds opened on an 
uncertain note but generally 
made good progress during the 
afternoon as the bullion price 
moved ahead to close S13 higher 
at S642.50 an ounce. 

The heavyweight issues were 
particularly in demand with 
Randfontein prominent and 
finally a further J firmer at £42}, 
President Brand almost a point 
to the good at £29$, and gains of 
around i common to Buffels. 
£272, Kloof, £21J, and West Drie- 
fonteln. £44}. 

Tn the marginal issues East 
Rand Proprietary were unaltered 
at £14} following news that a 
fire in the eastern section of the 
mine had been completely sealed 
and personnel redeotoyed to 
minimise production tosses. 

The London Financials were 
featured by Tan its which 
advanced 20 to 320p following 
-the company's sale of its direct 
holding in the Ashton diamond 
venture to Ashton Mining in 
exchaee for AS26.3rn In cash and 
11m shares in Ashton Mining. 

Gold Fields moved up 9 to 
855p in response to the rise in 
the bullion price, while Charter 
hardened 3 to 273p. 

Australians were mainly a 
share firmer In line with the 
trend in overnight Sydney and 
Melbourne markets. 

Among the leaders Western 
Minina < *dG>ed up 2 to a year's 
high of 32tio ahead of the annual 
report. The Bundle twins tost 
ground on profit-taking after the 
announcement of a new oil-shale 
discovery. Central Pacific dipped 


lnd.Ord 908.B 

(i2»> 


GoMMinM. i 558.9 
cm3) 


68 85 ! 127.4 l 49.18 Industrial*... 

( 7 /S) (S/1'36] ; (3/l|7Bl Spaoulatfvo-j 

64.70 160.4 I 50.53 ™ a,fc — ■ 

(Iff/iZ (S3/1U7) (3/1/75) J | 

406,9 658.6 j 49.4 J 5 ^ Avfge J 

(S/ll i (4(6/701 (28/8/40) | £dg«d..., 

265.5 j 658.9 I 43.5 ! Indiratilal*.^ 
(11/3) (22^1801 126/10/71) i SpoculatiVA.' 

1 ! TamIi < 


R - 


104.1 104J2 


30 to 505p and .Soolhern Pacific 
13 to 192p. 

In the speculative issues new 
highs for 1980 were attained by 
Metals and Energy and Mine- 
fields Exploration which added 2 
apiece to 32p and 24p respec- 
tively' While Metramar rose 5 to 
30p. 


CANADIANS (1} 

Imperial OH 

BANKS C1> 

Commerzbank . . ... 

BUILDINGS (1) 

Arncttffe WentMlcfc Produ ct * 

Hew den- Stuart 


CHEMICALS <4) 

Atoo Oil Paint 

Allied CollOMs Laoorta HmU. 

ELECTRICALS (1> 

We/ ico 

ENGINEERING (10) 

Birtnid Quatctst GKN 

CliDorO iCh.) MWlano Inds. ", 

Ddn Mtrtal TurrlB 

Edura Wliliamo (W.r 

AmaJ. Power Woltetoy NubMi 

POODS (3) 

BJsImp s Stores A Tesco 

Panto (P.< 

INDUSTRIALS (13) . 

A/rflx Intis. Let met • •• - 

a ba Often 

Botfycate IrK. 5/Mrru Ware 

Chubb Turner & Newalf 

Cole m. H.) . UKO Jnt 

Dufay Bite mastic Wedgwood ' - 

Hyman Cl. & J.) ^ • 

INSURANCE 1 2} 

Howden (A.) Miner 

MOTORS (41 

York Trailer Zenith A 

Bluemel Bros, here A po War ft 

NEWSPAPERS 11) 

Yilverpal Daily Post 

TEXTILES (21 

Atkins Brothers Stoddard A 


NEW HIGHS AND 
LOWS FOR 1980 


The fallowing sfura* quoted In the Share 
Information Service yesterday attained new 
malls ana taws far 1900. 


NEW HIGHS (30) 


AMERICANS 12) 
Rfchardion-Merre/i 5/nger 
BANKS (2) 

Hongkong Shanghai Land Scot. Finance 
BEERS (1) 

Afltal. Dilt. Prods- 

ELBCTRICALS 13) 

Sitter Elec. Mitel Corp. 

INDUSTRIALS (7> 

Anglo-Am. Asphalt Maynards 
Baird (Wm.) St. George's Laundev 

French (Ttios.t Sacuricor A N-V 

Hutchison Wbameoa 

LEISURE (2) 

RedI (fusion TV Pref. Zetten 
PROPERTY (21 

DorHngton Hongkong Land 

SOUTH AFRICANS <11 

Tiger Oats 

TEXTILES (1) 

Textured Jersey 

TRUSTS (1) 

Pjrambe 

OIL & GAS (4) 

LASmo Ops. Santos 

New Court Natl. Woods Ide 

MINES (4) 

Metals Energy Western Mining 

Mined ef* Eapfrtn. OHby Res. 


RISES AND FALLS: 
YESTERDAY ; 


NEW LOWS (46) 


British Funds 

Corpus. Dam. and 
Foreign Bonds ... 

Industrials . 

Financial and Prop. 

Oils 

Plantations 

Minas . 

Others . 


Up Down Same 
— 91 lA 


AMERICANS tt> 
Norton Simon Inc. 


ACTIVE STOCKS 

No. 


UNIT TRUST SERVICE 


Demand for Stores remained Industries a penny firmer at 32p. 


at a tow ebb and most iasues Leading Engineers 


Stock 

Clyde Petroleum 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the institute of Actuaries 
and the Faculty of Actuaries 


m 

Marks & Spencer 

BP 

GEC 

New Court Nat 
Shell Transport.. 
Barclays Bank ... 


EQUITY GROUPS 
& SUB-SECTIONS 


Mon., Nov. 3, 1980 


Plessey 


lomina- of 

Closing 

Change 

1980 

1980 

tion 

marks 

price (p) 

on day 

high 

low 

£1 

8 

835 

-10 

865 

230 

25p 

7 

270 

- « 

295 

223 

£1 ' 

7 

338 

+ 4 

402 

318 

25p 

7 

111 

- 2 

117 

77 

25p 

e 

470 

- 6 

484 

320 

25p 

6 

562 

- S 

572 

326 

5p 

6 

95 

+ 1 

95 

32 

25p 

6 

464 

- 2 

474 

314 

£1 

5 

460 

- 8 

482 

327 

£1 

5 

201 

- 2 

249 

162 

5p 

5 

98 

— 

108 

52J 

5p 

5 

74 

- 1 

79 

60 

25p 

5 

64 

— • 

87 

57 

50p 

5 

256 

-12 

274 

108 

10p 

5 

271 

- * 

29} 

16 


OFFSHORE & 
OVERSEAS— contd. 


Lloyds Bank international, Geneva Schrader Mngt. Services (Jersey) Ltd. 

P.O. Box 43a 1211 Gant 11 (SwUttrlmn P.O. 1%, Sl HrUrr. Jfrvy. 0534 37561 

Uov* lit. Growth —BFgaiO 6175CB J 0.50 Steriitig Money Fd. ._|OD 13 1DKQ 1 — 

Lkwfi InL Income —JSF2»«I 3ttL5fl[ 4 600 Naa aAntr^Uod day Nn NI rti W 5. 


Gartmore Invest Ud. Ldn. Agts. . ,• 

2. Sl Mary A*, Lanttn, EC3. 01-283 3531 £^£0?^ 111 

aWDDPrr Fund Mougcn (C,U UilMM Gold E.k. /ac. 00.29. tJS&lS 75JJ1 

41, Broad Sl. Sl Hrtte Jwsr,. 0554^/5741 nmiif:. An- imiia 9AJ 

GllFii red Jersey 1 — .|WD 98 CM -b 1260 iSodl... lMJV 165J 

Birtmore Fund liauoaf (F» End) Ud- laXh) (Actum Units) 239-7 255 

1503 Hutchison Hse. lojjaraxn H. Fw») u , , 

UKsonun. 71 C77i^inu NUKUiElTIUIt InrafflSuOIBB L 


Three 0ua^TMwrHnEC3R6Ba 01*264588 W “ S9 * ^ wi 


1 _ 120, Ctieipsirie, EC2. 


-Am. Irw. Tsl (Xl 23.] 
Asian Fdtta. 27 |l 


,27 Cheaps.de SOet 31 usso?l 
I .93 Dsrflnq Fd. OtL 31 _ «0I B1 
,,93 JjpanFmd OCL 30_ l^B.71 




USSW.Z1 

- 2 

381 To 

S B-77 1C 
USS25279 


US is 

—1 180 


HKAPac.U.Ts«. 

Japan Fd_. 

N. American Ts 
I ml. BondFumf. 

Cmb a u n Find Mnon (tolQ t») 
P.a Bo»32.Doudte. k®., 

Ganmore inti. Inc. .-{20 J 22X< 
Gartmom I nO-Grth.. |MJ.7 15a 


_ Management Intematrona) Ltd. 

nS8 ^QiBeroMhBMg.. Berowte. 809-295^3000 Sentry Assurance Intemaiioral Ltd. 


P.O. Bo* 1776, HarrtHan 5. BcrmaD. 
Managed Fund— _n/SS3i693 6X368) — 


Figures in parentheses show number of 
stocks per section 


Esl Gross 
EJrmngs Di*. 
Yield % Yield % 
(Max.) I ACT 


2 M Wtiiand Bank Tst. Corp. [Jersey/ Ut Shw & Fried! ander Ldn. Agents. 

1AJO 28-34, Hill SL. St Heller. Jeney. 053436281 20. Camon St, EC-». 01-2487646 

050 MUbral Drayton GilLllOOb 10Lls| -L0| 1187 DpKafondv_...._ ,[2-4 00 25.26] J 6JJ- 

evl Samuel Montauu Ldn. Aoents Tokyo Thai New. USS380Oul i+OJOi Wfr 


CAPITAL GOODS (171) 


Engineering Contractors ill/.—,. 


CONSUMER GOODS 


Ll. Electronics. Radio, TV<I4) 


CONSUMER GOODS 


Breweries 1 141. 


Food Manufacturing 122' 

Food Retailing! 13) 

Newspapers, Publishing 112) 


Stores (441 

Textiles <21) 


Toys and Games! 5' 

OTHER GROUPS (98)-.... 


Pharmaceutical Products 17) 

Office Equipment ib) . — - — 


INDUSTRIAL GROUP (488) — I 

Oils 1 12 / _......T. ~.... 

500 SHARE INDEX.... 

FINANCIAL GROUP (1 IB) — 

Banks/6 > 

Discount Houses CIO). 

Hire Purchase 1 Sl .... ..... 

, Insurance (Life! <101— 

Insurance (Conposlte) /9 j — — 

insurance Broken (9) 

Merchant Banks (13) 

Property (45J 

Miscellaneous HD 

Investment Trusts 1109) ~ 

Mining Finance f 3)-—. 


288.09 -1.6 

1533 

5.75 

7.93 

29267 

294.04 

244.23 -l.fi 

19.48 

7.02 

6.10 

24812 

24954 

418.47 -L2 

2174 

5.98 

5.43 

423.74 

428.61 

933.51 -2.0 

10.48 

2.89 

1172 

95284 

9S285 

356.17 — L8 

1738 

726 

7.34 

36254 

363.76 

17731 -1.1 

1633 

7.53 

7.47 

17936 

1BL14 

15031 -0.7 

1939 

10.87 

6.43 

15160 

15234 

245.07 -L2 

13.06 

5.32 

936 

24863 

249.05 

387.43 -13 

9.81 

357 

1239 

39248 

39370 

85 78 -20 

2637 

UOO 

4.79 

8757 

88.89 

9198 -DJ» 

23.48 

2017 

4.91 

9258 

93.12 

240 20 -1.3 

16.95 

6.73 

7.13 

243.48 

246.41 

275.16 -0.B 

16.46 

669 

7.09 

27731 

280 99 

288.60 -0.8 

2124 

7.12 

553 

290.97 

291.87 

350.75 -0.9 

1658 

638 

7.43 

35408 

36L82 

21103 -13 

18 85 

7.23 

6.27 

21357 

215.01 

403.64 -13 

UL 78 

3.83 

39.06 

409.03 

41157 

439.90 -0.4 

22.47 

6.61 

582 

44176 

44461 

12152 -05 

2657 

10.65 

4.36 

12215 

124.08 

248 22 -1.9 

12.20 

5.08 

1070 

252.94 

25678 

129.59 -0.7 

23.66 

1183 

517 

13056 

131.86 

215.38 -17 

26.65 

1051 

4.27 

21904 

22151 

24.65 -33 

9.12 

1173 

25.35 

25.48 

2554 

22102 -0.5 

15.81 

7.08 

755 

22211 

223.76 

304.37 +06 

17.42 

7.98 

6.71 

30253 

303.49 

225.99 -03 

1131 

620 

10.59 

22668 

229.92 

104.69 -3.6 

19.64 

7.94 

5.95 

10861 

108.75 

56638 -13 

12-98 

6.44 

9.41 

574.84 

579.51 

280.24 -0.9 

16.49 

665 

7.40 

2B2.83 

20537 

25557 — L2 

”15 96" 

6.42 

755 


260.87 

988.27 —0.9 
313.44 -1.1 

2432 

102 

532 

b.15 

458 

651 


101593 

32050' 

~25l_83 —1.7 
260.42 -1.8 

39.24 

522 

6.47 

3.05 

25631 

26536 

259.10 

26809 

295.48 -13 

— 

5.82 

— 

299.86 

301.26 

229.24 -4 0 

10 82 

4.40 

12.47 

23867 

24035 

258.41 -2.4 

— 

530 



264.89 

26819 

170.79 -1 2 



6.65 



17290 

174LB4 

331.00 -2.6 

13.92 

6.98 

9.84 

340.00 

34335 

16021 — L5 

• 

4.75 



16257 

163.47 

459.46 -16 

3.14 

2.66 

4436 

46660 

47225 

162.99 -14 

15.91 

590 

7.95 

16538 

16738 


Last Last For 
Deal- Declara- Settle- 
mgs tion ment 


OPTIONS 

For Charte 


Charter hall, F1VFC, North 
Kalgurlt RHM, Turner and 
NewalL Barm ah. Shell Trans- 


Guhmess Mahon Fd. Mgrs. (Guernsey) Samuel Montagu Ldn. Agents TokyQ lruM 1 

POBoic 188, St. Peter Port, Guernsey. 048123506. 114. Old Broad 5t, EC2. 01-5886464 c ^. . 

inlLFund .,_JSZp.78 2L59xd „.J 1010 Apd lo Fd. 0 ci. 29 „ IWL7L 66-90 — ■ 2.64 Standard . 

Prlos it OcL 29. Next dadhpliw. 27. JanfftL Oa. 15-__--UTCaw 22 . 7 W 0 61 37 n* Nolr 

ID Group Sad- 30 -IlBJliM 16-181 220 NAVOCL27 

Hambro Pacific Fluid Mgmt Ltd. Jerboa. iZ_. jmi — iaj 

213 D. dmauQht Centre. Nan Kona 117Js*y.0‘iSej*.24.l5.93 625( — 3.49 ctn-.h^. 


Hambro Pacific Fund Mgmt Ltd. 
2110, CmnaugtiL Centre. Hong Kong 

Far East. OcL 29 IWSZU 1 2£Ml I — 

Japan Fund 0a-31-ljUSJ92D 9i7| - J — 


f Group SepL 30 _(i 


U^fSnto'Vsepl , 24 , . , g^ 1 


Standard Chartered Inti. Bd. Fd. 

37 roe Nnire-Dame, Lirrenfxmg. 

NAVOa.27 ] US$1059 1 -...j — . 


Murray, Johnstone (Inv. Adviser) 


163. Hope SL, Glasgow, C2. 


Stronghold Management limited 

P.0. Bo* 31S Sl Helier, Jersey. 0534-71460 


Nov. 3 Not. 14 Feb. 5 Feb. 16 port. Double Ragle, Premier 


Nov. 17 Nov. 28 Feb. 26 Mar. 9 OiL Southern Pacific, British 


Dec. . 1 Dec. 12 Mar. 12 Mar. 23 Land and Provincial Land. Puts 


P.O. Bqi 86 . Guernsey. 

msszszB 


l Hope St.Fd.0a. 15J US 


041-2215531 CoronwCiy Trust II56JD 1M32J 1 — . 


For rate indication® see end of 
Share Information Service 


were done in Trafalgar House, 
BP, Tesco, ICI, Automated 
Security, Can decca and Whole- 


Quieter conditions prevailed sale Fittings, while doubles 


in Options with calls arranged 
in Lonrho, Grand Met, 


were completed in Endeavour 
and Marks and Spencer. 


y = ' 


Nat Westminster Jersey Fd. Mgrs. Ltd. Aiwncanind.Tu._1E4 7i 
45 La Motif SL, Sl Helier, Jersey 0534 36241 CopcerTniu.—. 02.27 


a : h z 

pSras on Oeutier 29. Nnt 5. ' Sub - 7Twv 


Surinvest (Jersey) Ltd. (k) 

Queem Hse., Don Rd, SL Hefier, Jsy. 0534 27349 
Amerii^Ln Ind.Ty 1(4 7l 4 821 +0.0® — ' 


Jap. fnde« Tst-_ 


1-023 - 


RECENT ISSUES 


EQUITIES 


P 

tesua oo S 
Price E« 1®Q 


fErdude HxW dwge on snot orterv NegK SA 
Henderson Adnin: (Guernsey) Ltd. ' 

7 New 5L.SL P«vr Port. Guernsey 0481 2654 V2 NAV0rt - 31 IUSS122/ H^ZS — 

AmerlcsuiO/S lUScJ .11208 127 JJ - N.EJ- International lid. 

Henderson Baring Group . EgAiS.*- "JK ** %£***■ P' 

80L Gloucester, U Wlj Kang aSr^R^lm^T ZiJ ” 

usKHia as, in — J — si««ti — <nA sta \ — 

] — — I — Ind. RudlnieresL— 47 j 5 l3 J — . 

JZ1 I ""I Z lw1, M ® owd «5 5271 1 — 

m- | 9.00 Pacific Basin Fund 
PO Bf»i 71, 7 New SL. Pdtr Poro Gufrosw, Cl. 10a fioulewnl Royal. Luvmbourg. 

cm Fit Z--. JplD.qz lffj3ZZJ1279 NAV 1 US09.95 1—4 - 


Surinvest Trust Managers Ltd. 

48, Attol Sum, Douglas, life of Man 062423914 
The Can Trust. (1104 J16JJ rtUJ — 


Henderson Baring Group 

SOL Gloucester. U, Pettier, H u ngg Kong 

Japan Fd. Oct 29 JUSSM06 MIDI 4 

Japan Tech. OtL 27_ I USKL3 

sha I ::::j 

Bond Fd. Oa- 30 


9! Ktag 

11 


weT^Cf. 


TS 8 Unit Trust Managers (C.l.) LteL' ' 
10. Wharf St, Sl Helier. Jersey i Cl J. 0534 73494 

weswi & 

Prices cn Ocx. 29. Ne»l sub day Nor- 4. 


TSB Gilt Fund Managers (C.L) Ltd. '. 
20 Wurf St, Sl Heliar. Jersey tCH 0534 73496 

TSBGIh Field Nb.0 90Orf J 1429 

TSBGUiFxLiJsr.) . 1%-Q WS4 . -J 14J29 

Prices on OcL 29. Nnt sub (toy Not- 5 


•onioglEsicri--- 

” P IfspH “ 


High Low 


'/m*rwr of PTOtairory ctergt. tVM*, pho^x International 

131-Samuei & Co. (Guernsey) Ltd. POBm 77. Sl Peter PxryGtieiu. 

I LeFebvre Sl- SL Peter Port Guernsey. C.f. INer-Doibr Fuw — IUSE.9A 3 


F.P. — 80 

F.P. - 38 

F.P. - 1M 
F.P. - [200 


70 rtH'ak'th M’rcyc’sSQp 78 
86 ttlntervlskwi pfd. lBp 87 
03 nORC.„ 288 


180 tlTruat 8ecuriUe840p 185 


^5 *7.M a.flLl -- 


HOl-Samuei & Cu. (Guernsey) Ltd. P0Bu77.SLPeterl 
8 LeFebw Sl. SL Peter, Port Guernsey. C.L L , 3?t5S , &t£ l ms — I 

GuenneyTfl. .1282* 21671 -aij 300 U.^r^F=taZ^ 

WH Samuel Invest. MgmL lntnL 
PO. Bax 63, Jersey. 0534 2738L 

HSOojwoI is. Fd.— 0465 1563 -i2] 5 Providence Capit 

HJ. Fixed Im. FcL ...IW.O . lOZTol ,.Z4 1200 PO B<k 12L Sl Peter 


Tokyo Pacific Holdingx N.V. 
048126741 Iirtlnw Ma n agwnetit Co. N.V. Curacao. 

I J - NAV per share OcL 27. USS8783 


Providence Capitol Life Ass. (C.L) 


Tokyo pacific HHgs. (Seaixoanfl H.V. 
Intintis Managenwni Co. N.V., Curacao. 

- NAV per share OcL 27. USS63.99 


FIXED INTEREST STOCKS 


CroKtwr Fd.f f 
nrFoTiAcc.) 


..rj 1200 PO B<k 1ZL Sl Peter PM, Guernsey 0481 26726/9 Tvndrtl Groua 
Wr, 33425. ..-j - 

® - {SlHKblnf i^z:j ~ p hsp.isl?*- 


Imnl. SmiFtf. USSL 

IntnL En/ily Fd USSO 1 

Puts af October ST Ne 


oe S§£ 1980 

■a {<£ High; Low 


Overseas Traders (20) I 4^8.371 — Ll 


277.35 275.06 
45193 457.05 


267-32 295.90 
300.42 22759 
24235 159.06 
27222 140.42 

177.96 11132 
344.98 25559 
16127 8927 

47346 316.90 
166.83 11250 
"29£S"'M1? 
2?U5 23B.55 



N.V. Interbeheer 

P.O. Ekdt 52b, Detll, Holland 

Esmeralda (Is. Prlcei .| DF60Z7 1-HUQ U6 

Intemadiotial Pacific htr. Mgmt Lid. 


P.a Box R237. 56, Plu Sl, Syitey, AasL 
JaveDti Ejaiity T« IAS3.71 3J& | 


Javelin Ecpity Tn — 1*53.71 383) 

Janfine Fleming & Co. Ltd. 
46th Floor, Gomusht Centre. Hong 
1 


3 — Prices af Dauber 29. Wen, dial. No wn Oer 5. 
Quest Fund MngmnL (Jersey) Ltd. 

PO B« 194. SL Heller. Jeroey. 0534 27441 

1 ^ 850S£^m f»: rf» 

Ltd. QueR Intf. BA... — Jl/swra 0880. _j 1136 
Prices on October 29. Nfti dealing Nuxubu 5. 

] 380 RBC Investment Managers Limited 


OyeneasOcLZV 

(Accum. Unlb) 

New$L.SLH«Eer 


Hamilton 5, Bermuda, 2-2760 


UD - (Arcun. shares 

053427441 AmwKsiOcL: 

j 13. 84b lAmim. shares) 

1B6 Far Euslern OcL 30 
ills fAcami shares )..... 
wataer 5. jgyv.Fy*! 0?~ 29 


PO Boic 48. Sl Peter Port. Guernsey. 0481-23021. i Accum. Starts) 


TiE' rilntarvision 7 Cnv. Pref 112p jaSiij?LWZT 

usJfJiiv 1 * in! a Va "?v water 9« Reel. Prof. 1BB7_ 106i s . — ir^anSnnl l doT 
inti 9 ueen j> Moat 104* Con* One Ln '80*8 1. U1 ...... T ?i~r 

F.P. 10/11 118 1031* R.TJL Bi*% Conv Uns. Ln. -B&-8000 .-. HOip P*^p (ln LJ- 

F-P- ~ 2S ®* S. Rhodesia 6% '78-81 A88td..„ #71?-!* 2’^S'S^bS " 

CO ~ 2a 1} S°- 2fax;77-saAMtd 70 SShtesSu!’ 

“ -SS fi, Do - 312?, 80-85 ASKtd- 40 +1 jEc&jiBAftl. 

F-P- ~ DO. 4/y^ ’87-92 ASStd 84 -S Do. 

P-P- . ~ 2 TownCentreSecMjBSCfiv.UnsJji.'Sfl.aifiO 3 Ida -ia 

FJ». 17/10 37tt SDUhivaBton, jjeep isg Un# . Deb. ■86-93 3B?a — W 1 jm m- a*, c 

— — 18 U 10 do, op Iona - laiJUsI LmteAnBis: iwtF 

F -P- ~ 318 275 Zlmoabwe aettleman annulty*Reg""!!! 890 ! — 10 Leopold Joseph i 


94 J — Irish 

40 —4 4.70 

NAV October 15. Allas GiltJiCn 

LmkRAaBts fttt. naans & Co. Tefc (H-638 5858 UK Ml Fund - 

Leepold Joseph * Sons (Guamey) 


I ruL Income Fd. IISBU5 10.75J J — 

08 Rani lnco Managers Ltd. 

- PjO. Bn 1549, Hanihon, Bermuda. Bta.292-7979 

L50 RAMINCOOCL6 — ISW27 103^ J 

_ ffiidmond Life Ass. Ltd. 

- 48, Athol SlreeL ocagbs. l.aM. 062423914 

IrtstiGfll Bond ijl93 127J -OJr 1254 

,70 Sleriiwj08»sir3iImS7 327.75 ...... jSS 

Allas Gilt & Com. FdJlQL? lOLf +0J — 

B5B UK Gill Fund 1IBS 118.1 -06 _ 

JOOD — 


Victory Hour 

High Inc. Gill . 
(Accun Shares) 


hd Sf»" 


1760 ma 

We of Mn. 0624 


266 
z: ui- 
z:: siz 
ilk ’ 




— 4 — Unriife Assurance (Overseas) Ltd. 

P.O. Box 1388. Hatalton 5-31, Bermuda 

062423914 IntewL Mngi Fd 1 USSLOB | I - 

-021 — 

- Umun-lavesfanent-Geseflsctaft mbti 

-°Ji 1|54 Poulach 16767, D 6000 Frartthxt 16 

m - 

— Un r*nta 0M37JE 3826| -ZJ — 


5-S^ “ 2- e*- & Lte: 
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“RIGHTS” OFFERS 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

Srttiih G Oft Av. Gross Red. 


2 a Latest 
31* Renunc. 
'cl Data 

<£ • m 



LJ. Starting Fort — JOZ25 122N+G03 — 

Kemp-Gee Management, Jersey Ltd. 

1 Charing Cross, SLHeWer, Jersey 0534737. 

Capital Fund 11505 igJj ... . | - 

lnom»Find B77 SS5j J J0.1 

CHl Bond Ia.015 LOWl ...J — 


PD. Box SB. & Guemer 0431 26331 4 i Ekm Strew, London, WC2 01-3536845- 


O.C. America Fd-t 
OCStn.Co'*- — 


British Government 


(Arier - 5 yean — 20627 

S15yean 112.0 

OwflSyan—— 11&19 

liredmmbles 

Aflacds- — _ 112.03 


Mon. 

Nov, 

3 

Day’s 

change 

% 

fri. 

Oct. 

31 

»d 3dj. 

today 

td adj. 
3980 
to tele 

1 

2 

J_ 

Low 5 lean., 

Coupons 15 n*rj. — 

25 years 

10627 

-031 

306i0 

- 

8.78 

4 

5 

6 

Metfem 5 ms... 

Coupons 35 fean. 

25 years 

218J9 

330.43 

112.03 

-052 

-057 

-051 

110.93 

13L18 

112.61 


1197 

1332 

1039 

7 

8 
_9 

10 

High 5 years 

Coigns 15 years..-. __ 

25 yearL........... 

IrredeemaWo 


Keyser Uhnuu Ltd. 

25, Milk StiW. EC2V 8JE 01 

Forwley.-^ ISFTM8 174J0|+3 

Bomfcdm wffl.JO lmffll 

Centro! Assets 1137855 173.71/ -HI 


053473741 g'ktedfc 

- Uw g&d^^zf 

.._.J — intrtnvUonal 

Bel. Frms <Ftn.irSlb./ 


Z77J 

llOi +5.' 
108.' -5.' 
55.74 


PanAmer. OY FdJ US$14351 l 


..—j o c. stetunp m.— _ r 

I --.-J — ••O.C. IntemaUond 

Bel. FnK5lFln.irStt> 

oi-tobTOTo S3iSr s zr. m 

+3ia 2JJ0 Oiiedi Guilder-- «JS 
. -3 ~ FrendTFraresJjffi.® 
— -Prices on Oct l; 


U3 

sem Limited 
Italian Lira . ..... 20.940 

paas.’- sis 

Ah — ita.lt. 


S. G. Warburg & Co. Ltd. 

30. Grtiham Street. EC2- 


Energy Int Oa 31.. 
Mart Eumbl Oa. 15-* 
Mrt. My. Mw. 3 l 


01-6004555' 


yPHces on 0U.2L Ncn detirig Ngv. 7. 
—Duly i fcnlin gs . -—November 14. 


Rothschild Asset MgL (Bermuda) 

ft n D ££. A Of. mt " DM 0 .. 


Warburg Invest Mngt Jny. Ltd. 

7 Utrary Place, SL Metier, jw.GI 0534 37Z1 7 

«Hj»' 

iKta^izzil aad ^ 


>4856 P.0. Bex 664, Bk, of Bermuda Bid, Bernuda 
115 Save & Prosper international 


GEWJ3SS3 
— 4 5.70 


Wardley Inves tm ent Services Ud, 
4ft Floor, HtMtMson House. Hong Kong 

WSwdtey TruU..— |W®7fib 2S.M J 

w*n*ey MAa As. IM .J 

-yBort Trust ..liS'Sji M JZ1 
WanSeyJ4panThsL|u5SiI3 134sj J 


WWW WMe Growth M awaBem a d» 
10a, BoutewM Royal, Luxembourg 
WBridmde Gth Fdt US$34.74 .( — 1 - 


Mon.. Nov. 3 

Friday 

OcL 

Thur*. 

OcL 

Wed. 

Out. 

Tub*. 

OcL 

Mon. 

Oct. 

Friday 

Oot, 

Thura. 

OcL 

Year 

ago 

Index 

No. 

Yield 

% 

31 

50 

20 

28 

27 

24 

as 

(approx) 

| 54,45 (tl3.6B 

64.40 

54.50 

S4.60 

54.67 

54.65 

54.46 

54.44 | 

54.89 

50.67 

1 

13,38 

50.67 

50.B5 

50.86 

50.85 

50.85 

50.98 

51,02 j 

46.4 L 

67.36 j 

15.50 

67.51 

67.55 

68.00 

88.00 

68.00 

68.00 

68.01 j 

68.95 


t Redemption yield. Highs and lows record base date* end value* and constituent dngu *ro published hi 
Saturday issues. A list of the constituent* I* available from the Publishers, the Fin ana ai Timas. Bracken House, 
Canned street. London, EC4P 4BY, pries 16p, by port 26p. 
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Craigmcunt Unit Tit. Mg IX. LW. 
Buttclenbin-y, London EC4N 8BD. 01-Z4849M 

HWi Income, 136.0 

Nsnh*iwnc*n Sj 

Canadian £»*««* „ 6Z3 

Canadian Trusi hn j 

Sh.6 

»utTnat_____.|447 



Abbey IMt Trt. Mngrs. (a) (z) 

72-30, Catriwoi* JM, Ayieilxvy 02% 5W1 

Is “"- 01 

Abt»yWl*F.l 1 TR.pl«i 

AM ley Indorr _ J33{ 


*meUj dealing dim Wednesday. 


IS 

l£3 


FT UNIT TRUST INFORMATION SERVICE 


AbDrrWWMrBdT*_tt6 

Abbey liw.lM.FApf? 

CWittBPras.TiL.-j81 




AUtn Han*? A RtiS Hurt Ttf. Mngrs. 
25, Cornhid. London EC3V3PB. 01-6236314 
AMR Gill Tnm |92J 975j _0Ji 1145 

ASM Hamfao LW. (a) (g) 

Mairtra Hm_ Hutton, Brentwood, Eaex- 
01-588 2851 Or Brentwood (0277) 211459 
lata n ctd Ftmk 

AflJoOZi* 

BnL Inds. Fund,— 

Growth £ Income 

Elect & l net Do* i 

AKIM Capital 

KainSroFwid 
Hantm Act Fuad 

locoatt foods 
High Yield FdL_ 164 J 


Crescent Unit Tst Mngrs. Ltd. laHg) 
a Mehiiie Cres T Edii*unjj)3 031-226 4931 

Crn. Airer . Fd 135.6 

Crej. Imertiatl. , 

C res. High, Disl 

Crw. Reserves 

Crrs. Tdr>o 

Aartmgtsn Unit Trust Mngt lid. 

BridW Chambers, Barnstaple, Devon 0271 76124 ttaSuKir,' 

Tfful Pert, Unit 7&JZL9 212* ( BJO 

i Adam . Units) 

Discretionary Unit Fund Managers {^nqwrf CnwtiL-.. 

36138 New Broad St, EC2U1NU. 01-6384485 £? wth " 

Oise Inc. Ax 24 — 1228.4 24J6I ...4 5.60 StaSST! _ 


4-o.il 097 M & 6 Group (yKcXz) 

Three Quays, Tower HUi.EC3R6Ba 
See also Stock 

American 

'Acorn Uni{5'„™~. 

American Recovery _. 

(Acaan. Unitsi 

Australasian. 


"83 



High Ihcmw.. 

: a.h.Er. me.- 

; GwlSCCl 

Irfenotioail Fundi 

*■ immuMal ; 

. Pacific Fund 

• Secs. W ' 

SH c ht ut FMi 
-• V-riter Co ■% Fd, 

-■ Satis. Co’i F, 

. Recovery S*ts.._. 

Met. ifin.&C'dty. 

- ftreneas Eamin«„| 
. Exempt FhM 

- Income Exempt __i 

- Far East “ 

Sander 

' U.S.A. 


AndertOD Umt Trust Managers LW. 

. ISO. FenrtnchSL, EC3M6AA. 6239231 

- Anderson U.T, 167.8 7294 1 192 

-.AmlwchtT Unit MgniL Co. Ltd. 

1. NoWe SL, EC2V 7JA 01-6236376 

Ik. Monthly Fu«t—|150J> 1600) >10) 12.06 

Arirathnot Securities Ud- UHc) 

17. Quern Sl.. London. EC4R18V. 01-236 5281 


E. F. Winthester Fund Mngt LW. 

44, Bloomsbury Squire, WC1A2RA 01-6238843 

Cre«tWine6e*ler..~fI?4 MJf J 8.70 

Cl. WiiKtKSter 0‘seas..]2(.8 27A| ..-j 405 

Emtgn & Dudley Tst. Mn (print. Ltd. 

286 AAenurie SL, Wl. 01-493 3211 

Etmon Dudley Ttt [9L7 98.R 4 6.00 

Equity A Law Un. Tr. M.y CallbHe) 

Ameraham Rd v High Wycombe. 0494J3377 

Cm.iiyAHiw |«T? 91,7«t -J.Q] 4,79 1 Actum. Units!-, 

Fidelity International Management Ltd. 

6243 Queen $Li-0MknE£41AD 01-2484891 

American lij.4 32.* *0.31 0.42 

Gih * Fixed lid BSJ 26 7ri -fl J 17 7? 

Giumh + lncmnr«,..p.j — O.lf 7.20 

Special Sits. —■ P93 4L* +oil 2M 


James Finlay Unit Trust MngL LW. 
10-14. West NnrStreeL Glasgow. 041-204D21 
J. Ftnlay imernalT— 1362 38 

Accum. Untu |44.^ S 

2 zu 

2 ?■" 

11 5... 

I. Wert dig. 


J. firtay High tiKOne. 
J. Friday Euro.Fm. 

Accum. Units 

J. Fuday Fd.ln.TsL-.~i 

Accum.Umti — 

Prtcrt on Ofl. 




Scottish Equitable Fntf. Mgrs. LW.V 

01-6264588 2BSL Andrews Sq.E*nburgU D31 5569101 

income Uni is |6«.2 tt.M I MS MUmtB ww. 

Fx Setag see Carr, Sebag U«i TnAl Uaagn. 

Security Selection Ltd. 

Rew5 H», King WiBimSL, EC4. 01423 495) 

UrtvIGtKTstAcc 137-7 «0. 

UnvIGdiTulnc 129J 3. 


Chart etfunoc MBgna Gft.V 


MULud^VW^* 1 ® fUOeJ CMttre< 
1 63.9 

d m 

Chieftain Assurance Funds 
11 New Street. EC2M4TP. 


) Manna 


'■g Stewart Unit Tsl Managers Ud.(a) 


ManapMGnMth ; 

Managed Income — 
IntenwUcnal tzi 
H^> 


'Amvn. IWts) — . 

Eurapean 

* Acaan. IMk>_. 

Lrlra Yield 

! Accum. Unitsi... 

Far Eastern 

■ Accum. Units i 

Fund of I nr. Ths. 
iAcuim. Units)—— 
General. 


45, Charfwe S4., Eaitwrjft. " 031-2263271 

fStawart American Fund 
Stvndard l imit - 17a ? 79. Id -0.71 L56 

Accum. Units Rfl.6 87^ -oil — 

Withdrawal UmU — 1&2 5ti7| -05j — 

•SI twirl B^htfi CapiWFBBd , 

ISSte^HB , S 3 rd JS 

Dealing tTurt, A Fri. 'Wed. 

Sun Affiance Fund MngL Ltd. 

Sun Alliance Hse, Horstam, 0*0641*1 

Ev.EaOn.0. 1018.40 31520) — I «? 

DieFanaiy Fd. — J 



imme & GrowflL-_K 
Basic Hetourees- 


lEiE 


01-2833933 

- C 


531 


*niTPamiiy7d. _dl302 " ~l3S5l -U| 

Target Tst Mngrs. Ltd.yfaHg) 

31. Gresham St, E.Ci^Deallniiuje^W^ 


City of Westminster Assurance 
W « Pre p.Fund-.l e !^%9|- lfl « ^ 

MawsrtFund-. 

Eoully Fund — 

FamandFuni 
Mow Fund 
CiRFuM 


Laigham Ufe Aaae. Co. tfd. 

Langhwn Hse. Hnlntooek Dr, NW4. 01-^035211 

Harvest Pert. Fund —.nntt? U3.« .—.J — 
Laugtam'A'Ptan — J70.9 7461 J — 

YProp. Bond— JiZSTtl 3»-* — J — 

siTjsa%ik<J3w~ 

«««. 


EauitT IrriUSI 

Da Accum.. 

FferdMtiW. 

Da Accum. 

IruL Initial 

Da Accum. 

Managed initial 
Du. Accum. 


Providence Capitol Ufa Aik. Co. LW. 

30Uraridqeflud. W128PG. 01-749 111 l 

Sel. MfeL Fd. Stri 

Fwvpn feulry .. 

PeitMMfrd. im | 

Deposit Fd. Are 

JnttPrixEiLFdAcc.. 

Fed. int Acts .-.J 
M.PtuS. FaUnLAec._| 
imnl fir r I 

ind.Prm.lmnl.Acc _| 

Mmagn)F(LAcc— 
liM.Pm.Man.FdAcc. 1 

asafe 

PTwineW Ufe Assmmee Co. Ltd. 



Welfare fnsarMce Co. VtdJf _ 

wwnudr Park. Eutrr. 0392-5213 

— - Moneymaker Fd.— I 122.7 I — J — 

— for other (mm dm rr*er to 7 be Loadna A 

— MuKhnier Gram, 

Z Windsor Life As*ur. Co. LhL 

— Royal Albert Die, Sheet St, Windsor 68tow 

— ImraorUnta— 

— * Accun. Pen. Unm 

— FlM.lm. Growth 

— FimirtAstdBrtiwUiJ 

— K«.A«flPen._ 



222 EUthrasgue, FT? 

Prav, Maiwoed Fd (15L5 

Pm. Cash Fd. . 
cat Fund - 


01-2476533 
159.51-081 — 


01-4059222 


19'. Athol Crescent. Ecin. 3. 


•Accum. UriU). 

Reawenr 

(Accum. Umisi— 
SertudGen .. 

lAawn. Duns >_ 

Samller Companies 

> Acaen. LNu> 

SptdififHl Funds 

Trusiee ■ 

(Ataxn. UnrK)._— 

intej.nl0rj.29__ 

nlundOa.28 

Ion Ek.Nov.3~ 


J-S Funnel al 

b_rr 



6.92 
692 
13 37 
833 
5.99 


Fraralingtan Unit MgL Ltd. (a) 

64, London Won, EC2U SN Q. 01-6285181 

Amer. & Gen. Nov. 3.M66 
Am. Taraund Nov. 3.| 

Capital Til 


Manulife Management Ltd. 

Sl George's Way, Sieveruve. 0438 56101 

Gnxvtnuriu, B0.9 B£2| — 4 5J& 


Investment Trust— 46 0 

Special Situation 31.5 

American Eagle 35.4 

Pseint mewne- 3L3 

Pacific Aomil. 3b. J 

Emra Income — . 51.7 
Prdercnce Share— . 12.1 
Emrity — 150.5 


Income and Growth— 50.7 

Growth 40 3 

PnleatonalOct-ZK. 



CatnUlT 

Ltr »ai o iAr> *~* 

(Accunwlatlon) 

<10% WHMrawal] _ 

Eaurrn & InnrdatLt 

S 5% Withdraw*)) 
law Income - .. 

(Accumulaiton)-. 

Finance & Property-. 

ForrtgrrtT- 

Gann. 

nn 

JAcnimuUlloii) 

(Accumulation^ 

HHFI Income _____ 

(AccumuUUOM) 

(Acc«anialailM>._ DL7 

North AmericaatT— WJ 

Preference 122.1 

(Accumulation}.— . 

Smaller Compamei* __ _ 

Gratings; flues. *Wrd. ftThurv. «• 


Archway Unit Tst. Mgs. Ltd.F (al(c) 

317. High Hotbom. WC3 V 7NL. 01-0316213 

Archway Fund____II17 0 325.21 J 522 

Prices at Ocl JQ. Next mb, day Nov. 6. 

Barclays Unicom lid.V (aHOIg) 

Uncam Ha 253. Romford R&, E7. 01-5345544 



(Atom. Units} 

Friends' PtevdL Trust Mgn.V 

PriKM EraL Dorking. 03065055 

H£S -S 3 tiS 

Fuvxfs in Court* 

Public Trustee, KingnMy. WCZ 
Capital Dct.M_ — 1147. 5 1 

Grpu InC-OcLIO R5.6 

High Yiled Oct. 30—1958 
‘Unauth. Rmrtard 10 monies inter 

G.T. Unit Managers Ltd.* • 

16, Finsbury Circus, EC2M 7DJ. 


Mayflower Management Co. Lid. 

14- UEL Gresham SL, E C2V 7AU. 

Income Nov. 3 
General Nov. 3 

Imnl. Nov. 3 153.D 5: 

Mercury Fund Managers Ltd. 

30, Gresham Sl, EC2P 2EB. 

Mrc. Gen. Qa 29 te7.D 


031-; 

100.4 -o 11S 
49J -Sd 

fit 



SOC. Prop. Units 

Pens. Gid. Capiial 

Pens. Gut Accum.__ 
Pirns. Mhgif: C*A«_, 

Pens. Mngd. Act 

Pens. Money Cw I 

Pens. Money Acc. 

Pent. EqJlj Cm 

Pens. BjullyAcc. , 

PenCGUtShortCao __l 
Pws. Gill Short AO.. 
Pens. GUt Med. Can. .1 
Pens. OH Med. Ae>_ 


N«.> 

107.9 



Act. Units Oct. 29 — 

Mrc. Im.0n.29 

Ace. Umts0cL29 [ 

Merc. Esc Ocl 29 --J7B 6 
Acnan. Units OcL 29.(lflU 

Midland Bank Group 

Unit Trust Managers Ltd. If (a) 

Court wood House, Silver StseeL Head. 

Sheffield. Sl 3RD. 

Commotfiiy & Gen. _ 

Overseas Growth"™ "" 

Do. Accum. ___ 

Sffcr— 


EquhvEa.liK.OcL 
0*ilty E/.Acc._ 

Cartlol HlqhYId. 

0^^68099 CarlM Actum. _ 

+7:h 544 Tower Unit Trust MngL Ltd. 

■+03j 283 39/45 Finsbury Square, EC2A 1 PX. 01-628 2612. 

Income A Growth __|22.4 24 M -0.3 &6Z 

01-6004555 Spw^Srtua 110 " 5 — -Otl 206 

Trades Union Unit Tit. Managers? Prepwiy!!!— 
300. Wood Street, E.CJ. OI-62S8011 Wu. WBt iWl Trial 

TUUlNov.3 |6W) 67JfAXl| 529 Confederation* 




LagN A Generri (IMt Pontes) LhL 

E^enpt c»n ML ( * 

Do.Acam._-. 

Erensd ilqry. Ini' 


0B9Z22271 
I..-J - 


OFFSHORE & 

OVERSEAS 

FUNDS 

Albany Fund Management Limited 
P.O. Ba* 73, Sl Metier. Jersey. 0534 73933 

ABM w S Fd.^CI) — U6| L» 

Alexander Fund 

37, rue Noire- Dame, Lnrmbourg. 

Ateuder Fund — I USS14.22 I UH ,J — • 
Net asset «rtir Oa. 20. 


K ngs Fixed IrSt Q7B.4 

Actum. ndCfc 

Emm Mngd- I ml. (206. 4 

Da Accum 

Erenyu Prop. InlL 

Do. Accum. 

Leg# A General Prop. Fd. Ufgirs. Ltd. 

lLOueenVfiaorui5L.EC4N4TP. 01-248%7B 

L&GOcLl 4108.6 U3.<? I.— 

Neil set), day Nov. L • - 

Life Assur. Co. of Pvnnsylvatua 

8, New Rd, Chathanv KenL Mmway 812348 

LACOP Units 110.70 • 1X241 | — 

Lloyds Life Assurance 

20,01 Eton SL.EC2A4HX 01-2477699 


gftlfl!!! ■*f” 1 ..^a» einBlt Men Harvey & R«. In,. MgL (C.U 

lies]® ■ lCharmgCrosCSLHelier.Js,,C.I. 0534-73741 

Nest Utt penod Dec 3 1/JUn. K" 


Roy at Insurance Group 
New Hall Place, Urennol. 
ffDyalSMWFd JI 98. 1 


0B-2Z74422 
ZHM -4 - 


™ Op. 


Soc. First unit FSw^fW.O 19631 

Fun currently dosed id raw JmesramL 

Perform Units | 261B I J — 

S«*rs C2jr prices are lor pdldes isned after XX19SQ, 
Series Hi These are wl price* lor earlier pefides. 
Commercial Union Group 
SL Hefen\ X Vndtntalt. EC3. 02-2837500 
Vn. Art. Nov. 1 . 




Transatlantic and Gan. Secs, ft) (y) 
91-99, New London Rd^Cheiimlord. 0245-51651 


5a Chancery Lane, WC2A1HE. 


_b503_ 


0U4202SI 


Birtatcan OcL 30. . 
lAccmlMBI. 


014288131 




MO. PertS.Ex.Fd.__. 

U.T. Ird'L Fund L 

G-T. Four Yds. Fd. L_ 

G.T. Far East A Genj78 

G. 6 A Tract falfg) 

5 Rayleigh Road, Brentwood 
G.&A. 142.9 


Da. Acaqn. ' 

Jagan & Pacific——. > 

Do Actrim. 1 

gin & Fixed Im. Tsl. (■ 
B.AcaaTL—,. 


Eradiy ExenM' 
Do. Accum.*. 


47' 

53.9 

4l| 

645J 

%3 

50fl 

M 

148X4 
.159 6 


WHO Bah. Exempi Sepc 29. 

I*™™* SSMSEi 

Tl-a \-3. Colemco Oct 31 

In 3 (Acorn Urdu)-. — 

3 aSSBS!^:, 

— U-a 3.97 Min Im rim VI 


VOT FeeUmglra.0et.30_ 
-M (Acorn! Units) 


injj 

-OS 

-0.3 


Nov. 


GlenOcL 58.. 


9.76 

9.76 

091 

091 

12J2 

1X52 

& 


(Accum. Units 
MarftmrougbDcs.28 
(AcnHTL UmU)..__._ 
VanpdGnth 0 cl2B_ 

f Acnm. Uni [31 

Vangnl. HY OcL 28~ 
Vangd. Tsl Oct. 29__ 

(Accum. units) 

WldunoorOrt. 30 

( Actum. Units) 

WldumrOv. 0 cl 3L 
t Acorn. Units) 


(0277)227300 
45.Bri|-a.6| 5D9 



Gait mare Fund Managers T (a Kg) 

2Sl. Mary Axe, EC3A8BP 01-6236114 

Dealing oofy: 01-623 
AiaertmTiust- 
Brit Isn TsL (Acc. 

BntfebTtf. 

CsmandKy 

Extra Income Tsl 
F ar East Trust 

Cm Trust 

High Income Tsl 

Income Fond. 

■re. Ageodes 

Inti. Exraw Fd ... 

InO. Til. (ACC.) 

Special sW Tsl 

Gibbs (Antony) Unit Tst. Mgs. Ltd. (a) 

3 Frederick's PL, Old Jewry, EC2 01-588 4111 

Extra | 



■Prices at Ocl 3l Ne*l dealing 

Minster Fund Managers LW. 

MlnsUn- Hse_ Ardiur 
IVMter0O.Z7. 

Exempt OcL 31 

MLA Unit Trust Mngmnt Ltd. 

Old Oiren Street, SW1A9JG. 01-222-8177 

MLA Units I BOX 84.21 ..—1 3.70 

Murray Johnstone U.T. ManLP fa) 

163. Hope Street, Glasgow. G2 2UH. 041-221 5521 SSSuHEl 

Mw«y European _.J60i 64.71 - 4 2J3 

Dealing Dw Fniby. 

Mutual Unit Trust Managers? fa^g) 


^9 


633 

999 

239.9 

m 

LSfci 

10x1 

an 


m 

[632 


m 



.564.9 


Psnd. Pen. MrigdL 

StaHguard Man. Pen. 

Groin ASnd. Pen. 

Flsica HiL Pen. 

1.95 ErarByPe j 

a$z CominH Insurance Co. LhL 

32. CornhW, ECJ. 

h_ e_ vc 1 3610 


B»=i 


EgiBy Petri nn.___p7l!2 


5 4 


m r. i _ 

01-6265470 


~ e 

— a cmJjt & Commerce insurance 

120. Regent Sl, London W1R 5FE. 01-439 7081 

CACMngd-ftL 11510 16201 --4 — 

Crown Life, 

Crown life Hse, Writing GIIZ1 1XW 048625033. 

11127 uSjf-OJfl 9.40 


Su^4R9BH01«31050 T/ l ^J?^^l^‘ , ' <aJ<!,,(Cl o272 32241 

■BE* jgg -h m 03 ^?S 

HIIL5 105-51 4 932 __ n7flR 1MAi*-TM 3A1 


1 Acaan. Umtsl . 

Income 

(A^um. Units). 


1 Accum. Units)-. 
NnrtitAn 


Caring Brothers A Co, 

M.' Lraoenhall SL, EC3. 

J*» ana* Trust. 

-*rrnT 


:fwo“ 


Nnt wo. day I 


Accumulation 

Growth— - - 

UK Mid. Leaders 

Ltd* (alia) graall&o'T- 

01-5082830 

ts ESe«=e 


Mih u p wa tO Progressive MgaaL Co-C 

« Bnaopsgate, EC2. 01-5886280 

WwUr. Pr. —Oa. 7L1265 2 280.R J 4.55 

Acc «Mrts**Oa.2L.razi SjS 1 4,55. 

IT<»tr Int. OcL-28. &S| 7 27)4 f 2.48 

tAreumJOct. 28_EZK97 0 31541 . I 248 

lies *b. day Nor. 8. *Nw. 4L 



Broad SLAveree. Blomrieid S l, EC2. 

01-638 3911-2 

Mutual Sec Plus 157 J 

Khsual Inc Ta (83.0 

Uunal Blue Chni. — (52fl 
Mutual high YW___ I5i9 

National Provident Inv. Mncys. Ltd-V 

48. Gracechurtfi 5 l, EC3P3HH. 01-623 «200 

N.P.1. GHt UilTsL- 
(Accum Units)' _ 


nitsr. 

I Trust 



■ridge Fond Managers WHO 
Rrga Hse_ KJngWMImoSt,£C4. 01-6234951 
Amer. Cett H4-4 3jg| — - 


280930. 



irerrott. I net 
Do. Acct. — — — 
OraJmj Tues. JWed. 


Govett (John) 

77 London Wan, EC2 
SlockhoWer OcL 31— 

Do. Acorn. Umt 

SL European 

Hem 


Grienun Management Ca. Ltd, 

99 GreshM Street, EC2P2DS 0X6064433 

BatrinpnOcLT) — J 

teH u .?!fe 


(Aoun. Uniu)**. 

^ - prices on OcL ? , .... _. 

*• Prices on On. 30, Mnri dealing Ns*. 27. 

National Westminster^ (a) 

161. Cheapside, EC2V 6EU. 

__Jl?f ( Accum.' .11006 

1 


01-6066060 


Amet.Grth. — |i 

t Accum. Unrtsi-_ 

Far Eastern 
lAcoan. Units I _ 

Gilr income.. . 

(Accum. Units) -X 

Natural Resnrces — j 

Accum. IJrtiD L 

ScoL Inc 

London WM Group m 

Capital Growth B 

Do. Acaan 

Extra Inc Growth.. 

Do. Accra 

Financial Pr'riy___ 

Da Accum. 

High Inc Prton(y_ 

SS3SL“i=:IS7 



(Ml Fit fnatL. 
Mmg'd Fd. Acc — 

Mflng'j) Fd. Inil 

Mng'd, Fd. Inqn. ( 

Properly Fd. Acc_ 
Property Fd. Mi.. — .. 

Property Fd. I nan )■ 

Fixed inLFtJ.ta.__h 
rd.lpcxn._h 
At 

cenr'a-l" 
EviHyFd. mem.., 
lwTw. Fd. Acc_ 
lnK.Tst.Fd. lltiL_ _ 
lm.Td.Fd.inan — 
Moneyed. Acc 
Matey Fd. inan.^__ 
iiHePl.Fd.Acc — — 

InterX Fd. loan 

High Income Fd._ 

EWS Carmet Fd , 

Carr Sebag Inv. Fd — h 
encyFtL 


Strategic Inv. Fd., 

Bcwrlort Fd. 

Sl George Mangd. Fd.. 

Crown BriL Inv. A 

Pirns. Mired. Fd. ! 

Crusader Insurance Da. Ltd. 

Tower Hse, 38 Trinity Sq, EC3N4DJ 


7.97 




Op. ^ q 

Opf In B OeLM^Rr 
Op. a ’A’ HIM (kL 30 J10&7 

Pct^Pt. Ac. O o. a. ‘ 

PenS.EaAcOH.15. 

PtW5.Eq Cap.OH.31. 387.: 

Ptas-Q.Ac0tt.31_ 237. 

Pens.Fd.Cap.0o.31_ 199_ 

Pros. Mp. Ac. to. 31 3124 
Penv.MB.Cp.Ott.31 
Peits.Dp.AcOtt.31. 

Pens. Cb. Occ 31 

Britaawfi Funds— Semts A 
ConvnotHty Ocl 29—I11M 
Extra incesieOcL 29 J98.4 
Far East 0cL29___UW.4 
RnaiKL Secs. Ocl 29JI 
Gold & Gen. Ott. 29- 

Growth On. 29 

Inc A Gwth. Oct. 29 -l, 

InlL Gwth. 0cL29_jlL % „ 

Minerals OCL 29 _,. _ nl 7 2 
Nll.Hte Inc OcjT39 [97 A 
N. American OcL 29-W9.4 
Prop. Sirs. Ocl 29._p06JI 
Sp. Situation Ocl. 29 .199 0 
Status Cam Dec 29J10S2 

Univ.0cL» (ilfc.9 

Man. Growth Occ 29.107.4 
Cartmere Ftxxh— Serif) A 

Airencan Ott. 28 1X07.1 

Ctxnrudily OtL 28. -{1126 
Extra Income Ocl 28 Q0Q.3 
Far Eastern Oct. 21 _(U0J> 

Htel«9me0cL2B_ 18X7 

Income OcL Z8. .108.9 

International Oct 28.127 .3 

Spyclni Sits. Ocl 28-lll2 1 

London A’deen 6 Nttm. MtL Assur. Ltd. 

329 Kfaigsww, Lonckm. WC286NF. 0X4040393 

■Asset BulHtr’ 150.1 524 | — 

London Indemnity & GnL Ins. C a- LW 

18-20, The Forhury, Reading 583511. 

aBWSKi=tt i - 

Fhred Inter «t |39.6 42-Cj -BJ9 — 

London Life Liidred Assur. Ltd. 

61Kh«WllimSu£C4M7BO. 01^260511 

ffitesc “■ 

E^ 2 =:ES 

n»i 

Whriade Park, Exeter, 
i Growth FmJ_J 
ex. EkensH Fd 


Sane & Prosper Group 
4, GLSLHrltfl’i, UidfL, EC3P3EP. 
Bal.fiw.Fd_. 

Bases: 

DvpOSil Fd.t _ 

Com.PenkFd.t 

esSsK 

PriW rfflLffl. 

cm Pm, Pd... 

DeposJ>n&FiLt--- 


014548899 





,5 
i.7 

1.4 

1326 

■Pntn os Ott. 22. 
TWrekly Drahngs. 



-Hi 


Schrader Life Graopff 
Enterprise Home, Pommouth. 

SS?ff ■“ 



AHAOnltar Inc. FtL . 
AMR Gilt EdflJd 


Alliance International Dollar Reterves 

c/o Bank of Bermuda. Hamrtwn. Bemtoda. 

Advj AC Mr. 319 High Holborn WCl. 4040377 
Daily DriLt Ocl X. 0.000323 (125% (taj 

Arbatftmt Securities fff.U LamKetf 
PXL Box 2B4. Sl Hetier, Jersey- 053476077 
East AlotL Tu4CI)_|1250 UIDafl — 1 286 

Gort Secs.TsL(ffiS.? r r Tft 8Wd| -3J1 14.96 

Sterling Fd. 1X731 — i — 

Dialing an Wed. 

Bank of America international SJL 

35 Baoievant Royal, Luremtxxxg G.D. 

WMinvesl lncowe__JUSW3T 1D9.95I .— J. US 
Fnce at Oa. 21 Next sub. rey «L 29. 

Banque Brnelles Lambert 
Z. Rue De b Regenor B 1000 Brooch 
ReauFund IUSS56U 58i9]-059| &S2 

Barbican Managers (Jersey) Ltt. 

P.O. Bax 63. SL Hclwr. Jersey 0534 74806 
Rw6.lra.TmW {97 4 10C6f \ SLOO 

Barclays Unicom fnfemxtiwnf 

X Qiarutg Cross, Sl HHicr, Jersey. 053475741 
Overseas I naune 
UnidoDar Trust 
Unttxam Trust 



JiUcorn Oust. _ 
Do.Aua. Milt._ 

Do. Grtr. Pacific 

Do. lull Income ... 

Do. isle ef Man Tsl |4. 

Da Uim Mutual 


•.^ea -JffW 

[4IJ 50.51 .—J 220 


Prices are lor Lit Series 4. Novenoer 3. 
notions Scries B, On. 28. Other pnen on nrguesL 

Scottish Widows* Group 

TO Bex 90% EMurgh EH16 5BU 031-655 6000 

Im. Fly. Oct 24 JU53 K' “ 

lire. Ply. Sr. 2 COL 24 1363 

Inv. Cash Ocl 24 ® 

Ex. U. Acc. Oct 15 fe 

El Ij. Inc Ocl 15 WAS 

Pen. Man, Oa. 23 __P7 AS 

Skandia Life Assurance Co. Ltd. 

161-166 Fleet SU London EC4 20V 01-3538511 
- icd Act Ul£4 J1BJI-04 



Bhhopsgate Commodity Ser. Ltd. 

P.O. Sot 42, Onigtat, l.e.M. 0624-239U 

ARMAC* OcLb [S67 08 7L33I — \ 

in--) 132 

Oriaduiiy Issued *510 and ■*£! ties vaL 


SNA5F0cL< 


Bhhopsgate Progressive— U r. 

9, Btsheosgaic, EC2N 3AD OX 

1 23 * 18 :d $$ 



4882323 




___ _w .. _. 

For Prices of other UnrB and GiaranMrtl 
Bom tees phase Phone 01-353 0522 


■«EUTtfcHK#K 


uranceM 
■sura nee 


e^id. 


Stetdard Lite Assurance ComponyP 
3 George Sl, Edinburgh EH22XZ. 031-2257971. 


0534731X4 


iojo 


bErenpi Prop. Fd._ 


Grill. Proa. No*. 3—197.5 10631+0.4) — 

Eagle. Sb ‘ ' ' 



TOBW-Ll) 3 75 T5B Unit Trusts (y) 

rtf -Oil 10J| P08oa 3, ICrefH Hie. Andover. Ha*rs ; SP1D1P&. 


star Insur^Midland Assur. 

X fhreadneetSe SL. EC2. 01-5881212 

Esgle/Mitf. Unlis___.fb8> TLK -0.81 633 
Equity & Law uteAu. Soc. LtdV 
Ameraham Road, High Wy co whe, 


_ ExpL Inv. Til Fi_ 

Flerfcte Fund 

Im. Truu Find | 

SSSSSStr 

Fired interest Fd. 

M & G Graupy 

Three Quays, Tower HIV, EOR68Q. OX-6264588. 



Portfolio Inv. Fd 

Smaller CurtyMiws — 

Universal Fd„ ,| 

NEL Trust Managers Ltd.y (a)(s) 

Milton Court, Doriung. Surrey. 

Nrltur — : 180.4 84 . 

Net star High Inc .(363 38 


paM62Wa Deal 
(blTSBGeneral 
tb) Do. Acoum._ 

(bi TSBIncrme 
ib> Da Accum. 

ITSB Scottish 




Nelsur Intent ad nnal.V 


Fnan Hse. Fund (563 

VMcr Growth Ftand 

Income Units 138.0 

-|47-5 


0S3335Z31 
43.51-0.41 5.65 


Aczum. Units — 


said 


4 09 
4.09 


Britannia/Sthkslngcr 

Britannia Trust Mamgenent fa) fc> (g) 

ssui awe - 4,11 ^ 

4 f? 

Ceram A Ind @87 

Commodity J172® 



Goanflan Royal El UnK Mgr*. Ltd. 

Royal Exchange. ECJF 3DN 01-628 8011 

fag} CoarfHW Tu — 0312 235.91 -0.1} 4.42 

Htndman Administratiaii (a) lb) (c) 

;8l IS SS^EiSr- 5 - ^ WffiSsa 

-OtJ 3.94 UJC. Funds 

Cabot Cabttri Tnm 

(AccumTunltt). 

Coboi Recovery — _ 

Cap. Growth Inc. 

Cap. Growth Acc. — 

Inc. & Assets 

High Income Fun* 

Cabot Income TroSL-Jl 

(Accum. Units) 

fflgh Income. ..—■■■ 

Cab. Extra Inc 

CalLSm.Cos.Jplv. .! „ 

Cabot PL AGUt (4A9 

GiH Trust »Bj 


ScMufnger Trust Mngrs. LW. (a)(cHg) 
140. Smith Street, Doridra. _ (0306)86441 

Am. E reran Id _ — B6-* 

Am. Growth M) 

Am. Smarter Coe (z)_l< 

Exempt High Yield. 

E reran MH.l4rt._E 
Em roc. tsl. 




5911 Ulster Hanky (a) 

6.00 waring Street BcHasl. 

(blUKtcr Growth — 1405 

25xteSrtc°EaIwS ^ H ™«nj5KsfEMRW; 01^34951 

nM£wSEl»!1b£ 3 U3Xnf ^ars H ml F und ,563 6021^ 4.51 

uSSK Units! 1209 BM - -J 4AJ 

Norwich Union Insurance Group (b) 

P.a Bov A Norwich. N RUNG. 060322200 

Croup TsL Fieri _ — ,44X8 46S.K -SJf 5.75 

Pearl Trust Managers Ltd. (a)(gXz) 

257. KUyt Hoftmnv WCl V 7EB. 01-405 B441 

Pearl Growth Fd DO 2 323 -0-41 5J9 

Accum Units (38.9 4L9l —0 4| 5. 

Pearl Inc. B52 37.f -0 J 

Pearl UnU TU Rz3 45.B -art 6.2 

< Accum .Units). ■— 160.0 64.bl-0.bl 6X2 

Pelican Units Atknin. Ltd. IgK*) 

57-63. Princes* Sl, Mandtester. Ohl-236 5685 
Pri lean Units IUB.1 127 DjA -XOl 5.58 



INSURANCE 
I PROPERTY 
BONDS 


Fixed Interest F — 

Gref. Draw sit Fd._, 

Mixed Fn — — 

Equity A Law (Managed Funds) Ltd. 

AmerAare Road, MigriWyt«7»je._ 049433377 
Ind. Pen. Etyiily — j 

Ind. Pen. Prtwertv I 

ind. Pen. Fixed tra._ 

Ind. Pen, Overseas „ 

Ind. Pen. Cash 

IruL Pen, Balanced^ 

Ind. Pro. Dcp. Adm»i..|lD8.1 113.7) .. .^ — 

Prices at Oct 10. Nett settlement due Nov. 13. 
Group Pension Finds— Prion readable on regieti. 
Family Assurance Society 
(See Planned Savings Group) 

Assicurazioni GENERALI SpA 

117, Ferehurch Sl . EC3M 50Y. 01-4880733 

imi. Managed Bond_JH5J 121-21 —1 — 
General Portfolio Life Ins. C. Ltd-V 
Crossbranh Sl, Chethunt, Hens. WaJlhamX 3X971 
Portfolio Fd. Acc.___| J73A 
Portfolio Fd. imL.._l _ 

Portfolio Man. Acr._(4R9 
Portlofin Man. I nit — [46 j 6 
Gresham Life Ass. Soc, Ltd. 


American Fd.Boml*. 
Convert. Deposil*— 

EJutty Bfl.(taJ**_| 

Extra YlHdFd. Bd.*_ 

_ Gilt Band— 

_ High Yield Bond*** _ 


Interna trt. Bond— 

Japan Fd. Bond*_ 

^Sn■9«r80^td•ra• _ 
Persnirpenjfcri"** 

Prooeriv Bond"”. 

rFd. Bond*_ 


“ Managed (Cap-' 

“ Do. [Acrurtt) __. 


,E0Wi _ . 

Do-lAcoirtt) 

Property tCap)__ 
Do. [Accum' _____ 
Fired I meres (Cap). 
Do. (Accum). 

DrpcniL (Cap) 



Managed 

Rfrtf 

ETHT’ 1 ' 

fl 


tlfa 

Fined Interest.,. 

JjJ.9 

PetBaon Managed __ 
Pension Property— 
Pension Etety— 

nf* 

Pension Fid. ire 

Pension Cash 

luj 

1D5J 



-M - 


Sun AlSance Fund Mangmt Ltd. 

Sun Alliance H4MIM, Horsham. 040364141 

- 

Sun Alliance Linked Life fits. Lid. 

Sui AD lance Haute, Horsham. 040364141 

‘ ■ “ ‘ SUM 


Bridge Management Ltd. 

GPO Box 590, Hoag Kong 

NteM^^MZ[us®S' r 2(u4~i XM 

Britamua/ScNesInger 
Britannia Tst. MngmL (CtL) Ltd- 
30 Bath Sl, Sl Helier. Jersey. 

ILS. DoOw Danomlnatrd Fi 

Universal S Trust Jum2M 

World Bond Fund 

Stvbog DeoanboM Fds. 

Growth invest 45.1 

Fir East & InL Fd 149. 

"Daily DraBno. 

" Value at Ott. 31. Nret drailng Nov. 10, 

” (teHAiDepouiTrt._|£JLli« 1L6M-D.01I OX 
_ Ejl tafOU rruxn oa ngesL Hen dMhng Nov. 4. 

~ Schhiinger International Mngt. ltd. 

— 4L La Moue SL, SL Hetier, Jersey. 053473588 
Am. Investment 
Far East Fund* 

Gilt Fund 




Kl:a»M / s 0 


Am. Snoller Cm. USS. 
iotL Fid. (Lux.) U5$- 


Neat am. dry Nov. ID. 


RtCm pnc«^ m J)cl. 29r**Ott. 30T “’Ott- 


International Fd, 
Deposit Fyd. — 
Managed Fund 



m 

Sun Life of Canada (UK) Ltd. 

2, 3. 4, CoctepwSt,SWlY5Bri 01-9305400 




— Sun Life Unit Assurance Ltd, 

“ 207, Cbeaoside, London, SCZV6DU 01-6007753 

~ Managed Cap. “ 



2 Prince o I Wales ftcu. B'mouth. 


Abbey Life Assurance Co.'Ltd. 

1-3 Sl Paul's Churchyard. EC4. 01-248 9111 

" ’ Fura (463 

Acc. 1 4X9 


Property Fd. , 

ProperiyAcc 

SefecrtveFund. 


m 





Perpetual Unit Trust MngmLV (a) 

48. Hart Sl. Henley on Thames 04912 6868 

wassail sS 3 :d it 

Practical Invest Co. Ltd. (yKc) , . .. _ . — 

44, BiDOmsbury So, WC1A2RA 01-3233893 CommrtiNeFimd 

Sss 

Provincial Life Inv. Co. Ud. V V€^ir ra sef 4__ 48.4 

222, SJttoptgtte. EC?. 01-2476533 ffig™ Fd^ 4 ~ SI 

Prolific Units. IUL1 Jl?Jd|-aU ^ FtCgw.5 


G.L CasbFumJ — 

G L Equity Fund___. 

G.L GiltFund 

G.L inrt. Fund 

G.L PDty. Fund — _| 


1117.4 
13} 8 
13). 5 
1424 
117A 


hd*roaOa83li,._ 
Mtrftf WW»Dcl3X_ 

Ovenoas 

Austral Ln^^ri 

Europeans 


Prolific High Inc. |M3.2 JLSAlsa -LU im o jHi* Incwne Fd. 

Ptud. Portfolio Mngrs. Ltd.* (aHbXO 

Holbarr Ban. EC2N 2NH. 01-4Q59222 — Krt? 

Prodentid |16M 173.D*» -W LOO rSSSI teSgSTlKa! 

Outlier. Management Co._Ud.¥ E5SSS 

01-600 4157 piston FhtMlnL. 


HorthAmer-OcL31 |147 2 

HK Samuel Umt TsL Mgra-t (a) 

45 Beech Sl, CC2P 2LX 01-6288011 

(b) British Trott 1198-2 


089222271 
„_J b 02 
-0.B 5S8 
—0.71 5JB8 


The British Life Office LW (a) 

Reliance Hse.. Tonbridge Weft, KL . 089222271 

^SmSdle 29.^1 

Brawn Shiplay A Co. LU-VtaMg) 

Horiands Hs*. Haywards HTfi, S«- 044*^8X48 

sinswi&ji^i aa^S'S* 

fteateSr 

Growth/ 

Growth ) 

High Income 

I.LU, 



W uSBarTrust 

ft far Emu.. 

K Fmandal Trsdl. 

(b EM AFxd. lie. T sl. I! 
High VMdTsl. 

Inter-- 
lofTTro 


443 


—4.71 
- 1.1 
+04 2« 

+DJ 043 
-Ji 3.92 
,-n? 11.79 
-LC 10-11 
-04 S.C 


The Stock Eachmge. EC2N 1HP. 
rd&en. Fd.__ 

nt Income 

tt Inti. Fund 
nL Recovery. 

Reliance Unit Ma t s. Ltd.tr 

Reliance Hse., Turtridge Wells, Kl. 

Opportunity Fund _|&0.2 85.' 

S»ForifeTtt.<Arx.J_ 464 . 51. 

Sehlurde Til Inc. |434 46.1 

Ridgefield Management Ltd. 

1 Flnsburv Sg. EC2A 1 PD __ . 

Income ITT _]78.6_ .8441 -0.61 1292 Ml.Mn.Pr 

Intcnatiorad UT [UL9 1234] 4fl.7| 167 iWN. 

^..LTL. V V r_t r_, Mrielnv 



id = 

(B02767655 

II 

LW.I* 

. . 1628 342J 


Manufacturers Life Insurance Co. 

Sl Gcerge's Way. Stevenage. 0438 5U0X 


Managed. 


Gilt Ebged . 
Deposit. 


— inretbtwtL— 

— International., 


157.7 

28.0 


46JJ 

,J68.8 

1M.0 


m 

W :d 

1244| 



Growth & Sec. Life Ass. Soc. LW.P 
Weir Bank, Bray-orr-Thamn, Berks. 0628 34284. 
Flrvlble Finance. 

LandbJrtt Secs. 

Ijmdhar ~ 

GAS. 

Guardian Royal Exchange 

01-2837101 


Merchant Investors Assurance? 

Leon House, 233 High SL, Croydon 01-6869171 
Property 


*2$ZZ 


Eo*ty Pens. 

Money Market 

Money Mku Pots.— 


Royal E-cluuiqe, ECJ. 
Ruanjbh AtHI"?**fr 

gnpertv B««^V J2513 

GOE Linked Lift Saturmta 

Managed initial [145.7 

Da Accum. — _____ 15L4 


Albany Life Assurance Co. Ltd. 

31, Old Burtingion SL W.l. 01-4375%2 


Fixed ihl lnltlal___ 

Do. Accum. —137-5 

International Initial 113.1 

Do. Accum. U174 

Property Initial __I105.? 
Oa Accum.. 


trEouUyPa. Act 261.7 

WFivedlnL Acc 170.7 

VG<d.MoneyFcl.Ac. _, 137.1 
yintl.Man.FdAaTi_. 1538 
trim1.Fxd.liu.FiU.. 97.4 

VProp.Fd Act 139. B 

VM'pie in*. Acc. 2211 

tqtiilvPCn.Fd Acc— 341? 

__ ___ , „ Fined l. Pm. Acc 26L8 

01-568 6906 CM Mon. Pen Acc_ 174 J 

Intl-Mn-PriFdAtc 178J! 

" - ACL 174.7 

Pen. Acc __ 3037 


27Srt 
I86 0) 
1*4 3 
16 LS 
lD2fl 

2^-3 

yd 


Rothschild Asset Manag ament (g) (z) a ■> 

72-80, GaieMwse ftL Aylesbury. M965941 AME V U fe Asswance U(LV 


Deposit Imttal 

Do Acorn (109 5 , 

ERE Prniions .Monro*™* LhL. 


1}L4 -0.9 — 

159.4 —0.9 — 

mzH = 

zH z 

119.0 -04 — 
123.7 -Oil — 

mi-* 1 


Manned P> 
IntLEquJty 
Da. Pent. 


!fl=J = 


— Pens. Mansged InllUI. L 

— - PenL Managed Acc_ USB 

— Pens. Equity Initial _ 

— Pens. Fourty Act 129.1 

— Pern. Fid. int. initial IU63 

— Pens. Fired inL Acc.. (118.1 

— Pent. Inti Initial 106 2 

— Pent. Inti. Act 1107.9 

— Pens. Prop. inliial__.l986 

— Pens. Prop. Acc 1100. 1 

— Pens. Dews- Initial 103.0 

Pens, Depps, Acc J1D5* 


Hambro Life Assurance Umitedy 




5911 


-Lfl - 


N. C. EqtHiyFund. 

N.C. Engvittes. TsL J 
NX. J'lcomeFirtt — _ 
K.C.mU.Fd.(licJ_pJZ2 

N.C. Inil. Fd. CAccJ 

NX-SrrtlrCoysFd. 



4.73 2-6, Prmeeol Wiles Rd, B'mouth. 0202762122 LDf *^ , Q ^ 1 


01-4990031 


NEL Pensions Ltd. 

Milton Court, Doridng, Surrey. 

Nele* Eq.Ci . 

NelecEq. Accum. _ 

Nele* Money Caa — 

Meier Mon. Acc. 

NeWiGth Inc Cap — 

NeievGth Inc Acc _ 

Nri Mm. Fd. Can. 

Wet Mxd. Fd. Acc. _ 

Nele* Deposit Cap_ 

NrierDepcBlt A« 

Nrtev InLFxdlnL L__, 

Nrie* inLfttflni. AccJ 

■Neu sub. diy No*. 25- 
NPI Pensions Management Ltd. 

48 Gracechurch $L, EC3P 3HH. 01-623 4200 

Managed Fund .1236.7 246JJ 4 — . 

Pncet Nov. iNett deallnglfe. 1 
New Zealand Ins. Co. (UK) Ltd-V 
Maitland House, Southend SSI 2JS 0702 
Kiwi Key lire. Han _g^24 


r Interest Cap-— I 


Imeraathxul Cap, — 
Intcr nat in na l Acc. 
American Cap. _ 

American Acc. 

Far Eastern Cao- 
Far Eastern Act 


(fund* far I _ 

Pens. Managed Cap- 
Pens. Managed Aa__ 
Pens. Property Cap- - 
Pen*. Property Acc. _ 
Pens. Equity Can., — 

Pens. Equity Acc. 

Pens. F, Intereu Cap. 
Pens. F. Interest. Acc. 
PeoL Cash Cap., 
Pens. Cash Acc. 
Pens. Irani. Cap. 

Pens. Imnl. Ace_ 

Pens. American Cap.- 
Pens. American Acc.. 
Peas. Far Eslrit. Cap. 
Pens. Far Esro. Atx. 


1137 



Brawn Shipley Tst. Co. Lforscy) Ltd. 

P.O. Box 583. Sl Hrflen Jersey. 0534 74777 

Butterfield Management Co. Ltd. 

P.O. Box 19S, Hamilton, Bermuda. 

Butrins Equity [USI5J5 5J3 JM 

BuUiess income^ — [Z26 2341. 9M 

Prices « Ott. hTNut sriL (by Note a 

Capital International Fund SJL 

43. Boulevard Royal, Luxembourg 

Capital InL Fund 1 US$25,49 | I — - 


Charterhouse Japhet 
1 Paiemoser Row, EC4 
Adlropa. 


A4I verba 



01-2483999 


•Prices at September JO. 


-M 


428 


— Target Life Assurance Co. Lid. 

— Target House, G at chnwe Road, Aylesgay,.,.... 

— Buds. Aylesbury (02%) 5941 

— Man, Fund Inc- 


Clive Investments (Jersey) Ltd. 

P.O. Box B6 . Sl Pf ler Port, Guernsey. 048126521 




Camhn Ins. (Guernsey) Ltd. 

P.O. Box 157, sl Peter Port, Cuenscy 
fnM.Mu.Fct (223L5 23Z5i I — 

Cralgntoimt Fixed Int. Mngrs. (Jersey) 
PJ). Box 195. SL Hetier. Jersey- 053427561 
GmfuxlIJs^^^^lMJ 

DW5 Deutsche Ges. F. Wcrtpapiafp 
Groriehurgtveg 113, 6000 Frankfurt 
Investa HMDUO 323tfl+020( — 

Delta Group 

P.0. Box 3012. Nastao, Bahamas 

Dett. Inv. Ocl 2B — JS3.98 4J0I I — 


AM EV Managed P73.7 183.1 

€vMb£ 7 BJ. 


8,77 AML _ 

134 AMEVMweyFd. 

134 AMEV Equity Fd 1 

441 AMEV Flsrafini 



teverfmvni htteRigence 
15. CMttapaer Street. E-C2. 01-247 7243 

Intel. Amer. Tech. Fd— (60.6 
Intci Inc. * Growth- [30.* 

Intel Pacific Fund __m9.9 „ , 

Intel Small Cirt Fd_jB92 W-! 

Key Fund Managers Ltd. lalW 

25, Mm: SL, EC2V BJ E. 01-6067070 


N.C. httl,FB. (AccJ -IU6.9 

l_|2311 _ ■ AMEV 

Rowan Unit Trust MngL Ltd.V (a) amev 

City Gate Hje^rnsburv So, EC2. 01-6061066 AMEV 
American 
Securities 
Ml^t Yield Oct: 
i Accum. Units!, 

Merlin Ocl 29. 

(Acovn. Units), 

Royal Tst Can. Fd. Mgrs. UcL 




Canada Life Oidl Trat. ttogn. t±U>_ 
2-6 NlgftSL, R«tm Bar, Herts, 7>. Bar 51122 


fdehnmrt Benton Unit Manage rsV 

20,Fendxir£bSLEC3 01-62380W 



Income Fmtl — .{69.0 

Prices no October 3L here dealkq day 
Saturn Fund Man ag ement Limited 
66, Cannon sireef, ££4N ME 01«?61« 

IglO I 1 1749 

Qdti Deposit 

Saw & Prosper Group 

4, Greal St. HdeuS, London EC3P 3EP 



or 031-226 7351 


Capri (Jpflics) Mngt Ltt* 

300, Old Broad SL, EC2N1M 
Clctnl . -11050 1 

Income _____ 

MBrffiLfiMritan 
Prices on October ; 


m- 588 «no 


L,« C Ona Trust Management Ud.¥ 

TfceStadt Ettehatigei £C2*I INF- 01-5332300 


66-73 (teen SL, Edinburgh EH2 4MX 
Deadogs to; 01-554 8899 o 

International Funds 

Select Intent atlooal. I, 

Urthr. Growfll . 



48-50, Carman Sl. LojebnEC4M6LDOM366lN4 »2 Romfora Rd, E7. 
CtetaJFmd B9.9 — 4.76 &rc tayboiais 1 



uk Emuiy 
American. 


_-| — Pacific. 


ftjp wftr- 

Gilti. 


High inc! fequHy. 
High Inc. FxtL In 
Deposit. 


124.4 


m • f ■ 


114.4 



355 




'increuiog Income Fundi 

IHt 


Carr. Setae Unit Trust 

57*3, PrinceisSi^Naoehoaer QU&35U6 

i?:iSg&S-:S 3 IS 

fcgtfcd ss lid- 77 


Legal & General lUnft Tst- MngrO Lt£¥ 

5 RwWgbRiL Brentwood M „OZ7T213CT - 

» SStsas 

Overseas Funds W 
Eurooe 

2,SLMaryAxe.EC3A8BP. 01-623 WJ!- 



income 

income Fundi 

Kit £ Fid. InL inc,_|«9.9 

High Return _|6 ' 

income 


\-m 


NtSt at <&y 

Leonine Admhwtntion Lid. 


tSSS 2 Si±=® 

Uayds Bk. Unit Tst. Mngrs. LW-* U> 

Registrar*; Deg 
WorthmaWen 


CWrfbtin That M»p 0 en t-HJ toW|> sSjSSziZ: 

3LHewSt_EC2M4TP. ffit-2832^32- Ineorar...-. 


3L»HroSU«2M4TP. 

fflSSSs: 





Fbmd-lntmft Fund. 
Irui. Borrt Fd — 

Foadf4> 

etnpt Income*, 

mu.' 

Bi Octt. 
tbits Securities 



J1505 

furl: 

|31SJ 

Black Hone Life Ass. Co. Lid. 
TLLornbdrtJSl. EC3. 0I-623I2B8 

Blartr Hone Titan. Fd.1 162,1 

Managed inv. Fa., 115.75 

Property Fd 11195 

Fi»ed interest Fd._ 107.77 

Caw Fd. m.71 

Income Fd. — — — . 1 07-18 
Extra IncomeFd. — . 1«U5 
Woddeule Growth Fl. U7.46 

Balanced Fd, 11498 

Srrti' Co'sa. Reey.Fd. 10703 
InL Technology Fd — 112160 

Canada Life Assurance Co. 

2-3. High Sl, Pouers Bar, Hens. P. Bar 51122 

aaaffisa m, 123 = 

Cannon Assurance t id. 
10fympleWay,WteUeyKA9(heL 01JKESB76 

Eg»ty Units | 2L72 HU5I — 

"4 J+ttBS — 
i7,«rt-aof 
lajoJ+aw 



AmeriCJJi Act.... . 

PeiLF.i.Dep.Qv., 

PtnJ=.I.DeaAcc- 
Pett. Prop. Cap 
Pen.Praq.ta 
Pen. AOm, Cap 

Pen-*ta*LAcc 

Pen.GillEilg.Cap 

Pen. Got Ej3g. Aec._ 

Pen. Eq. Cap. 

PetvEn. Acc_ 

Pen.B3.Cap. 

Pen. B.5, Acc. 

Pen. DJI J. Cap- 

Pen. DAP. Acc. 

Hearts at Oak Benem Soriely 

129, Bngswoy, London, WC2B6NF 014040393 

Hearts ofOak___ — I4J.7 465 1 — 

Henderson Administration 
J l Au'2'm Fnurt, London, EC2. '02-5® 3622 

~o 3 - 

>5 11 !" " ' 

?s i8a+ai 

Property Ftmd __p5.0 


Norwich Union Insurants GroupV 

PO Bo« 4. Norwidi NR1 3NG. 

Mi 



, EC4P 4HR. 01-6269876 JSertes 2 Etpirty Fd- 
_nsjB 260.91 — raSerln 2 Proa. FA_ 

-»»3 --l - JSiSA'reSi?*?- 


_ HMi inconte Fd.__[97 J 1023 -0 


Natural ReaKii«s__| 

Pi 


HRI Samuel Ufe Assur. Ltd-if 

NLA Twr. Adtfcnvrtje Rd. Ooy. 01-6664355 hm. 

♦Property IWu 1225.1 23M — I - UKEt»Jly_^___ 

Prooerty Series A __J 


Managed Fund 

Equity f iMlj. 

Property FioxL 

Fixed ira. Ftmd- 

Depoih Fund____ 

Nor. Uolu 0CL15_ 

Phoenix Assurance Co. Ltd. 

4-5 King WUUamSL, EC4P 4HR. 

UfealihAtt.—. 

EbY.Ph.Eq.E- 

Planned Savings Group 
25 warship Sl, London. EC2A2AB. 01-9200663 

.7 

Premium Life Assurance Co. LhL 
Eutchesler Hse v Hoywaros Hrath.DVM 58721 
Balanced - - pm 0 107. ~ 

c 5 £!L-..l— nziSfo 04 


Man. Fund Can. 

Man. Fund Aoc_ 

Prop. Fd. Inc __ 

Prop. Fund Cap. 

Prop. Fd. Acc__ 

Proo. Fd. Irtv 

Fbced InL Fd. Inc 

Flrej^nLFd. Cap | 

8!fc Equity Fd. Inc. _i 
UJf.EguffrFdLCjg.. 
hn. Equity rd. Inc__ 
InLEiitttyFl Cap._ 

Rri.fEnAc.Pen 

ReL PlanCap.Pea _ 
MarcPenJiLAcc. ___ 
MatLPen.Fd.Cap 

Cut PeoFdta. 

GDt Pen Jd. Can 

Prop.Prti.Fdta. 

outtao £S^Si£- : 

-J" ■ ' 


Guar, Pen. Fd. Cap. 
DA.Pm.Fd.Aa_ 

Pen.Fd.Cap— 



Dcutfcher Invest merrt-Trurt 
Poufach 268S Blritergaste 6-10 6000 FVanHurt 
Cmemra. 


— — I ~ InLRtoupfandt. 


jh Mrah= 


- DJL 

— ■ Transhttemstimial Life (ns. Co. Ltd. 


2 Bream's BId«s_ EGA A 1NU. 
♦Series 2 Man. Fd._|12S4 



1st Fixed lmere4L__ 
AthMamgetl 
5*\' 

Pensma 


Mr Capttri F&Sd! 


56.1 

9lij 

78X1 



01-4056497 

a:d = 


Dreyfus Intercontinental irtv. Fd. 

PA. Bum N3712, Nassau, Bahamas. 

NAY Ocl 29 IUSCU1 30.971 —1 — 

Emion A Dudley Tit. MgL Jny. Ltd. 

PA. Box 73, Sl Heller, Jersey. 0534 73933 

EA.LC.T. JX6C6 17Z3t / 223 

The English Association 

4 Fore 5lroeL ECS. 

E. 4. Income Fund*- 
E. A.5terlM 

&A£S?, ... 

•Next deatig Non- 5t ■■tied dealing Hot. 28. 

Eurobond Holdings N.V. 

Pletermaal 15, Willemstad, Curacao. 

London Agents: Inu-i 15 Christopher St, ECL 
Tel: 01-247 7243 Telex 88144&. __ . „ 

Euro H Mgs IUSS2US 2L51|-«2| UM 

F & C MgmL Ltd. Inv. Advben 

1-2 Laurence PourtPey Hill. EGA 01-6234680 

Centenary Fd.._~ 1 (fB Ifl.92 128 


“ 2 rFd.".pS 



grtidip liraesL . 

— JttTSfffiiq 

— 9MH94. Irtv, Fd. Art- 

— MjA.Pen.Fd.Cm J 

— ■ Man. Pen. Fd. Reel— I 

— Trident Life Assurance Co- Lfd.B 

~ Loadsn Road, Gloucester. 04523 >41 


= 3 = SsesarariC? wa - 

~— 1 ~ Pnos Ott. 29. weekly ttaaBogs. 

Fidelity International Ltd. 

P.0, Box 670, Hamnm, Bmoda. 

*'*■**'■ 

American Assets . 


. . jUihh 

EqtnlyBorel 

Prop. Bow_ 

Bal. Bd_’E*ec/Unit__| 
Drtxcil Bond 

Equity Areum 

Properry Atom. ___ 
MnmLtauni. 


Hot. 12. 3d Property, 


2nd Managed. 
SndDepotiL 
mu Gib 

2nd American. 


m 
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for im eotepi funds ony. 


j. Henry Schrader wagg * Co. Ltd-VCaXc) 

170 ClteaBnde.eC-2. 01-2403434 5x1 Ptr. P c^/ta 


Cteatuton Fuad Manag-wstgV ^ 

51^63, Prtrcen 5t^ to si m «r. 063-53656® 
CrtheOr™ 


1^5. CbeapHt)e,Eu2. 

Csplial 

lAttwtiUniKi- 
InCbitsrnfl, 


. Ctttfvderatfan Fte* MgL Ltd. W 
5Q. Cnaneert Lout. WC2AUi£» m^* 202 B 2 
GrewaiFd nlL. 173.4 . TTaj .^J A* 9 

,FW CPPti*** 4 sraQu — 


Ugyd’s Ufe Unit Ttt Mngrs. Ltd. 

7MO.Griehou«Rd, Aylesbury. 029&594J 

Equity Ac sim t F480 26U( ! 439 r/uenm. Unttsl 

EllfOpF ■ 

toed Authorities' Mutual Invest. Tst* (Acaan. Unitsi 
77, urate W*MC2N lira. „ .01-5881315 Snnllwto. s . 

•EwUBvMtL, AvaUaUeoalr mtoau Aritetes- 


2393 ^ 7.96 

4002 -4.91 7.96 


NbaBdnte^taaiUde odtr 


. finffSih 


2no MgtL Pets? Atx_. 

2nd Dea i*eitsj’ta__ 

2nd Gill Pern! Acc — 

2nd Am Pens; Acc .(pOO 


3:55 ftlttUSSBS 

Sfld-ofl 3.72 L-BES.I-F.2_- 063 


117> 

1)063 

m 

pdi 

134J 


Current xakie Ott. 3L 

Capital Ufe AaswanceV 

GoniSonHsiw, ChapeUdiWlcn. 
Key Irrveu. Fd. ' L 


SSB£&e=u>a 

Manager) Series C__ 1066 

Mpnn Units _____ 1*4.7 

Money ftriesA 1138 

Pxedfm. 5er.A___ 1153 

BSSSSbec!#* 

Pns. Managed Acc__ 

Pig. deed. Cap.. 1 

Pnv.Gheed.ta 1 

Pern. Equity Can I 

Fm EtadtyAcc 1493 

Pns.Fol.irx.C iin 117.8 

— Pns.FrfJqlta ia.7 

— Pens. Prop. Cap less 

— Peril. Prog Act .11151 

“ imperial Life Ass. Co. of Canada 

~ Imperial riouaLCuMlord. 




American , 

(f.K. Ecpjtty Fund 

HUiYMd 

CM Edged 
Menev 


WeraaikmalKmi — 

Prop, Equity A Life All. Co.9» 

42 Hntnudtidt, Loodon EC3A 7AV OMZUUM 
R.S»k Prop, Band _ I CT O 

£ 

Property Growth Assur. CD. Ltd.¥ 


Leon House; Croydw CR9 1LU. 

Property Fund 229.1 

Property FirtlAluJ 25 5 

Agnwhani FuadJ 978.1 


Aaric. Fund (A) - 
Aboeyi 


r vji F»a 

Abbey NBLpUAI_I 
invriunenl 

invevunerB FanflOUi 
Equity Fund _____ 

EV>Uy Fund UD 

Money Fund, 


Susootn * WF “ 1 



Am. Vati. Cunff. »*i 
American Van. Com,- 
Dollar Savings Trust- 

FarEau 

Internalioual- 
PaclUc_. 


_ World 


Stertag Rod I merest. iQQ 

*Pr«s at 5egL 



HO 


UiS 


__ j Z23 


Flnt Viking Commodity Trusts 
10-12 Sl Ceoige'v Sl, DouglU, ioM. 0624 25015 
Fjl vnr.Cm.Tn. [3il X9J SJ9 


Fleming Jwin Fund S.A. 
37, roe Notre -naote, Lurembcwvg 
Fleming On- a 1 USS53J1 






Property Fund. 

Irish Life Assurance Co. Ltd. 

BauUrnt Hoete. 7/22 MborgjM-, EC2. 01-606 S40L 


= 1 - KSU 


Blue CNp Nov. 1_— 
Blue CWa 5e». II 
Managed Fund 
Mangd. Fd. S cl ll_ 
Man.Fvl._j 


Prop. M3 . GlNov.I 
Prp.bU.Gnn3CT.il 


09C2265U ■ Khig'i Sltuson LhL 



,■» nl 

282.7] — 


MoneyFittdJA)__ { 
Actuarial FhhI 

ssssauci 

^Retire Annul ly 

ramv. Fo. Ub. _ 

SStriFAlRs, 

Cow. Pm.Fi. 

Cm. ftrt.Cra.UL_] 

K£»r 


TyndaU As3urance/Pemioi»W(b)(c) 

IB, Carnttge Rotd, Brbtol. ■ 0272X241 

3-VJ*, I15»J JJW 

Do.Pm. 



— Vanbrugh Life Assurance? 


K 2 S£Ksr-i tiijS J cd: = 




Uusage^Fd 

W.6 

Ewdy^Fd 

Fired IM. Fd.— _ 


CaS'Fd. 

lSS 





Frankfurt Trust bmeifmenf-CirtlH 

Neue Mainer Scant 74.76, D-6000 Funkfa* 

baEBEicBi aa r 

Free World Fund Ltd. 

Butterfield BUn_ Hamilton, Bermuda. 

HAVScpL30 1 USS14552 I — J " 

C.T. Management Ltd. 

TTn H i^S^R®or“ Ea 

London Agues. I on 
Anchor ■trusts™., 

Anchor GUI Edge — 

Anchor InL'ftC, 

Andur ln.Jtr-TM_' 

Berry Pas Fd._, 

Berey Pac Slrifl„ 

G.T. Asia Fd 

G.T. Ash Sterling — i 
C.T. AuslraHa Ft 


Wubragh Pensions Limited 
4 M3, Maddox Sl, Ldn. W1R 9LA 

^z===zm m 


02*4994923 


_ FuMloi 

Prnoerlv 

_ Guaranteed 



C.T. Bond Funf.- 

£.T.DoBarFd. 

tt&naSS 

KiasswJ 

CT.AieanGmoiFiL.lU! 
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HJe?* 5 Lew! suck ! M * 


Monk 


tetnnal Bilking and CwtEngineering Contractors 
. Head Office PO Box 4^ W^Tington, Cheshire 


1900 

High m , 


LOANS 

I Priu orf ThM 
fc L - I M.I fid 


BANKS AND HIRE PURCHASE 

i Srt [ Wee M Set [c’.lfirtlp/E 


CHEMICALS, PLASTICS 


Public Board and Ind. 


iw I 


BRITISH FUNDS 

I Price U»[ YhU 
stock i 1 -lw.iW. 


‘Shorts” (Lives 

99,'. 

90V 
93V 


92V 821; 

2B2V Wi 
9B>, 94A, 

9J3j fell 
94 86V 

93V 85 
83{ 76b 
83V 82 
98 \i 90V 
90V 

84V iTrusury y<4Pc_c 

94V lExdi. 13bJK "1& 
Mi 
7 6b 
87V 
94i 2 
68 V 
88 V 
98 
69 
72 


up to Five 

TB = 

9 lU ..... 

«i. -A 

9Ji* -i* 
93V -V 
99\,H -A 
99tod -V 

~r 

83V -V 
83 -V 

-®=5 

83'. -V 

94A 
I01 $? 
jrn 

iF-i 


Years) 

1301 

13.59 ».«« 
3.60 1194 
9.93 14.54 
8.54 1441 

9 77 

321 
1583 
1281 
8.98 
324 
13.90 
15.34 
8.91 
9.93 
9.49 

3.60 

3.61 
1234 
1627 
30.10 
1347 
10.92 

636 

11.89 u.» 
1373 1333 
3.96 1135 
12.41 ”” 
14.15 
422 
4.16 


Mi 56I 2 
84 73b 

29V 25 
104; 89 
92 8512 


99V 96< 2 

101'} 93b 
88V 79*2 
82V 71V 
93 aob 

4Zb 77 
95 82 

101 84^ 

66b 56 
66V 51b 
76b 64b 
71b 61 


Agric. Ml. 5pc '54-89 63V -V 

Alcan UPjpc 1M4.. ~'i 

Mei.Wtr. Jpc'BV- 29 ..... 

U.S.M.C! 9pt 1982 — M3 -1 

Do. without Warms. 92 +b 

Financial 

FFI13PC1981 ■— 

DO. 14pc W... 100 .... 

Fn(UKF»J5l2pe06.*M. 

Do. fttfch. -81-84 781-3 -i, 

Do. lOitfC UnsLn. « 92 

Do. llpc Um.Ln. '88 92 

Do. llVlK Urn Liu 90 W; . .. 
Do. 32'* U*. Lru 1992 Wj -b 
Do. 7VJKA0A. -89-92 65b -b 

Do. 7VPCAIM. -fl-W 62 -b 

Do. 9pc ‘A 1 "91-94 . 73b -V 

Do. BVPtLn. -92-97 69b - l Z 


87l 3 -b 
78i ; dl-b 


6.06 1222 
13.08 1380 
10.54 1269 
9.10 - „ 
1024 1410 


1315 17.10 
14.00 13.97 
633 1375 
796 13 40 
1165 13 62 
IT. 43 13.20 
1297 13 60 
1346 1380 
11.69 1380 
1193 13.70 
12.50 13 60 
13.22 13.90 


FOREIGN BONDS 

980 I J Pnrt 

i« Stock £ 


1980 

High Low 


Five to Fifteen Years 



98 98 

58 18 


24 11 

96V 92b 
35 28b 


89U 79 
87V 71V 
235 195 
70 56 

155 155 
S94b 579 
WN21; PW9< 
96 96 


Antofagasta Pty.„ 
Do. 5pc Pref.. — 

Dnlpan Mixed 

CtwKvUepc 1898 
Do. 5pc *912 
Do.5pcl913.... 
Do. 5 k "25 Bo«er 
Dnuoarv 13K 2005. 
Creek 7pc Ass. — 
Da.tKaStt.AK 
Do 4pe Mixed Am. 
Hung *24 Ass — 
Iceland 61* ‘83458 
Ireland? 1 * 81-83. 
Do. 9 Vpc 91-96... 
Japan 4pc 10 Ass 
□a. 6 k *03-68- 
Pmito. 2C07 
Turin 9pc 1991 ... 
Turin 6 bpc 1984. 
Uruguay 3>3JC — 


&• RAILS 

I + w| Ik*. I 8*4- 
- Gnu W 


3 f3.io 


13 13.94 

3b 0017 

1 f9.75 

2 16.87 
2V f5J2 
6b 14.75 

[462 1460 


6 1214 
522 039 

- 0139 

- 9.45 
3b 3.90 


AMERICANS 

I Pm* (+ 1 
Slack I £ I - 



1172 
lit) 13.62 
1323 13.69 
1364 13.67 
1337 1334 
1169 1233 
1318 
6.14 
1261 


H*™U Stack | 

V ft 

22V 15V 
25V 17% 

21 A Ub 
2<\ 12V 

24V 13V Asarcolnc.il 
17V 11V Baker inW. Carp. SI 
Mi. 16V Bankers N.Y.S10 
650o Barnes Grp. $6b 
16V BeiufexCon>.$5 
830p Beth Steel £8._ 
597p Bnwn’gFer. c167j 
453p BrarawieJf Corpri JU 
21V Burroughs Corp. 55. 
18V CBS 52.50 1 

a c.p.c.sb 

19V Caterpillar!) 

15V Chase M'Mn3125 


t m*w 

33V (-V 153.00 - 
?7bl-,-l sl 5% - 

S240 - 
120 — 
aoc - 
SL55 - 


1980 

High Lair 

"45 120: 
260 183 
CHh £56 
425 290 
ire 96 
17V 13 

247 180 

360 280 
'10 5 

160 100 
178 135 
320 235 
482 327 
435 274 
293 263 
105 61 

*74 30 

156 124 
935 59fl 
ElOVSOfl 
£19V £14V 

18 9 

E7IV £53b 
92 52 

34V 9V 

iVl 

225 155 
33 21b 

173 116 
148 86 

*05 278 
152 73 

175 101 
8b 54 

200 120 
99 60 

264 120 
358 277 

63 32 

248 145 

384 308 
£81 £*7b 
€86 £74V 
71b 37b 
145 113 
428 305 
£70 £46 
118 75 

340 197 
280 200 
£13V £30V 

176 95 
66 5 4t>5 
S30 513 
530 345 

69 35 

£12b £10 
£74 £46 ! 
88 62 I 


ANZ $AL 220 

Aleranders D. lL 250 
Algemrne FI.100 £57 V 
Allen Harvey £1.. 390 
Allied Insti.— 212 
AmMChMH,)5p. 17V 
ArtuUwMLU 230 
Bk. Ireland £1.. 318 
Bk. Leu im SO. I 6 
Bk liiaiti (UKK1- ’60 
Bk.N.SW SAL. 157 
Bank Scotland LI 315 

Barclantl 460 

Brovin Shiple 1 £1 435 
Cater Ryder £1. 370 
Charterhouse Gp. 100 
Clive Dto'nt 20p 5W 
Cnrn'IAus (SA1) 128 
Combi* DM 10 590 
C'hqn HNuKriM 930 
Cred France F75 £15 V 
Dawes; (G. R.}— 17 
r«KsA>MCir/S(L £53V 
F. C. Finance..- 72 
Fir.t NaL lft)- 30 
Do VVrris 7M3 5 

GerrardNatnl... 292al 
Gilletl Bros. £L 198 
Goode D't Mry.5p 33 

Grind la yc 152 

Guinness Peal- lo 
Hambrw^— 660 

Hill Samuel 149 

Hong Stag. 52.50 373 
Jewel Tcynbee. 74K 
Joseph (Leo) £1. ISO 
King 4 5ha» ZDb- 88 
Klemwort B.L_ 262 

UoytlSLl 535 

Mar son Fin. 20p ■ 58 
Mercury Secs ... 247 

Midland a 342 

Do. 7i-% 83-93 C76J 2 
Pj.IOVS. 93^3. £S5 
Minster Assets.. 66 , 
NdLSkAuxSAL 123 , 
Nat. WesLtl... <10 1 
Cucman Bank £20 £43 
Royal EA- of Scot. 136 | 
Scrrwfcrs £1.... 335 
Seccombe MC O. 245 
Sec Pacific Corp. 02V 
Smith Sl Aub._ 158sa 
St-uufO Chart £1 643 
Trade Dev. 5L50 529 
UnKm Disc £1— 520 

U.D.T 42 

Wells Fargo S5. QOVjP 
W«nj«UUir.FI50. £5!V 
WinmsiZOp— 62 


I K22c 

1-6 16 0 
i— V iQ25* 4 
-2 21S 
-3 08 93 

! 0.15 

1-2 11.0 

1 Q23 51 

gDl! «V 
78 57 

1 018; 

1-7 rise 
1-8 M1B.5 

1 130 

1-6 21.0 
-2 74.1 
-3 42.12 

QTOt 

1—10 076 56% 

I Q2 3% 

0125% 


C’«rJ&v} P/E 

3.71 5 1 53 

- 9.1 - 
19 8.7 62 

- 7.9 — 

- 7.0 — 

- 12 — 

— 6.8 - 

- 65 - 

- 1.4 — 

- 7.6 - 
30 5.9 5.7 
5.1 6 8 40 
59 5.7 36 

- 4.3 - 

- 8.1 — 
L7 5.9 fill) 

Z9 8.S « 

— 11.4 — 

— 10 6 - 

— 64 — 


asm] - 5.6 - 

Lid'll “_"H 


— 5.6 — 

— 7.6 - 

— 32 — 
5.7 3 5 53 
— B.D — 

— 3 5 — 

— 56 - 

— 2.3 - 

— 84 — 

— 73 - 

— 8.1 - 

- 35 — 

7.4 6.1 26 

12 8.613.4 

- 3.8 - 
S3 E 4 2.9 

32.7 003 — 
32.7 flit — 

13 8.6123 
27 6.7 5 6 
7.1 63 23 

- 63 - 

6.4 4.8 43 

- 3.6 — 

- 9.3 — 

- 7.4 — 

- 6.8 - 
33 58 6.6 
_ 2.6 — 
0.5 53 — 
— — 82 
— 84 — 
29 0.4 — 


11.5 

-9 10.5 

0 75 

-8 73 75 

-2 70 

-25 16.5 
-4 5 85 
+5 t054c 
-2 4.62 

95 

-2 5.0 

*2 76 5 
-7 714.25 
-1 *33 
-1 63 

-6 200 
-b 07b* 


1980 | 

Nigh Lew 

600 375 
138 48 

9ft 55 
Ub 20 
£36V L26V 
£3Zb £23 
132 113 
■158 115 
55 23 

41 28 

7V 5b 

82 44 

£98b £91 
£88 £80 
£86b £7Bb 
*14? 82 
63 49 

62 46 

21b 16b 
54 341; 

29 17 

36 14 

144 108 
304 187 

46b 27 
180 152 
322 231 
£100 £89 b 
40? 318 
4H 2 35b 

83 55 

US 90 
194 86 

101 78 

E69V £39b 
£50 £12 


Sleek Prw 

Alczo F120 375 

Ail’d CoHoid 1 Op. 100 
Anchor Chon. .. 66 

Arrow Chemicals. 37 
BASF AG DM50. £26V 
Bayer AG. DM.50 £23 
Blagden Noakes- 114 
Brent Owns lOp 151 
Brit. Betral IBs.. 26 
BHlT* PnLlOp. 30 

Burrell 5p 6<rf 

Caiaim 46 

CteGg»7V%Ln. £98 
DaJTVCnifim £86 
Do8)j%Cim8»95- E821j 
Coalite Group _ 141 
Coates Bros — 56 

Do.’A'NV.— 52 
Cory (Horace) 5p 161j 
Crodalnt.lOp- 36 
Croda im. Defd. 18 
Dinr-Strand 5p_ 24 
Ellis & Everard. 137 

Finns £1 215 

Hahte ad (J.) lOp 36 
Hksfl. Welch 50p. 160 
Hoechsl DM5— 234 
DofnHMImlr- £94 
Imp. Chem. £1- 338 
Do.59tiPf.a. 4U 2 

Int. Paint — 55 

Laporie Inds.SOp 90 


1+ er[ Dfe. | YTd 

- m tknff: 


ELECTRICALS— ■Continued ■ 

®uw| Slack I ftta M K M«l« 


-10 Q 12 % 
tl 2.54 
53 
-1 14 

Q16% 

nzurn 

7.7 

-2 T4 S 

20 

-1 A 2.1 

01 

3.85 

Q7V% 

0896 

...... Q8V% 

-2 385 

*30 

:-r, 

:? “ 


4113.7 2.8 
Z1 3AUU) 
21 113 (4.9) 

18 5-4 1SJ 
2.1 7J 6.1 
13 1L1 « 

19 9.6 4.4 
19 4 J 172 
18 11.0 (3.61 
3.010.0 3.8 
- 12 - 
33120 3.7 
14.9 F7J& - 
14.9 19 5 - 
135 110.1 - 
4.4 3.9 73 
33 7.8 5.4 
21 8 4 5.0 
1511.6 43 
18 127 (3.1) 


Wgh*°L!w J Slade I »* 

£8 Eg KK 7 .SS 

87 152 fivSrd&GoW-J 81 


280 200 naunk V.HtuS- 225 
87 52 ward&GoU— 81 

136 56 MMMirEUZte. «4 

34 22 WeJlcoHWs-5p 22 

100 21 WHtworthEL5p 89 

272 52> 2 WhTesale Fig lft>- 22&S 

250 130 Wicpall (HJ 150 


c-wlsSlwe 

181 131293 
3 A «0131 
“ 9-5 m 
03 43 219 
32 9.1 4 9 
83 U 6C 
4.1 2.4117 
0.9 119 [H4J 


ENGINEERING 
MACHINE TOOLS 


29 15 Al Ind- Prods— ( 

220 163 A.P.V.50P.. 

16 7 AbwoodlOp 

87 53 Ac row.. 

50 31 Do. 'A' 

198 146 Adweft Group. 
108 68 Akan Alumuwe 


K&*° Lew! Reck ! 

54 f 45 Brooke BonH.— '50 

25 54 Cadbury Stfib*. 67 

94 68 Carr-. Milling- 70 

47 22 OamseriFBguii 43 

200 73 ClrtJcrt Dairies. 145 ■ 

-106 60. Da.-A-N-V’.. 79 

174 132 CulletB 200 —^172 
170 132 Dc.-A-ZCp... 1« 
126 86 Danish Bch.W£1 90 

75 15 fojtawl{J.L)5p. '32 

80 64 FJ4.G - 71 

ir, B FbherCAlSo... 3^! 
85 66 FitdiUwllS* 72 

55 46' Glass Ghmrte 46- 

*117 61 Haiiewocd-sifti. K9 

177 123 Hiflanfc lOp . ... 15S 

88 55 Hlntcn (A.) lOp |1 

96 '74 Home Fa»m 10p.. 90 

149 86 KwikSa«10p 245 

44 34 ' Lennjis Gp. lft> 41 

■166 125 UnfiJod HWdt... 155 
72 46 Lockwods— ,{ 50 

80 62 L3sHI(G.FiL.. ’ -72 

150 110 LowfWml2C9) -Sj7 
280 122 Mathews £B)-. 262 

90 76 Meat Trade Sup . 83 

1?3 IZ3J>2 B*xrrs'«iCW.| 2 Dc 166 

59 32 Neetflef. -35 

28^-153 Nid*Hs(Visitcl. 2M 
IM v 107 Northern Fooch 1C 
190 101 ??? 

2fi II Panto (P life- 1J 
‘Wj 32 PykeHUgs. ife.) 32, 
51b 41 P.H.M. — .. -44-2 
237 84 Poheruon FoKS . 

178 140 BpwnweM.5fe JM 
£16 £12V Safeway Stores 03>4 
590 280 Sainsbmr (J.)- 530 

22 13b Stngldlfip - "J5 

392 78 Somwrw 360 

Jt % ISSM J 

178 118 Tate&ljlen. 252 

35 18 Tavener Rut2fe 24 

75 51 Tosco 5p 51 

137 100 Unigate-: - JG0 

92 b3 United Biscuits. 83 
43 31b [WflUMPWp.lOp 5B 


-b *?.|5 zz ejl 45 

& 3 !p 
't? 31 

iff oj 4 S 40 

*T-5 42 A 12 

• rta- 5 , 5 -^ 

60. ZJl£3«a 

ffM .3«aSltS 

-2 -Ml&l 53 
— .. Tl 65 2L4 SJI344 

-1 nw- 24 

4.25 . 31 .39fa8 
<ff Zl 7jl(S9i 
.... 1*2.9' «i :4« dr 
.... t3 3 33^ 

-1 221 2J3 l.mTi 

-1 110 i 2 io.iS?b 
.... 4.50 

... .(SB Z£i53 35 
d7 88-12taa 12- 

- 2 . *22 65Tf.«.9 

♦■3 d!5 ' dflflLW 13 
7*7 0 -33 3M128 

, -u f3S7 1^5! 11 

-f 67J 2J 9.W^ 
t-2 7.25 ISfara. 

_ CS2A3 — I as — 
-S Ifli? 3.3} 23 118 
..... t0.52 3l39B&» 
..... 5.63 435 iaHJ 

18V 2I1UU 

I d3S SaMSfc* 

}-2 105 171.9.^7,8 

-id 2.45 • Tl t.floij 
-1 J 57 27 8 .lf» 

-3 M3 7 2.5 9M 9-9 
i3.fl LfllUl-M 


HOTELS AND CATERERS 


-7 13 75 

.-..17054 

■2 r 60 

j Cl 25 

-l! 15.75 

V.'l zaivi 
-1 *dur? 
s 0.7 
1 JL2 
-1 C 5 
-2 172 
- 1 - til 75 
..... *5 0 

'15 

1 15 1 

hi 17 

-3 78 0 1 

-2b 2 25 j 
15.63 1 




ft 
sa 

91V 
78V 

JS 

;§ sa 

109 941 1 
53V 42V 
69b 57b 
101b 85V 



INTERNATIONAL AND BRITISH OFFICES 


EDITORIAL OFFICES 

Amitenfam: P.CL Bow 1296. Amtterdam-C. 

Telex: 16527 Tel: 276 796 
Btraiinoin; George Hie- Geor ge HA , B15 IPG 
Telex: 338650 TeL 021-454 0922 
Bono: Pnishaus 11/104 Hetnudee 2-10. 

Telex: 8869542 Tel: 210(09 

annuls: 39 Rue Dutale. 

Telex: 23283 Fax: 512 1404 Tel: 512 9037 
Cairo: P-O. Box 2040. 

Teh 938510 

Dubfin: St tan to Hu., Kildare SL Dtttftl 2. 

Telex: 747111 TH: 779801 ert. 249 
Edipbwgtr 37 George Street, EH2 2HN 
Telex; 72484 Tel: 031-226 4120 
Frankfurt; FrankenaBee 71-81 
Telex: 416052 Tel: 7598 234 
Johannesburg; P.O. Box 2128 
Telex: W»257 TH: 838-7545 
Lisbon: Praca de Alegria 58-10, LribOfl 2. 

THex: 12533 Tel: 362 508 
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Unless otherwise (nOcoted. prices and net durWemh are In pence and 
denomliatlons are 25p. Estimated prictfevnhVi ratios and covers are 
based on latest arnwal reports and acooums and, where possible, are 
updated on taff-yeariy figures. PTEs are caloiaud on “net" 
distribution bash, earnings per stare being. computed on profit after 
taxation and unrelleiied ACT where applicable; bracketed Agues 
Indicate 10 per cent or more difference 4 calcoUed on “nil" 
distribution. Cavers are based an “naxhnun" distribution; this 
compares gran dividend costs to profit after tmJoa excluding 
exceptional profits/tosses but Inducing estimated extent of offsettable 
ACT. Yields are based an middle prices, arr gross, adjusted to ACT of 
30 per cent and allow for vakic of declared distribution and rights. 

• Tap Stock 

+ Hup» and Lows marked thus haw been adhstrti (0 allow forrigbts 
hsues for cash. 

t ireerlm since Increased or resinned. 
t Interim since reduced, passed or deferred. 
tt Tax-free to non-residents on appOcatton. 

< Figures or report awaited. . 
tt Unlisted security, 
d Price at time of suspension. 

9 Indicated dividend after pending scrip and/or rigMs bsue: cover 
relates 10 previous dividends Or forecasts. 

4 Merger bid or reorganisation la progress 
Net comparable. 

4 Same Interim: reduced final and/or reduced earnings Indicated. 
i Forecast rivtdend; cover on timings updated by latest Merita 
statement. 

} Cover allows for conversion of sham not now ranking for OMd on d a 
or ranking only tor rrslncM dhWrnd. 

* Cover does not anew for shares whlcfi may alse rank fordlvMeaf it 
a future date. No P/E ratio usually provided. 

4 Excluding a Hnal dhridemf declaration. 

** Regional price. 

II No par eohie. 

H VMd based oa assumption Treasury Bid Rrie stays unchanged titWIf 
maturity of stock, a Tax free.b Figures based on prospectus or Other • 
official estimate, e Cents, d OMdend rate paid or payable on pan of 
capital; cover based on Oviderd on hill capital, c Redemption yield, 
f Fill yield, g Assumed dividend and yield, h Assumed dividend and . 
yield alter scrip Issue. J Payment from capital sources, k Kenya. 
m Interim higher than previous total, n Rights Issue pending, 
a Earnings tesed on prellndiianr figures, s BvMend and yield exclude 
a special payment, t Indcated dividend: cover relates to previous 
dividend. P/E retie based on latest animal eamlngs. u Forecast 
dMdeett cover based on prevtora year’s earrings, v Tax free up to 
30plnthe£. w rje/d allows tor currency dause. y DMdeM and yield 
based on merger terms. 1 Dividend and yield include a special payment; 
Cover does not apply to special payment. A N« dhndend and ytekf. B 
P reference dividend passed or delerred.CCanadlan. EMMoxxa tender 
price. FfHvIdend and yield based on prospectus or other official 
estimates tor 1981-82. CAsuuord dividend and yield after pending 
scrip andtor rights issue. H Dfvfdentf and yfeM based tuipmspectuiar 
other official rxllmatrs for 198041. K Figures based on prospectus 
cr other official estimates lor 2979^0. M DMdeod and yield bawd on 
prospectus or other official estimates lor 2960. N Dividend and yield 
bawd on prospectus or other official estimates for 2982. P FUmj 
based on prospectus or other official ntbnaies for 1980-81- 8 Gross. 

T Figures assumed. Z Dividend total to date. 

Abbrrrtatoos: M ex dhriend: c ex scrip ftsue; V ex rights; a ex 
all; xR ex capital distribution. 


REGIONAL MARKETS 


The following Is a selection of London quotations of shares previously 
listed only bi regterul markets. Prices of Irish issues most of which are 
net officially listed Hi London, are as quoted on the Irish exchange. 

IRISH 

Albany Inv.aOp— | 38 Conv.9% , 90/82- 1 | £94 |. f 


Albany lnv.20p. — 

Bertam — 14 Nat. 9kbk 84/89- 

Bdg'-Jr. BL 50p- «0 Fln.l39i97/fR._. 

Craig 4 Row £1... m Alliance Cat— 

FHeForoe 41 Amotl 

Roily »g. 50. — & Carroll (PJ-7 


Craig A Row £1 — £U 
Fife Forge 41 


FHe Forge 

FfnfjyPig.5p.._._ 

GraigSrip.tr — 

H low ns Brew 

-HoStfJos) 25p 


ClondalMn IDS 


uns -to 
54 +3 
202 — 
80 








m 


Pn 


S 


m 


a 


WhHh *06 I L 
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I.O.M. StnCtj — X60 im. Cora 310 — . 

Pearce (C.H.) — 590 ...... Irish Ropes 37 ...... 

Peel MWj_ ^ +4 Jacob- 33W ...... 

Sheff RefrslunC — 9S T.U.G 53 -5 

Stodall (Wm.l— J 141 ...... Uradare 80 


OPTIONS 

. 3 rmonth Call Rates 


Indnlrtalc 

A Brew. 7 

BOC Inti 8 

BAR. 4ij 

Babcock 8 

Barclays Bank ... 40 

Brrcham. — 12 

Blue Circle » 

Boots 20 

Bowaten 17 

BJLT 25 

Brown (J.)„ — 8 

Burton 'A' - 10 

Cacfctrys £ 

Coonaulds 8 

Debentarm— 8 

DM Ulers- — 17 

DvWp 9 

Eagle Star 24 

FJI.F.C 5 

Gen. Acddeot— , 32 

Gen. Electric M 

Glaxo 22 

Grand Met. 14 

C.U.S.-A’ « 

Gurdlan 32 

G.K.N M 

Hawker SkM — 20 
House of Fraser. J 25 

A selection 
London 


i.c.i 25 utd. Drageiy — I tb 

"Imps" fcjy VJckers 1 a 

I.C.I 16 Wbohwrihi J 5*a 

IrrveresX — 3 

Ladbroke..— 24 Property 

LwNiGen.— “ Brit. Land I 

Lr« Sereicr 10 cap. Cotmtlei— 12. 

UmfeBarii 28 no Sec. _ — 35 

"4? -st T— 5 MEPC 20 

London Bra* — 6 Pyachey 17 

Lucas Imfa. 17 saauel Prapi— 15 

ffilssz ? 

Midland Bank.„ 32 

S ” 

SSffcr 5 &£“-= I 

R.H.M.— 4 Premier — — 13 


RankOrg. 

Reedlrenl 

Sears 

Teieo 

Thorn — — 

Trust Houses — 
Tube Invest. — 

Unilever - 

U.D.T. 


lb Shefl 

t* TnCMtrgi.— 

5 Ultramar— 

28 Mwk 
U Charter C*B. __l I 

S Cow. Grid 1 1 

42 Lomho — I 

5 RIoT.ZInc Ji 


of Option traded Is given m the 
Suxk Exctange Repot", page 



“Recent Issues’* and “Rights” Page 28 


Tbh service fs natfabfe ts every Company dealt fit an Stock 
10 . 6 1 ExchHigas Unu^wat the Utttttd Kingdom for t fee if £500 
Q 2 \ per aimm for each security 
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industrial valuers 


FINANCIAL TIMES 


Vent-Axta 


Tuesday November 4 1980 


TJfefiHshTa^ 

ventopn-.*.Ioc^fprjhe 

nome onihe pi r oeloi±.; 


Bank’s Governor concerned 


at effects of strong pound 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


Ford gets 
tough with 
Halewood 
strikers 


THE LEX COLUMN 


Mutual 


CONCERN ABOUT the pres- The Governor did, however, elated. 


over to a fu Ur-fledged monetary j 0 hn eiiott, industrial Editor 


sures affecting many parts of underline the problems which 


Richardson was ques- base system. „„„ ^ J .. . „ . , „ 

aurua jneuimy ih«iv *«***° *** IT^IThi tinnpH Tenratedlv bv both Tory He said that possible prob- FORD UK has decided to intro- 

^A-wSSSSw' «j ^ 0Ur e“h»« S»h1 A temporary ' true. U. the 

by Mr. Gordon Richardson, though he also said there were which the exchange rate might igK ’JJ* STSSSAe in « attempt to financial battle for Hong Kong 

Governor of the Bank of Eng- offsetting 5E — ^^^0^0 it would stop a Stream of unofficial between _ the British _and 


in 


by Mr. Gordon Richardson, 

Governor of the Bank of Eng- 
land. 


Index fell 4.4 to 482.1 


chasers of goods and there was He rejected proposals for 


Mr. Richardson told MPs on t also a helpfuUnfluence in c®n- large-scale intervention to hold ba Jotii l> BliSt ^teK ^fr Ray output cfTts new^Escon^car I tmT trading days in which the 


strikes which bave disrupted Chinese may now be called after 


the ail-party Commons. Treasury lainins inflatl0n - 
and Civil Sendee Committee Mr. Riqhards< 


iuiiia iiu.«. wu . down the pound. He was p ^ president of the Con- during The past two months. Hang Seng index has leapt S* 

Mr. Riqhardson noted the sceptical about suggestions for federatiotl of British Industry, Group of workers who refuse per cent and the volume of 


during the past two months. Hang Seng index has leapt S£ 


ami w i * 11 wti »»»■*■ — — w ■ « . j IrUcraUUli ui lh huii luuuflujt v * wwj# wa ~ ■■ — — - i — — — _ 

th3t many of the upward pres- factors which the UK could not exchange controls on mwara sg j d j flSt n j ^ ^gj. prime to take on jobs vacated by other stock changing hands has hit 

sures on the pound were un- affect. These include North Sea nows. The Bank has submitted j tf j n j Ster has “ about 18 workers will not only be sent two consecutive records, 

avoidable and outside the con- oil. the effects of Middle a paper to the committee, on nwnrbs ” to go before industry home for the remainder of their Hongkong Land has found a 
trol of the UK authorities. Eastern uncertainties^ the lost .faith in her economic shift, but will also be suspended ready use* for the HK$1.4bn 

for an extra day as a form of with which it emerged in June 


His comments came on a day degree to which holders of other 511 ° ' policies. for an extra day as a form of y^th W hich it emerged in June 

when sterling jumped even ossets preferred to hold steri- i n the 2{-hour session Mr. j n a television interview re- punishment. w hen it abandoned Hongkong 

higher in foreign exchange mar- > n ?- the pattern of current Richardson was quesUoned corded by ATV at the end of " We shall suspend them if and Kow i oon wharf to the on- 

keis Its trade-weighted index, account balances, and tbe prob- about a wide range of topics, i ast week, he said the CBI they won’t work and if neces- filaug h t of Sir Y K Pan for 

measuring the average value of Iems « ot " er currencies, in especially public-sector borrow- backed the policies but was S2r y we shall Jay off a whole sinc | ften lt has be en building 


Hong 

Kong 


umshmenL when it abandoned Hongkong 

” We shall suspend Uiera if and Kowloon Wharf to the on- 


the pound against other curren- particular, the weakness of the t Qg and the money supply, critical of the way they were shop or a shift We need plain. UD its defences through cross 


cics, rose 0,5 points to 79.7, its Deutsche-Mark. 


highest level since January. 
1974. 


He expressed “ considerable clues, 
humility” about discussing in- He 


another 


about which, he gave no new being implemented. It wanted tough discipline in the factory.” shareholdings with another 

dues. a 4 per cent cut in interest rates Mr. Bill Hayden. Ford's vice- Hong Jard g, e Matheson. After 

He did. however, stress that immediately. president in charge of the com- a ser ^es of deals yesterday ij 

it would be easier to control “ If she gets inflation down, pany’s European manufacturing appeais that Land . now owns 


Mr. Richardson was more fluenees on the exchange rate, it would be easier to control If she gets inflation down, pany's European manufact; 
explicit than the Bank has ever At some times levels of interest and to reduce the growth of the and with the oil revenue that operations, said last night, 
been in public about the prob- rates had an effect and it was money supply if public-sector is coming in, she ought to be “AH launches of new ca 


rations, said last nigni. about 30 per cent of Jardine. 

All launches of new care at I a 15 pe r cent or so 


Iems caused by the strong possible that such a position had borrowing was more regular in a strong position to revive Ha lewod have been sheer hell. J jn the g-,. hands of the Keswick 

r? . . • L. Laa- .aaaWaJ «A... TWa rA..A%«AA ...A« Alan thn nmcnaritv rvf thic PrtllfltrV k..* it'r inct wnTt.o Wp 1 _ .. _ .. _ . -1 _ « 
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Tftf 

Mmrrr 

-Hera Seng Index 
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pound. But He avoided saying been reached now. 


whether be thought the pound But he said that, since U.S. questioned about the current said Sir Ray. 


The Governor was also the prosperity of this country, but this time it's just woise. We f ami l y j ard i ne< meanwhile.-has 


per shire. So this looks a veiy -, 
low price to pay for control qf 0 
business with .annual sales' of . 
£70iri~ and profits two Year? -ago 
of over £6ml •* 

However. Newman plainly had ; 
to act. soon, for its borrowings 
are up to £26.7m and rising, 
while its tangible net assets are 
Si 4.5m and , failing- A rigbfe \ 
issue wits not a. practical p«; 
position, for the market capltalk , 
sation at 32p is down to XSm. i 
No outright bidder appeared to { 
be in 'the offing, and there was 
no partial' disposal that- fitted 
the bill. Newman will still be 1 
highly geared after this 
refinancing, but there may be • 
-comfort in the fact that the 
Singapore company apparently 
has wealthy b&ckers.' 

As to how Newman got into 
this mess, the best illustration 

to Its extraordinary decision last 


was over-valued or not. He said interest rates had started to rise, review of monetary control 
he never tried to talk the narrowing the gap with UK techniques. He indicated some 
exchange rate up or down. returns, sterling had appre- of the problems of switching 


Cabinet meeting preview. 
Page 10; Money markets. 
Page 23 


h »uUtup its holding in' Land to funds .. Although apri/w-i wimerto buy a loss-mMng UA 


the plant and it's hard, rough about 40 per 


management we’ll introduce.” “ tbe ^, 0 companies appear - n« e debt Tase^flS^Tm^iiLthe cash, at a time when its omi 

The move could cause a major t0 have made themselves fairly n in e nSis finances were already stretched, 

confrontation with trade unions impregnable t0 takeover from ™ . mourns. Ten years ago. Newman was a 

ift « leads to widespread lay- Cfu - ne * e interests, and there is It is not just that good busi- W ell-established electric motor 


.'raS— i! 


Stringent 
control for 
defence 
contracts 


Coal Board plans to build £lbn 
plant to make oil from coal 


31 v . Ten years ago. Newman was a 
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THE NATIONAL Coal Board a crash programme and hoping technologies. 


meeting at the factory next round ^ by se iu og his Jar- money; a disposal or further i s no w on the ropes, 

week by Mr. Arthur Rothwell, dj stakfi to T ^ nri B Ut the closure on the ailing marine 
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The decision to risk a con- at least $2^bn on the down of net worth. Ordinary „r rh»iien» 
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time when Ford’s U.S. parent d ays aIone -n, e JeVeJs of bor- be around £50m compared with m turning round the ailmg 

company is making substantial rowing to finance the purchases a market capitalisation of g^ cc »P™ p I g4a™S2S nw 
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Such an accelerated pro- said by management to be pro- I shareholders will have suffered profit and loss account belatedly revealed 
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As a first step the board is Energy Agency report on 
DEFENCE SPENDING will face urging the Government to make energy research, development 
’’ stringent discipline ” for the a guick decision on the pro- and demonstration. 


in London of an International The report shows that between profits." when union leaders even some of the damage textile machinery cycle seems the line is 


rest of the financial year, after p05a [ f 0r a £50m pilot plant, 


the Ministry of Defence mora- capable of handling 25 tonnes 
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lergy Agency report on 1980 and 2020, the cost of oil lodged their annual pay claims could be camouflaged by going J®. be bottoming and the elec- another £5.8m betow. so uiarm 
,ergy research, development imparts and other energy i lsl Frldey. eeer to equity eccenntmg pree- ™al di™™. J^koldtag up. aU about : ’LThSS 

id demonstration. supplies for 15 IEA countries , tices. Ston^Watt .has ^forecast a rettirn net worth has been iwlped out 

rv 1 . . could amount to S14.06 trillion TTirpnfpnpd What happens next in the to profit in the. current half At least Raoul has been a h. c lo 

Developments in the use and ♦-jnir.«°if «.«,.«.>, and mrea e Hon^ Kong market depends year, although the recent bring into play that old standby 

Mr. Hayden said that Hale- Pruc ]* a iiy on whether the strength of sterling cannot be the property revaluation, which 
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to keep in step with changing oil by the end of 1983. 


economic circumstances. 


Dr. Joe Gibson, the hoard’s 


The three-month moratorium Member for Science, said yes- Jea member countries are been established for all energy be implemented 1 

has cost defence equipment terday lhat bv the turn of rh ^ countries are technologlei individual govern- seven or eight 

suppliers £100m in receipts century enough should be a vlar earn raents had Performed similar Hayden has decided 

delayed until the restrictions known about the process to pro- exercises but he regretted that diate action was n 
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designed to save £lam-£20m processing at least J.OOD tonne* de ^ or “ tra ^°"' 
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for energy research, develop- ^MaS^e^Samnetoon 51 writes: I home for the shift concerned j Indian Head for £lllm is the the proposed refinancing of. Racal thought Decca had. in- 


had not drawn up research and refuses to work normally or to I Stone-Piatt’s sale of its pumps 


correct faulty output is sent j division to the U.S. company 


perhaps. ' been that Racal will be able to J 

pull Decca round roughly to a j 

T ' breakeven point in the current j 

(Newman year, but it began from a worse J 

„ , position than it anticipatod— at 1 

Two quesuons are raised by the time the deal was finalised 1 


e.vpecied to exceed its revised Q r . Gibson said that the “ent and technology applica- The new technology of fuel and for another day’s disci- 


sort of disposal that only acute Newman Industries. One Is curred running losses of only . 
financial pressure could have whether the terms are fair. The £8m plus £4m of except ionals. 


cash limit for 1980-81 by "not board might deride to build an tions. said that if IEA countries burning called “fluidised bed plinary action. financial pressure could nave wne^er tne rermsare iair. 1 ne tern plus ±4m ot exceptional*, 

less than f 135m.” intermediate demonstration continued on their present path, combustion’' is rapidly becom- Other workers were now forced ;> Essentially Stone-Platt ojer js^ how Newman »80t jn|0 Moreover Racal has still not 
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Dr. Gibson said: "Fortunately, year to about 20m b/d by the Scientist at the Energy Depart- groups that the company now j *° reduce borrowings to the The plan is that a medium radar side gives cause for CWi 

- - ' 1 level — around £40m — at which sized Singapore trading com- cem. Racal needs to find snfu- 


we have more time to do these turn of the century. 


moratorium. things than some other But a further 6m b/d could 

It was raised because the countries. We can go further he cut if the 21 IEA nations 

Ministry Failed to forecast j nto proving the basic concentrated on new energy 

accurately the rate of inflation technology rather than having conservation and supply 


raent said in London yesterday, intended to discipline. 


for 1980-31. and budgeting for 
an annual rate of 14 per cent. 

Further factors were that 
prices for defence equipment 
rose faster than the inflation 
rate and companies short of 
commercial work made 

unexpected progress with 
defence contracts. 

However, it was stressed in 


supply 


West's aim to cut oil Imports, 
Page 5; State help for coal 
industry, page 9; Editorial 
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minor incidents had bit produc- 


7Q J they started the year. 


pany. Cycle and Carriage, will tions to these problems 'before 


Last year, when Die group buy a package of new shares the year-end. 


tion since the'Escort was intro- showed an attributable loss after and convertible loan in Newman It looks as though Racal will 
duced at the end of September, closure provisions of £ 17.5m. it for £8.1ni. and as a result its fail to show significant growth 
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In the past week production restricted the increase in its shareholding will rise from 4 in earnings per share for tbe 
of 800 Escorts had been lost, and d ebt to £l5.5m, largely through per cent to just over 51 per second, year running. But the 


yesterday a strike by 280 body cutting net working capital by cent The new shares are being stock market remains unshaken 
shop workers led to 2,500 others f5 - 3m - nis year operating Cash bought at 30p. which matches in its faith: since the first Decca 
being laid off through lack of flow has beea negligible and it the lowest trading level of the bid in January Racal’s share 
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THE ONE-DAY strike by the operated normally and at Dover leaving the port’s dry dock. European Ford companies had 


work has not been possible to stop last three years, and compares price has risen from around 

Orders placed for 1,200 capital from absorbing . with net assets of nearly 60p 225p to a current 346p. 

Escorts to be exported to other • ' * 


National Union of Seamen— the the foreign partners in the Sea- Another two remain stranded been cancelled in the past two 
Whitehall yesterday that the nat j ona j stoppage since link consortium also sailed as in Southampton and Sheerness m °nths because of shortfalls in 


moratorium had pmed lobe i 966 _c ause d widespread dis- normal. after 1 

it was acknowledged that’ some of cross-Channel and All ferry services out of memibe 

comMni« hid “Sen 1 Irish ^ fernes and North Sea Folkestone, which are operated vessels 
companies had been severely suppJy boal opera tions yester- b y British ships, were halted. Mr. 

The moratorium was respons- da >'' 5iL 


irmaF. ~ after union' instructions to its production caused by the 

All ferry services out of members to black all- Canard' stoppage, 
ilkestane, which are operated vessels The troubles at Halewood 

British shins, ware halted. Mr. Jim Slater, the union's hay® interrupted a campaign 
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ipply boat operations yester- by British ships, were halted. Mr. Jim Slater, the union's ° a ? e interrupted a campaign 

ly. But French-crewed Sealink general secretary, said after P. ein S conducted throughout 

At the same time. Mr. Jim ships operated seven sailings out addressing a meeting of 300 sea- Ha vd en^cT^n D r 0^ effi Q riencv 

th* nninn’e c-norai cAcro. of Dover, and Sealink's Anelo- men in Liverpool: If our men Mr. Hayaen to improve emciency 


communications aircraft worth 1 ruled out. 
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A scheme to assist service British Shipping estimated last f ?ny wwiew. with the exoep- 
persnnnel to buy their own night that 100 ships were tl0n of I T l . sh B * 1 lme * were 
homes was Also expected to be delayed in British ports as a a standstill, 
deferred. result of the strike, which was However, disruption to cross- 


schedule convenience then no measure 

Virtually all the Irish Sea should be discounted." 
rry services, with the excep- The union last week rejected 
in of the Irish B & I line, were a peace formula by Cunard 
a standstill. under which only one of its 
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deferred. result of the strike, which was However, disruption to cross- Caribbean cruise ships would VERY COLD, frost early and 

Flexibility did have to be in protest at Canard's proposed Channel passengers and com- be transferred to the Bahamas i a ter, icy patches. Dry with 

introduced into the moratorium, transfer of ships to flags of mercial vehicle traffic was flag instead of two as proposed gunny, clear periods but cloudy 

and it was acknowldged in convenience. limited. Dover, for example, Mr. Slater said dockers had ^ tbe £ asL 

Whitehall yesterday that some The stoppage appears to have reported no problems. given their support to the _ _ . _ . 
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textile companies supplying been solidly supported by NUS North Sea supply boat opera- action and meetings were being 
uniforms and clothing to the member^. All UK-crewed ferries tions to the offshore oil rigs set up with the International 
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armed forces “ would have gone appear to have been halted, and were affected, but disruption Transport Workers Federation Dundee, Orkney, Shetland 
bust " otherwise. the union claimed “one hundred was limited because many to consider co-ordinated support Max. 5-7C (41-45F). 

One company in financial per cent" support for the fo reign-crewed vessels also ser- from seamen overseas. Midlands. Wales CJtf and NW 

difficulties exempted from the stoppage. vice the oil fields. Onr Aberdeen Correspondent ‘ 
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order for bearskins for guards- were the most seriously affected, today and is likely to consider want the TUC to act against 


men to help its cash flow. At Dover the number of sailings further industrial action against convenience vessels in 


However, despite the few was cut from 70 to less than a flag-of-convenience vessels. 


exceptions. Mr. Pym told MPs dozen. European Ferries lost 


Cunard 


Britain's offshore oilfields. 
The meeting decided to- ask 


yesterday the " financial pres- 86 sailings and P & 6 cancelled ships, the Atlantic Causeway TUC to press for positive 
sure ” would continue for the the 24 sailings on its Dover- and ACTS VI, were stranded in a ?tion from the Government to 


rest of the financial year, des- Boulogne route. 


Rotterdam yesterday where the North Sea of all flag- 


pi te the ■■ acute difficulties " the At Southampton P & O's union members were refusing of-convenience vessels. 
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